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WARMFLOW ENGINEERING COMPANY LIMITED
ABBREVIATED PROFIT AND LOSS ACCOUNT

for the year ended 31 July 1999

1999 1998

Note E £
Gross profit 2,369,136 2,090,743
Net operating expenses
administrative expenses (1,325,526 {1.153,167)
Oither operating chargss C150,000) {124,000%
Othar operating income 67,092 321,718
Operating profit 3 1,260,702 1,135,294
Interest pavable g {73,3%4) (8R3.,7%6)
Profit on ordinary actiwvities
before taxation L.187,308 1,051,498
Taxation & (691 ,760) (A04,144;
Profit on ordinary actiwvities
after taxationm 495,548 747,354
retained for the year 12

Movements In reserves are shouwn in the notes to the financial statements.

Mone of the company’s activities were acduirved or discontinued during the above
two financlal vesvrs.

Thave are no recognised gains and losses in 1999 or 1998 other than the
profit for the wear.

There is no material difference betwesn the historical cost proflt on
ordinary asctivities before taxation and the reporied profit on ordinary
activitiss before taxation in either vear.



WARMFLOW ENGINEERING COMPANY LINMITED

ABBREVIATED BALANCE SHEET

at 31 July 1999
1999
Note L v i
Fixed assets
Tangible assete 7 4,643,158
Investmants i 107,212
4,750,370
Current assetis
Stooks 1D 1:270,%202 329,504
Neblors 11 2,676,107 L B20,328
Cagh at bank and in hanog 1,334,540 ran, 22l
5,281,550 4,145,051
Creditors: amounis fTalling due
Wwithin one vear 122,661 ,942) CL,722,870)
Net current assets 2,619,508

1928

2,514,184
167,172

3,621,358

22,081

oA
s Gl

Total assets less current liabilities 7,369,978 6,043,437
Creditors: amounts falling dus
after more than one yaar 13a (1,375,048) {684,540
ficcruals and deferred income 13b {273,225) (ead,090)
Provision for liabilities
and charges 14 (505,047 ) (51,691
5,216 .6 4,721,118

Capital and reserves

allad up share capital 17 11,220 11,220
Qther ressrves 18 G430 2,680
Profit and loss acoount 19 5,195,762 4,700,216
Total shareholders” funds L& 5,216,463 4,72 J,L16

spacial provisions
relating to medium-

The financial
of Part VIIT of the Companies (Morthern Ireland) Order
sizaed companies

statements are prepared in accordancz with the
1284

pagas 5 to 21 wers apeproved by the board
d on its behalf by:

financial statements on
sn 7 Qetober 1999 and signe

The abbreviat
of directors

hy

Director



WARMFLOW ENGINEERING COMPANY LIMITED

CASH FLOW STATEMENT

for the year ended 31 July 1999

et cash inflow
from operating activities

Returns on investments and servicing

of finance

Interest pald

Interest element of finance leas
reptal pavments

il

Taxation
Corporation tax pald

Capital expenditure

and fimancial investment

Purchase of tangible fixed assets
Purchase of fixed asset investments
Sale of tangible fixed assets

Financing
Redempiion of share caplial
Debt dus bevond a vear:s

(68,797

{1.340,428)
{40)

{

Dther loan {repavments)/advances {137,551
Bank loan advancss 71,577
Capital element of finance lease rentals  (113,212)

Rounding

Increase in cash

1999

1,524,738

V3,394

(221,177)

1,442,371

{75,000
(8,796

(83,794

(464,090)
(6073
29,599

(500,000)
£132,854

(107,37%)



WARMFLOW ENGINEERING COMPANY LIMITED
NOTES ON ABBREVIATED FINANCIAL STATEMENTS
31 July 1999
fccounting policies

Basis of accounting
The finmancial statemenis have been prepared in accordance with applicable
accounting standards and under the historical cost accounting rules.

Turnover

Turnover reprasants the amount derived from the provision of goods and
services falling within the company’s activities after deduction of trade
discounts and value added tax.

Tangible fixed assets

Nepreciation of Tixed assets is galoculated to write off their cost or
valuation less any residual value over their sstimated useful lives
as follows:

Frestiold land Mil

Freshold bulldings 2% stralqght lin=

Leazsed assets over ithe perisd of the lease
Plant and machinery 25% straight lins

Motor vehicles 25% straight line

Fiwtures and fittings 25% stralight line

Government grants

Government dgrants on capital expenditure are oredited to a deferral account
and are released to revenus over the expected useful lifs of the relsvant
asset by equal annual ingtalments. Grants of a revenue nature are credited
to income in the period to which thevy relate.

