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Strategic Report

Principal Activities

The company has offices at all the major ports and oil and gas terminals throughout the UK in order to provide
comprehensive port agency and related services to ship owners, ship operators, charterers and shippers for any type
of vessel or commodity being shipped in vessels calling into the ports.

GAC Netherlands Limited is a subsidiary of GAC Services (UK) Limited and providés similar services from its base
in Rotterdam. . . )

Following a profitable 2017, 2018 was set to be another profitable year, however a significant customer went into
administration, with the resulting unrecoverable receivable taking the company into a loss-making position. The bad-
debt in relation to this has been fully recognised in 2018 and a return to profit is expected in 2019.

Credit risk is carefully monitored on a daily basis and all customers are vetted and required to enter into agreement
with the company with agreed specific payment terms.

The directors regularly review trade debtors and pursue any outstanding debts on a timely basis. Where necessary,
provisions are made for doubtful debts.

The company expects to be self-sufficient in funding the business going forward but has access to both short-term and
long-term capital from the GAC group should the need arise. The accounts are prepared on a going concern basis, on
the basis the company continues to receive the support of the parent company, as set out in note 1 to the accounts.

Key performance indicators

2018 2017
Operating (loss)/profit/gross profit % -0.01% 2.02%
Staff costs/gross profit % 54.35% 62.45%
Current ratio : 097 0.95
Operating working capital ‘ (2,391,050) i (1,729,723)

erL/zQI engen GAC House

Director Unit A, Inchyra Business Park
Bo’Ness Road

Grangemouth

. FK3 9XF

- Registered Company Number: SC121287 3 April 2019
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Directors’ report
The directors present their report and financial statements for the year ended 31 December 2018.
“Results and dividends |
The results for the year are set out on page 7. £100,000 ordinary share dividend was paid in the year (2017 nil).
Directors

The directors who held office during the year, and up to the date of this report, were as follows:

Mr I Verheyen

Mr H T B Wester (resigned 16 January 2019)
Mr B Ekstrand

Mr H Jorgensen

Political and charitable donations

The company made no political contributions during the year. Donations to UK charities amounted to £22,000 (2077:
£21,000). :

Employee involvement

The company recognises that discrimination in the workplace in any form is unacceptable and in most cases unlawful.
The company has therefore adopted an Equal Opportunities Policy to ensure that all job applicants and employees are
treated fairly and without favour or prejudice. The company is committed to applying this policy throughout all areas
of employment, recruitment and selection, training, development and promotion. In accordance with the Disability
Discrimination Act, all applicants will be judged solely on merit and ability. Employees who become disabled are
retained in their existing posts were possible or retained for suitable alternative posts.

To ensure that the company reaches the widest cross section of the community, all vacancies will be advertised through
the appropriate agencies, or independent media, as well as being advertised internally. - The company will ensure that
no job applicant or employee receives less favourable treatment on the grounds of race, colour, nationality, ethnic or
national origin, sex, marital status, sexual orientation, disability, political opinion/affiliation, age, religion or belief.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor are unaware; and each director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappoiAnted and KPMG LLP
will therefore continue in office.” ‘

By order of the board
Hew GAC House
Director ' : o Unit A, Inchyra Business Park
Bo’Ness Road
' Grangemouth
; FK3 9XF
Registered Company Number: SC121287 y 3 April 2019
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Statement of directors’ responsibilities in respect of the Strategic Report, the
Directors’ Report and the financial statements '

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to: -

¢ select suitable accounting policies and then apply them consistently;
e make judgments and estimates that are reasonable and prudent;

e state whether appllcable UK Accounting Standards have been followed, subject to any material deparcures
disclosed and explained in the financial statements;

e assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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KPMG LLP

319 St Vincent Street
Glasgow

G2 5AS

United Kingdom

Independent auditor’s report to the members of GAC Services (UK) Limited

We have audited the financial statements of GAC Services (UK) Limited (“the company”) for the year ended 31
December 2018 which comprise the Profit and Loss Account and Other Comprehensive Income, Balance Sheet and
Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs asat 31 December 2018 and of its loss for the
year then ended;

¢ have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard.
We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern .

