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ARYZTA UK Holdings Limited

STRATEGIC REPORT

The directors present their Strategic Report on the company for the year ended 31 July 2018.

Business review ,

ARYZTA UK Holdings Limited (UK resident) is a subsidiary of IAWS International BV, which is an indirect
subsidiary of IAWS Management Services Unlimited Company. It is an investment holding company for the
UK food subgroup of ARYZTA AG. During the year, the company performed a review of the carrying value of
its investments in group companies. As a result of this review, the company has written down the assets to
their recoverable amounts. This review has resulted in impairment loss of £94,000,000 on investments, as
detailed in note 10 of these financial statements. This was as a result of the significant reductions in the
profitability in the UK during the year. The UK business was impacted by continued higher input costs arising
from foreign exchange rate changes, and volume declines.

While profitability is expected to improve in the future, including the benefits from the group's Project Renew
improvement programme, after considering the respective future cash flow projections and the financial
assets and liabilities, the directors determined it was appropriate to record an impairment in the investment
during the year.

The directors are satisfied with the state of affairs of the company and do not anticipate any changes to its
principal activity in the foreseeable future.

Principal risks and uncertainties

The principal risk and uncertainties faced by the company relate to a decline in the value of its financial
assets, the recoverability of its debtor balances and an inability to meet its creditor obligations. The directors
are satisfied that the carrying values of the company's investments are fairly stated, receivable balances are
fully recoverable and that the.company can meet its obligations. The directors intend to return the company to -
a positive net equity position, via an increase in equity capital from fellow ARYZTA group companies. This is
in progress as of June 2019. The directors have also assessed a risk facing the company in relation to
compliance with company and tax legislation. The company mitigates this risk by closely monitoring emerging
changes to regulations or legislation on an ongoing basis.

On behalf of the board

S Murphy—'
Director

Date: Q' Tune A0\




ARYZTA UK Holdings Limited

DIRECTORS' REPORT

The directors present their report and the audited financial statements of the company for the year ended 31
July 2018.

Statement of directors’ responsibilities .
The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS102 “The Financial Reporting
Standard Applicable in the UK and Republic of Ireland”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable United Kingdom Accounting Standards, including FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are also responéible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Accounting records

The measures taken by the directors to secure compliance with the company’s obligation to keep adequate
accounting records are the use of appropriate systems and procedures and employment of competent
persons. The accounting records are kept at ARYZTA UK Holdings Limited c/o ARYZTA Food Solutions
ireland Unlimited Company, Unit 5, Blaris Industrial Estate, Lisburn, Co. Antrim, Northern Ireland.

Results for the year and state of affairs at 31 July 2018
The profit and loss account is set out on page 9. The loss for the financial year amounted to Stg£103,696,144
(2017: loss of Stg£32,870,143).

Dividends
During the financial year, no dividend was paid (2017: StgENil).

Post balance sheet events
There have been no events affecting the company since year end which would require disclosure in the
financial statements.

Political donations and political expenditure
Company did not make any charitable or political donations during the year (2017: Stg£Nil).

Financial risk management

The board and senior management actively review the credit, liquidity, and cash flow position of the company
on a regular basis and are satisfied that the risks are negligible as the counterparties are group companies
and if required, funding would be supported by ARYZTA AG, the ultimate parent company.

Research and development
There was no research and development during the financial year.



ARYZTA UK Holdings Limited

DIRECTORS' REPORT - continued

Directors and secretary
The directors and secretary who held office during the year and since year end were as follows. Unless
otherwise stated they served for the entire year and up to the date of signing the financial statements.

Directors

D. Murphy (resigned 8 June 2018)
T. Cacaly

S. Murphy ’
J. McNiff (appointed 8 June 2018)

Secretary
S. Murphy

In accordance with the Articles of Association the directors are not required to retire by rotation.

Disclosure of information to auditors

In the case of each of the persons who are directors at the time when the report is approved, the following
applies:

e as far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

e the director has taken all the steps that he/she ought to have taken as a director in order to make
him/herself aware of any relevant audit information and to establish that the company’s auditor are aware
of that information.

Independent auditors

The auditors, PricewaterhouseCoopers, have indicated their willingness to continue in office and a resolution
concerning their reappointment will be proposed for approval by the shareholders.

On behalf

the board

S Murphy
Director

pate: Q| Tune LOQ
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Independent auditors’ report to the members of ARYZTA
UK Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, ARYZTA UK Holdings Limited’s financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 July 2018 and of its loss for the year then
ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Directors’ Report and Financial Statements, which
comprise: the balance sheet as at 31 July 2018; the profit and loss account, the statement of comprehensive income, the

" statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

‘Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:
e thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential implications on the company’s
trade, customers, suppliers and the wider economy.



