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L. K. Worldwide Limited

(In Liguidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 25/05/2015 From 25/05/2012
of Affairs To 24/05/2016 To 24105/2016
ASSET REALISATIONS
Uncertain Book Debts 593 93 59393
2,500 00 Cash at Bank NIL 225314
Bank Interest Gross 002 002
Bank Interest Net of Tax 136 272
Sundry Refund NIL 78168
Director's contnbution to costs NIL 636 25
Antecedent Settlement Montes 14,000 G0 14,000 00
14,595 31 18,267 74
COST OF REALISATIONS
Specific Bond 2000 4000
Statement of affairs fee 2,277 94 3,317 94
Petition costs NIL 2,261 00
Liguidators' fees 5,000 00 5,091 43
Legal Fees 3,000 50 3,000 50
Postage, stationery, photocopying 2,646 00 2,646 00
Search Fees NIL 2000
Travel expenses NIL 60 00
Storage and collection of recaords 1,152 00 1,152 00
Statutory Advertising NIL 180 00
(14,096 44) {17,768 87)
UNSECURED CREDITORS
(508,296 86) Trade & Expense Creditors NIL NiL
{42,325 07) HM Revenue and Customs - VAT NIL NIL
{42,831 73) LK Freight Limited - In Administration NIL NIL
NIL NIL
DISTRIBUTIONS
(100 00) Ordinary Shareholders NIL NIL
NIL NIL
{591,053 66) 498 87 498 87
REPRESENTED BY
Bank 1 Current 102 07
Vat Control Account 396 80
498 87

Page 2 of 2

IPS SQL Ver 504

Robert Nell Dymond

Joint Liquidater
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Introduction and statutory information

|, Robert Neil Dymond, together with my colleague Lisa Jane Hogg, of Wilson Field Limited,
The Manor House, 260 Ecclesall Road South, Sheffield, S11 9PS, was appointed as Joint
Liguwdator of L K Worldwide Limited {the Company) on 25 May 2012 This progress report
covers the period from 25 May 2015 to 24 May 2016 (the Period} and should be read In
conjunchion with previous progress reports

The principal trading address of the Company was A2 Lympne Distnbution Park, Otterpool
Lane, Hythe, Kent, CT21 4LR The registered office of the Company has been changed to
Wilson Field Limited, The Manor House, 260 Ecclesall Road South, Sheffield, S11 9PS The
Company's registered number 15 05766505

Progress of the Liquidation

This section of the report provides creditors with an update on the progress of the Liquidation
during the Penod

Attached at Appendix A1s my R&P for the Penod together with a cumulative R&P for the penod
from the date of appointment to the end of the Pernod

A detailed narrative of work carned out during the reporting perod 1s provided below

Some of the work required to be undertaken by the Insolvency Practitioner 15 statutory and may
not necessarnly provide any financial benefit to creditors Where work done 1s anticipated to
produce a financial benefit, this will be stated It may be necessary for the Liquidator to instruct
third parties to assist in this process because of a particular expertise that the third party may
bring such as valuation, tax or legal advice | attach a schedule of Administrative duties at
Appendix E undertaken to comply with statutory regulations which may not bring any direct
financial benefit to the creditors

Attached at Appendix B 1s a time analysis outhning the time spent by the Liquidators and their
staff during the period of this report together with a cumulative ime analysis covering the period
since my appointment as Joint Liguidator at Appendix C

Further information regarding the basis of remuneration agreed in this case and the Liquidators'
fees can be found in section 5 of this report

Realisation of assets
Antecedent settlement monies
The Liquidators’ investigations uncovered the following matters -

+ The payment of dividends in the sum of £22,000 at a tme when the Company had
insufficient reserves available for distnibution, and

« Payments totalling £24,576 made to connected parties without any legitimate basis or
Justification

