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Potteries Fuels Limited

Strategic report
For the year ended 30 April 2022

The director presents the strategic report for the year ended 30 April 2022,

Fair review of the business

The company's principal activity is that of a registered dealer in contralled oils, selling various fuels ta domestic,
commercial and agricultural customers.

We are one of the few remaining family owned and independent fuel suppliers, delivering home heating oil, red
diesel, rcad diesel and lubricants. We enjoy serving our loyal customer base with fair pricing, family values,
honesty and good service.

The business operates from ane location based in Stoka-on-Trent and has approximately ninateen staff.

Going forward, we aim to steadily grow the business by both increasing existing customers credit lines and organic
growth. We have a loyal customer base and work closely with them in order to fulfil their requirements. We don't
rely heavily on a small number of clients; cur clients are quite equally spread which minimises risk to the business.
Steady growth also allows us to plan long term with regards to fuel tankers and staff training, tankers can take up
to one year to be delivered, from point of order, therefore its good practice to accept these expectations to keep
the smocth running of the business.

With regards to suppliers, we also work closely with them and have long term relationships, which have benefited
us with the recent rise in costs, so our future plans are to maintain these “partnerships’ and work alongside our
current suppliers so supply is not affected in any way.

The balance between customers and suppliers is equally important to us and we value both sides.

Principal risks and uncertainties
As with any business the directors are aware that risks exist which can adversely affect the performance of the
campany. The directers have taken steps to identify and monitar these risks to assist in minimising their impact.

We continue to work closaly within the current market and regularly review fuel prices with the assistance of our
suppliers, our casts and prices are somewhat dictated by the real time markets and we need to ensurg we hava up
to date infarmation

The directors have confidence that there is a realistic apportunity to develep the business further by way of mare
fuel trucks and then delivering larger volumes of fuel,

Development and performance

Turnover as disclosed in the Statement of inceme and retained earnings on page 9 comprises of the sale of various
fuels to our UK based customers. Dverall sales have increased in value by 67.89% in 2022 to £54,602,351 {2021 -
£32,521,760) This is due to a cembination of the cost of fuel increasing drastically, more valumes sold and the
increase in our intercompany transactions. There was also a government change which took effect from 1st April
2022 - where many businesses can no longer use Red Diasel in their machines, which has resulted in their fuel
costs almast doubling.

Gross profit margin has decreased by 9.51% in the 12 months to 30 April 2022 to 3.65% (2021 - 4.16%), our
operating profit has increased by £378,189 to £1,187,095 (2021 - £808,906)

The company reported & profit before tax of £1,180,015 compared with the previous year (2021} of £802,075




Potteries Fuels Limited

Strategic report (continued)
For the year ended 30 April 2022

Key performance indicators

We cansider that our key financial perfarmance indicators are the volumes of fuel we sell and the margins at which
we sell it, margins in this industry are generally low, 5o we need to ensure a minimum volume level in order to
maintain our profitability and cover cur overhead costs.

Total volumes sald

2022 - 35,098,516 litres
2021 - 28,108,813 litres

On behalf of the board

Mr A D Griffiths
Director

22 December 2022




Potteries Fuels Limited

Director’'s report
For the year ended 30 April 2022

The director presents his annual report and financial statements for the year ended 30 April 2022.

Principal activities
The principal activity of the company continued to be that of whelesale fuel supply to corporate bedies and
members of the public.

Results and dividends
The results for the year are set sut on page 9.

Ordinary dividends were paid amounting to £218,100. The diracter dees not recommend payment ef a further
dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as
follows:

Mr A D Griffiths

Statement of director's responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with
applicable law and requlations.

Cempany law requires the director to prepare financial statements far each financial year. Under that law the
directar has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company |law the director
must not approve the financial statements unless he is satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the director is required to:

select suitable acceunting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
campany will continue In business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasanable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. He is also
respensible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detecticn of fraud and other irregularitias.

Strategic report

The company has chosen in accordance with Companies Act 2006, 5. 414C(11) to set out in the company's
strategic report infarmation required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors’ report.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the
necessary steps that they ought to have takan as directors in order to make themselves aware of all relavant audit
infarmation and to establish that the company’s auditor is aware of that information.




Potteries Fuels Limited

Director's report {(continued)
For the year ended 30 April 2022

On behalf of the board

Mr A D Griffiths
Director

22 December 2022




Potteries Fuels Limited

Independent auditor's report

To the members of Potteries Fuels Limited

Opinion

We have audited the financial statements of Petteries Fuels Limited (the 'company') far the year ended 30 April
2022 which comprise the statement of income and retained earnings, the statement of financial position and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Repaorting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 April 2022 and of its profit for the
year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
hd have been prepared in accordance with the requirements of the Campanies Act 2006.