Reporting on other information

The other information comprises all of the information in the Directors’ Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 July 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit .
Responsibilities of the directors for the financial statements

As explained more fully in the statement of directors responsibilities set out on page 4, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.
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Other reqﬁired repofting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or
¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

— g (e

Siobhan Collier )
for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors
Dublin

2( June2019



ARYZTA UK Holdings Limited

PROFIT AND LOSS ACCOUNT
For the financial year ended 31 July 2018

Administrative (expenses)/income

Exceptional items

Loss on ordinary activities before interest and tax
Interest receivable and similar income

Interest payable and similar expenses

Loss before tax

Tax on loss

Loss for the year

STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 July 2018

Note

2018 2017

Stgt Stgf
(4,251) 30,258
(89,183,044)  (18,000,000)
(89,187,295) (17,969,742)
- 149,119
(14,508,849) (15,049,789)

(103,696,144)

(32,870,412)

269

(103,696,144)

(32,870,143)

There are no recognised gains or losses other than those included in the profit and loss account, above and

therefore no separate statement of comprehensive income has been presented.

On behalf of the board

S Murphy -
Director

Date: Q) - June 2019



ARYZTA UK Holdings Limited

BALANCE SHEET
As at 31 July 2018

Note 2018 2017
Stge Stgf

Fixed assets
Investment property 9 - 5,000,000
Financial assets 10 39,283,346 149,783,346

39,283,346 154,783,346

Current assets

Debtors (including StgeNil (2017: StgENil) due after more than one

year) 1 42,874,568 43,869,547
Cash atbank - 82,292 92,308

42,956,860 43,961,855

Creditors: amounts falling due within one year 12 (259,382,399) (272,191,250)
Net current liabilities : (216,425,539) (228,229,395)
Net liabilities . . (177,142,193) (73,446,049) .

Capital and reserves

Ca/lled up-share capital 13 514,060 514,060
Revaluation reserve - 1,499,779
Profit and loss account (177,656,253) (75,459,888)
Total equity (177,142,193) (73,446,049)

The notes on pages 12 to 19 are an integral part of these financial statements.

The financial statements on pages 9 to 19 were authorised for issue by the board of directors on
and were signed on its behalf.

On behalf of the board

.

S Murphy
Director

Date: Ql jb{f\e, 20 'ﬁ

10



ARYZTA UK Holdings Limited

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 July 2018

Balance at 1 August 2016 '
Loss for the financial year
Balance at 31 July 2017
Balance at 1 August 2017

Loss for the financial year
Release of revaluation reserve

Balance at 31 July 2018

Called-up
share capital
presented  Revaluation Profit and Total
as equity reserve loss account equity
Stgf Stge Stgf Stgf
514,060 1,499,779  (42,5689,745) (40,575,906)
- - (32,870,143) (32,870,143)
514,060 1,499,779  (75,459,888) (73,446,049)
514,060 1,499,779  (75,459,888) (73,446,049)
- - (103,696,144) (103,696,144)
- (1,499,779) 1,499,779 -
514,060

- (177,656,253) (177,142,193)

11



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

1

General information

ARYZTA UK Holdings Limited (‘the company’) is an investment holding company for the UK food
subgroup of ARYZTA AG.

ARYZTA UK Holdings Limited is incorporated as a company limited by shares in the UK. The address of
its registered office is ARYZTA UK Holdings Limited c/o ARYZTA Food Solutions Ireland Unlimited
Company, Unit 5, Blaris Industrial Estate, Lisburn, Co. Antrim, Northern lIreland.

IAWS International BV, a company registered in the Netherlands, owns 100% of the equity share capital
of ARYZTA UK Holdings Limited.

ARYZTA UK Holdings Limited's ultimate parent and ultimate controlling party ARYZTA AG prepares
group financial statements and is both the smallest and largest group for which group financial statements
are drawn up and of which ARYZTA UK Holdings Limited is a member. Copies of the ARYZTA AG group
financial statements are available from ARYZTA AG, Ifangstrasse 9, CH — 8952, Schlieren, Switzerland.

These financial statements are the company's separate financial statements for the financial year
beginning 1 August 2017 and ending 31 July 2018.

Statement of compliance

The entity financial statements have been prepared on a going concern basis and in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” ("FRS 102") and the
Companies Act 2006,

Summary of significant accounting policies

The significant accounting policies used in the preparation of the entity financial statements are set out
below. These policies have been consistently applied to all financial years presented, unless otherwise
stated.