Accordingly the Liquidators instructed MD Law, to pursue recoveries In this regard A
settlement offer of £14,000 was made, and after some additional correspondence, the inttial
offer was subsequently accepted The Liquidators sought the legal advice regarding the
proposed settlement The Liquidators were advised that the offer should be accepted, 1n ight
of the additional costs that would be incurred in initiating proceedings aganst the defendants,
the uncertamty of being awarded a successful judgement, and additional costs that could be
tncurred 1n enforcing a successfu!l judgement Even if a full recovery had been made, there

Joint Liquidators’ Annual Progress Repori to Creditors & Members
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would have been no return to creditors based on the level of outstanding costs to date, letalone
the substantial future costs that would be incurred

During the Penod, the full settlement of £14,000 was received
Book debts

The director's statement of affairs indicated book debts with a book value of £92,414 and an
uncertain estimated to realise value owing to the insolvency of several of the Company's
debtars A distnbution of £594 was received fram the Liquidation of one of the Company’s
debtors, namely Elswick Freight Services Limited No further realisations in this regard are
anticipated, as detalled in previous progress reports

Bank interest

Funds received were held in an interest bearing trust account During the Period, bank interest
of £1 38 was received

Asset realisations are now complete, and | do not anticipate that any additional costs will be
incurred in dealing with the Company’s assets

Creditors (claims and distributions)

Further iInformation on the anticipated outcome for creditors tn this case can be found at section
3 of this report The Liguidators are not only required to deal with correspondence and claims
from unsecured creditors {which may include retention of title claims), but also those of any
secured and preferential creditors of the Company This may involve separate reporting to any
secured creditor and dealing with distributions from asset realisations caught under ther
secunty, most typically a debenture

Claims from preferential creditors typcally involve employee claims and payments made on
behalf of the Company by the Redundancy Payments Service following dismissal

The above work will not necessarnly bring any financial benefit to creditors generally, however
the Liquidators are required by statute to undertake thus work Similarly, if a distribution 1s to be
paid to any class of creditor, work will be required to agree those claims and process the
dividend payments to each relevant class of creditor The more creditors a company has, the
more time and cost will be involved by the Liquidators in dealing with those claims

Investigations

You may recall from my first progress report to creditors that some of the work the Liquidators
are required to undertake 1s to comply with legislation such as the Company Directors’
Disgualification Act 1986 (CDDA 1986) and Statement of Insolvency Practice 2 — Investigations
by Office Hoiders in Administration and Insolvent Liguidations and may not necessanly bring
any financial benefit to creditors, unless these investigations reveat potential asset recoveries
that the Liguidators can pursue for the benefit of creditors

My report on the conduct of the directors of the Company to the Department for Business
Innovation & Skills under the CDDA 1986 was subrmtted during the first year of the Liquidation
and 1s confidential

As detalled above, during the Period, a settlement was agreed regarding matters highlighted
by the Liquidators' investigations, which included dividends which were paid when the
Company had insufficient distnbutable reserves and payments made to connected parties
without any legitimate basis or justification

Joint Liguidators' Annual Progress Report to Creditors & Members
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Creditors
Secured creditors

Barclays Bank plc (“Barclays”) holds a debenture incorporating fixed and floating charges over
the Company's assets, which was created on 2 October 2010 The director’s statement of
Affairs indicated that there was no outstanding indebtedness owed to Barclays and to date no
claim has been receved

Preferential creditors
No preferential claims have been received to date and none are expected

Unsecured creditors

| have recewed claims totaling £310,326 from 68 creditors | have yet to receive clams from
307 creditors whose debts total £ 364,343 as per the Company’s statement of affairs

The Company granted a floating charge to Barclays on 2 October 2010 Accordingly, [ would
be required to create a fund out of the Company's net floating charge property for unsecured
creditors (known as the Prescribed Part} However, as there 1s no outstanding indebtedness
owed to Barclays, there will be no realisations subject to a floating charge and the Prescnbed
Part rules will not apply

{ can confirm that no distnibutton to any class of creditors will be made in this case Notice of
the same was 1ssued to all known creditors on 4 May 2016

