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Returns under the Accounts and Statements Rules Form 9
Statement of solvency
Name of company THE GRIFFIN INSURANCE ASSOQOCIATION LIMITED
Giobal business/Wi<-branch/EEA-branch-business
Financial year ended 30 SEPTEMBER 2001
Company Period ended
registration GLIUK/CM Units
number day month year
| Re- 2134231 GL | 30 9 | o1 | fooo
Source
c
Asatthe end of | Asattheendof | E © E
this financial year |the previous year| |$ pr S
1 2 O
GENERAL BUSINESS
Available assets
IUﬂ-Ter Than Iong tenm business assets allocaled lowards general -
business raquired minimum margin 11 13,058 14'038 ]Sae instructions 1 and 2
Required minimum margin
*Requlred minimum margin for general business 12 917 h25 12 48
EXCess [Jeficiency) of avanable assels over e required
minimum margin {11 -12) 13 12,141 13,513
1L.ONG TERM BUSINESS
Available assets
Long term business admissible assels 21 = - 10 "
Other than long (e business assels anacaied owards long -
term business required minimum margin 22 ISee instructions 1 and 3
Total mathematical reserves (after distribution of surplus) 23 Jsee instruction 4
Other insurance and non-insurance labliities 24 See instruction 5
Availaole asseLs Tor long 1erm DUSHEsSs required minimarn
margin {21+22-23-24) 25 - -
Implicit items admitted under rule 9.29 of the
Accounts and Statements Rules -
Future Profits 31
Zilmerising 32
Hidden Resarves 33
Total of available assets and implicit items (25+31+32+33) 34 - -
Required minimum margin \
Required minimutm margin for long ferm business 41 - - 60 69
Explicit required minimum margin (1/6 X 41, or minimum j
guarantee fund If greater) 42 -
Excess (deficiency) of avallable assels over explicit required i
minimum margin (25-42) 43 -
Excess (deficiancy) of avallable assets and implicit items over .
the required minimum margin {34-41) 44 -
GONTINGENT LIABILITIES
Quaniifiable contingent liabiiities in respect of other than long )
term business as shown In & supplementary note to Form 15 51 |See nstruction & .
Quantifiable contingent liabilities in respact of long term ,
Jbusiness as shown in a supplementary note to Form 14 52 JSee instruction &

.




Returns under the Accounts and Statements Rules Form 10
Statement of net assets
Name of eompany THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/Uk-branchiEEA-branch-business
Financial year ended 30 SEPTEMBER 2001
Company Perlod ended
registration GLUUKICM Units
number day month year
{ R10 2134231 GL | 30 g | o1 | =oo0p
As atthe end of | As at the end of Source
[
. E
this financial year | the previous year E [ 3
] 2 u? Ei 8
Long term business - admissible assets 1" 13 89 1
Long term business - liabilities and margins 12 14 59 1
Other than long term business - admissible assels 21 35427 35,286] 13 89 1
Other than long term business - liabllities 22 22,369 21,2481 15 69 1
Net admissible assets (21-22) 23 13,058 14,038
Unpald amounts {including
' remium) on partl
Other assets allowed to be ;;-afs:amsu ) on party 24
taken into account in
covering the reguired Supplementary
minimum margin contributions for a mutual 25
carrying on general
business
Lishilities allowed to be left Isubordinated foan capital | 26
out of account in covering
the required minimum Curulative preference
margin share capital a7
Available assets (23 to 27) 29 13,058 14,038
Represented by:
Paid up share capital {other than cumulative” 51
preference share capital)
Amounts included in lines 24 to 27 above : 52 0 o)
Amounts representing the balance of net assels 56 13,058 14,038
Total (51 to 56) and equal o line 29 above 59 - 13,058 14,038}
Movement of balance of net assets for
solvency purposes - as per line 56
LY
Balant_ae brought forward at the beginning of the 81 14,038 8185 10 56 2
financial year
Retained profit/{loss) for the financial year 62 (1.023) 4,089 16 59 1
Movement in asset valuation differences 63 43 784}See instruction 2
Decrease/(increase) In the provision for adverse 64 0 See instruction 2
changes
Other movements (particulars to be specified by way OT 65
supplementary note) -
?siligogsfamed forward at the end of the financial year 69 13,058 14,038 l
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Retums under the Accounts and Statements Rules