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the company or to cease its operations, and as they have concluded that the company’s financial position means
that this is realistic. They have also concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the
financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
directors’ conclusions, we considered the inherent risks to the company’s business model, including the impact
of Brexit, and analysed how those risks might affect the company’s financial resources or ability to continue
operations over the going concern period. We have nothing to report in.these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the absence of reference
to a material uncertainty in this auditor's report is not a guarantee that the company will continue in operation.

Strategic repbrt and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of GAC Services (UK) Limited
(continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs

- (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website’ at’
www. frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of-the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

& o

Katie Morrison (Senior Statutory Auditor) 4 April 2019
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants



Profit and Loss Account and Other Comprehensive Income
for the year ended 31 December 2018

Note

Tu}'nover . 2
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating (loss)/profit

Dividend received ' 6

(Loss)/Profit before taxation . 3

Tax on (loss)/profit- 7
(Loss)/Profit for the financial year

Other comprehensive income

Movement on deferred tax relating to pension asset 7

Total comprehensive income for the year

GAC Services (UK) Limited
Annual report and financial statements
31 December 2018

2018 2017
£ £
38,521,395 22,025,501
(24,414,342)  (11,415,019)
14,107,053 10,610,482
(14,303,407)  (10,397,033)
1,620 1,240
(194,734) 214,689
26,659 26,423
(168,075) 241,112
(d3,459) 101,461
(211,534) 342,573 .
- (56,067)
(211,534) 286,506

The profit and loss account has been prepared on the basis that all operations are continuing operations.

The notes on pages 10 — 23 form part of these financial statements.



Balance Sheet
at 31 December 2018

Note

Fixed assets
Intangible assets - Goodwill

Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand -

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one
year

Net assets
Capital and reserves

Called up share capital
Profit and loss account

Equity Shareholders’ funds

o

12

13

15 .

GAC Services (UK) Limited

Annual report and financial statements

2018

58,013
1,703,816
1,386,475

3,148,304

19,692,247
1,753,775

1

21,446,022
+ (22,083,297)

(637,275)

2,511,029

(25,000)

31 December 2018

2017

115,444
2,084,848
- 1,386,475

3,586,767

15,566,644
903,651

16,470,295
(17,234,499) -

(764,204)

2,822,563
(25,000)

2,797,563

25,000
2,772,563

2,797,563

These financial statements were approved by the board of directors on 3 April 2019 and were signed on its behalf by:

'erlma; orgensen
Director

Company registered number: SC121827
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3] December 2018
“Statement of Changes in Equity
/
Called up Profit and Total equity
Share loss account ,
capital
£ £ £

Balance at 1 January 2017 25,000 2,486,057 2,511,057
Total corﬁprehensive income for the period :
Profit for the financial year - 342,573 342,573
Movement on deferred tax relating to pension asset - (56,067) (56,067)
Total comprehensive income for the period - 286,506 286,506
.Balance at 31 December 2017 25,000 2,772,563 2,797,563

Called up Profit and Total equity

Share loss account
capital
£ £ £ -

Balance at 1 January 2018 25,000 2,772,563 2,797,563
Total comprehensive income for the period
Loss for the financial year . ) - (211,534) (211,534)
Total comprehensive income for the period - (211,534) (211,534)
Transactions with owners recorded directly in equity '
Dividend distributed - (100,000) (100,000)
Total contributions by and distributions to owners . (100,000) (100,000)

Balance at 31 December 2018 25,000 - 2,461,029 2,486,029
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Notes

(forming part of the financial statements) . .

1 Accounting policies .
GAC Services (UK) Ltd (the “Company”) is a company limited by shares and incorporated and domiciled in the UK.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present 1nf0rmat10n about the Company as an individual undertaking and not
about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102} as issued in August 2015. The
presentation currency of these financial statements is Sterling. All amounts in the financial statements have been
rounded to the nearest £1.