Joint Liquidators’ remuneration

Creditors approved that the basis of the Liquidators' remuneration be fixed by reference to the
time properly given by the insolvency practitioners (as Liguidators) and therr staff in attending
to matters arising in the Liquidation

My time costs for the Period are £16,212 This represents 54 10 hours at an average rate of
£209 67 per hour Attached as Appendix B I1s a time analysis which provides details of the
activity costs incurred by staff grade dunng the Period in respect of the costs fixed by reference
to ime properly spent by me in managing the Liquidation To date, £5,091 plus disbursements
of £3,798 has been drawn on account

Also attached as Appendix C i1s a cumulative time analysis for the period from 25 May 2012 to
24 May 2016 which provides detaills of my time costs since my appointment The cumulative
time costs Incurred to date are £43,339 This represents 187 10 hours at an average rate of
£231 63 per hour

In considering the remaining work to be done in this Liguidation, | currently anticipate that my
time costs to complete the Ligquidation will be approximately £1,000 | will provide a further
update in this regard in my next progress report

A copy of 'A Creditors’ Guide to Liquidators’ Fees' 1s avallable on request or can be downloaded
from https /iwww 13 org uk/what-we-do/publications/professional/fees

At the first meeting of creditors held on 25 May 2012, it was also resoived that the Statement
of Affairs fee be approved in the sum of £5,000 plus VAT To date funds in the sum of £5,000
have been paid to Wilson Field 1n respect of the Statement of Affairs fee, £2,682 of which was
drawn from the assets of the Company, and £2,318 of which was paid by the director
personally

Joint Liguidators' Annual Progress Report to Creditors & Members
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Attached as Appendix D 1s addiional information in relation to the Liquidators’ fees, expenses
and disbursements, including where relevant, information on the use of subcontractors and
professional advisers

Creditors’ rights

within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor (with
the concurrence of at least 5% tn value of the unsecured creditors) may request In wnting that
the Liquidators provide further information about therr remuneration or expenses which have
been itermised In this progress report

Any secured creditor, or an unsecured creditor {with the concurrence of at least 10% in value
of the unsecured creditors) may within 8 weeks of receipt of this progress report make an
application to court on the grounds that, in all the circumstances, the basis fixed for the
Liguidators’ remuneration 1s inappropriate and/er the remuneration charged or the expenses
incurred by the Liquidators, as set out in this progress report, are excessive

Next report
All matters relating to the Liguidation have now been concluded | will proceed to convene final
meetings of members and creditors in due course in order to close the Liquidation and to seek

the Liguidators’ release from office

Yours faithfully

R N Dymond
Jomnt Liquidator

Joint Liguidators’ Annual Progress Report to Creditors & Members
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Appendix A

Receipts and payments account (“R&P”) for the period from 25 May 2015 to 24 May 2016 {“the
Period”) and a cumulative R&P for the Period since the Joint Liquidators' Appointment
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L. K. Worldwide Limited

(In Liquidation}

Joint Liquidators' Abstract of Receipts & Payments

Statement From 25/05/2015 From 25/05/2012
of Affairs To 24/05/2016 To 24/05/2016
ASSET REALISATIONS
Uncertain Bocok Debts 593 93 593 93
2,500 00 Cash at Bank NIL 2,253 14
Bank Interest Gross 002 002
Bank Interest Net of Tax 136 272
Sundry Refund NIL 781 68
Director's contribution to costs MNIL 636 25
Antecedent Settlement Monies 14,000 00 14,000 00
14,595 31 18,267 74
COST OF REALISATIONS
Specific Bond 2000 40 00
Statement of affairs fee 2,277 94 3,317 94
Petition costs NIL 2,261 00
Liquidators' fees 5,000 00 5,091 43
Legal Fees 3,000 50 3,000 50
Postage, stationery, photocopying 2,646 00 2,646 00
Search Fees NIL 2000
Travel expenses NIL 60 00
Storage and collection of records 1,152 00 1,152 00
Statutory Advertising NIL 180 00
(14,096 44) (17,768 87)
UNSECURED CREDITORS
{508,296 86) Trade & Expense Creditors NIL NIL
{42,325 07) HM Revenue and Customs - VAT NIL NIL
(42,831 73) LK Freight Limited - In Administration NIL NIL
NIL NIL
DISTRIBUTIONS
(100 00) Ordinary Shareholders NIL NIL
NIL NIL
(591,053 66) 498.87 498.87
REPRESENTED BY
Bank 1 Current 102 07
Vat Control Account 396 80
498 87