General business: Calculation of required margin of sclvency - first method
Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/Jik-bransh/EEA-branch-business

Form 11

Financial year ended 30 SEPTEMBER 2001
Company Period ended
registration GLUKICM Units
number day month  year
| R11 | 2134231 | GL | 30 9 | o1 | £oo00
This financial Previous
) year year
' 1 2
Gross premiums receivable 14 5,689 5,828
Premium taxes and levies (included in ling 11) 12
Sub-total A (11 - 12) 13 5,689 5,828
Adjusted Sub-fota! A if financial year is not a 12 month period
to produce an annual figure 14
Up to and including sterling
s Other than |o ivalent of 10M ECUx 187100 | 45 1.024 1,049
Division of health
Sub-otal A | nsurance |EXcess (if any) over 10M ECU x 0 0
(or adjusted 16/100 16
f&ub—total A Up to and including sterling
i . Health |equivalent of 10M ECU x 6/100 17
appropriate} | jnsyrance Excess (if any) over 10M ECU x
16/300 18
Sub-total B (15+16+17+18) 19 1,024 1,049
Claims paid 21 1,532 3,611
. . For business accounted for on an
(:‘,;‘aju;ns outcs’tatng:ng ) underwriting year basis 22 19,439 17,810
cargf th eoxr Cf I © fn For business accounted for on an
inancial yea accident year basis 23 _
Claims outstanding  |For business accounted for on an 17.910
brought forward at the |underwriting year basis 24 ’ 21,404
beginning of the financial | For business accounted for on an '
year accident year basis 25
Sub-total C (21+22+23-(24+25)) 29 3,061 117
Amount recoverable from reinsurers in respect of claims 320 324
included in Sub-total C ‘ 30
Sub-total D (25-30) 29 2,741 (207)
First result
41 917 525
Sub-total B x Sub-total D (or, if 1/2 Is a greater fraction, x 1/2)
Sub-total C




Returns under the Accounts and Statements Rules Form 12

General business: Calculation of required margin of solvency - second method, and statement of required minimum
margin

Name of corﬁpany THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/JiK-branch/EEA-branch-business
Financial year ended 30 SEPTEMBER 2001

Company Period ended
registration GL/UKICM Units
number day month  year -
| R12 2134231 GL | 30 9 | 01 | £000
. : Source
s c
o The previous £ o £
This financial year year o] R= 2
1 2 L - 3
Reference period (No. of financial years) Insert
‘0" if there is no reference period otherwise insert 3 11 3 3 See instruction 1
‘3'or 7" |
Claims paid In reference period 21 13,726 18,359
. For business accounted for on
Claims outstanding carried an underwriting year basls 22 1 9:439 1 7r91 0
forwarg at the end of the
reference period : For business accounted for on 23
an accident year basis
For business accounied for on
Claims outstanding brought  fan underwriting year basis 24 23,206 23,252
forward at the beglinning of the
refarence period For business accounted for on 25
an accident year basis
Sub-total E {21+22+23-(24+25)) 29 9,959 11,017
Sub-total F - Convarsion of sub-iotal E to annual figure (Multiply] ) -
by 12 and divide by number of months in reference period) 31 3,320 3,672
Up to and including sterling
°':°’ Ilt}hlaﬂ equivalentof TM ECUx 26/100] 52 863 955
68|
Insurance JExcess {if any) over 7M ECU x 33 0 ' 0
Divislon of sub- 23M100 :
total £ Up to and including steriing a4
Heaith equivaient of 7M ECU x 26/300
insurance  {e e (i any) over 7M ECU x 35
. - 23/300
Sub-total G (32 to 35) : 39 863 955
Second result
Sub-total G x Sub-total [) (or, If 122 1s & greater fraction, x 112 | 41 773 477
Sub-total © '
\
First result 42 917 525§ 11 41
Required margin of solvency (the higher of lines 41 and 42) 43 917 525
Minimum guarantee fund 44 174 192
Required minimum margin~(the higher of lines 43 and 44) 49 917 525