Leases and hire purchase coniracis

Tangible fixed assets acquired under finance leases and hirs purchase
contracts are capitalised at the estimated fair wvalues at the date of
inception of each leass or contract. The ftotal finance charges are allocated
over the period of the leaze in such 3 way as 1o give a reasonably constant
charge on the outstanding liability.

Stocks
Stocks are valued at the lowar of cost and net vealiszable value. Cost is
copputed on a first in first out basis.

Met realisable value ig basad on estimated selling price less the estimated
cost of disposal.

Deferred taxation

Deferred taxation is orovided on the liability method in respect of the
taxation effect of all timing differsnces to the extent that tax liabilities
are likely to crvstallise in the foreseeabls fulure.

Foreign currencies

Transactions expressed Iin forelgn currencies are translated into sterling
and recorded at rates of exchangs approxinmating to those ruling at the
date of the transaction. Monetary assests and Jliabilities are translated at
rates ruling at the balance sheset dafe.

g1l gifferences ars taken to the profit and loss account,



WARMFLOW ENMGINEERING COMPANY LIMITED
NOTES ON ABBREVIATED FINANCTIAL STATEHENTS
31 July 1999
Accounting policies continued
Pensions
gefined contribution scheme

Contributions are charged to the profit and los

=5 acoount
pavahle Ln accordance with the rules of the schens

Turnover

The turnover for the vear was derived from the company’s

Operating profit

1399
£

Oparating profit is stated aftev
crediting:
Met rential ingome 741,445
Interest receivable 24,088
Profit on sale of assets 16,667
and after charging:
Staff costs (note 43 1,549,394
fuditors” remunsration ) 5,400
Loss on forelen exchanges 25,2%1

Depracistion of tangible fixed aszsats
{note 7):
Duned asseat

lL.eazea assals 107,266

as thay becons

principal activity.

1998

Z12.842
82,4389
E.P77

5,600

272z,228
107,264



WARHMFLOW ENGINEERING COMPANY LIMITED

NDTES ON ABBREVIATED FINANCIAL STATEMENTS

31 July 1939

Directors and employvees

Staff costs including directors® emoluments

Wages and salaries
Social security costs
Penslon ocosts

fverage monthly number emploved
including executive directors:
Procuction staff

Oirectors
Emoluments

Company contributions Yo money pUIrchass
penision sochenes

Defined contribution pension scheme

1999

vl
1,416,482

137,389
15,522

The company operatas a defined corntribution scheme. The
schame are hald separately from those of the company in an independently
adninistered fund. The pension cost charge vepresenis contributions pavable
by the company to the fund and amounted to £15,5322 (1998 £15,39L) including

contvributions in respect of emplovees,.

Interest pavable

l.oan interast
Leasing interest

1998
£

1,117,374
105,791
16,845

147,304

7,080

154,384

assets of the

1998
£

75,600
8,796



WARMFLOW ENGINEERINMG COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL STATEMENTS

Taxation

31 July 1999

Corporation tax on profit on ordinary
activities at 30.76% (1998 31%)

Defarved taxation
Comsortium relief

Over provision In earlier vears

Tangible fixed assets

Cost

1 sugust 199286
gdditions
Dizposals

31 July 1999
Depreciation
1IoAugust 1998

Charge for the
YeAar

Nisposals

31 July 1999

Net book amount

21 July 1999
i fugust 1998

Dontrary to S5aPle

MHotor

Vehicles

£

94,061
100,248

(60,328)

232,109

P 650

(57,340)

motor vehicles,

Plant
and

Machinery

i
e

645,573

467,100
(188,830

537,729

171,924
(185,830}

are depreciated at 25% straight line.

1999
£
244,619
453,351
(6,210)
621,760
691,760
Fixtures Land
and and
Fittings Buildings
£ E
167,001 3,247,217
54,803 979,001
223,804 4,226,218
145,749 DeR,L 2%
23,723 75,5846
169,472 304,895

1998
f

247 ,8%2
(27,0927
(7,385
F13.415
(9,271

Leased

Assets Total
oA £

538,32 4,990,181

1,603,150

- (249,158)

[N

5,475,998

107,266 471,189
- (246,170

1,701,017

436,348

plant and machinery and fixtures and fitiings



WARMFLOW ENGINEERING COMPANY LINMITED
NOTES OM ABBREVIATED FINANCIAL STATEMENTS
31 July 1999

Land and buildings

1999

£

Freeshold 3,479,619
Long leasehold 441,705

Long leaseholds are those leaseholds with more than 50 wears unex

Contrary 1o 55aP19, the investment properties. costing £1.946,837
have been depreciated at 2% straight lines.