Page 1 of 1 IPS SQL Ver 201210

Robert Ne:! Dymond

Jomnt Liquidator

20 July 2016 16 49
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Appendix B

Time analysis for the Period from the 25 May 2015 to 24 May 2016
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Appendix C

Cumulative time analysis for the Period stnce the Joint Liquidators’ Appointment
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Appendix D

Additiecnal information in relation to the Joint Liquidators’ fees, expenses & disbursements

7 Staff allocation and the use of sub-contractors
71 The general approach to resourcing our assignments is to allocate staff with the skills and
expenence to meet the specific requirements of the case
72 The constitution of the case team will usually consist of an Insolvency Practitioner, a manager,
and an administrator or assistant The exact constitution of the case team will depend on the
anticipated size and complexity of the assignment and the experience requirements of the
assignment
73 On this case we have not used the services of sub-contractors
8 Professional advisors
81 On this assignment we have used the professional advisors listed below We have also
indicated alongside, the basis of our fee arrangement with them, which 1s subject to review on
a regular basts
" Name of Professional Advisor _ | Basis of Fee Arrangement
MD Law (legal advice) Hourly rate and disbursements
82 Our choice was based on our perception of their experience and ability to perform this type of
work, the complexity and nature of the assignment and the basis of our fee arrangement with
them
9 Joint Liguidators' expenses & disbursements
91 An analysis of the expenses paid to the date of this report, together with those incurred but not
paid at the date of this report 1s provided below, the total anticipated cost includes an estimate
of the future costs that will be incurred to the closure of the Liquidation
j "ll’— "Paidinprior | Paid in the [ " Incurredbut ; ~ Total
P period (£) | period not paid to | anticipated
| i covered by L date (£) }L cost (£)
s report (6) . . _
Expenses
Legal fees Nil 3,000 50 2,986 00 5,966 50
Statutory advertising 180 Q0 Nil Nt 251 00
Specific bond 20 00 20 00 Nl 40 00
Petition costs 2,26100 Nil Nil 2,261 00
Travel expenses 60 00 Nt Nl 60 00
Category 2 disbursements
Storage and collection of records Nil 1,152 00 Nil 1,440 00
Postage, stationery and photecopying Nil 2,646 00 7,938 00 13,230 00
Search fees 20 00 Nit Nil 20 00
Document upload centre Nii Nil 100 00 100 00
92 Category 1 disbursements do not require approval by creditors The type of disbursements that

may be charged as a Category 1 disbursement to a case generally compnse of external
supplies of incidental services specifically identifiable to the case, such as posiage, case
advertising, invoiced travel and external printing, room hire and document storage Also
chargeable will be any properly reimbursed expenses incurred by personnel in connection with

the case These disbursements are included n the tables of expenses above

Joint Liquidators' Annual Progress Report to Creditors & Members
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Category 2 disbursements do require approval from creditors These are costs which are
directly referable to the appointment in question but are not payments which are made to an
independent third party and may include shared or allocated costs that can be allocated to the
appointment on a proper and reasonable basis such as internal room hire, document storage
or business mileage Detalls of Category 2 disbursements charged by this firm (where
appropriate) were provided at the time the Liquidators' fees were approved by creditors Any
Category 2 disbursements incurred are specifically highlighted in the tables of expenses above

Charge-out rates

A schedule of Wilson Field Limited’s charge-out rates are detailed on the next page