Returns under the Accounts and Statements Rules Form 13
Analysis of admissible assets (Sheet 1)
Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/Ui branch/EEA-branch-business
Financial year ended 30 SEPTEMBER 2001 -
Category of assets Total other than long term business assets
Company Period ended Category
registration GL/UK/CM Units  of
number day month year assets
[T ri3 | 2134231 GL [ 30 | 9 01 | £000 | 1
Investments As at the end of As at the end of
this financial year the previous year
1 2
Land and buil@ings 11
UK insurance Shares 21
dependents |Debt securilies issued by, and loans to, 22
dependents
Other  |Shares .23
insurance n
Debt securities issued by, and leans to,
dependents dependents 24
Investments in
group Non-insurance Shares 25
undeakmgs dependents |Deabt securities issued by, and loans te,
and dependents 26
participating ependen
interests Shares 27
Cthergroup |Debt securities issuad by, and loans to, 28
undertakings |group undertakings
pa rtizil;daiin g Participating Inlerégts 29
inferests  |Debt securities issued by, and loans to,
undertakings in which the company has a 30
parficipating interest
Total sheet 1 (11 to 30) 39 0 0




Returns under the Accounts and Statements Rules Form 13

Analysis of admissible assets (Sheet 2)
Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/Ui-branch/EEA-branch-business
Financial yearended 30 SEPTEMBER 2001
Category of assets Total other than long term business assets
Company Period ended ’ Category
registration GUL/UK/ICM Units ot
number : day month year assets
| R13 [2134231 {cL] 30 | 9 01 | gooo | 1
Investments {continued) : As at the end of As atthe end of -
Deposits with ceding undertakings this financial year the previous year
Assets held to cover linked liabilities 1 2
Equity shares 4 5,528 5,594
Other shares and other variable vield securities 42
H.oldings in coliective investment schemes 43 150 185
Rights under derivative contracts 44
- 45 20,785 19,085
 |Fixed interest [rERIOved securities
Debt securities 46
lend other fixed Other
income |
securities Varlable Approved securities 41
interest
Other 48
Other financial |participation in investment pools 49
investments
Loans secured by morigages 50
Loans to public or local authorities and
nationalised industries or undertakings 51
Ctherloans |Loans secured by policies of insurance
issued by the company 52
Othar ; 53
Deposits with _ |withdrawal subject to a ti triction of
approved credit{ e mr:x osrL:e]ses o 8 Tme fesction 54 614 1,814
institutions and
:g:g :’d WIthd;::al subject;:: a time restriction of 55
institutions more than ong mon!
Other 56
Deposits with ceding undertakings 57
kY
Assets held to match linked | "0 irked 58
Jiabitis
liabilities Property linked 59
Provision for unearmed premiums : 60
Reinsurers* share of technical Claims outstanding 61 6,058 5,738
pm\.ftsmrls Provision for unexpired risks 62
Cther 63
Total sheet 2 {41 to 63) 69 33135 32,416




