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Administrative details
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Infroduction

The trustees present their annual report and financial statements of the charity for the year
ended 31 March 2018.

The charity’s aim is to promote the health, particularly sexual health of young people and
those most vulnerable to sexual ill health, through providing information, education and
outreach, counselling, confidential clinical and medical services, professional advice and
training.

Brook Scotland ceased trading on 31 March 2017 and did not actively trade during the year
to 31 March 2018 or since the year end.

The financial statements have been prepared in accordance with the accounting policies
set out in note 1 to the accounts and comply with the charity's Memorandum and Articles of
Association, the Companies Act 2006, the Charities & Trustee investment Scotland Act 2005
and Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with the Financial Reporting
Standard applicable in the UK and Republic of Ireland published on 16 July 2014.

Structure, Governance and Management

Company structure and ownership
Brook Scotland is a wholly-owned subsidiary of Brook Young People (trading as Brook).

Brook Scotland has one member — Brook Young People.

Governing document and constitution

Brook Scotland is constituted as a limited company and a Scottish registered charity. Its
governing document is its Articles of Association dated September 2013.

The board of trustees

The trustees of Brook Scotland are appointed by Brook Young People in accordance with the
Articles of Association.

The trustees of Brook Scotiand act in the best interests of Brook Scotland and have due
regard to any conflicts of interest that may occurin their positions of trustees of the subsidiary
and as trustees of Brook Young People.

Induction and training of trustees

Potential trustees are identified via a range of mechanisms to ensure there is diversity of skills,
backgrounds and experience on the board. All trustees are required to declare conflicts of
interest and checks are obtained as appropriate. Trustees complete a full induction process
within which they agree to Brook's key policies and our statement of good governance. The
induction process marks the beginning of an ongoing process of trustee training and
development.
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Financial review

Our accounts for the year are presented on pages 8 to 14 include solely residual transactions
amounting to net expenditure and net reduction in funds of £3,504 in relation to the ceasing
of activities at 31 March 2017. The charity did not trade during the year and has continued as

non-trading since the year end.
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Trustee statement

The trustees (who are also directors of Brook Scotland for the purposes of company law) are
responsible for preparing the Trustees' Annual Report and the financial statements in 4
accordance with applicable law and have chosen to adopt United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice).

Company law requires trustees to prepare financial statements for each financial year which
give a true and fair view of the state of the affairs of the charitable company and of the
incoming resources and application of resources, including the income and expenditure, of
the charitable company for that period. In preparing these financial statements, the trustees
are required to:

e Select suitable accounting policies and then apply them consistently;
¢ Observe the methods and principles in the Charities SORP;
e Make judgements and estimates that are reasonable and prudent;

o State whether applicable UK Accounting Standards have been followed, subjécf to any
material departures disclosed and explained in the financial statements;

e Prepare the financial statement on the going concern basis unless it is inappropriate to
presume that the charitable company will continue in business.

The Trustees are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the charitable company and
enable them to ensure that the financial statements comply with the Companies Act 2006,
the Charities and Trustee Investment (Scotland) Act 2005 and the Charities Accounts
(Scotland) Regulations 2006 (as amended). They are also responsible for safeguarding the
assets of the charitable company and hence for taking reasonable steps for the prevention
and detection of fraud and other imregularities.

In so far as the trustees are aware:

¢ There is no relevant audit information of which the charitable company’s auditor is
unaware; and

e The trustees have taken all steps that they ought to have taken to make themselves
aware of any relevant audit information and to establish that the auditor is aware of that
information.

These financial statements have been prepared in accordance with the special provisions
under Part 15 of the Companies Act 2006 applicable to smaller entities.

Signed on behalf of fhe trustees

Signatur Name /4"77 &fﬂﬂ/@f/{
Date Zg —/ — /é
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Independent auditor's report

Opinion

We have audited the financial statements of Brook Scotland for the year ended 31 March 2018
which comprise the Statement of Financial Activities, the Balance Sheet and notes to the
financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial.
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

« give atrue and fair view of the state of the charitable company’s affairs as at 31 March
2018 and of the charitable company’s net movement in funds, including the income
and expenditure, for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006
and the Charities and Trustee Investment (Scotland) Act 2005 and regulation 8 of the
Charities Accounts (Scotland) Regulations 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs
(UK}) and applicable law. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report. We
are independent of the charity in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfiled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of trustees for the financial statements

As explained more fully in the trustees’ responsibilities statement set out on page 5, the trustees
(who are also the directors of the charitable company for the purposes of company law) are
responsible for the preparation of the financial statements and for being satisfied that they give
a true and fair view, and for such internal control as the trustees determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the trustees are responsible for assessing the charitable
company'’s ability to continue as a going concern, disclosing. as applicable, matters related
to going concern and using the going concern basis of accounting unless the trustees either
intend to liquidate the charitable company or to cease operations, or have no redlistic
alternative but to do so.