Basis for opinion

We canducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical respansihilities in accordance with these requirements. We belisve
that the audit evidence wea have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directer's use of the going congern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to avents or
conditions that, individually ar collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve manths from when the financial statements are authorised for issue.

Cur responsibilities and the responsibilities of the director with respect to geing concern are described in the
relevant sections of this repart.

QOther infermation

Tha other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The director is responsible for the other information contained within the annual
report. Our opinicn on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in aur report, we do not express any ferm of assurance conclusion thereon. Our
responsibility is te read the other infermation and, in doing sa, consider whether the other information is materally
inconsistent with the financial statements or our knowledge cbtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies er apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Potteries Fuels Limited

Independent auditor's report {(continued)

To the members of Potteries Fuels Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, kased an the waork undertakan in the course of our audit:
* the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistant with the financial statements; and
* the strategic report and the director's report have been prepared in accardance with applicable legal
requirements.

Matters on which we are required to repart by exception
In the light of the knowledge and understanding of the ccmpany and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in aur opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
b the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's respansibilities statement, the directer is responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the director determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the director is responsible for
assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
cancern and using the going concern hasis of accounting unless the director either intends to liguidate the company
or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities fer the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and ta issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs {(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
errar and are considerad material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our pracedures are capable of detecting irregularities, including fraud, 1s detailed below.




Potteries Fuels Limited

Independent auditor's report {(continued)

To the members of Potteries Fuels Limited

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and requlations, was as follows:

L]

the engagement partner ensured that the engagemeant team ccllectively had the appropriate competence,

capabilities and skills to identify or recognise nan-compliance with applicable laws and regulations;

we identified the laws and regulations applicable te the company through discussions with directors and

other management, and from our commercial knowledge and experience of the company;

* we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

* identified laws and regulations were communicated within the audit team regularly and the team remained

alert to instances of non-compliance throughout the audit.

L]

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might accur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

* considering the internal controls in place to mitigate risks of fraud and non compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

* tested journal entries to identify unusual transactions; and

* assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias.

In respanse ta the risk of Irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

agreeing financial statement disclosures to underlying supperting documentation;

reading the minutes of meetings of those charged with governance;

enquiring of management as to actual and potential litigation and claims; and

reviewing correspondence with HMRC, relevant regulators including the Health and Safety Executive, and the
company’s legal advisors.

There are inherent limitations in our audit procedures described above. The more remaved that laws and
regulations are frem financial transactions, the less likely it is that we would become aware of non-cornpliarice.
Auditing standards also limit the audit procedures reguired to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatary and legal correspondence, if any.

Matarial misstatements that arise due to fraud can be harder to detect than those that arise from errar as they
may involve deliberate concealment or collusion.




Potteries Fuels Limited

Independent auditor's report {(continued)

To the members of Potteries Fuels Limited

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for na other purpose. To the fullest extent
permitted by law, we do not accept or assume respensibility te anyone other than the company and the company's
members as & bedy, for our audit work, for this report, or for the opinions we have formed.

The Glades

Festival Way

Festival Park Lindsey Shepherd

Stoke on Trent {Senior Statutory Auditor)

Staffordshire for and on behalf of

5T1 55Q Mitten Clarke Audit Limited
Chartered Accountants

22 December 2022 Statutory Auditor




Potteries Fuels Limited

Statement of income and retained earnings
For the year ended 30 April 2022

2022

Notes E

Turnover 2 54,602,351
Cost of sales (52,608,382)
Gross profit 1,993,969
Administrative expenses (B31,015)
Other operating income 24,141
Operating profit 3 1,187,095
Interest receivable and similar income 6 2,805
Interest payable and similar expenses 7 {9,885}
Profit before taxation 1,180,015
Tax on profit 8 (213,671)
Profit for the financial year 966,344
Retained earnings brought forward 1,905,656
Dividends 9 (218,100)
Retained earnings carried forward 2,653,900

2021

32,521,760

{31,170,121)

1,351,639

(613,517)
70,784

808,906

927
{7,758)

802,075

{141,240)

660,835

1,500,921
(256,100)