Returns under the Aceounts and Statements Rules Form 13
] Sheet 3
Analysis of admissibie assets 7 ( )
Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Global business/UK branch/EEA-branch-businass
Financial year ended 30 SEPTEMBER 2001
Category of assets Total other than long term business assets _
Company Period ended Category
- registration GL/UK/ICM Units  of
number day month year assets
| rR13 | 2134231 GL | 30 | 9 01 | £000 | 1
Dehtors ) As at the end of As at the end of
Other assets this financial year the previous year
1 2
Debtors arising | . 46
outofdract | eTerholders 71 4
insurance
operations Intermediaries T2
Salvage and subrogation racoverias 73
Debtors arising [Due from ceding Insurers and intermediaries under 74
out of reinsurance business accepted
reinsurance Due from reinsurers and intermediaries under reinsuranca 75
operations contracts ceded
Due in 12 months or less after the end of 76
Dus from the financial year :
dependents  |Due more than 12 months after the end of 77
Other debt the financial year
oviors Duein 12 months or less after the end of 78 180 760|
th the financial year
e Due more than 12 months after the end of 79
the financial year ] !
Tangible assels 80
Deposits not subject to time restriction on withdrawal, with
Cash at bank [2pProved credit institutions, approved financial institutions 81 1,741 1,791
andinhand |2nd local authorities
Cashin hand 82
Other assets (particulars to be specified by way of a supplementary nots) 83
Prepayments |F\coTued interest and rent N B4 313 3001
and accrued  |Deferred acquisition costs L 85
lincome
Other prepayments and accrued income 86 . .1 2 15
Deductions (under regulations 57{2)(b) and 57{3) of the insurance. 87
Companies Regulations 1884) from the apgregate value of assets
Total sheet 3 (71 10 86 less 87) 88 2,292 2,870
Grand total admissible assets {39+68+88) 89 35,427 35,286
‘'Reconciliation to asset valtes determined in accordance
with the shareholder accounts rules
Total admissile assets {as per line B9 above) 91 35,427 35,286
Total assets in excess of the admissibiiity limits of Schedule 12 of the
Insurance Companies Regulations 1894, (as valued in accordance with 92 0 43
those Reguiations befora applying admissibility fimits}
Solvancy margin deduction for insurance dependents 93
Other differences in the valuation of essets (other than for assets not valued
above) - 94
Assets of  type not valued above (as valued in accordance with the 05
shareholder accounts rules)
'(I;ﬁ:)ags;)als datermined in accordance with the shareholder accounts rules 99 35427 35,329

Amounts included in line 88 attributable to debts due from related 100

companies, other than those under contracts of insurance or reinsurance




Returns under the Accounts and Statements Rules

Liabilities (other than long term business)

Name of company THE GRIFFIN iNSURANCE ASSOCIATION LIMITED

Global business/dicbranch/EEA - branch-busiress
Financlal yearended 30 SEPTEMBER 2001

Form 18

Company Period ended
registration GL/UKICM Units
number day month year
| rRis [ 2134231 | GL | 30 9 | 01 [ eo000
As at the end of As at the end of
this financial year the previous year
1 2
Provisions for uneamed premiums 11
Claims outstanding 12 20,980 19,403
Provisions for unexpired risks 13
Technical
provislons Credit business 14
(gross amount) |Equalisation provisions
: .. Qther than credit business 15
Other 16
Total {11 to 16) 19 20,980 19,403
Provisions for [Taxation 21 0 2908
other risks and
chames {Other 22
Deposits received from reinsurers 31
Direct business 41 203 729
Arising out of insurance
operations Resurance accepled 42
Reinsurance ceded 43 2 a7
Secunad 44
Debenture loans
Creditors Unsecured 45
Amount owed to credit institutions . 46
Taxaion 47 4041 699
Other treditors Remmmendéd dividend 48
Other 49 80 82
Accruals and deferred income 51
Total (19 to 51) , 59 22,369 21,248
Provisicn for adverse changes (calculated In accordance with regulation 61 61
of the Insurance Companies Regulal‘l‘ons 1894}
Cumulative preference share capital 62
Subordinated loan capital 63
Total (58 to 63) 69 22,369 21,248
Amounts included in iine 69 atiributable to liabilities to related companies, 71

other than those under contracts of insurance or reinsurance

b




Returns under the Accounts and Statements Rules
Profit and loss account (non-technical account)