The Company’s ultimate parent undertaking, Gulf Agency Company Limited includes the Company in its
consolidated financial statements. The consolidated financial statements of Gulf Agency Company Limited are
available to the public and may be obtained from the address in note 17. In these financial statements, the company
is considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptlons available under
FRS 102 in respect of the following disclosures:

e Reconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes; and
e Key Management Personnel compensation.

As the consolidated financial statements of Gulf Agency Company Limited include the equivalent disclosures, the
company has also taken the exemptions under FRS102 available in respect of the following disclosures:

¢ The disclosures required by FRS102.11 Basic Financial Instruments and FRS102.12 Other Financial
Instruments Issues in respect of financial instruments not falling within the fair value accounting rules of
paragraph 36(4) of schedule 1. .

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next years are discussed in
note 18.

1.1 Measurement convention
The financial statements are presented on the historical cost basis.

1.2 Going concern

~

Notwithstanding net current liabilities of £637,275 as at 31 December 2018 and a loss for the year then ended of
£211,524, the financial statements have been prepared on a going concern basis which the directors consider to be
appropriate for the following reasons.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial
statements which indicate that, taking account of reasonably possible downsides, the company will have sufficient
funds to meet its liabilities as they fall due for that period.

Those forecasts are dependent on the company’s ultimate parent company, the Gulf Agency Company Limited not
seeking repayment of the amounts currently due to the group and guaranteeing the investment in subsidiaries, which
at 31 December 2018 was £1,386,475. The Gulf Agency Company Limited has indicated that it does not intend to
seek repayment of these amounts and will guarantee the investments for the period covered by the forecasts. As with
any company placing reliance on other group entities for financial support, the directors acknowledge that there can
be no certainty that this support will continue although, at the date of approval of these financial statements, they have
no reason to believe that it will not do so.

10
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Notes (continued) : .

1 Accounting policies (continued)

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared
the financial statements on a going concern basis.

—~

L3 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

1.4 Classification of financial instruments issued by the Company

In accordance with FRS102.22, financial instruménts issued by the Company are treated as equity only to the extent
that they meet the following two conditions

¢ They include no contractual obligations upon the Company to deliver cash or other financial assets or to exchange
financial assets or liabilities with another party under conditions that are potentially unfavourable to the Company;
and

e Where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-derivative
that includes no obligation to deliver a variable number of the Company’s own equity instruments or is a
derivative that will be settled by the Company exchanging a fixed amount of cash or other financial assets for a
fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are treated as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

15 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
interest for a similar debt instrument.

Investments in subsidiaries and jointly controlled entities

These are separate financial statements of the company. Investments in'subsidiaries and _lomtly controlled entities are
‘carried at cost less impairment.

Cash and cash equivalents

Cash and cash eqﬁivalents cbmprise cash balances and call deposits.

11
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Notes (continued)

1  Accounting policies (continued)
1.6 T angible Sfixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Where parts
of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of tangible fixed
assets, for example land is treated separately from buildings.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land is not depreciated. The estimated useful lives are as follows:

e Short leasehold improvements over the lease term

e Computer equipment over 3 to 5 years straight line years
» Fixtures and fittings .over 5 years straight line

e Vessels over 5 years straight line

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic -
benefits.

1.7 Business combinations

Business combinations are accounted for using the purchase method as at the acquisition date, which is the date on
which control is transferred to the company. ‘

At the acquisition date, the company recognises goodwill at the acquisition date as:

e the fair value of the consideration (excluding contingent consideration) transferred; plus
e estimated amount of contingent consideration (see below); plus

o the fair value of the equity instruments issued; plus

e  directly attributable transaction costs; less

o the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities and contingent
liabilities assumed.

FRS 102.35 grants certain exemptions from the full requirements of FRS 102 in the transition period. The Company
elected not to restate business combinations that took place prior to 1 January 2014. In respect of acquisitions prior
to 1 January 2014, goodwill is included on the basis of its deemed cost, which represents the amount recorded under
old UK GAAP.