1998
b

2,635,183

pired.
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL STATEHENTS
31 July 199%

Fixed asset investments

Investments
other than
loans
£
Cost
1 August 1998 120,172
fdditions 40
31 Julw 1992 120,212
amounts written off
1 oAugust 19%8 12,000
ana at
21 July 1%92
31 July 1399 13,000
Net book amount
31 July 1999 107,212
1 August 1998 107,172

The company owns 48,9%% of the issued share capital In Modern Machinery
Supplies Ltd, being 24,038 ordinary shares stated at cost of £287.112.
The last audited accounts of this company fto 31 Oecember 1298 shouw a net
profit of £19,146%9: iis agyregate capital and reserves at that date werea
£490,076.

The company also owns 26% of the issued share capital in WUW Co Ltd,

being 13,000 ordinary £1 shares at par: unauditsd accounts to 5 Marcn 199%&
show & net loss of £67,401 and aggregate geficit of capital and reserves of
£138,106. WUW Co Lid applied to be strugk off on 5 March 19%2 and the walue
of the holding has been writien down to MWil.

The company also owns 40% of the issued share capital in Moira Reproduction
Furniture Co Ltd, a holding of 20,000 ordinary £l shares at par: audited
accounts of this company to 31 March 1999 show 2 net profit of £2,5%0 andg
aggregate capital and reserves of £29,5932.

In August 1997, the company purchased 0% of the Iissued share capital in
Warmflow Ltd, & holding of &0 ordinary £1 shares at par. On 29 aApril 1999,
the company purchased the remaining 40 ordinary £1 shares at par, giving a
100% shareholding. #udited accounts of this company 1o 21 July 1%98 show a
net loss of E£10,221 and aggregate capital and reserves of £010,111).
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il

Stocks

Raw materials
WP
Finished goods

Debtors

amounts falling

Tracve deblors
Amounts owed by
AMOUTILE owen by
Qther debtors
Prepavments and
Staff leoan
Uni~-Trunk Ltd

amounts falling

amounits owaed by

WARMFLOW EMGINEERING COMPANY LIMITED

NOTES ON aBBREVTATED FINANCIAL STATEMENTS

31 July 199¢%

1999

£
898,011
18,738
360,154

1%$99
£

due within one year
1.555,115%
girolp undertakings 846,390
participating interesis 1.283
160,937
acorued incoms 15,082

200
due after more than one vear

participating interests 95,000

11

1:544,842
54,705
17,214
40,237
18,4627
1,000
120,000

2,425,326

95,000

2,520,326
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES DM ABBREVIATED FINANCIAL STATEMENTS
31 July 19%9

Creditors: amounts falling due
within one vaar

1999 1998
£ £
Bank loans and overdraftis B0, 427 524,167
Trade creditors 1L.253,57% 631 367
amounts owed to participating intzsrasts 7,026 -
Corporation tax 244,619 223,387
Other taxation and social security = 144,284
accruals and deferved income PEE,322 85,000
Dhligations under finance leases
ard nire purchase contractis - note 13 E7,972 112,773
2,270

A
o~
o
-

w
~3
LI =Y
(I AN
}_“A
'\\‘!‘
[

H
i
i
{
{
{
it o=
it
H
HER

it

The bank coverdraft is secured by a legal mortgage over land and bulldings
at Lissue Indusirvial Estate, Lisburn dated 17 august 1999 and by a floating
charge over the assels ano undertakings of the company datea 7 July 1983.

Corporation tawx in 19928 is net of adwvance corporation tax of £124,305
(1999 Nil).
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL

31 July 1999

Creditors: amounts falling due
after more ihan one year

Other liabilities

Bank loans

Dther loans

Dhligations under Tinance leassas
and hire purchase coniracts

Maturity of debt

In one vear or less, or on demnand

- gea pote 12

In movre than one w»ear DUt not mors than
LWo years

Im more than two vears but not mere than
five v=ars

In more than five vears

amounts falling due

after more than five vears:
Bank loans

Oiher loans

Obligations under finance leases

and hire purchase contracts

These ars rspavable over wvaryving periods
py monthly instalments as follows:

In the next year - see nots 12
In the gecond to fifth vears

Diher loans of £724,302 relats to loans

STATEHMENTS

i992
£

594,470
Fe5,303

77,101

265,735
251,634

67,972
54,275

122,247

13

1998
£

863,854

122,695

112,773
122,686

235,459

from the shareholder and his family.

