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SUN ALLIANCE FUND MANAGEMENT LIMITED

Directors’ report
for the year ended 31 December 2008

The directors present their annual report on the affairs of the Company and the audited financial statements for the year ended 31 December 2008
Buslness revlew and principat activity
The Company formerly acted as a trustee to the Sun Alllance Master Pansion Plan until 31 March 2006

The resuits for the Company show a profit on ordinary activities before tax of £NH (2007 £Ni} The shareholders funds of the Company were
£1,106,000 as at 31 December 2008 (31 December 2007 £1,124,000)

Future outlook

There 15 not expected to be any changa to the business in tha foraseeable future

Dividends

The directors do not recommend payment of a dividend in respect of the year ended 31 December 2008 (2007 £ni)

Principal risks and uncertaintles

From the perspective of the Company, the prncipal nsks and uncertainties are integrated with the principal nsks of the RSA Insurance Group plc
{the Group) and are not managed separately Accordingly, the prncipal risks and uncertainties of the Group, which Include those of the Company,
are set out in the estimabion techniques, uncertainties and contingencias on pages 78 to 78, and In the nsk framework on pages 30 to 32 of the
Annual Report & Accounts of the Group, (which do not form part of this report)

A discussion on the management of financial nsk is set out below

Financla! risk management

The Company 15 a subsidiary of RSA Insurance Group pic and s management of risk is set at Group level The Company’s major exposure s to
group companies

Key performance Indicators

The directors of RSA Insurance Group pic manage the Group's operations on a divisional basis For this reason the Company's directors believe
that analysis using key performance indicators (KPis) for the Company i not nacessary or appropriate for an understanding of the development,
performance or posinon of the business of the Company Financiat KPls are detaifed in the Annual Report & Accounts of the Group (which do not
form part of this report) within the Group CEO review on pages 6 to 10 and the regional business review on pages 14 to 25 This document also
inctudes nondipancial KPis winch are detalled in the reglonal business reviews on pages 14 1o 25, the corporate responsibity report on pages 33 to
35 and the directors’ report on pages 41 to 43

Directors

The names of the current directars are listed on page 1 Mr R 4 Clayton, Mrs D P Cockrem, s | A Craston, Mr M Harns and Mr P L. Miles were
appointed as directors on 5 Dacember 2008 Non-Destructive Testers Limited and Roysun Limited served as directors until they resigned cn 16
December 2008

Auditors

Each of the persons who 15 a director at the date of approval of this report confirms that

+  so far as the director 15 awars, there Is no relevant audit Informatlon of which the Company's auditors are unaware, and

*  the director has taken all steps that he or she ought fo have taken as a director in order to make himseif or herself aware of any relevant audrt
information, and to establish that the Company’s audniors are aware of that information

This confimation s given and should be Interpreted in accordance with the prowisions of s234ZA of the Companies Act 1985
On 1 December 2008 Deloite & Teuche LLP changed its name to Deloitte LLP Accordingly, Deloitte LLP have confirmed ther willingness to

continue in office as auditors of the Company The Company has in place an elective resolution made under section 386 of the Companies Act
1885 which continues in forca under the Companies Act 2006



SUN ALLIANCE FUND MANAGEMENT LIMITED

Directors’ report (continued)
for the year ended 31 December 2008

Golng concaern

Going Concem basis
By order of the Board

I~

Roysu ited
Secretary
q June 2009



SUN ALLIANCE FUND MANAGEMENT LIMITED

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements Jn accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have alected to prepare the
financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) The flnancial statemants are tequired by law to give a true and fair view of the: state of affairs of the Company and of the profit or
foss of the Company for that period In prepanng these financial statements, the directors are required to

select surtable accounting policies and then apply them consistently,

make judgements and estmates that are reascnable and prudent,

state whether applicable UK Accounting Standards have been foliowed, and

prepare the financtal statements on the going concem basis unless it ls Inapprepnate to presume that the company will continua in business

- & & @

The drectors are responsible for keaping propar accounting records that disclose with reasonable accuracy at any time the financlal posttion of the
Company and enabie hem to ensure that the financial statements comply with the Companres Act 1985 They are also respansible for
safeguarding the assets of the Company and hence for taking reascnable steps for the prevention and detecton of fraud and other irregularnties



Independent auditors’ report to the member of Sun Alliance Fund Management Limited

We have audited the financial statements of Sun Alliance Fund Management Limited for the year ended 31 December 2008 which comprise the
profit and loss account, the balance sheat and the related notes 1 to 12 These financial statements have been prepared under the accounting
policies set out theremn