Name of company

Global business/UK-brarch/EEA-branch-business

THE GRIFFIN INSURANCE ASSOGIATION LIMITED

Form 16

Financial year ended 30 SEPTEMBER 2001
Company Period ended
registration GLIUK/ICM Units
number day month year
| R16 2134231 GL | 30 g | 01 | £000
As at the end of | As at the end of Source
Ay
Lo , E | ¢ £
this financial year [the previous year| 5 5 <
1 2 L &
Transfer (oyfrom the general |FTOm form 20 1 o1 3,508] =20 58
business technical account Equalisafion provisions 12
Transfer from the long term business revenue account 13 40 26
Income 14 1,572 1,532
Investment . -
income ‘ \Value re-adjustments on investments 15 678 1,198
Gains on the realisation of investments 16 06 463
{nvestment management charges, inciuding
bt | o 111 105
g‘h\::::m Value re-adjustments on Investments 18 1,629 199}
) Loss on the realisation of investments 19
Allocated investmant retum transferred to the general business
echooat ot - 20 1,507 1,665 20 51
Other income and charges {particutars to be specified by way of 24
supplementary notej
Profit or loss on ordinary activities befors tax
{11+12+413414+15+16-17-18-18-20421) 29 (81 0) 4,622
Tax on profit or loss on ordinary activities 3 213 733i
Profit or loss on ordinary activities after tax (29-31) 39 (1,023) 4.089F
Extraordinary profit or loss (particulars to be specified by way of 41
supplementary note) i
Tax on extracrdinary profit or foss 42
Cther taxes not shawn under the preceding ltems 43
Profit or loss for the financial year (39+41-(42+43)) 49 {1,023) 4,089L
Dividends (paid and proposed) 51
Profit of loss retained for the financiahyear (46-51) 59 (1,023) 4.089]




Returns under the Accounts and Statements Rules Form 17

Analysis of derivative contracts

Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED
Business: Lemgterm / Other than long term

Global business / UK-branch--EEA-branch-business

Financial year ended 30 SEPTEMBER 2001

Category of assets Total other than long term business assets .

Company Period ended Category
registration GL/UK/CM Units of
number day month vyear assety’
I Rz 2134231 | 6L | 30 9 | ot jeo00 | 1
At the end of this financial year At the end of the previous year
Detivative contracts Assats Liabliities Assets Liabilittes
1 ‘ .2 1 2
Fixed-interest securities 11
Equity shares ) 42
C‘:ﬂf;s Lend 13
Currencies 14
Other 15
Fixed-interest securities 21
Equity shares 22
Options  |Land : 23
Currencies . 24
Other 25
Fixed-interest securities 1
Equity shares 32
C;c[)fr;;r;t;t:ef:r Land - _ 3
Currencies 34
Other 35
Adjustment for variétian margin Ly _
Total (11 to 41) ‘ 49 0 c 0 of

[




Returns under the Accounts and Statements Rules

General business: Technical account {excluding equalisation provisions)

Name of company

Global business/UK-brarch/EEAbranch-business

THE GRIFFIN INSURANCE ASSOCIATION LIMITED

Form 20

Financial year ended 30 SEPTEMBER 2001
Company Period ended Accounting
registration GL/UKICM Units class/
number day month year - summary
R20 2134231 | GL 30 9 01 £000 | Summary
As at the end of | As at the end of Source
. ) =
. . , E o E
Items to be shown net of reinsurance this financial year | the previous year 5 £ _g
1 2 L ~ O
Earned premium 1" 21 19 5
Claims incurred 12 22 17 4
Claims management costs 13 22 18 4
Thisyears  |Adiustment for discounting 14 22 52 4
underwrting  |increase in provision far unexpired risks 15 22 19 4
(accident year ’
faccounting) | Other teshnical income or charges (particulars 16
to be specified by way of supplementary noie)
Net operating expenses 17 . 22 42 4
Balance of year's underwriting (11-12-13+14- 19 ]
15+16-17) 0 0
Bamed pramium 21 21 11 5
Claims incurred 22 22 13 4
Adjustment for [Claims management costs 23 22 14 4
prior years'  |aqt eimant for discounting 24 22 51 4
underwriting
(accident year |Other technical income or charges (particulars 25
accounting)  [to be spedified by way of supplementary note}
Net operating expenses 26 ‘ 22 41 4
Balance (21-22-23+24+25-26) 29 0 0
. Per Form 24 3 (1.418) 1,033] 24 69 99-99
Balance from
undenwriting {Cther technical income and charges (particulary 32
year to be specified by way of supplementary note)
accounting
Total 39 {1,416) 1,933
|Balance of all years* underwriting (19+29+38) 49 - (1,416) 1,933
Allocated investment return 51 1,507 1,665
Transfer to non-technical account (48+51) 59 91 3,598

o




Returns under the Accounts and Statements Rules

General business: Technical account (excluding equalisation provisions)

