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~ Seadrill Treasury UK Limited

. Directors' report. :
For the period ended 31 Decen’ib’e’f' 2018

" The dlrectors present their report and the audlted financial statements of the Company:for the’ perlod ended 31
December 201 8..

Prmclpal -activity

" The principal actlwty of the Company is the operanon of a cash poal facrhty for the. Seadnll Rig Holding Company
Limited sub-group of the Seadnll Group. . .

The Company was" |ncorporated on 21 March 2018 and began operatlng a cash pool facility on behalf of the’
Seadill Rig: Holding Company lelted ‘Group on 9 May 2018..

Results and.dividends

The profit for the financial pefiod dmauinted to $701,274.

The directors: hAave not declared a dividend.for the year ‘end,ed Ky becember 2018.
' Current events .

On9 May 2018 the Company was granted a $500m revolving credit facility by- its immediate parent Seadfill Rig
Holding’ Company Limited with a maturity date- of 31 Decembr 2018. Interest on the revolving credit facifity is
charged at 1w LIBOR + 0:55%. On 9 May 2018 the Company drew down $200m on the revolving credit facullty~ )
©n 31 December 2018 the Company repdid lhe $200m in full.

Directors

. Thé directors of the Company who served durmg the period and up to the date of srgnmg the financiat
-statements were:

G Creed (sppointed 21 March 2018)
J Ytréland (appointed 21 March 2018) / :
‘M Morris (appointed-21 March 2018, resngned 28 June 2019)

" Directors' mdemnmes

. As permitted by. the Adticles of Assaciation, the dlrectors have the benef 1 of an indemnity which is a qualifying
third party indemnity provision as defified by Section 234 of the Companies Act 2008. The indemnity was in force
throughout the last financial year-and. is currently in force. Ttie Company. alse purchased and maintained
lhroughout the financial year directors™ and officers’ liability insurance in respect of itself and its dlrectors

Going concern B

The Company is part-of the -Seadrill Group (hereafter referred to as “Seadnll”) ‘ahd the Caompany's going concern
position is linked to the future of Seadrill. Seadrill 2018 consolldated financial statements, which were’ filed on 28.
March 2019, have béen. prepared on a gaing céncern basis: : .

The Seadrill consolldated financial statements disclose that Seadrilt emerged from Chapter 11 and completed its
plan of reorgamzatlon on 2 July 2018. The statements also disclose:that Seadrill's cash position post emergence .
from Chapter 11 is $2.0 billion with $7.1 bn[hon of outstandmg debt principal. Seadrill believe that cash on hand,
liquid investments, contract and other revenues will generate sufficient cash flow to fund antlcrpated debt service .

and working capital requirements far the next twelve monihs

Given the above and given also the net asset current posmon shown on the Companys own Statement of

financial position, the -accounts have beéen prepared under the assumption that operations will contlnue This -
. contemplates the realisation of :assets-and liabilities. in-the ordinary course of busmess :
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Seadrill Treasury UK Limited

Directors' report (continued) '
For the period ended 31 December 2018

Statement of dlrectors responsibilities in respect of the financial smtements

The directors are responsible for preparing the Annual report and financial statements in accordance with
apphcable {aw-and regulation. . .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of\Ireland” and applicable law). Under company law the directors
must not approve the fi nancial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the.Company and of the. profit or loss of the Company for that period. In preparing the financial
statements, the directors are required to: ; .

o setect suttable accounting policies and then apply them consrstently.

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements

. make judgements and accounting estimates that are reasonable and prudent and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will contlnue in business.

The directors are also responsible for safeguardlng the assets of the Company and henoe for taklng reasonable
steps for the preventton and detection of fraud and other megularmes '

" The directors are responsible for keepmg adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. :
Smtement of disclosure of information to auditors

In the case of each director in office at the (date the Directors’ report is approved'

e so far asthe director is aware there is no relevant audit information of which the Company’s auditors are-
" unaware, and : :
« they have taken all the steps that they ought to have taken as a director in order to make themselves
.aware of any relevant audit information and to establrsh that the Company’s auditors are aware of that
-mformatton : .

