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Sim Building Group Limited

Balance sheet
As at 30 April 2021

Fixed assets."

Tangible assets

Currentassets

Net clirrent assets

Tptgl_; assets I ess '¢urrg;1t liabil"itie’s"
-,Nomi@rf.fr?}iifl‘iaéilit.iéis. |
.Ip;é,re v 'b:é:_:ajvr._-i‘n.g_‘ I;);éns' :
Deferredtax

Provisions

Net assets

Note

(=2}

1;372;675

8 (937,820)

2021
£

46,718

6,718

206

o (5385522)

1,055,168

o (29168) -

10

(1,08)

560)

803,292

295

1,271,314

- (59,367)

2020

30,423

30,423

Page 1




Sim Building Group Limited

Balance sheet
As at 30 April 2021

Capital and reserves
Called up share capital

Profit and loss account

Note

11

2021

25,000

778,292

803,292

2020
£

25,000

677,750

702,750

The directors of the Company have elected not to include a copy of the profit and loss account

within the ‘ﬁnancial statements.

The directors consider that the Company is entitled to exemption from the requirement to have an
audit under the provisions of section 477 of the Companies Act 2006 and members have not required
the Company to obtain an audit for the year in question in accordance with section 476 of Companies

Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the
Companies Act 2006 with respect to accounting records and the preparation of financial statements.

The Company's financial statements have been prepared in accordance with the provisions applicable
to companies subject to the small companies' regime and in accordance with the provisions of FRS

102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its

behalf on 16 December 2021.

Martin H Sim
Director

The notes on pages 3 to 10 form part of these financial statements
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

1 General information
The Company is a private company limited by shares and is incorporated in Scotland. The
address of its registered office is 1 Roman Road, Kirkintilloch, Glasgow, G66 1DY. The
Company's principal activity is building contracting.

2 Accounting policies

21

2.2

23

24

Basis of preparation -

The financial statements have been prepared under the historical cost convention
unless otherwise specified within these accounting policies and in accordance with
Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use
of certain critical accounting estimates. It also requires management to exercise
judgment in applying the Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Revenue :

Turnover is recognised to the extent that it is probable that the economic benefits will
flow tothe Company and the revenue can be reliably measured. Turnover is measured
as the fair value of the consideration received or receivable, excluding discounts,
rebates, value added tax and other sales taxes.

In respect of long-term contracts and contracts for on-going services, turnover

. represents the value of work done in the year, including estimates of amounts not
-invoiced. Turnover in respect of long-term contracts and contracts for on-going

services is recognised by reference to the stage of completion.

Interest income

. Interest income is recognised in the statement of income and retained earnings using

the effective interest method.

Finance costs
Finance costs are charged to the statement of income and retained earnings over
the term of the debt using the effective interest method so that the amount charged

- is at a constant rate on the carrying amount. Issue costs are initially recognised as a

reduction in the proceeds of the associated capital instrument
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

2 Accounting policies (continued)

25

2.6

Pensions

The Company operates a defined contribution plan for its employees. A defined
contribution plan is a pension plan under which the Company pays fixed contributions
into a separate entity. Once the contributions have been paid the Company has no
further payment obligations. ‘

The contributions are recognised as an expense in the Statement of income and
retained earnings when they fall due. Amounts not paid are shown in accruals as a
liability in the balance sheet. The assets of the plan are held separately from the
Company in independently administered funds.

Current and deferred tax

The tax expense for the year comprises current and deferred tax. Tax is recognised
in the statement of income and retained earnings, except that a charge attributable
to an item of income and expense recognised as other comprehensive income or to
an item recognised directly in equity is also recognised in other comprehensive
income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that
have been enacted or substantively enacted by the balance sheet date.

Deferred tax balances are recognised in respect of all timing differences that have
originated but not reversed by the balance sheet date, except that: \

- The recognition of defen:ed tax assets is limited to the extent that it is probable

that they will be recovereql against the reversal of deferred tax liabilities or other

future taxable profits; andi ‘
{ . . ! .

- Any deferred tax balances are reversed if and when all conditions for retaining

associated tax allowances;have been met;

Deferred tax balances are|not recognised in respect of permanent differences.
Deferred tax is determined using tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

2 Accounting policies (continued)

2.7

2.8

2.9

2.10

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less
accumulated depreciation and any accumulated impairment losses. Historical cost
includes expenditure that is directly attributable to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by
management.

Depreciation is charged so as to allocate the cost of assets less their residual value
over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery over 3 years
Motor vehicles over 3 to 4 years
Fixtures and fittings over 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and
adjusted prospectively if appropriate, or if there is an indication of a significant
change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the
carrying amount and are recognised in the statement of income and retained
earnings.

Debtors
Short-term debtors are measured at transaction price, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable
without penalty on notice of not more than 24 hours. Cash equivalents are highly
liquid investments that mature in no more than three months from the date of
acquisition and that are readily convertible to knowh amounts of cash with
insignificant risk of change in value.

Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of transaction costs, and
are measured subsequently at amortised cost using the effective interest rate
method.
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

2 Accounting policies (continued)

211

2.12

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal
or constructive obligation that probably requires settlement by a transfer of
economic benefit, and a reliable estimate can be made of the amount of the
obligation. . '

Provisions are charged as an expense to the statement of income and retained
earnings in the year that the Company becomes aware of the obligation, and are
measured at the best estimate at the balance sheet date of the expenditure required
to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in
the balance sheet.