N

repavment schedule has vet Dsen agrasd but they will not be recalled within the

rext twalve months.

ficcruals and deferred income

Government grants
Balance at beginning of vear
Recelived during v=ar

Profit and loss release

1998
£

259,903
50,574

310,477

(26,

387 )
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL STATEMENTS
31 July 1999

14 Provision for liabilities and charges

Deferred
tax
£
1L Aaugust 1998 51,691
Profit and loss acocount 453,251
21 July 1999 505,042
15 Deferred taxation
1999 1998
Amount Amount Amount amount
unprovided provided unprovided provided
£ £ £ £
Corporation tax deferred by
Tapital allowances in excess
of depreciation - 505,042 - 51,691

[»Yn)

Deferred taxation 1s based on a corporation tax rate of 30.76% (1998 31%).



WARMFLOW ENGINEERING COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL STATEMENTS

Reconciliation of movements in shareholders?®

Profit for the financial vear

Dwn shares purchased

Net additiom to
sharsholders® funds

Rounding

Deening shareholders?® funds

Closing shareholders® funds

Called up share capital

Authorised

Oroainary shares of £1 zach
Aillotted, called up

and fully paid

Drdinary shares of £1 zach

Other reserves

Capital redemption ressrve

31 July 1999

Number of

funds

1999

495,548

(1)

4,721,111

15

1298
b2

S4F 254

{300,600}

247,354

1

4,473,761

4,721,116

1998
Number of

1999

e
]

i G
o~

it
B o
B
i
#



WARMFLOW ENGINEERIMG COMPANY LIMITED

NOTES ON

19 Profit and loss account

20

I ofugust 1998

Rouncing

Retained profit for the

31 July 1999

ABBREVIATED FIMANCIAL STATEHENTS

31 July 199%

Notes to the cash flow statement

Reconciliation of operating profit
to operating cash flous

Qrarating profit
Depreciation charges
Profit on sals of fixed assets

(Inoreass)/decrease in stooks

Increase
Increase

Net cash

in
in

debtore
creditors

inflow
from operating activities

1399
£

1,260,707
471,189
{16,662)

(431,399)
(155,781)
294,689

i¢

1999
£

4,700,215
()
495,548

1998
ﬁ

1,135,294
280,494

(2.,777)
274,380

(4056,105)
66,005
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES OW ABBREVIATED FINANCIAL STATEMENTS

31 July 1999

Notes to the cash flow statement (continued)

fnalvsis of changes in net debt

Cash at bank and in hand
Rank overdrafis

Debt due within 1 wvear
Debt due after 1 wear
Finance leases

Total

At start
of vea
£

785,221
(524,142

{B63,854)
{235,459 )

(338,2534)

Cash
flous
£

549,319
(21%,164)

320,155

{534,021)
1iz,zir

(420,80%)

(20,4654

Other
changes
£

(77,1010

S7L L0

Reconciliation of net cash flow to movement in net debt

Increase in cash in the year
Cash inflow from increase
in debt and lzase financing

Change in net debt resulting from cash flows

Met debt at 1 August 1%%8

Met debt at 31 July 1999

17

at end
of vear
£

1,334,540

(743,326)

(77,1013
(1,320,774
{122,247}

(328,%08)

1999
£

330,153

(420.809)

(20,4654)
(238,254

192
ﬁ

444,877

(506.475)

(59,5%0)
(778,8655)

(838,254
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WARMFLOW ENGINEERING COMPANY LIMITED

NOTES ON ABBREVIATED FINANCIAL STATEHENTS
31 July 1999

Related parties

{a) Throughout the wear, the issued share capital of the scompany was wholly
ownad by J K Cousins,
(b)Y  The company’s investmenls In the vear are stated in note 2 to the Tinancial

statemants.
() Material related party transactions were as follows:-

(i) occured during the yvear

Modern tioira
Machinery Reproduction Riteweld
supplies Furniture Warmflow (Ireland)} Shareholders
Ltd Co Lid Ltd Ltd JK Cousins Children
£ £ £ £ £ £
Sales 5Q - l 225, 289 - - =
Purchases 54, 3468 = - - -
Rental
Income A3, E30 BGL358 15,100 13,420 - -
:"Wnsprﬁt
Charges/
Incoma $1.45%9) (3.89%) (2.1227 - - -
Intare
Paid - - - - 55,000 -
Rad Debt - - - 13,420 -

{ii) stated at the vyear end

Trade

Nebior 1,187 1. qu {44,590 - - -
Trade

Creditor 2,213 - - - - -
L.aan

Dentor - S5, 000 - -~ - -
Loamn

Crecitor - - - - &74,800 51,503
Scorual - - 2,500 - - -