Small companies’ exemption

This report-has been prepared in accordance with special provision retatmg to small compantes within Part 15 of
the Compames Act 2006. The Company has also taken advantage of the small companies exemption from
preparing a Strateglc report.

Independent audltors

BDO LLP. resugned as the Company auditors on 7 April 2019 and PncewaterhouseCoopers LLP were appomted
as the Company auditors on. 5 July 2019.

- The auditors, PncewatemouseCoopers LLP, will be proposed for reappomtment in accordance wuth section 485
of the Companles Act 2006. , . .

This re was ap roved by the board on 1 Od,’Dloey QD | ‘7 and signed on its behalf.
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Seadrill Treasury UK Lirnited

Independent-and_itore"repo;t to the members of Seadrill Treas,ury‘U,K Limited

Report on the audit of the financial statements -

Opinion

In-our opinion,. 'S'eadrili Treasury UK Limited's fi nancfaI' statements:

. give a true and fair view of the state: of’ the Company's affairs as at 31 December 2018 and of |ts profit
forthe-9 month penod (the “period") then ended;

° have been properly prepared |n accordance w:th United Kangdom Generally Accepted Accountmg

'Siandard apphcable |n the UK and Republic of Ireiand" -and applicable-law); and’
. have. been prepared.in accordance with the requirements of the Compames Act 20086,

We have audited ‘the financial statements, included within the Anhual report and' financial statements (the

“‘Annual Repart"), whi¢h comprise: the Statément of i nancial pasition as at:31 December 2018; the. Statement
'_of comprehensive income for the period ended 31 December 2018; the. Statement of changes in equity for the
‘period.ended :31 December 2018; and the noles to the. financial. statements, which include a description of the -
' :srgnlf cant accaunting policies. . : : :

"Basis for opmlon

We conducted -our -audit in accordance with lnternatlonal Standards -on Audltlng (UK) ("ISAs (UK)") and
applicable-taw, Our responsibilities under 1SAs (UK) are further-described in thie Auditors' responsibilities for the
audit- of the financial statements section of our report,. We believe: that the audit evidence we have obtained is
sufficient'and’ approprlate to. prowde a basis: for our opinion.

‘Independence

We. rémiained independent 6f the Company in‘accordance with the ethical requirements thaf are relevant to-our
"audit of the financial statements in the UK, which includes thie FRC'§ Ethical Standard and we have fulfilled our
other ethxcel responsxbllltles in accordance with these requirements.

Conclusions relatifig to going.concern

ISAs (UK) require us to report fo-you when:

o the directors’ use of the going concern basis of accountlng in the preparatron of the financial statements
is not appropnaie or

‘. the directors have hot drsclosed in the firiancial statements any identifi ed ‘material uncertainties that may

-. cast significanit doubt. about. the Company's -ability to continue to adopt the going concern basis of

accouniing for a period of -at. feast twelve months from the date . when the financial statements’ are
authorised for isste.. R .

We have nothing to report in respect of the above matters

However, beoause not all futute events or conditions can be predicted, this statement is not-a .guaraniee as_to
the Company's ability to continue as.a going concern..For example; the' terms‘on which the United ngdom may
withdraw from the.European ‘Unien are-not clear and it'is difficult to evaluate all of the potentlal rmpl;catrons on
the Company's trade, customers, suppllers and the wider econamy.

o
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. Seadrill Treasury UK Limited

Independent auditors' report to the members of Seadrill Treasury UK Limited {continued)

Repomng on other mformatuon

The other information compnses all of the lnformauon in"the Annual Report other than the fi nanclal statemenls'
and .our -auditors’ report-thereon, The. directors are responsible for the other infarmation. ‘Our opinion on: the
financiat statements does not cover the other information and, accordingly, we do not express an audit. opumon
or, except to‘the extent otherwise explicitly stated in this report any form of-assurance;thereon.

h connection With our audit of the firiancial staterients, our responsibility i is to read the other information and, in
doing so, consider whether the othier information is- materially inconsistent with the financial statements.or our
"knowledge obtained in the-audit, or otherwise appears to be materially misstated. If we. identify an apparent
material inconsistency or material mlssiatement we .are requ1red to perform procedures to conclude whether
- there is a material misstatément of the financial statements or a material misstatément of the other informatiori.-
If, based op the work we have performed, we conclide that there is @ material misstatement of this .other
information, we are required.to report’ ‘that fact. We have nothing to report based on these: responsibilities:

With respect to'the: Directars’ report, we also considered whether the dlsclosures reqmred by the UK Companies
Act 2006 have been included. : .