12
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Notes (continued)

1 Accounting policies (continued)
1.8 Intangible assets, goodwill and negative goodwill
Gooadwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is
allocated to cash-generating units or group of cash-generating units that are expected to benefit from the synergies
of the business combmatlon from which it arose.

Amortisation

Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual value. The finite useful
life of goodwill is estimated to be 20 years

The assets are deemed tg continue to be cash generating at current rates.

The company reviews the amortisation period and method when events and circumstances mdlcate that the useful life
may have changed since the last reporting date.

Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impairment of assets
when there is an indication that goodwill or an intangible asset may be impaired.

1.9 Impairment excluding deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether

- there is objective evidence that it is impaired. A financial asset is impaired if objective evidence exists that a loss event
has occurred after the initial recognition of the asset, and that the loss event has had a negative effect on the estimated

future cash flows of that asset that can be estimated reliably. ‘ .

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes the amount of
1mpa1nnent loss to decrease, the decrease in impairment loss is reversed through profit or loss.

1.10 Turnover

The company’s turnover represents commission, charges and related income (including interest) in respect of amounts
invoiced to customers, after deducting directly attributable expenses and excluding VAT. GAC Services (UK) Limited
trades as a disclosed agent and only recognises its own commission as revenue in the profit and loss account on that
portion of turnover that relates to Shipping Agency. Freight Forward turnover is recognised gross. Total invoiced
sales, disbursements and related income excluding VAT but before deduction of directly attributable expenses
amounted to £159,146,051 (2017: £112,151,791).

1.11 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.

Interest receivable and Interest payable

Interest payable and similar- charges include interest payable, finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting

policy).

13
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-~

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange
gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the company’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

112 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income. .

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

14
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Notes (continued)

1 Accounting policies (continued)
1.12 Taxation (continued)

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. The following timing differences
are not provided for: differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investments in subsidiaries
and joint ventures to the extent that it is not probable that they will reverse in the foreseeable future and the reporting
entity is able to control the reversal of the timing difference. Deferred tax is not recognised on permanent differences
arising because certain types of income or expense are non-taxable or are disallowable for tax or because certaln tax
charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is prov1ded in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding amount
.that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

1.13 Investments
Shares in Group undertakings are stated at cost less any provision for impairment.

The Company assesses investments for impairment whenever events or changes in circumstances indicate that the
carrying value of an investment may not be recoverable. If any such indication of impairment exists, the Company makes
an estimate of the recoverable amount. If the recoverable amount of the cash-generating unit is less than the value of the
investment, the investment is considered to be impaired and is written down to its recoverable amount. An impairment
loss is recognised immediately in the profit and loss account.

15
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Notes (continued)

2 Turnover )
4 2018 2017
£ £
Provision of services ’ . 38,521,395 22,025,501
By activity )
Shipping Agency 9,737,143 8,375,979
Freight Forwarding 28,784,252 13,649,522
38,521,395 22,025,501
. By geographical market )
UK and Europe‘ 38,521,395 22,025,501
3 Expenses and auditor’s remuneration
Included in (loss)/profit before taxation are the following:
) ' 2018 2017
£ £
Amortisation of intangible assets ’ 57,431 57,431
Depreciation of tangible assets 461,881 410,620
Loss on foreign exchange transactions ' 251,768 226,156
Operating lease rentals .
- Plant and machinery : N 128,395 179,084
- Other assets 633,141 502,093
Auditor’s remuneration: .
- Audit of these financial statements 55,700 40,400
4 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by category,
was as follows: : ’
’ Number of employees

2018 2017
Management and administration 17 . 25
Service 162 135
\ 179 160

The aggregate payroll costs of these persons were as follows:

. . £ £

Wages and salaries 6,717,249 5,838,881
Social security costs . ’ 720,610 634,877
Contributions to defined contribution plans 228,725 152,645
7,666,584 6,626,403
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Notes (continued)

5 Directors’ remuneration

Directors’ remuneration

GAC Services (UK) Limited
Annual report and financial statements

2018
£

134,400

31 December 2018

2017
£

176,419

The remuneration of the highest paid director was £ 134,400 (20/7: £176,419). He is a member of a money purchase scheme,
under which contributions totalling £5,584 (2017: £3,440) were paid. Two directors are remunerated by another GAC group entity
and provided no material qualifying services to the Company during either the current or previous period.