(a) Basis of preparation
The entity financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain key
assumptions concerning the future, and other key sources of estimation uncertainty at the end of the
financial year. It also requires the directors to exercise its judgement in the process of applying the
company's accounting policies. The areas involving a higher degree of judgement or areas where
assumptions and estimates have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are disclosed in note 4.

(b) Going concern
The financial statements have been prepared on a going concern basis as ARYZTA AG has
undertaken to provide financial support to the company.

(c) Disclosure exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions to a member of a group where the
parent of that group prepares publicly available consolidated financial statements which are intended
to give a true and fair view (of the assets, liabilities, financial position and profit or loss) and that
member is included in the consolidation. The company is a qualifying entity and has taken advantage
of the below disclosure exemptions:

12



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(c)

(d)

(e)

0]

(@)

Disclosure exemptions for qualifying entities under FRS 102 - continued

(i) Exemption from the requirements of Section 7 of FRS 102 and FRS 102 paragraph 3.17(d) to
present a statement of cash flows.

(i) Exemption from the financial instrument disclosure requirements of Section 11 paragraphs 11.39
to 11.48A and Section 12 paragraphs 12.26 to 12.29A of FRS 102 providing the equivalent
disclosures are included in the consolidated financial statements of the group in which the entity is
consolidated.

(i) Exemption from the requirement of FRS 102 paragraph 33.7 to disclose key management
personnel compensation in total.

(iv) Exemption from the requirement of FRS 102 paragraph 33.1A to disclose related party
transactions with other companies that are wholly owned within the ARYZTA AG group.

Foreign currency

() Functional and presentation currency
The company’s functional and presentation currency is the Pound Sterling, denominated by the
symbol “Stgg”.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At the end of each financial year foreign currency monetary items are translated to Pound Sterling
using the closing rate. Non-monetary items measured at historical cost are translated using the
exchange rate at the date of the transaction and non-monetary items measured at fair value are
measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at exchange rates at the end of the financial year of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit and loss account.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within ‘interest receivable and similar income’ or ‘interest
payable and similar charges' as appropriate. All other foreign exchange gains and: losses are
presented in the profit and loss account within ‘other expensing expenses’.

Cash and cash equivalents .

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less. Bank overdrafts are shown
within borrowings in current liabilities. Cash and cash equivalents are initially measured at transaction
price and subsequently measured at amortised cost.

Share capital presented as equity

Equity shares issued are recognised at the proceeds received and presented as share capital and
share premium. Incremental costs directly attributable to the issue of new equity shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

Financial instruments
The company has chosen to apply the provisions of Sections 11 and 12 of FRS 102 to account for all
of its financial instruments.

() Financial assets
Basic financial assets, including trade and other debtors, cash and cash equivalents, are initially
recognised at transaction price (including transaction costs), unless the arrangement constitutes a
financing transaction. Where the arrangement constitutes a financing transaction the resulting
financial asset is initially measured at the present value of the future receipts discounted at a
market rate of interest for a similar debt instrument.

13



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(g) Financial instruments - continued

0]

(ii)

Financial assets - continued
Trade and other debtors, cash and cash equivalents, which constitute financing transactions are
subsequently measured at amortised cost using the effective interest method.

At the end of each financial year financial assets measured at amortised cost are assessed for
objective evidence of impairment. If there is objective evidence that a financial asset measured at
amortised cost is impaired an impairment loss is recognised in profit or loss. The impairment loss
is the difference between the financial asset's carrying amount and the present value of the
financial asset's estimated cash inflows discounted at the asset's original effective interest rate.

If, in a subsequent financial year, the amount of an impairment loss decreases and the decrease
can be objectively related to an event occurring after the impairment was recognised the
previously recognised impairment loss is reversed. The reversal is such that the current carrying
amount does not exceed what the carrying amount would have been had the impairment loss not
previously been recognised. The impairment reversal is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of ownership of the financial
asset are transferred to another party or (c) control of the financial asset has been transferred to
another party who has the practical ability to unilaterally sell the financial asset to an unrelated
third party without imposing additiona! restrictions.

Financial liabilities

Basic financial liabilities, including trade and other creditors and loans from fellow group
companies, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction. Where the arrangement constitutes a financing transaction the resulting
financial liability is initially measured at the present value of the future payments discounted at a
market rate of interest for a similar debt instrument.

Trade and other creditors, loans from fellow group companies and financial liabilites from
arrangements which constitute financing transactions are subsequently carried at amortised cost,
using the effective interest method.