Based on the respansibilities, descrlbed above and our work undertaken in the course. of the. audit, 1SAs (UK)'
require us also to report certain opinions and malters as descnbed below

Directors' report

i our opinion, based on the work undertaken in the course of the audit, the.information given in the Directors’'
‘report for the period ended 31 Décember 2018 is consistefit with the finaricial statements and has been prepared‘
_in accordance with applicable legal requirements.

In light of the knowledge and understandmg of the Company and its. enyironment‘obtai.hed in the course of the
-audit, we-did not identify any matefial misstatements in the Directors’ report.

‘Responsibilities for the financial statements and the audit
.Responsibilities. of the: directors for the financial stateiments

As explained more fully in-the Statement of directors’ responsibilities in respect. ef the financial statements set
out on page 3, the diréctors are responsmle for the preparatlon of the financial statements in accordance with the
applicable ‘framework and for being satisfied that they glve a true and fait view. The directors are also
responsible for such internal control as they determine is necessary to enable the ‘preparation of fi nanmal
statements that are free-from material. misstatement, whether. due 1o fraud or error.

In preparing the f nancial staternerits, the directors are’ responsnb!e for assessmg the - Companys abmty to
continue_as a going-concern;. dlsclosmg as applicable, matters related to going ‘¢oncern and using the going
concern basis of accounting unless the directors either intend ta ||qu|date the: Company or'fo cease operatnons
Cor have no reallstlc alternative but to do.so.

- Auditors* respons:bilmes for the audit of the financial statéments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free .
from: material misstatemeitt, whether due to fraud. or error, and to issue an auditors' feport that includes our .
opinion. Reasaonable :assurance is a hlgh level of assurance, but is not a. guarantee that an audit conducted in
accordance with 1SAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
. from fraud or error and are. considered material if, mdlwdually or in fhe aggregate, they could reasonably be
expiected to influerice the econamic decisions of uses taken on'the basis of these financial statements. _

‘A further description of our_résponsibilities for the audit of the financial statements. is Iocated on the FRC's’
: web5|te at www.fre.org.uk/auditorsresponsibilities. This descrlptlon fotms:patt of our auditors' report.
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Seadrill Treasury UK Linited
Indepéndent auditors’ réport to the members of'se_éd_rsu'rreastzry UK Limited (continued)

Respon'sibititiés for the financial statements. anct the audit (continued)

Use of this repert ' '

Thi$ report, including the opinions, has beén prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Comipanies Act 2006 and for no other purpose. We do not, in giving

these opinions, accept or assume. responsnbmty for any. other purpose or to any other person to whom this report
IS shown orinto whose hands |t may come save where expressly agreed by our pnor consent in writing.

'Othe’r required reporting

Comp‘anies‘Act;ZOOG exception reporting
Undertheé-Companies Act 2006 we-are- required to report to.you if, in our opln!on

. we have not received all the mformatlon and explanattons ‘we require for our audtt or

» *. adequate accounting records’ have not been kept by the Company, or réturns adequate for our audit’ have
not been received fram branches not visited by us; or . .

s - certain dnsclosures of directors' remuneration specified by laware-not made; or -
° the fi nancial statements are notin- agreement ‘with the accounttng records and returns.

We have no' excepttons to report arising from this resporisibility.

Entitlement to exemptions _ o

. Under thé Companies Act 2006.we are. requxred to: report to you if, in our gpinion, the dtrectors are not-entitied to:
take advantage of the small companies exemption in preparing ‘the Directors’ report; and take advantage of the

“small companies: exemptlon from preparmg a Stratégic report. We- have no ‘exceptions to report arising front this

.respon51btltty .

fepemty

Fiona Hornsby (Sefior Statutory Audttor) .
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
‘Uxbridge .