1,905,656




Potteries Fuels Limited

Statement of financial position
as at 30 April 2022

Notes
Fixed assets
Tangible assets 10
Current assets
Stocks 11
Debtors 12
Cash at bank and in hand
Creditors: amounts falling due within
one year 13
Net current assets
Total assets less current liabilities
Creditors: amaunts falling due after
more than one year 14
Provisions for liabilities
Deferred tax liability 17
Net assets
Capital and reserves
Called up share capital 19
Profit and lass reserves 20

Total equity

2022
I3 E
518,789
238,212
6,695,005
742,811
7,676,228
(5,258,491)
2,377,737
2,896,526
(149,026)
93,500
(93,500)
2,654,000
100
2,653,900
2,654,000

2021
£ £
406,332
113,853
4,534,636
1,404,231
6,052,720
{4,327,597)
1,725,123
2,131,455
(153,949)
71,750
(71,750)
1,905,756
100
1,905,656
1,905,756

The financial statements were approved and signed by the director and autherised for issue on 22 December 2022

Mr A D Griffiths
Director

Company Registration No. 05779422

-10-




Potteries Fuels Limited

Notes to the financial statements
For the year ended 30 April 2022

1.1

1.2

1.3

Accounting policies

Company information

Potteries Fuels Limited is a private company limited by shares incorparated in England and Wales. The
registered office is The Glades, Festival Way, Festival Park, Stoke-on-Trent, Staffordshire, United Kingdom,
ST1 57Q.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*"FRS 102"} and the requirements of the Companies
Act 2006.

The financial statements cover the company as an individual entity.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the histarical cost convention. The principal accounting
policies adopted are set cut below.

This company is a qualifying entity for the purpcses of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statemeants, including this company, which are
intended to give a true and fair view of the assets, liahilities, financial position and profit cr loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements:

* Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

#* Section 11 'Basic Financial Instruments’ and Section 12 *Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or less and in other comprehensive Income; and

* Section 33 "Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of TMG Fuels Limitad.
These cansclidated financial statements are available from its registered aoffice, The Glades, Festival Way,
Festival Park, Stoke-on-Trent, Staffordshire ST1 55Q.

Going concern

At the time of appraving the financial statements, the director has a reascnable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
director continues to adopt the going concern basis of accounting in preparing the financial statements.

Turmover

Turnover is recagnised at the fair value of the cansideration received ar receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates,

-11 -




Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

1.4

1.5

Accounting policies {Continued)

Revenue from the sale of goods is recagnised when the significant risks and rewards of ownership of the
goads have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation s reccgnised so as to write off the cost or valuation of assets lz2ss their residual values over
their useful lives on the follewing bases:

Leasehold land and buildings 4% an cost

Plant and equipment 33.33% on cost

Fixtures and fittings 33% con reducing balance
Motor vehicles 20% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible gssets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverahle amount of the asset Is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit te which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flaws have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced te its recoverable amount. An
impairment loss is recognised immediately in profit ar loss, unless the relevant asset is carried at a revalued
ameunt, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasens for the impairment loss have ceasead to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount dees not exceed the carrying amount that would have been determined had no
impairment loss been recognised far the asset {or cash-generating unit} in pricr years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amcount, in which case the reversal of the impairment loss is treated as a revaluation increase.

-12 -




Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

1.6

1.7

1.8

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and net realisable value (estimated selling price less costs to complete
and sell). Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing stock to
its present location and condition. Cost is calculated using the weighted average cost formula. Provision is
made for damaged, obsclete and slow-moving stock where appropriate.

Cash and cash equivalents

Cash and cash equivalents are hasic financial assets and include cash in hand and depasits held at call with
banks.

Financial instruments
The company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the cantractual provisicns of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amartised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a2 market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairmeant at 2ach reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recegnition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal iIs such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recegnised. The
impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial labilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

-13-




Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

1.9

1.10

1.11

Accounting policies {Continued)

Basic financial liabifities

Basic financial liabilities, including creditars and bank loans, are initfally recognised at transacticn price unless
the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as payable
within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amaunts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditars are recognisad initially at
transaction price and subsequently measured at amortised cest using the effective interest method.

Derecognition of financial liabilities
Financial liahilities are dereceognised when the company’'s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transactian costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently pavable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date,

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is prebable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
nelther the tax profit nor the accounting profit.

Daferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset is realised. Deferred tax is charged or credited in the income statement, except when it relates
to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Emplayee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are reguired to be recognised as part of the cost of stock or fixed assets.

The cost of any unused heliday entitlement is recognised in the peried in which the employee’s services are
received.