Trade creditors are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Trade creditors are classified as due within one year
if payment is due within one year or less. If not, they are presented as falling due after more than
one year. Trade creditors are recognised initially at transaction price and subsequently measured
at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

(h) Income tax
Income tax expense for the financial year comprises current and deferred tax recognised in the
financial year. Income tax expense is presented in the same component of total comprehensive
income (profit and loss account or other comprehensive income) or equity as the transaction or other
event that resulted in the income tax expense.

Current or deferred tax assets and liabilities are not discounted.

M

Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the financial
year or past financial years. Current tax is measured at the amount of current tax that is expected
to be paid using tax rates and laws that have been enacted or substantively enacted by the end of
the financial year.

14



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(h) Income tax - continued

(i

0)

(k)

() Current tax - continued
The directors periodically evaluate positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. A current tax liability is recognised where
appropriate and measured on the basis of amounts expected to be paid to the tax authorities.

(i) Deferred tax
Deferred tax is recognised in respect of timing differences, which are differences between taxable
profits and total comprehensive income as stated in the financial statements. These timing
differences arise from the inclusion of income and expenses in tax assessments in financial years
different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the end of each financial year with certain
exceptions. Unrelieved tax losses and other deferred tax assets are recognised only when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively
enacted by the end of each financial year end and that are expected to apply to the reversal of the
timing difference.

A Investment property

Investment property is an interest in land and buildings which is held for its investment potential, being
rental income or capital appreciation or both. Investment property is stated at the open market value,
being the estimated amount for which a property could be exchanged in an arm's length transaction.
Any gain or loss arising from a change in market value is recognised in the profit and loss account.

Financial fixed assets
Financial fixed assets are stated at cost less provisions for impairments in value. Income from
financial fixed assets is recognised in the profit and loss account in the year in which it is received.

Joint venture undertakings
Joint venture undertakings are those undertakings over which the company exercises contro! jointly
with another party.

Investments in joint ventures are shown in the balance sheet as financial fixed assets and are valued
at cost less impairments.

Critical accounting judgements and estimation uncertainty

Estimates and judgements made in the process of preparing the entity financial statements are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

(a)

Critical accounting estimates and assumptions

The directors make estimates and assumptions concerning the future in the process of preparing the
entity financial statements. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

15



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

4 Critical accounting judgements and estimation uncertainty - continued
(a) Critical accounting estimates and assumptions - continued

() Impairment of financial assets

The directors make an assessment at the end of each financial year, or more frequently whenever
there is a specific indicator of impairment, of whether there is objective evidence that a financial
asset investment holding is impaired. Indicators of possible impairment include, not exclusively, a
reduction in management's estimates of future profitability of subsidiaries; closure or disposal of
an operating business or location; an increase in discount rates; a reduction in terminal growth
rates; or changes in the net financial assebliability position of subsidiaries. If there is an indication
of possible impairment, the recoverable amount of any affected financial asset is estimated and
compared with its carrying amount. If estimated recoverable amount is lower, the carrying amount
is reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in profit or loss. See note 10 for the net carrying amount of the financial assets.

5§ Exceptional item 2018 2017
Stgt Stgf

Profit on disposal of investment property (Note 9) 316,956 -
Impairment in the carrying value of financial assets (Note 10) (94,000,000) (18,000,000)
Profit on disposal of financial assets (Note 10) 4,500,000 -

(89,183,044)  (18,000,000)

6 Operating loss 2018 2017
Stgt Stgt
The loss on ordinary activities before tax is arrived at after
charging/(crediting):
Bank charges 1,080 1,154
Foreign exchange (gain)/loss : (143) 54

The company had no employees in the current or prior year.
The auditors' remuneration and any incidental costs incurred by the company are borne by another group
company. There is no directors' remuneration in respect of this company.
7 Interest 2018 2017
Stgf Stgg

Interest receivable and similar income:
Interest receivable on loan note due from joint venture - 149,119

Interest payable and similar expenses:
Interest payable to group undertakings 14,508,849 16,049,789

16



ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

Tax on loss 2018 2017

8
StgE Stgg
(a) Tax expense/(credit) included in profit or loss
Current tax: .
UK corporation tax on loss for the financial year - -
Adjustment in respect of prior years - (269)
Current tax expense/(credit) for the financial year _ - (269)
Deferred tax:
Deferred tax expense for the financial year - -
Tax expense/(credit) on loss - (269)
(b) Reconciliation of tax expensel/(credit)

Tax assessed for the financial year is higher (2017: higher) than the standard rate of corporation tax in the
UK for the financial year ended 31 July 2018 of 19% (2017: 19.67%). The differences are explained
below:

2018 2017
Stgt- Stgt

Loss before taxation (103,696,144) (32,870,412)
Loss multiplied by the standard rate of tax in the UK for the
financial year ended 31 July 2018 of 19% (2017: 19.67%) (19,702,267) (6,465,610)
Effects of:
Group relief (claimed)/surrendered (189,424) (29,060)
Expenses not deductible for tax purposes 20,806,914 6,503,374
Income not taxable (915,223) (8,704)
Adjustment in respect of prior years . - (269)
Tax expense/(credit) on loss (269)

9 Investment property

Balance at 31 July 2017 and 1 August 2016
Disposal during the year

Balance at 31 July 2018

StgE

5,000,000
(5,000,000)

During the financial year ended 31 July 2018 the investment property held was disposed of for net

proceeds of £5,316,956. This resulted in a gain of £316,956 being recognised (note 5).
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ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

10 Financial assets 2018 2017

Shares in Shares in

subsidiary subsidiary

and joint and joint

~ venture venture

undertakings undertakings

Stgf Stgf

At 1 August 149,783,346 167,783,346
Impairment in the carrying value of investments (94,000,000) (18,000,000)
Disposal . (16,500,000) -
At 31 July 39,283,346 149,783,346

During the year, the company performed a review of the carrying value of its investments in group
companies. As a result of this review, the company has written down the assets to their recoverable

_ amounts. This review has resuited in impairment loss of £94,000,000 on investments. This was as a result
of the significant reductions in the profitability in the UK during the year. The UK business was impacted
by continued higher input costs arising from foreign exchange rate changes, and volume declines.

While profitability is expected to improve in the future, including the benefits from the group's Project
Renew improvement programme, after considering the respective future cash flow projections and the
financial assets and liabilities, the directors determined it was appropriate to record an impairment in the
investment during the year.

During 2018 the company disposed of its investment in Signature Flatbreads (UK) Limited for proceeds of
£21,000,0000, resulting in a gain of Stg£4,500,000, see note 5.

During 2017 ARYZTA UK Holdings Limited reviewed the carrying value of investments in group
companies. As a result of this review, the company has written down the assets to their recoverable
amounts. The review resulted in the impairment of investments of £18,000,000.

The cumulative provision for diminution in value of financial fixed assets amounts to Stg£112,000,000
(2017: Stg £18,000,000).

Details of undertakings in which the company holds more than 20% of any class of equity share capital
are given below:

Name of company - Holding Proportion Principal Registered
held activity ‘office

Delice de France Limited 249,999 ordinary shares 100% Distribution of speciality 1

of Stgk1 each bread products
ARYZTA Bakeries UK 610,000 ordinary shares 100%  Production and distribution 1
Limited of Stgf1 each of speciality bread products
Boulangeries de France 10,000 ordinary shares 100% Distribution of speciality 1
Limited of Stg£1 each bread products

(1) Registered in England and Wales
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ARYZTA UK Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

1

12

13

14

15

Debtors 2018 2017
Stgf Stgf

Amounts falling due within one year:

Amounts due from group undertakings 41,876,901 42,871,880
Taxation recoverable 997,667 997,667
Total amounts falling due within one year 42,874,568 43,869,547

Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and
are repayable on demand.

Creditors: amounts falling due within one year 2018 2017

Stgf Stge
Amounts owed to group undertakings 259,372,560 272,177,667
Accruals - 9,839 13,583

259,382,399 272,191,250

Amounts due to group undertakings are unsecured and repayable on demand. Interest is charged on
certain loans at rates ranging from 3.66% to 7.25%.

Called up share capital and reserves 2018 2017
Stgt Stgf

Issued, called up and fully paid
493,681 (2017: 493,681) ordinary shares of Stg£1 each 493,681 493,681
40,000 (2017: 40,000) ordinary shares of US$1 each 20,379 20,379
514,060 514,060

A description of each reserve within equity is outlined below:

Revaluation reserve
This reserve arose on application of the revaluation model for certain classes of tangible fixed assets prior
to the transition FRS 102 and is attributable to the revaluation surplus on those assets at 1 January 2014

less the deferred tax on the revaluation timing difference. This asset was disposed of in the current
financial year.

Profit and loss account

Profit and loss account represents accumulated comprehensive income for the financial year and prior
financial years less dividends paid.

Events since the end of the financial year

There have been no events since the year end which would require disclosure in the financial statements.

Approval of financial statements

These financial statements were approved by the board on 1 uy une. L0l ﬁ
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