Name of company THE GRIFFIN INSURANCE ASSOCIATION LIMITED

Global business/Ui-branchiEEA-branch-business

Financial yearended 30 SEPTEMBER 2001

Form 20

Company Pefiod ended Accounting
registration GL/UK/ICM Units class/
number day month year summary
| R20 | 2134231 .| GL 30 | 9 01_[£000 ]| 7
As at the end of | As at the end of Source
) c
. . E o £
ltems to be shown net of reinsurance this financial year |the previous year] & £ =
1 2 b - S
Eamed premium 11 21 18 5
Claims incutred 12 22 17 4
Claims manapemeni cosis 13 22 18 - 4
Thisyears  |Adjustment for discounting 14 22 52 4
underwriting  increase in provision for unexpired risks .15 22 19 4
(accident year .
accounting) | Other technical income or charges (particulars 16
to be specified by way of supplementary notg)
Net operating expsnses 17 22 42 4
Ealance of years ungerwriing (11-12-13+14-
15+16-17) 19 0 0]
Earned premium 21 21 11 5
Claims incurred 22 22 13 4
Adjustment for |Claims management costs 23 22 14 4
prior years' [ ictment for discounting 24 22 51 4
underwriting
(accident year {Other technical income or charges {particulars 25
accounting) to be specified by way of supplemantaty note)
Net operating expenses 26 22 41 4
Balance (21-22-23+24+25-28) 29 : 0 0
Balance from 17€_Form 24 i} M (1,416) 1,933] 24 69 99-89
underwriting {Other technical income and charges (parﬁcularsrr 32
year to be specified by way of supplementary note)
ti .
Aceountng ag (1,416) 1,933
Balance of all years' underwriting (19+29+38) T 49 (1,416) 1,833
Allocated investment return 51 1,507 1,665
4| 3,598

Trensfor to non-technical account (49+51) 59
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Returns under the Accounts and Statements Rules

Annex to returns

Name of company The Griffin Insurance Association Limited
Global business / UK branch-LEEA branch-business
Financial year ended 30 September 2001

1. Rules 9.27 and 9.32: Major General Business Reinsurance Cedants

The non-proportional reinsurance arrangements applicable to the year ending 30 September 2001 were as follows:

The Excess of Loss reinsurance programme operates on an each and every claim basis. The reinsurance
programme pays claims in excess of £2m each claim which is retained by the Association (this is additional to
individual members self insured retention). The reinsurance programme pays claims up to the £20m limit of
cover provided by the Association. The Association also acts as a co-reinsurer to the extent of 10% on the first
layer of cover which is for £3m excess of £2m. '

The basic premium covers one full claim and there are provisions for reinstatements.

The major reinsurers and their participators are:

Premiums payable for  Amounts due from Reinsurance recovery on
year to 30.9.01 reinsurers outstanding claims
£ £ £
CNA Reinsurance of London Ltd 138,685 NIL 341,185
124 - 135 Fenchurch Street, London '
General Reinsurance Lid 248,087 NIL 1,004,582
32 Aldgate High Street, London
Unionamerica Insurance Company Ltd 97,135 NIL 210,887
2 Minster Court, Mincing Lane, London
QBE Insurance and Reinsurance {Europe) Ltd 134,004 NIL 538,830
13, Fenchurch Street, London
Lloyds Underwriters (Various syndicates) 208,082 NiL 2,101,718

. The 1886 Building, 1 Lime Street, London
2. Rules 9.25 and 9.26: Major treaty and facultative reinsurers

The Association is not connected with any of its reinsurers and has no cedant or facultative reinsurers.
2. Rule 9.29: Derivative contracts

The Association has no derivative contracts. Accordingly Rule 9.29 requires no additional information to
be disclosed

3. Rule 8.30: Additional inforation on shareholder controllers

The Association is a mutual company limited by guarantee and therefore there are no shareholder controllers.




Returns under the Accounts and Statements Rules
Supplementary notes
Name of company The Griffin Insurance Association Limited

Global business / Sik-branch-LEEA-branch-business
Financial year ended 30 September 2001

This return has been prepared in Sterling which is the accounting currency of the Association. The rate of exchange
used In the calcuiation of the solvency margin is £0.5809 = 1ECU (European Currency Unit).

1001 - Reconciliation of net assets per this return to net assets per the Financial Statements prepared in accordance
with the Companies Act 1885.