Retirement benefits are accruing to the following number of directors under:

Money purchase schemes

6 Other interest receivable and similar income

Dividend received from subsidiaries

7 Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income

> Current tax
Group relief payable
Adjustments in respect of prior periods

Total current tax

Deferred tax

Difference between pension cost charge and pension cost relief
Origination and reversal of timing differences

Total deferred tax

Total tax

Number of directors

2018 2017
1 1
2018 ! 2017
£ £
26,659 26,423
and equity
2018 2017
‘ £ £
- 56,067
43,459 (101,461)
43,459 (45,394)
43,459 (45,394)
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Notes (continued)

7 Taxation (continued)
2018 2017
£ - N
Recognised in profit and loss account 43,459 (101,461)
Recognised in other comprehensive income - 56,067
Total tax v . S 43,459 (45,394) -
Analysis of current tax recognised in profit and loss
2018 2017
£ £
Deferred tax ' : 43,459 (101,461)
Reconciliation of effective tax rate .
‘ 2018 2017
£ £
Profit for the year (168,075) 241,112
Tax using the UK corporation tax rate of 19 % (2017: 19.25 %) (31,934) 46,414
Ineligible depreciation 3,968 4,321
Non-deductible expenses ' 81,603 32,274
Under / (over) provided in prior years . - 32,447
Tax rate differences (5,113) . 1,736
Increase in used tax losses - (121,106)
Revenue exempt from tax (5,065) (5,086)
Recognition of previously unrecognised tax losses . - - (92,461)
Total tax expense/(credit) included in profit or loss 43,459 (101,461)

~ Reductions in the corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effective from 1
April 2020) were substantially enacted on 26 October 2015. An additional reduction to 17% (effective from 1 April
2020) was substantively enacted on 6 September 2016. This will reduce the company’s future current tax charge
accordingly. The deferred tax asset at 31 December 2018 has been calculated based on these rates.
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Notes (continued)

8 Intangible assets

Cost
Balance at beginning and end of year .

Amortisation and impairment
Balance at 1 January 2018
Amortisation for the year

Balance at 31 December 2018

Net book value
At 31 December 2017

At 31 December 2018

Amortisation and impairment charge

o~

GAC Services (UK) Limited
.Annual report and financial statements
31 December 2018

Goodwill
£

1,252,959

1,137,515
57,431

1,194,946

The amortisation, impairment charge and impairment reversals are recognised in the following line items in the

profit and loss account:

Administrative expenses

' 2018 2017
- £ £

57,431 . 57,431
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Notes (continued)
9 Tangible fixed assets
Short Fixtures, Computer
leasehold fittings & - f’nen . .
improvements equipment quip Vessels - Total
R £ £ ’ £ £ £
Cost : .
Balance at 1 January 2018 57,818 308,775 379,175 1,976,523 2,722,291
Additions ’ 14,490 17,664 28,640 20,055 80,849
Balance at 31 December 2018 72,308 326,439 407,815 1,996,578 2,803,140
Depreciation and impairment . :
Balance at 1 January 2018 ) 27,683 121,052 232,950 255,758 637,443
Depreciation charge for the year 15,534 80,942 90,371 © 275,034 461,881
Balance at 31 December 2018 43,217 . 201,994 - 323,321 530,792 1,099,324
Net book value g
At 1 January 2018 . 30,135 187,723 146,225 1,720,765 - 2,084,848
At 31 December 2018 29,091 124,445 - 84,494 1,465,786 1,703,816
10 Fixed asset investments
Shares in
group
undertakings
£
Cost )
At beginning and end of year 1,386,475
The Company has the following investments in subsidiaries and jointly controlled entities
Country of Registered address Class of Ownership Ownership  Activity
incorporation shares held 2018 2017
% %
Subsidiary Undertaking
GAC Netherlands Ltd England and Wales Christine House, Ordinary Shipping
Sorbonne Close, Agents
Stockton On Tees, 100 100
TS17 6DA
GAC Nordic A/S Denimark Hummeltoftevej 49,  Ordinary 100 100 Shipping
2830 Virum, Denmark Agents
Joint Venture Undertaking .
GAC Training and Services  England and Wales National Maritime Ordinary Maritime
Solutions Ltd . College of Ireland, 50 50 Training
Ringaskiddy, Cork,
Ireland
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Notes (continued)