Financial instruments _

The Company only enters into basic financial instruments transactions that result in
the recognition of financial assets and liabilities like trade and other debtors and
creditors and loans to related parties.

Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted
amount of the cash or other consideration expected to be paid or received. However,
if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed
at a rate of interest that is not a market rate or in case of an out-right short-term loan
not at market rate, the financial asset or liability is measured, initially, at the present
value of the future cash flow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end
of each reporting period for objective evidence of impairment. If abjective evidence
of impairment is found, an impairment loss is recognised in the statement of income
and retained earnings. | '
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

3 Judgements in applying accounting policies and key sources of estimation uncertainty
The preparation of the financial statements requires management to make judgments,
estimates and assumptions that affect the amounts reported for assets and liabilities as at
the balance sheet date and the amounts reported for revenues and expenses during the
year. However, the nature of estimation means that actual outcomes could differ from
those estimates. The following judgments and estimates have had the most 5|gmf”cant
effect on amounts recognised in the financial statements: '

Long-term contracts

The assessment of long-term contracts requires estimates to be made of the margin
expected to be achieved. Management base this assessment on detailed costings and
progress reports and their experience of similar contracts in the past. Adjustments are
made to reflect any after date events which have a significant impact on the final margins
expecteq to be achieved.

Provisions :

Provisions are recognised when the Company has an obligation, as a result of a past event,
that can be measured reliably and where the outcome is less than probable, but more than
remote, no provision is recorded but a contingent liability is disclosed in the financial
statements if material. The recording of provisions is an area which requires management
to exercise judgement relating to the nature, timing and probability of the liability.

4 Employees
The average monthly number of employees, including directors, during the year was 20
(2020 - 20).
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

5 Tangible fixed assets

Fixtures

Plant and Motor
machinery vehicles and Total
' fittings
, £ £ N : £
Cost or valuation
At 1 May 2020 13,937 98,341 1,791 114,069
Additions 28,397 10,113 5,453 43,963
Disposals - {21,641) - (21,641)
At 30 April 2021 42,334 86,813 7,204 136,391
Depreciafidn " ,
Atl May'ZOZO 11,723 70,622 1,301 83,646
Charge for the year 7,645 18,788 1,234 27,667
Disposals - (21,640) - (21,640)
At 30 A;;ril 2021 19,363 67,770 2,535 89,673
Net book value
At 30 April 2021 22,966 19,043 4,709 46,718
At 30 April 2020 2,214 27,719 490 30,423
Debtors
2021 2020
£ £
« Trade debtors 370,435 139,254
. Amounts owed by group undertakings 111,379 625,917
« Prepayments and accrued income 134,494 179,365
. Amounts recoverable on long-term contracts 756,368 120,483
1,372,676 1,065,019
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

i~d

Cash and cash equivalents | |
2021 2020°
£ £

Cash at bank and in hand . 620,312 206,295,
8 Creditfo:rfs: amounts falling",due_.wit_'hi_n one year

2021 2020

Trade creditors . T 712,070 240,482

Ambounts owed to group undertakmgs A
Corporatlon tax _ o

interest bearing loans S 20,834 -
Other taxation and social security. ‘ 25,209 -
Accruals and deferred income o 179, 703

937,820

Details of security provided for the bank loan are given if note 9.

9 Interes’ibéar‘i'n'g"Ioans R

The bank term Ioan of £250 000 is repayable in'60 equal mstalments commencrng in o
: December 2021 Interest, commencing in_ A ) o od at a '
the first fve years of the Ioan and thereaft t3. 05% over b' erate..

lThe Ioan is secured by a bond and floatlng charge over the assets of the Company and by a
guarantee provrded by the parent compan __j(Group Holdmgs) erlted :

10  Provisions S
' S Provision for:

At 1 May 2020

Added during year

At 30 April 2021
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Sim Building Group Limited

Notes to the financial statements
For the year ended 30 April 2021

11

12

13

14

15

Share capital

2021 2020
» £ £

Allotted, called up and fully paid
25,000 (2020 - 25,000) Ordinary shares of £1 each 25,000 25,000

Commitments under operating leases
As at 30 April 2021 the Company had future minimum lease payments under non-
cancellable leases as follows:

2021 2020

£ £

Property related - due within 1 year 18,500 18,500

Property related - due outwith 1 year 22,354 -

Motor vehicle — due within 1 year 6,620 -
Motor vehicle — due outwith 1 year 9,930 -

Pension commitments

The Company operates a defined contribution pension plan. The assets of the plan are
held separately from those of the Company in a separately administered fund. The
pension cost charge represents contributions payable by the Company to the fund and
‘amounted to £24,974 (2020 - £28,268). Contributions totalling £2,353 (2020 - £2,373)
were payable to the fund at the balance sheet date. '

Related party transactions ‘
1During the year the Company paid rent of £18,500 (2020 - £18,500) to a Small Self-

administered Pension Scheme, held for the benefit of Martin Sim.

Controlling party

:Sim (Group Holdings) Limited is the Com_pany’s ultimate parent undertaking. Its registered
-office is 1 Roman Road, Kirkintilloch, Glasgow, G66 1DY. '

The ultimate controlling party is Martin H Sim
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