4

" 2001 2000

£(000) £(000)
Assets (Form 13 line 99) 35,427 35,329
liabilities (Form 15, line 59) ({22,369) (21,248)
Net assets as per Members Financial Statements 13,058 14,081

1301/1308 - The Aggregate bid value of units In regulated collective investments schemes was £150,364.

1305/1311 - The Association’s investment guidelines permit the following maximum counterparty limits:-

{a) Notmore than 7'/,% of the portfolio shall be held as cash or deposits with any single banking group. The relevant
rating by Standard and Poor's of such banking group shall be A or better.

(b} Not more than 5% of the portfolio shall be invested in any single bond except in the case of issues by the
Governments of the UK and USA, where not more than 20% of the portfolio shall be invested in a single issue.

{c) Notmore than 2'/,% of the portfolio shall be invested in any single equity.
(d) The portfolio shall not hold more than 5% of the share capltal of any single company.
1306/1312 - The amount and nature of the exposure at the year end to large counterparties

As at 30 September 2001 the Association had the following exposuré to large counterparties {more than 5% of the
Assoclation's General Business Amount):

HM Government Approved Securifies £14,562,184
US Government Approved Securities _ £6,223,603
Bank One Balances at bank £818,750
Natwest \Balances at bank £8091,248

1502 - There were no charges over the Asscciation's assets as at 30 Septamber 2001. The Association has no
contingent liabilities or guarantees.

2002 - Location of risks

The Association's business, which Is accounted for on an underwriting year basis, is entirely attributable to the UK,




Returns under the Accounts and Statements Rules

Supplementary notes
Name of company The Griffin Insurance Association Limited
Global business / Qi-branch--EEA-branch-bugihess

Financial year ended 30 September 2001
2402 - Underwriting Year Accounting

(@) The Association accounts for all business on an underwriting year basis so that claims notified may be matched
against the premiums called on contracts for insurance incepting during an underwriting year.

(b) Outstanding claims ate provided for on the annual method.

2404 - Claims Management Costs

The management fee has been aliocated between claims management and other operating costs on the basis of
staff ime and costs. Future claims management costs carmied forward at 30 September 2001 are calculated using

decreasing percentages of the current annual cost over the number of years estimated to run off outstanding claims,
having regard to the long tail nature of the business written,

2406 - Agquisition costs

These costs represent that element of the management costs which directly retates to underwriting, the renewal of
the entry of existing members, negotiations with potential members and the processing of entty docurnentation.

2407 - Premiums written
The negative amounts in underwriting years 1994 and 1995 represent retums of call in respect of that year accounted forin the

current financial year.

2408 - Amounts under the heading "Prior underwriting years” all relate to the years endad 30 September 1989, 1990 and 1991,




Returns under the Accounts and Statements Rules

Directors’ certificate pursuant to rule 8.34 (a)

Name of company The Griffin Insurance Association Limited
Global business / Ui branch-LEEA-branch-business

Financial year ended 30 September 2001
We certify:
1. {(a) that in relation to the part of the returns comprising Forms 8 to 13 and 15 to 17, 20, 24, 25 and 34

(b)

©

(d)

{including the supplementary notes) and the statements required by rules 9,25, 8.26, .27, 9.29, 8.30
and 9.32: :

0] the return has been prepared in éccofdance with the Accounts and Statements Rules;

{ii) proper accounting records have been maintained and adequate information has been
obtained by the company; and

{iii) appropriate systems and controls has been established and mamtamed by the company
over its transactions and records; .

that reasonable enquiries have been made by the Association for the purpose of determining whether -
any person and any body corporate are connected for the purposes of rules 9.25, 8.26 and 9.27;

that in respect of the Association's business which is not exciuded by rule 7.6, the assets held
throughout the financial year enabled the company to comply with rules 7.1 to 7.5 (matching
and localisation); and

in relation to the statement required by rule 9,36;

{i) that for the purpose of preparing the statement, proper accounts and records have been
maintained; and

(i) that the information given has been ascertained in confoﬁnity with that rule.

that the margin of solvency required by rule 2.1 has been maintained throughout the financial year.