This report is made solely to the Company’s member, as a body, in accordance with section 235 of the Companies Act 1985 Our audit work has
been undertaken so that we might state to the Company's member those malters we are required to state to it in an auditors' report and for ne other
purpuse To the fullest extent permitted by law, we do not accept or assume responsibility to anyane cther than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we hava formed

Respective responsibliities of directors and auditors

The directors’ responsibilties for preparing the Annual Report and the financial siatements In accordance with applicable law and United Kmgdom
Accounting Standards (United Kingdom Generaily Accepted Accounting Practice} are set out in the Statement of directors’ responsibilies

Our responsitulity 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and intemational Standards on
Audriting (UK and (reland)

We repart to you our opinion as to whether the financial statemants give a true and falr view and ave propery prepared i accordanca with the
Comparies Act 1985 We aiso report to you whether in our opinion the information given In the Directors® report is consistent with the financial
statements

{n addition we report to you If, in our opinion, the company has not kept proper accounting records, if we have not recevad all the information and
explanations we require for our audit, or if information specified by law regarding directors’ remuneration and other transactions Is not disclosed

We read the Directors' report and consider the implications for our report if we become aware of any apparent misstatements within it
Basis of audit opinion

We conducted our audt in accordance with Intemational Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practices Board An audt
includes examination, on a test basis, of evidence ralsvant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors in the preparation of the financial statements, and of whether the
accounfing policles are appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit 50 as to cbtain all the information and explanations which we considered necessary In order to provide us with
sufficient evidence to give reasonable assurance that the financlal statements are iree from material misstatement, whether caused by fraud or
other irregulanty or error in forming our opinlon we also evaluated the overall adequacy of the presentation of Infommation in the financial
stalements

Opinlon

In our oplruon

« the financial statemenis give a true and fair view, In accordance with United Kingdom Generalty Atcaptet Accounting Practice, of the state of
the Company’s affairs as at 31 Decembar 2008 and of its loss for the year then ended,

= the financial statements have been properly prepared in accordance with the Companies Act 1985, and

+ the Information given in the Directors' report 1s consistent with the financlal statements.

ot LY

Deloitte LLP
Chartered Accountants and Reglstered Auditors
Lendon, Unrted Kingdom

1) _Jusme 2009



SUN ALLIANCE FUND MANAGEMENT LIMITED

Profit and loss account
for the year ended 31 December 2008

2008 2007

Notes £000 £000

Prafit on ordinary activities hefore taxatien - -
Taxanon on ordinary actvities 5 (8) (21)
L.oss for the fimancial yaar (18) {21

All figures relate o discontinued operations

There have been no recogrised gams or losses in either reporting perlod other than those recorded [n the profit and loss account, Accordingly, no
statement of total recognised gains and losses is presented

There is no matenal diference between the results for the current year and the previous year as reported above and the results on an unmodified
hustorical cost basis  Accordingly, a note on the histonical cast profits and losses for the year s not given

The notes on pages 8 to 9 form an integral pan of these accounts



SUN ALLIANCE FUND MANAGEMENT LIMITED

Balance sheet
as at 31 December 2008

2008 2007
Notes £000 £000
Current aszets
Debtors 6 1,335 1,356
1,335 1,356
Creditors amaunts falling dus within one year 7 (229) (232)
1,108 1,124
Capital and reserves
Share capital agcount 8 625 825
Profit and loss account 8 481 488
Sharehoider's funds 1,106 1,124

The notes on pages 8 to 9 form an integrat part of thess accounts

The financial statements were approved by the Board of Directors and are signed on its behalf by -

Pk

P Miles
Drrector
& June 2009



SUN ALLIANCE FUND MANAGEMENT LIMITED

Notes to the accounts
1. Financial statements

The financial statements of the Company have been prepared in accordance with applicable UK Accourting Standards and the provisions of
Section 226A of, and Schedule 4 to, the Compantes Act 1985 The financlal statements have been prepared under the historical cost convention, on
& going concem basts.

In considerng the appropnateness of the gomg concern basis the Beard have reviewed the key risks and uncertainties to which they believe the
Company 1s exposed, the Company's ongoing financlal commiments and the continuing availabiity of sufficient group resources for the next tweive
months and beyond As a result of this, the Directors have a reasonable expectation that the Company has adequate resources to continue m
operational existence for the foreseeable future and have satisfied themselves that it ls approprate to prepare these financial statements on & Gaolng
Concemn basis

A summary of the major accounting policies, which have been applied consistentiy throughout the year and preceding year is set out below
{a) Taxation

Current tax, based on prafits and incame for the vear, including UK corporation tax and fareign tax, ks provided at amounts expected to be paid
{or recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance shest date

