~ F7ED8YA
DacuSign Envelope |D: 6055976F-1675-42E4-9323-8CR80

Registered number: 03008448

ELTA GROUP LIMITED

ENTS
ANNUAL REPORT AND FINANCIAL STATEM

2
FOR THE YEAR ENDED 31 MARCH 202

ARy

*ABIQUOR0*
AQ08 02/12/2022

#128
© COMPANIES HOUSE



DocuSign Envelope 1D: 6055976F-16875-42E4-9323-8CB80F7EDSSA

ELTA GROUP LIMITED

COMPANY [NFORMATION

Directors D L Ball (Chairman)
J F Truscott
M W Rickard
Company secretary S D Humt
Registered number 03008445
Registered office Unit 46 Third Avenue

Pensnett Trading Estate
Kingswinford

West Midlands

DYs rUs

Independent auditor Grant Thernton UK LLP
Chartered Accountants & Statutory Auditor
17th Floor
103 Colmore Row
Birmingham
B3 3AG

Bankers Barclays Bank plc
PO Box 3333
One Snowhill
Snowhill Queensway
Birmingham
B3 2WN



DocuSign Envelope 1D: 6055876F-1675-42E4-8323-8CBB0F7EDSYA

ELTA GROUP LIMITED

CONTENTS

Group Strategic Report

Directors' Report

Independent Auditor's Report

Consolidated Statement of Comprehensive Income
Consolidated Statement of Financial Position
Company Statement of Financial Position
Consolidated Statement of Changes in Equity
Company Statement of Changes in Equity
Consoclidated Statement of Cash Flows

Notes to the Financial Statements

Page
1-3

14-15

16

17-18

19

20-21

22 - 54



DocuSign Envelope 1D: 6055976F-1675-42E4-9323-8CB80F7EDS9A

ELTA GROUP LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

Introduction

The Directors present the Strategic Report together with the Directors’ Report and the audited financial
statements of Elta Group Limited {"the company") for the year ended 31 March 2022.

Business revicw

Elta Group sales of current aperations have jn the year increased by 10.1% from £128.8m to £142.8m, purely
from organic growth in the period. Growth has been aided by the global economy slowly emerging from the
restraints of the global pandemic and price increases, reflecting substantial movement in raw materials.

The servicing of the Group's customers is of significant importance te the Group and during the year, the Group
like many other businesses encountered challenges around the supply chain, largely due to the Global pandemic
and the War in Ukraine. In order to combat this the Group has invested significantly in its steck holding. The
Group's stock value has increased by 25% from £28.6m to £35.8m, the investment in stocks continues after the
vear end as the Group continues to strive to ensure customer requirements are met.

Australasia continues to be the largest gecgraphical region of the Group. We are also pleased to report that
businesses in both Australia and New Zealand continue to uphold market leading positions.
Ella Group Africa continues to perform strongly, despite a difficult and increasingly uncertain market.

As a privately owned company, Elta Graup continues on a streng financial footing and estakblished heritage. The
Group's strategic focus across all its operations continues to be the enhancement of air quality for people,
animals, buildings and equipment. This purpose drives preduct research and development strategies, supply
chain selection, training and education of our people and represents our firm commitment to upholding the
infegrity of the ventilation industry.

The Group's core values ensure that the Group never deviates from the initial identity of the company, creating a
welcoming environment in which everyone is encouraged to reach their full potential and strive towards the
pUrpose of enhancing life through air. These values are integral to our success;

Focus - Making it happen

Accountaibility - Everyone's responsibility

People - Trust in each other

Integrity - Doing the right thing

Vision - Thinking beyond

Principal risks and uncertainties

The global market for ventilation preducts remains relatively stable, with low risk of product obsolescence as a
result of fundamental technological change. In addition, the Group supplies products acrass a number of sactors
and geographies, thereby limiting any exposure to a deterioration in any particular geographical market.
Furthermore the Group continuas to invest in the expansion of its portfolio, both through investment in
technology development and securing its own intellectual property for the future, but alse through portfolio
diversification through which to develop new regicns and market segments.