-14 -




Potteries Fuels Limited

Notes to the financial statements (continued)

For

the year ended 30 April 2022

1.12

1.13

1.14

1.15

Accounting policies {Continued)

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Leases are classifiad as finance leasas whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees, All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease cbligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or lass so as to produce a constant periodic
rate of interest an the remaining balance of the liability.

Rentals payable under cperating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis aver the term of the relevant lease except where another mare systematic basis is
more representative of the time pattern in which ecenomic benefits from the leases asset are consumed.

Government grants

Government grants are recognised at the fair value of tha asset received or receivable when there is
reasonable assurance that the grant will be received. Grants are classified as relating either to revenue or to
assets. Grants relating to revenue are recognised in income over the period in which the related costs are
recognised. Grants relating te assets are recognised over the expected useful life of the asset. Where part of
a grant relating to an asset is deferred, It is recognised as deferred income.

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party
transactions with other group entities where the relationship is cne of being wholly owned.

-15-




Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

2 Turnover and other revenue

Turnover analysed by class of business
Diesel

Gas oll

Kearosene

Petrol

Other

Other revenue
Interest income
Grants received

3 Operating profit
Operating profit for the year is stated after charging/(crediting):

Government grants

Fees payable to the company's auditor for the audit of the campany's financial
statements

Cepreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Loss/{profit) on disposal of tangible fixed assets

Operating lease charges

4 Employees

2022 2021
£ £
33,017,225 20,840,505
14,341,135 7,735,612
4,841,840 2,474,383
2,193,615 1,298,756
208,536 172,404
54,602,351 32,521,760
3022 2021
£ £
2,805 927
- 10,268
2022 2021
E £

- (10,268)
6,500 6,500
38,948 35,486
59,419 32,412

253 (6,075)
66,454 50,678

The average monthly number of persons (including directors) employed by the company during the year was:

Directors
Staff

Total

2022 2021
Number Number
1

18 15

19 16

- 16 -




Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

4 Employees

Their aggregate remuneraticn comprised:

Wages and salaries
Social security costs
Pension costs

5 Director’s remuneration

Remuneration far qualifying services
Company pension contributions to defined contribution schemes

{Continued)

2022 2021

£ £
524,495 414,720
49,293 39,629
122,978 50,061
696,765 504,410
2022 2021

£ £

8,862 8,792
112,769 42,769
121,631 51,561

The number of directars for whom retirement benefits are accruing under defined contribution schemes

amounted to 1 (2021 - 1).

6 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

7 Interest payable and similar expenses

Interest on bank overdrafts and loans

Interest on finance leases and hire purchase contracts

B8 Taxation

Current tax
UK corpoeration tax on profits for the current period

2022 2021
£ £
2,352 784
453 143
2,805 927
2022 2021
£ £
3,231 2,751
6,654 5,007
9,885 7,758
2022 2021
£ £
191,921 111,490
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

B8 Taxation (Continued)
2022 2021
E £

Deferred tax
Origination and reversal of timing differences 21,750 29,750
Total tax charge 213,871 141,240

The actual charge for the year can be reconciled to the expected charge for the year based on the profit ar
loss and the standard rate of tax as follows:

2023 2021
£ £
Profit before taxation 1,180,015 802,075

Expected tax charge based cn the standard rate of corporaticn tax in the UK
of 19.00% (2021: 19.00%) 224,203 152,394

Tax effect of expenses that are not deductible in determining taxable profit

380 223
Group relief - (12,225)
Depreciation on assets not qualifying for tax allowances 375 375
Other permanent differences (77} 473
Enhanced capital allewances (11,210} -
Taxation charge for the year 213,671 141,240

Factors that may affect future tax charges:

The UK Budget anncuncements an 23 September 2022 included an increase ta the UK's main corporation tax
rate to 25%, which is due to be effective from 1 April 2023.

9 Dividends

2022 2021
[ £
Final paid 218,100 256,100
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

10

11

Tangible fixed assets

Cost

At 1 May 2021
Additions
Dispesals

At 30 April 2022
Depreciation and impairment
At 1 May 2021

Depreciation charged in the vear
Eliminated in respect of disposals

At 30 April 2022

Carrying amount
At 30 April 2022

At 30 April 2021

Leasehold land Plant and Fixtures and Motor vehicles Total
and buildings equipment fittings

£ £ £ £ £

180,304 63,230 89,513 379,287 712,334

- 10,425 2,156 199,073 211,654

- - {1,280) - (1,280)

180,304 73,655 90,389 578,360 922,708

75,372 51,762 67,121 111,747 306,002

7,212 7487 7,496 76,172 98,367

- - (450} - (450)

82,584 59,249 74,167 187,919 403,919

97,720 14,406 16,222 390,441 518,789

104,932 11,468 22,392 267,540 406,332

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance

leases or hire purchase contracts.