11 Debtors

Trade debtors

Amounts owed by subsidiary undertakings
Deferred tax asset (refer to note 14)

‘Other debtors '

Taxation and social security

Prepayments and accrued income

Due within one year

12 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to parent and fellow subsidiary undertakings
Amounts owed to subsidiary undertakings

Corporation tax — group relief

Other creditors

Accruals and deferred income

All intergroup amounts are non-interest bearing and are repayable on demand.

13 Creditors: amounts falling after more than one year

Preference shares classed as a financial liability

14 Deferred tax assets

Deferred tax assets are attributable to the following:

Accumulated depreciation less than capital allowances
- Other timing differences
Losses recognised

GAC Services (UK) Limited
Annual report and financial statements
31 December 2018 -

2018
£

15,358,928
2,629,504
30,849
1,012,342

660,624

19,692,247

19,692,247

2018
£

18,182,686
1,380,222
308,324
45228
2,166,837

22,083,297

2018
£

(10,799)
"~ 8,871
32,777

30,849

2017
£

11,481,820
2,531,726
74,308
462,980
40,541
975,269

15,566,644

15,566,644

2017
£

14,844,265
29,832
1,434,652
308,324
2,324
615,102

17,234,499

2017

25,000

2017
£

(27,024)
8,871
92,461

74,308
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15 ~Capital and reserves
Share capital
2018 2017
£ £
Allotted, called up and fully paid -
25,000 ordinary shares of £1 each 25,000 25,000
10 % cumulative non participating preference shares of £1 each : : 25,000 25,000
50,000 50,000
Shares classified as liabilities . . 25,000 : 25,000
Shares classified in shareholders’ funds 25,000 25,000
50,000 50,000 °

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

16 - Operating leases
4
Non-cancellable operating lease rentals are payable as follows:
: 2018 2017
£ £
Less than one year 705,274 638,037
Between one and five years : ) 1,878,279 1,319,542
2,583,553 1,957,579

During the year £761,536was recogﬁised as an expense in the profit and loss account in respect of operating leases
(2017: £681,177).
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Notes (continued)

17 Ultimate parent company and parent company of larger group
The immediate parent company is Ord Brough and Collins Limited, a company registered in England and Wales. The
_ultimate parent company is the Gulf Agency Company Limited, a company registered in Lichtenstein.

The only group in which the results of the company are consolidated is that headed by Gulf Agency Company Limited.
The consolidated accounts of Gulf Agency Company Limited can be obtained from Gulf Agency Company Ltd, P.O.
Box 18006, Jebel Ali Free Zone, Dubai, United Arab Emirates.

The company is ultimately controlled by the Stablehold Foundation, which is situated in Lichtenstein.

18 Accounting estimates and judgements

Key sources of estimation uncertainty

The company believes that there are no areas of material estimation uncertainty which affect the financial results.
Critical accounting judgements in applying the Company’s ac'counting policies

The company believes that the major judgement applied is the use of the going concern principle which supports the
valuation of assets included in the Balance Sheet.

Investments are valued on the basis of company best estimates of carrying value that are subject to a variety of
economic factors affecting the industry in which they operate.
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