Page 1
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ELTA GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED}
FOR THE YEAR ENDED 31 MARCH 2022

There are always competitive pricing pressures across all our praducts and geographies. However the Group is
well placed to exploit sales cpportunities at all price points in key markets through the development of a tiered
product range, to meet the diverse needs of each customer segment and route to market.

There Is a risk that the Group does not have adequate financial rescurces and bank facilities in place to eénable
continyed trading. Management is satisfied, however, that the overall Elta Group has sufficient funds avallable to
ensure all entities are able to cantinue trading for the [wieseeable future.

Financial key performance indicators

The key performance indicators used by management are as foliows:

2022 2021
Return on capital employed % 20% 25%
Gross profit margin % 38% 37%
Sales per employee £ £163k £146k

1. Return on capital employed: operating profit as a percentage of equity shareholders' funds plus interest-
bearing long-term liabilities.

2. Gross profit margin: gross profit as a percentage of turnover.

3. Sales per employee: turnover divided by number of employees.

Directors' statement of compliance with duty to promote the success of the Group

The beard of directors of Elta Group Limited have had regard to the matters set out in the companies Act Section
172{1) (a) to (f) when performing their duties under section 172. Both individually and collectively, the Directors
have acted in a way they consider, in good faith, would be the most likely to premote the success of the Group
for the benefit of its members. The board has clearly established the desired purpose, culture, and values of the
organisation through the articulation of its vision, strategy, and implementation plans, through foc frequent
communications to staff at all levels.

The plan is designed to deliver a long-tern plan, sustainable beneficial to shareholders and stakeholders alike
through managed growth, both organic and via acquisitiens, Actual performance is regularly reviewed against
this plan to ensure delivery for both shareholders and stakehclders alike.

Our employees are fundamental to the delivery of this plan. We aim to be a responsible employer, with constant
regard for the health and safety of all those that work for us. We invest significant time and money in the
development of our staff both to meet our need for growing number of talented individuals 1o drive our growth
and to provide rich and rewarding careers for them.

Our relationship with our business partners, including customers and suppliers, is also key to the continued
growth of the business. The beard fully understand the need to give this consideration in the Group’s decision-
making process and as such always looks to ensure that it maintains good waorking relationships. The Group is
focused on customer expectations and strives tc ensure all customer expectations are fully met via developing
long standing close relationships. It also seeks to treat all suppliers in a fair and equitable manner at alt times.

The Directors are also ceonscious of the potential negative impact our operations can have on the environment
and therefore look to minimise our environmental footprint wherever possible. In summary, as a board, our
intention is to always behave responsibly and ensure that our employees and we operate the business in a
responsible and ethical manner, maintaining exemplary standards of business conduct and governance. We will
continue to nurture and build cur reputation for these high standards for the benefit of all stakeholders, thereby
helping to ensure that we deliver on our plan in a long term, sustainable manner.
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ELTA GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Date: 9" pysuzmigan. 2022
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ELTA GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors prasent their report and the financial statements for the year ended 31 March 2022,
Results and dividends

The profit for the year, after taxation and minority interests, amounted to £8,286,000 (2027 - £9,430,000).
During the year, the directors did not recommend the issue of a dividend (202 1. £AJ1}.

Going concern

Despite the adverse impact of Covid-18 on the Global economy the Group has not needed fo increase its
external borrowing during this period, in fact the Group has seen some sitrong performance during the calendar
years 2021 and 2022 both in profitability and cash flow. Forecasts have been prepared bottom up and include a
number of key assumptions, including forecasted sales growth of S$%, the payment of further contingent
consideration amounts on acquisitions and an increase in working capital requirements of 8%.