-

Date: |} Oc—Toeérg, ib\"\
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Seadrill Treasury UK Limited

Statement of compreheqsiveﬁncome.
For the period ended 31. December 2018

‘ Peripd from ‘

21 March
2018 to-31
December’
. _ . o , 2018.
S . ' e - Note ‘ $
Administrative ‘expgnsés o E o - ' . . ©(14,700)
Operating loss- - i 5 (14,700)
Interest.recéivable and similar income, 7. 14,985,567
Interest payable-and sinilar expenses 8 - (14,105,097)
Profit before taxation - oo ' T sesT0
Tax on profit ' ' 9. {164,496)
Profit for the financial period . - ) ' : S T01,274
~ Total comprehensive income for the period - . ) 4 701,274

The Comparny’ has no other comprehensnve income. or Iosses for the' year other than the results above and
therefdre no separate Statement of comprehensuve income has been presented.

The notes on pages 10ta 1 6 form part of these ﬁnancual statéments,
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~ Seadrill 'I"reasury UK Limited
Registered number: 11267283

l Statement of financial position
As at 31 December 2018

2018

Note A $
' Current assets. ‘ . , :

Debtors . o _ : : _ 10 348,624,965 .
Cash atbank and inhand v _ 0T . 305,474,699

: . . 654,099,664
Creditors: amounts falling due within one year . , 11 (623,397,390)
Net current assets : s : : . . 30,702,274
Netassets = - L . o - 30,702,274 -
Capital'and reserves .
‘Called up share capital : ' : . 12 . 1,500
Share premium account : ) , ‘ o . 29,999,500
‘Retained eamings ‘ o : S .. 701,274
Total shafeholders' _fundsr : ‘ - . - . : ‘ . 30,702,274

The financial statemeénts on pages 7 to 16 were approved and authorised for issue by the board and were signed

onits behaffon /} chol:;et/ 20 19

‘orm part of these financial statements.
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Seadrill Treasury UK Limited

Statement of changes in équity -
For the period ended 31 December 2018

_ Total

E Share -
Called up- premium ' Retained shareholders' .
share capital account ° earrnings funds
Atinception (note 12) . S . 1,000 - _— 1,000
Co‘mprehensi\)e income for the period . . : :
: P}oﬁt.fortheiﬁna_n¢ial period : - - 701,274 ¢ 701,274
Total comprehensive income for the period . . 701,274 701,274
Shares issued during the period (note 12) - . 500 - 29,999,500 . " .. 30,000,000
‘At 31 December 2018 B E © . .™1,500 . 29,999,500

" ‘The notes on-pages. 10 t0-16 form parl of these ﬁnaricial-statéments. o

\

701,274 30,702,274
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.Seadml.frreasury UK Litited

Notes to the fmanclal statements

N

" For the penod ended 31 December 2018 -

Genei‘al information

The principal actxvnty of the Company is the operalion -of a cash pool tacmty for the Seadrill Rig Holdlng :
Compary ertted sub- -group: of the Seadrill group. . ‘

The Company was incarporated on 21 March 2018 and began operating a cash pool fa<;|llty on behalf of
the Seadrill. Rig Holding Company Limited Group on 9 May 2018.

The Gompany. is: a private company llmlted by shares and is incorporated in- England and Wales WIthln :
the United Kingdom.. Its registered office address is 2nd Floor Building 11, Chiswick Busmess Park 566 )
Chiswick High Road London, England, W4 5YS: '
Statement of compllance

The financial statements of Seadnll Treasury UK Limited have been prepared in complnance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102 "“The Financial Reporting

" Standard applicable. i in the Umted Kingdom and the Republic of Ireland“ ("F-‘RS 102“) afid the Companies o

Act 2006.
Accounting policies
‘3.1 Basis of preparation of financial statements

The financial statements have, been prepared -on a going concém basis, under the historical cost
convention unIess othemnse specifi ied wnmn these accounting policies.