Joint Liguidators’ Annual Progress Report to Creditors & Members




WILSON FIELD LIMITED CHARGE OUT RATES AND DISBURSEMENT POLICY

In accordance with Statement of Insclvency Practice 9 (“SIP 9") coverning fees and disbursements, we
are required to disclose to you our policy for recoverning non-specific disbursements, and the charge out
rates for the various grades of staff who may be involved in this case

Remuneration

The office holder(s) will seek approval from creditors to draw remuneration on a hme cost basis, In
accordance with the rates detailed below

Hourly charge out rate (E)
Grade 01/02/2014 to 31/10/2014 01/11/2014 onwards
Director/insolvency 350-500 500
Practtioner
Manager 260-400 400
Assistant Manager N/A 385
Team Leader N/A 390
Senior Administrator 240 330
Administrator 120-240 230-300
(1-5 years experience}
Secretanal & Support 100-130 130

All tme 1s recorded in 6 minute units

Category 1 Disbursements

In accordance with SIP 8, these do not require the approval of creditors and are costs where there Is
spectfic expenditure directly referable both to the appointment in question and a payment to an
independent third party These may include advertising, room hire, insurance, travel expenses etc
Category 2 Disbursements

In accordance with SIP 9, these require the prior approval of crediiors

Category 2 disbursements are charged in accordance with the hquidator's prevailing recovery policy at
the time the disbursementis incurred The rates applicable from 1 November 2014 are detailled below

Disbursement Charge
Search fees £10 per document On appointment
Document Upload Centre charge £150 On appointment
Room Hire where meeting held at £100 On appointment (where appropriate)
Wilson Field office
Mileage 45p per mile On appointment (where appropniate)
Postage, stationery, photocopying etc | £10 per member and crediter | On appeointment and annually

per year
Insolvency software fee £150 per year On appointment and annually
Storage of books and records £80 per box per year Once records are logged and then

annually

In common with all professional firms, our charge out and disbursements rates increase from time to
time We reserve the nght to change the rates without prior notice to you Any change will be reported
in the next statutory report to creditors
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APPENDIX E

Outline of administrative work done by the Liquidators and their staff during the Liquidation
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Outline of work done by the Liquidators during the Period

Administration (including statutory comphance & reporting)

Under insolvency legislation the Liguidators must comply with certain statutory complance
requirements which may not bring any direct financial benefit to the creditors of the Company

This work can include but is not imited to the following

Complying with Insolvency code of ethics, Money Laundenng and Bribery Act legislation, including
periodic reviews

Notifying creditors of the Liguidators’ appointment and other associated formahties including
statutory advertising and filing relevant statutory notices at Companies House

Preparing and issuing periodic progress reports to members and creditors

Ledging penodic returns with the Registrar of Compantes for the Liquidation

Complying with statutory duties in respect of the Liquidators' specific penaity bond

Creation and update of case files on the firm's insolvency software

Redirection of the Company's mail to the Liguidators’ office where necessary

Securing the Company's bocoks and records

Pension regulatory reporting and auto-enrolment cancellation

Completion and filing of the notice of the Company’s insolvency to HMRC

Imtial assessment required by Statement of Insclvency Practice 2 and the Company Directors
Disqualfication Act 1986 {CDDA) including the review of the Company’s books and records and
the dentification of potential further asset realisations which may be pursued in the Ligquidation
Filing a statutory return to the Department for Business, Innovation and Skills under the CDDA
Penodic case progression reviews (typically at the end of Month 1 and every 6 months thereafter)
Opening, mamtaining and managing the Liquidation estate cashbook and bank account(s)
Dealing with all post-appointment VAT and corparation tax compliance

Liaison with secured creditors, obtaining charge documents and validating the security

Dealing with former employees to provide support and assistance in lodging any claims they may
be entitled to make for unpaid wages, holiday pay and other statutory entittements from the National
Insurance Fund and the Company

Convening any meetings of creditors as requested or as deemed necessary

Maintaining case files

Dealing with the formabties with regards closing the case and conveming final meetings of members
and creditors