Brook Scotland 2018 Page 6 of 15



C
brook

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or emor, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on
the Financial Reporting Council's website atf: www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor's report.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK)
require us to report to you where:
o the tfrustees’ use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; or
« the trustees have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the charitable company's ability to
continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Other information

The trustees are responsible for the other information. The other information comprises the
information included in the Trustees' Annual Report. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Trustees' Annual Report (which includes the strategic report
and the directors’ report prepared for the purposes of company law) for the financial
year for which the financial statements are prepared is consistent with the financial
statements; and
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¢ the strategic report and the directors’ report included within the Trustees’ Annual Report
have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the charitable company and its
environment obtained in the course of the audit, we have notidentified material misstatements
in the Trustees' Annual Report (which incorporates the strategic report and the directors’
report).

We have nothing to report in respect of the following matters in relation to which the
Companies Act 2006 and the Charity Accounts (Scotland) Regulations (as amended) require
us to report to you if, in our opinion:
e adequate accounting records have not been kept by the charitable company; or
» the charitable company financial statements are not in agreement with the accounting
records and returns; or
e certain disclosures of trustees’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit or
e the trustees were not entitled to prepare the financial statements in accordance with
the small companies’ regime and take advantage of the small companies’ exemptions
in preparing the trustees’ report and from the requirement to prepare a strategic report.

Use of our report

This report is made solely to the charitable company's members, as a body, in accordance
with Chapter 3 of Part 16 of the Companies Act 2004, section 44(1})(c) of the Charities and
Trustee Investment (Scotland) Act 2005 and regulation 10 of the Charities Accounts (Scotland)
Regulations 2006. Our audit work has been undertaken so that we might state to the charitable
company's members those matters we are required to state to them in an Auditor's report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the charitable company and the charitable company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

e

Lee Stokes (Senior Statutory Auditor) 10 Queen Street Place
For and on behalf of haysmacintyre, Statutory Auditors London

Date 18 Nwrow¥er NOI8 EC4R 1AG
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Statement of financial activities
(Incorporating the income and expenditure account)
For the year ended 31 March 2018
Unrestricted Restricted Total funds Total funds
funds funds 2018 2017
Notes £ £ £ £
Income from
Donations and legacies - - - 1,267
Investment income 5 - 5 161
Income from charitable activities
Improving young people's 2 ) i ) 192.811
sexual health
| Total income 5 . 5 194,239
Expenditure
Cost of charitable activities
Improving young people’s 384 3,509 . 3,509 217,431
sexual health
| Total expenditure 3,509 . 3,509 217,431
| Net (expenditure) (3,504) : (3.504) (23.192)
Total funds brought forward 3,504 - 3,504 26,696
[ Total funds carried forward 11 - - - 3,504

The statement of financial activities contains all recognised gains and losses in the year which all relate

to activities within the year.

The notes on pages 11 to 15 form part of these financial statements.
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Balance sheet
31 March 2018

2018 2017
total funds total funds
Notes £ £ £ £
Fixed assets
Tangible assets 8 - -
Total fixed assets - - ,
Current assets
Cash at bank and in hand 6,215 50,410
' Total current assets 6,215 50,410 !
\(/:v;ﬁ]?:grrs]:eoyrgg?ms falling due 9 (6,215) (46.906)
, Net current assets - 3,504
! Total assets less current liabilities - 3,504 {
‘ Net assets . 3,504
Funds
Unrestricted funds 10 - 3,504
Total funds : 11 - 3,504 |

The notes on pages 11 to 15 form part of these financial statements.

The financial statements were approved by the board of trustees on 2018 and
were signed on its bghalf py:

Signature / /% Name Z%’//- /5

Company number: SC159534 (Scotland) chﬁ, Beﬂﬂebt/
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Notes to the financial statements
For the year ended 31 March 2018

1.

1.1

1.2

1.2.1

13

1.3.1

14

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and in
accordance with the Companies Act 2006 and the requirements of the Charities and Trustee
Investment (Scotland) Act 2005 and regulation 8 of the Charities Accounts (Scotland)
Regulations 2006 (as amended). :

The charity constitutes a public benefit entity as defined by FRS 102.

The charity has taken the exemption provided in update Bulletin 1, allowing small charities not
to prepare a cash flow statement.

The charity is curently non-trading.

Income

All income is included on the Statement of Financial Activities when the charity is legally entitled
to the income and the amount can be quantified with reasonable accuracy.

Government grants

Income from government grants compromising £152,000 from NHS Highland have been
received to enable Brook to meet its running costs while providing a service to the inhabitants
of the Highlands.