The preparation of fi nancial -statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It aiso requires management to exercise Judgement in applying the
Company's accounlmg pohcues (see note 4),

The following principal accounting pollcles have been applied-consistently unléss othefwise stated:

‘3.2 Going concern

The Conipany is part of the Seadrill Group (hereaﬂer referred: to as “Seadrill’) and the Companys
.going concefn position is linked to the fature. of Seadrill. Seadrill 2018 consolidated financial
statements which were fi led on 28 March- 2019 have been prepared on a going.concern basis:

The Seadrill consolldated financial statements disclose-that Seadrill-emerged from Chapter 11 and
completed its plan of reorganization on 2 July 2018. The staternents also-disclose that: ‘Seadrill's cash
_position post. emergence from Chaptér 11 is:$2.0 billion with $7.1 billion of ‘outstanding debt principal.
Seadrill believe that cash on hand, liquid investments, contract and other: revenues will génerate.
sufficient cash flow to fund anticipaled debt service and workmg capltal requxrements for the next
twelve monlhs :

Given the .above and given also the net.asset current posmon shown on the Company's own
Statement of financial position, the accounts have been prepared under the assumptlon that
operations will continue.' This. contemplates the reahsatton of assets and liabilities, in the ordinary
course of busihess. -
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Seadrill Treasury UK Limited )

Notes to the financial statéments
For the period ended 31 Déecember 2018

3.  Accountirig policies ‘(ccnt‘ihued)

33

3.5

Exemptlons for quaiifying entities under FRS 102

. FRS 102 allows a qualifying éntity certam disclosure’ exempinons subject to ‘certain condltuons which’

have been complied with. .

“The Company has taken advantage of the‘f'olicwih‘g exemption:-

. the preparation of. a Statement of cash flows under FRS 102 paragraph 1.12(b), on thebasis
© that itis a qualifying entity and its. ultamate parent company, includes the Company’s cash flows

in its own consolidated financial statements;
o disclosure -of financial instruments, requlred under FRS 102 paragraph 11. 39 o 11. 48A and"
" paragraph 12.26 to 12.29, as the information |s provided in' the conso!tdated financial

~ statements of its ultimate parent,

. disclosure of the Company’s key management personnel compeénsation, as requxred by FRS
102 paragraph 33.7, as this information’ is prowded inthe- consolldated financial statements of -
‘its ultimate parent; .and

e - disclosure of the Company's related party transactions and. balances under FRS. 102

paragraph 33, 1A, as all of the voting rights of the Cornpany aré-controlted within the group.

Foreign currency translatlon

" Functional'and preseritation currericy-

The Companys functional and presentational currency is USD
Transactlons and balances .

i

Forelgn currency transactrons are ‘franslated into the funct:onal ‘currency using. the spot exchange

“rates at the dates of the transactlons

At each period -end forelgn cufrency- monetary items. are translatéd using the closihg rate. Non-
monefary items measured-at-historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using theé exchange rate.
‘when fair value was determined.

' Foreign exchange gains -and losses resulting 'from the ‘settlement of transactions -and from the
‘translatlon -at period-end exchange rates ‘of monetary @sséts and liabilities dehominated:in foreign

currencies-are recognised in the Stalement of comprehensive ingome: except when deferred in-ather
comprehenslve income as qualifying cash flaw hedges.

Foreign exchange gains and losses’ that relate. to - borrowmgs anhd cash and cash equivalents are
- presented in the Statlement of ‘comprehensive income: within ‘Interest payable and similar expenses'.

All other foreign exchange gains and losses are. presented in the .Statement of comprehenswe

.income wnthln 'Admmlstratlve expenses

interest recew_able and S|m|Iar incqme

Interest receivable -and. sinitar income is récognised in the: Statement of comprehenswe mcome
using the effectlve interest method.
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3.

Seadrill Treasury UK 'Limit_ed:

. Notes fo the financial statements
For the. period ended 31 Déecember 2018

Accounting"poltcies (continued)

3.6

Interest payable and similar expenses

* Interest payable and similar expenses are charged to the Statement of comprehensive income. over

3.7

‘the term-of the debt using the-éffective interest method 's¢ that the amount charged is at a constant
.rate on the carrying amount. Issue costs are initially recogmsed asa reductlon in-the. proceeds of the .
) assocnated capital lnstrument

Debtors

- Short"term debtors are measured at transaction price; less any impairmient. Loans receivable: are
" 'measured initially at fair valise,.nét of trarisaction [costs, and are measured suhsequently at amortised

38

cost using the effective mterest method, less-any |mpa|rment
Cash and cash equnvalents
Cashis- represented by cash in hand and deposrts wuth financial institutions repayable without penalty

on noficé of not. mare than 24 haurs. Cash equivalents-are highly liquid investments that mature in no.
more than three months from lhe date of .acquisition and that are readily convertrble fo known

- ':amounts of cash wnh insignificant risk of change'in value.