2.
3. {a) that the systems of control established and maintained by the Association in respect of its business
complied, at the end of the financial year, with the following published guidance:
(¥ ‘Guidance Note P.1 "Systems and controls over the investments (and counterparty exposure)
of insurers with particular reference to the use of derivatives™; and
(i Guidance note P.2 "Systems and controls over general business claims provisions";
and it is reasonable to believe that those systems continued to so comply subsequently and will
continue to s0 comply in future; and
AN
{b) that this return has been prepared in accordance with the following published guidance:
{i) Guidance Note 4.1 "Guidance for insurance compames and auditors on the Valuation
of Assets Ruies";
{ii) Guidance Note 4.2 "Use of derivative contracts in insurance funds®; and
(m) Guidance Note 2.1 "Preparation of Returns”.
; St N
Director - ctor - / Managers -Griffin Managers Ltd  Secretary - A. F. Gosden

[ 3TH @s&u&ﬁy 2. on7
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Returns under the Accounts and Statements Rules

Report of the auditors to the directors pursuant {o rule 8.35.

Name of company The Griffin Insurance Association Limited

Global business [ YiKbransh--EEAbranch-business

Financial vear ended 30 September 2001

We have examined the foliowing documents prepared by the Association pursuant to the Accounts and Statements Rules

set out in part 1 of chater 9 to the Interim Prudential Sourcebook for Insurers {"the Rules") made by the Financial
Services Authority under section 138 of the Financial Services and Markets Aci 2000.

. Forms 8 to 13 and 15to 17, 20, 24, 25 and 34 (including the supplementary notes) {"the Forms");
* the statements required by rules 9.25, 9.26, 9.27, and .29 on pages [ ] fo [ 1; ("the statements") and
. the certificate signed in accordance with rule 9.34(a) on pages 2 and 3 ("the certificate”).

In the case of the annex, our examination did not extend to paragraph 1 in relation to the statements required by
rules 9.30 and 9.32, concerning shareholder controliers and general business ceded.

Respective responsibilities of the Association and its auditors

* The Association is respansible for the preparation of an annual return (including the Forms, statements and certificate)
under the provisions of the rules. Under rule 9.11 the Forms and statements are required to be prepared in the
manner set out in the rules and to state fairly the information provided on the basis required by the rules.

It is our responsibility to form an independent opinion as to whether the Forms and statements meet these
requirements, and in the case of the certificate whether it was or was not unreasonable for the persons giving the
certificate to have made the statements thereih, and o report our opinion to you. Our responsibilities, as independent
auditors, afe established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s
ethical guidance.

Bases of opinions

We conducted our work in accordance with Practice Note 20 "The audit of insurers in the United Kingdom” issved by
the Auditing Practices Board. Our work included examination, on a test basis, of evidence relevant o the amounts
and disclosures in the Forms and statements. The evidence included that obtained by us relating to the audit of the
financial statements of the Association for the financial year. 1t also included an assessment of the significant
estimates and judgements made by the Association in the preparation of the Forms and Statements.

We planned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidenca to give reasonable assurance that the Forms and statements
are free from material misstatements, whether caused by fraud or other irregularity or error, and comply with rule 8.11.

In the case of the certificate, the work performed involved a review of the procedures undertaken by the signatories to
enable them to make the statements therein, and does not extend to an evaluation of the effecfiveness of the
Association's internal control Systems. '




Returns under the Accounts and Statements Rules

Report of the auditors to the directors pursuant to rule .35,
Name of company The Griffin Insurance Association Limited
Global business / UK-braneh--EEA bransh-business '

Financial year ended 30 September 2001

Opinion
In our opinion:

{a) the Forms and statements fairly state the information provided_.'on the basis required by the Rules and have
been properly prepared in accordance with the provisions of those Rules; and

{b) based on the information and explanations received by us:

(i the certificate has been properly prepared in accordance with the provisions of the Rules; and

(ii) it was not unreasonable for the persons giving the certificate to have made the statements therein.
Moore Stephens ) St. Paul's House
Chartered Accountants Warwick Lane
Registered Auditors _ London, EC4P 4BN

[ 2TH FREBeJARY 2L ooz