Resources expended

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation
committing the charity to that expenditure, it is probable that settlement will be required and
the amount of the obligation can be measured reliably.

Expenditure is charged on an accruals basis. Governance costs relate to the general running of
the charity, allowing the charity to operate and generate the information required for public
accountability, as opposed to the direct management functions inherent in generating funds,
service delivery or project work.

Allocation of support and governance costs

Governance costs comprise all costs involving the public accountability of the charity and its
compliance with regulation and good practice. These costs include costs related to statutory
audit and legal fees. As the charity has only one charitable activity being ‘improving young
people's sexual health' all governance costs have been allocated to this.

Tangible fixed assets and depreciation

Items costing over £1,000 with on-going value in use to the company are treated as fixed
assets. Depreciation is provided at the following annual rates in order to write off each asset
over its estimated useful life.

Improvement to leasehold property period of the lease

Office equipment 20% straight line
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Taxation
The group is exempt from corborcfion tax on its charitable activities.

Fund accounting

Unrestricted funds can be used in accordance with the charitable objectives at the discretion
of the trustees. 4

Restricted funds can only be used for particular restricted purposes within the objects of the
charity. Restrictions arise when specified by the donor or when funds are raised for particular
restricted purposes.

Further explanation of the nature and purpose of each fund is included in the notes to the
financial statements.

Income from charitable activities

Income from charitable activities are grants and contiracts given by the NHS and other funders.
Where they are to fund specific activities they are allocated to restricted funds. All income in
the year was based on contracts to provide services.

Related parties transactions

Central Services Charge from Brook Young People to Brook Scotland 6,215
{ Total related parties transactions with Brook Young People for the year (£) 6,215
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The charity has one charitable activity, being 'improving young people’s sexual health’. Costs

are dllocated to it as follows:

Direct costs Support costs Total 2018 Total 2017
. £ £ £ £
Staff costs - - - 113,524
Clinical costs - - - 18,335
Depreciation - - - 4,000
Premises’ - (1.669) (1.669) 35.311
Administration - (137) (137) 40,571
Governance (see note 4) - 5.315 5315 5,690
| Total expended - 3,509 3,509 217,431
4. Governance costs
Year 2018 Year 2017
- £ £
Auditors' remuneration {900) 3.300
Legal / Professional fees 6.215 2,390
!.Toiql governance costs 5,315 5,690
5.  Net expenditure
Net expenditure is stated after charging / (crediting):
Year 2018 Year 2017
£ £
Auditors' remuneration {200} 3.300
Depreciation — owned assets - 4,000

6. Trustees’ remuneration and expenses

No member of the Board received any remuneration during the year. No expenses were
reimbursed to any members of the Board during the year (2017: £nil}.

No trustee or other person related to the charitable company had any personal interest in any
contract or tfransaction entered into by the charitable company during the year (2017: £nil).

Brook Scotland 2018
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7. Analysis of staff costs and remuneration of key management personnel
The average monthly number of employees during the year was as follows

2018 No. 2017 No.
Counselling and clinical services - 1

The aggregate payroll costs of these persons were as follows: A
Year 2018 Year 2017
£ £
Wages and salaries - 102,554
Social security costs - 7.134
Other staff costs - 3,856
{ Total staff costs - 113,524

At 31 March 2017, all staff transferred to another provider. The total employment benefits
including employer pension contributions of the key management personnel were £nil (2017:

£33,629). No employees had employee benefits in excess of £60,000 {2017: None}).

8. Tangible assets
Leasehold Computers and Total
improvements office equipment fixed assets
£ £ £
Cost
As at 01 April 2017 41,105 36,805 77.910
Disposals (41,105) (36.805) (77.910)
| As at 31 March 2018 . - .
Depreciation
As at 01 April 2017 41,105 36,805 77,910
On disposals (41,105) {(36.805) (77.910)
| As at 31 March 2018 - - -
Net book value
| As at 31 March 2018 - - .
As at 31 March 2017 - - -
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9. Creditors
Amounts falling due within one year:
2018 2017
£ £
Trade creditors - 1,286
Intercompany creditors {Brook Young People) 6,215 35,000
Payroll related creditors - 3.251
. Accrued expendi’rure”’ - 7.369
6,215 46,906
10. Net movementin funds
Funds Balance
1 April 2017 Income Expenditure Transfers 31 Mar 2018
£ £ £ £ £
Unrestricted funds 3.504 5 (3.509) - -
Total 3,504 5 (3,509) - 3,504
11.  Analysis of net assets between funds
Unrestricted Restricted 2018 2017
funds funds total funds total funds
£ £ £ £
Current assets 6,215 - 6,215 50,410
Current liabilities {6.215) - {6.215) (46,906)
| Total ' . - - 3,504

12. Company status

The company is a company limited by guarantee,
each member is limited to £5. ‘
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