Motor vehicles

Stocks

Finished goods and goods for resale

2022
£

312,677

2022

238,312

2021
£

192,095

2021

113,853
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

12

13

14

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts cwed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year:

Other debtors

Total debtors

Creditors: amaounts falling due within ona year

Notes
Bank loans i5
Obligations under finance leases 16

Trade creditors

Corporaticn tax

Other taxation and social security
Other creditors

Accruals and deferred income

2022 2021
£ £
5,498,981 3,837,937
18,811 18,811
928,581 431,587
197,925 154,064
50,707 72,637
6,695,005 4,515,036
2022 2021

£ £

- 19,600
6,695,005 4,534,635
2022 2021

£ £

31,707 30,755
62,745 46,787
4,987,273 4,088,139
191,921 130,301
20,430 12,912
3,015 2,420
1,400 16,283
5,298,491 4,327,597

Amounts due under finance leases and hire purchase contracts are secured against the assets which they

relate to.

Creditors: amounts falling due after more than ohe year

Notes
Bank loans i5
Obligations under financea leases 16

2022 2021
£ £
10,857 41,183
138,169 112,766
149,026 153,949
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

14 Creditors: amounts falling due after more than one year {Continued)

Amaunts due under finance leases and hire purchase contracts are secured against the assets which they
relate to.

15 Loans and overdrafts

2022 2021

£ £

Bank loans 42,564 71,938
Payable within one year 31,707 30,755
Payable after one year 10,857 41,183

The bank loan is secured by a fixed and floating charge over the assets of the cempany.

Long term debt is in the form of a bank loan. The loan is capital repayment instrument, bearing an interest
rate of 2.87% per annum over base rate, maturing on August 2023.

16 Finance lease obligations

2022 2021

Future minimum lease payments due under finance leases: £ £
Within one year 62,745 16,787
In twe to five years 138,169 112,766
200,914 159,553

Finance lease payments represent rentals payable by the company for certain items af plant and machinery.
Leases include purchase aptions at the end of the lease period, and nc restrictions are placed on the use of
the assets. The average lease term is 5 years. All leases are on a fixed repayment basis and no
arrangements have been enterad into for contingent rental payments.

17 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon:
Liabilities Liabilities
2022 2021
Balances: E £
Accelerated capital allowances 93,500 71,750
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

17 Deferred taxation {Continued)
2022

Movements in the year: £
Liability at 1 May 2021 71,750
Charge te profit or loss 21,750
Liability at 30 April 2022 93,500

18 Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge te profit or loss in respect of defined contribution schemes 122,978 50,061

The company operates a defined contribution pension scheme far all qualifying employees. The assets of the
scheme are held separately from those of the campany in an independently administered fund.

19 Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100

The shares are non-redegemable, voting shares which carry a right to receive dividends. There is no right to
participate in a distribution of capital axcept on a winding up.

20 Profit and loss reserves

The retained earnings reserve represents the retained earnings of the company after the payment of any
dividend.

21 Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitmeants for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 70,942 67,033
Between twao and five years 118,929 185,383
189,871 252,416
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Potteries Fuels Limited

Notes to the financial statements (continued)
For the year ended 30 April 2022

22 Capital commitments

Amounts contracted for but not providad in the financial statements:

2022 2021
£ £
Acquisition of tangible fixed assets 183,750 -
23 Related party transactions
Transactions with related parties
During the year the company entered into the following transactions with related parties:
Sales Sales Purchases Purchases
2022 2021 2022 2021
£ E £ £
Other related parties 12,856,756 8,406,980 398,328 240,377
The following amounts were outstanding at the reporting end date:
2022 2021
Amounts due from related parties E £
Other related parties 1,065,685 1,158,438

24 Directors’ transactions

Description % Rate Opening AmountsAmounts repaid Closing balance
balance advanced

£ £ £ £

Directars loan account - (72) 223,584 (223,548) {36)

(72) 223,584 (223,548) {36)

Included within ather creditors is the above director lcan balance.

25 Ultimate controlling party

The ultimate parent company is TMG Fuels Limited, incorperated in England and Wales. Capies of the
consclidated accounts can be obtained from the registered office, The Glades, Fastival Way, Festival Park,

Stoke-on-Trent, Staffordshire, ST1 55Q.

There is no ultimate controlling party.
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