3.9

-Creditors

Short term creditors are measured at the'tranisactron price; Other financial liabilities, including ‘bank

‘loans, are measured iniitially at-fair value, net-of transaction costs, and are measured subsequently at

- amortised eost using the effectwe mterest method; -

~3.}1~0 Flnan‘cral instruments

The Company-only enters mto basic financial mstrument transactrons that result-in the recogrutron of-
fi nanclal assets and tlablhtles such as debtors-and creditors. . .

A3.1 1<Current'taxat|on

Tax is recogmsed inthe. Statement of comprehensuve income, except that a chargeattributable. to an:

-item of income- and expense. recognised as other comprehensive income or to an item: recognised

directly in equity is-also recognised in other comprehensive income-or dlrectty in equxty respectwely

The current Income tax charge is calculated on the basis of tax rates and {aws that have been -
enacted or substantively enacted by the Teporling date in the countries where the Company operates

~~and generates income.. _ : o

3.12 Share capital

@rdinary shares are classified as equrty Incremental costs directly aftributable, to the issue of new

. ordinary shares or optlons are shown in.equity'as a deducﬂon net of tax; from proceeds.
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Seadrill Treasury UK Limited

Notes to the financial statements.
For the period ended 31 Deceinber 2018

4

Judgements in applying accounting policies and key sources of estimati‘on uncertainty

in the application of the Companys accounting policies, which are described in note 3; the directors are

required 16 make Judgements. estimates -and .assumptions about the carrying, amounts.of assets and
liabilities that-are not readily apparent from other sources. The estimatés and assaciated assurptions are
based on historical experience and other factors that are .considered to be relevant Actual resulls may "

: differ from these estimates.--

The estlmates and. assumptlons that have:signifi cant risk of causinga matenal adjustment to the carrymg

-amounts of assels and liabilities w1th|n the financial year are. addressed below..

4.1 Critical judgements in applying the entity's accounting policies
Récovérability of iriteit‘:ompahy r'écéivab!es A

Management assess amounts receivable from group companies at ‘each reporting date In determining

" whelher balances ‘are not recoverable and- whether a loss should be recorded in the Statemient of
' comprehensive income, management makes judgements as to whether there. are indicators ‘that the

assets may not be recoverable. Where there are |nd|caiors the balances are written .off,

‘4.2 Critical accounting estimates and ass‘ump‘tio'ns

There-wefe no critical accounting estimates and assumptions in applying 1heen’tity’,s ‘accounting policies.

Operating loss-
The operating loss.is stated after charging:

2018

. . ’$
Fees payable to'the Company's-auditors for: .
- the audit of the Company's annual financial statements . : 13,000
“other services - S _ : - 4,700

Employees and directors

The Company has na e’mployeeS' other than the directors durifig 'the 'period
The directors did not receive any emoluments from the Company is'2018. The dsrectors of the Company .
are “also directors of fellow group compames and receive their remuneration directly’ from- those

companies. The directors do-not believe that it is practicable to. appomon their remuneration services as-’
directors of the Company and their services as directors of the other group: compames '

Interest receivable and similar income

2018

$
Interest receivable from group companies ‘ , _ _ - .10,840,655

‘Interest receivable from bank deposits . o 4 4,144,912

14,985,567
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Seadrill Treasury UK Limited

Notes te_the financial statements - - - : . ' .
‘For the period ended-31 Deceinbier 2018 - . ' - ' - :