Deferred tax 18 recognised in raspect of all timing differences (except as set out below) that have originated but not reversed al the balance
shest date where transactions or @vents that result in an obligatron to pay more tax in the future or a right 1o pay less tax in the future have
occurred at the balance sheet date  Timing differences are differencas between the Company's taxable profits and its results as stated in the
financial staternents that anse from the inclusion of gains and losses in tax assessments In periods different from those in which they are
recogrised in the financial statements

A net deferred lax asset is regarded as recoverable and therefore recognised only to the extent that, an the basis of all available ewidence, it
can be regarded as more likely than not that there will be suitable taxable profits from which the future reversal of the undertying timing
drfferences can be deductad

Deferred tax 1s measured at the tax rates that are expected to apply in the pariods In which the timing differences are expacted to reverse,
based on tax rates and laws that have been anacied or substantively enacted by the balance sheet date Deferred tax is measured on a non-
discounted basis
2  Audhors’ remuneration
Fees payable to Deloitte LUF for the audrt of the Company’s annual accounts were £1,100 (2007 £1,10G) which were bome by a parend company,
Aoyal & Sun Allance Insurance pic Details of non-audit fees payable to Deloitte LLP are disclosed in the RSA {nsurance Group pic 2008 Annual
Repart & Accounts
3. Directors’ emoluments
None of the directors recelived any smeluments from the Company during the year (2007 £m Al the directors receive remuneration from Royal &
Sun Alliance Insurance plc as employees of that company, and o is not appropnate, because of the non-executive nature of thalr services, to make
an apportionment of their emaoluments in respact of the Company
4 Employees and staf? costs

The Company did not employ anyone during the year (2007 niff Al admirstratve duties are perfermed by employees of Royal & Sun Alhance
Insurance plc at no cost to the Company (2007 £nil

5 Taxatlon

The charge for taxation in the profit & loss account comprises 2008 2007
£000 £000

Current tax

UK corporation tax 18 21

Tax charge 18 21

The UK corporation tax for the current year 1s based on a rate of 28 5% (2007 30%) which raflects the change In rates from 30% to 28% from 1
Aprl 2008 The standard rate of corporation tax has therefore been calculated using a rate of 30% for 91 days and 28% for 275 days

Factors affecting the current lax charge

The current tax charge for the year 1s more than 28 5% (2007 more than 30%) due to the tems set cut in the reconciliation below

2008 2007
£000 £000
Profit on ordinary activitles before tax - -
Tax at 28 5% (2007 30%) - .
Factors affecting charge
Fiscal adjustments 18 21
Current tax charge for the year 18 21

The Company had no deferred tax assets or flabilities at 31 December 2008 (2007 £nih
8



6. Debtors

Amounts falling due within one year

Amounts due from group undertakings

7. Creditors- amounts falling due within one yaar

Amounts owed to group undertakings
Caorporation tax

8 Share capital

Authorised:
1,500,000 ordinary shares of £1 each

Aliotied, issued and fully pald up*
625,000 {2607 625,000) ordinary shares of £1 each

9. Movemants in shareholder's funds

Shareholder's funds at 1 January
Loss for the financial year
Shareholder's funds at 31 December

10. Cash flow statement

SUN ALLIANCE FUND MANAGEMENT LIMITED

Notes to the accounts (continued)

2008 2007
£000 £000
1,335 1,356
2008 2007
£000 £000
21 21
18 21
229 232
2008 2007
£000 £000
1,600 1,500
625 625
Profit and loss
Share capital account 2008 2007
£000 0040 £000 £000
625 449 1,124 1,146
- (18 {18) 20
625 481 1,106 1,124

The Company is a wholly-owned subsidlary of RSA Insurance Group plc and the cash flows of the Company are included i the consolidated cash
flow statement of RSA Insurance Group ple The Company has thus taken advantage of the exemption permitted by FRS 1 (revised 19886) ‘Cash
flow Statements’ and has elected not to prepars its own cash flow statement

11. Related party transactions

Advantage has been taken of the exemphon provided in FAS 8 ‘Related Party Disclosures' from disclosing details of transachons with RSA
Insurance Group plc and is subsidiaries and associated undertakings

12. Parent companies

The Company's immediate parent company is The Giobe insurance Company Limited, which 13 registered in England and Wales

The Company's ultimate parent company and controlling party is RSA Insurance Group plc, which fs registered in England and Wales and s the
parent company of the smallest and largest group to consolidate thesa financial statements A copy of that company’s accounts can be obtained
from 9™ Floor, One Piantation Place, 30 Fenchurch Street, London, EC3M 38D