8. lnterestquyabl,e-and similar expenses - R
' 2018
S $
_In'térést'pa'yable‘-t&‘)ﬂ_‘gl'ou;_!'.comp'ahi'es ‘ o : ’ . 12,796,633
Foreign exchange-losses o _ ' ) o 1,248,416
Other inferest eéxpenses o : - - . 60,048 -
14,105,097,
'9. .Taxon profit
- 2018
. : 3
Corporation tax A
Current tax on profits for the period R ! ' _ " 164,496
‘Total tax charge for the period L B 164496

Factors affecting tex'charge for the period

The tax assessed for the: period is the same as .the standard raté of corpora'non tax inAhe UK of- 19%. .
~ The: reconcullatlon to profi t before taxatlon is detailed below: )

2018
. . , $
Proflt before laxation ‘ o L o _ 865,770
-Profit biefore taxation muluphed by standard rate-of corporation tax in the UK of 19"/ ' 164,496 "
Effects of: : ‘ .
Total tax-¢harge for the pericd - a , 164496 2

Factors that may affect future tax charges
The: prevailing' UK corporatlon tax. rate was substantively enacted as part of the: Finance Act 2019 on 12.

February.2019. This reduces the main. rate of tax to 17% from Apiil. 2020. The.deferred tax assets and
liabilities reflect these rafes, -
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‘Seadrill Treasury UK Limited

Notes to.the financial statements
For the period ended 31 December 2018 .

. 10.  Debtors
2018
$
Aniounts owed by fellow subsidiary companies ' R + 348,624,965

The Company operatés a cash pooling arrange'mem where‘the Company recéives an jﬁterest rate of:. -
1w LIBOR + 1:0% on loans made in US Doﬂars A

1w LIBOR + 0.8% on loans made in Sterling,

1w LIBOR + 0.6% on loans made in Narwegian Krone,

1w LIBOR + 0.6%.0n loans made in Euro.

All amounts owed by 'fellowsubsi.djaries fall within the cash pool arrangement.

41. Creditors: amounts falling-due within one year

2018.
N . . . $
Amounts due to fellow subsidiary companies- ' _ . 623,382,690

Accruals B 3 : . 14,700

623,397,390

The.Company.operates a cash pooling arrangement where the Company pays an.interest rate of:

1w LIBOR +0.2% on.borrowings in US Dollars.
. 1w LIBOR + 0.1%on borrowinigs in Sterling

1w LIBOR # 0,1% on borrowings in Norwegian Krohe,
1w LIBOR on borr0w1ngs in Euro.

On 9 May 2018 the Company was gramed a $500m revolving credlt facility by its. |mmed|ate parent
‘Seadrili Rig Holding Company Limited with a maturity date of 31 December 2018: Interest on the
revolving credit facilily is:charged at 1w LIBOR +-0.55%. On @ May 2018 the Company drew ‘down $200m
on the revolving credit facmty On 31 December 2018 the Company repaid, the $200m in full

-Aﬂ amounts. due to fetlow. subsidiariés fall, wnhm the cash pool arrangemem

12 Called up share capital _
2018

Allotted and fully paid ' - :
1,500 Ordinary shares of $1 eac’:h ) ' ' o 1,500

At mceptzon on 21 March 2018, the- Company issued 1, UDO shares with nomlnal value $1 per share for '
consideration of $1, 000. . .

v On 9 May 2018, thé Company |ssued 500 shares with nomlnal value $1 per share for con5|derataon of
$30,000,000. : : .

Tt
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Sead;'i,ll: Treasufy UK Limited

Notes to the financial statements

For the penod ended 31 December 20138

13.  Related party transactlons '
The Company has taken advantage of the exempt(on under FRS 102 paragraph 33, 1A "Related parly

.. disclosures” from- dssclosmg transacuons and batarices’ w:th wholly owned group undertakmgs

.14, Ultimate controlling 'party .

The parent undertaking is:Seadrill Rng Holdlng Company’ levted a company |ncorporated in Bermuda

The ultimate controlhng party is Seadnl[ lelted a company incorporated in Bermuda :

The smallest and. largest group:of undertakmgs of which the Company is a member and for which the

consolidated financial statements are prepared’is Seadrill lelted The consolxdated ﬁnanmal statements
‘can be’ obtamed from www. seadnll com. .

- -Page 16