Sensitised forecasts {for the going concern peried (being period to December 2023} have been prepared and
take into account current circumstances and performance at a business unit level, these show the continuation
of these cash flows and will be substantially sufficient te meet the Group's financing repayments and commitied
investments. The Directors have performed a reverse stress test and note that the assumptions required to
break the going concern model are unreasonable, These forecasts also include amounts that could be scaled
back if required inciuding continued capital expenditure in the Group. The Directors have also considered the
paotential risks to the business over that period, including Covid-18, the Ukraine crisis, the cast-of-living crisis,
and cther unforeseen events, and are confident in the company's ability to withstand such occurrences.

The Group maintains strong relationships with its customers, with the pandemic augmenting the Group's
purpose of enhancing life through air greater significance in the marketplace. The Group maintains strong
relationships with its current bankers. In the event of an unexpected adverse event, the Group has & number of

" opticns available over and above its current healthy cash reserves, including current banking facilities that are
already in place. After reviewing the Group's forecasts and projections, the Directors have reasonable
expectations that the Group has adegquate resources fo continue in operational existence for the foreseeahle
future,

Directors
The directors who served during the year were;
C L Ball {Chairman)

J F Truscott
M W Rickard
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ELTA GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounling Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Group for that pericd. In preparing these financial statements, the
directors are required to:

. salect suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reascnable and prudent;
. state whether applicable UK Accounting Standards have been foliowed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and exglain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the Group and enable them ta ensure that the financial statements comply with the Companies Act
20086. They are also responsible for safeguarding the assets of the company and the Group and hence for taking
reasonable steps for the pravention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the ceorporate and financial information
included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements may differ from legislation in other jurisdictions.

Financial instruments

The Group's operations expose it to a variety of financial risks including the effects of changes in interest rates
on debf, fareign currency exchange rates, credit risk and liquidity risk,

The Group uses financial instruments where they are judged apprepriate to manage its exposure tc material
risks in the above areas. The Group does nat use derivative financial instruments for speculative purposes.

The main risks ariging frem the Group's financial instruments can be analysed as follows:

Foreign currency risk

The Group, through its trading subsidiaries, is exposed to the risk of fluctuations in foreign currency exchange
rates. Where this risk is considered significant within the operations of a subsidiary, it is managed through the
purchase of forward foreign exchange confracts. The main foreign currencies in which the Greup operates are
the Australian Dollar, the New Zealand Dollar, the South African Rand, the Euro and the US Dollar. The Group
is also exposed to translation risk on the consolidation of its overseas subsidiaries. Exposure to this risk is not
actively managed, because any gains or losses arising crn consolidation are unrealised and liable to subsequent
reversal.

Page s
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ELTA GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Credit risk

The Group's principal financial assets are cash and bank balances and trade dabtors, which reprasent the most
significant exposure to credit risk in refation to financial assets. Credit risk is managed by continually evaltating
the creditworthiness of individual customers. Trade debtors are stated net of provisions for specific doubtful
debts, which are based cn the circumstances of individual customers in the context of the prevailing economic
climate. The credit risk -on liguid funds is limited bacause the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. The Group has na significant concentration of credit risk, with
exposure spread over a large number of counterparties and customers.

Liquidity risk
The Group has a policy of continuous assessment of its funding requirements and arranges financing with
regard tc its operational needs. The directors have prepared forecasts extending to December 2023 and are
satisfied that the Group has adequate rescurces fo fund its day to day requirements, growth and strategic
objectives for the foreseeable future. Accordingly the financial statements have been prepared on the going
concern basis.

Cash flow interest rate risk

Interest bearing assets ceamprise cash and bank deposits, which eamn interest at market rates. The interest rate
on the Group's overdraft is also at market rate, The overdraft is maintained at a level which ensures that a
change in the leve] of interest rate would not have a material impact on the Group's ability to service the debt.
Long-term borrowings are at fixed rates to provide certainty over the cost of future interest payments on these
amounts. The directors monitor the averall level of borrowing and interest costs.

Engagement with employees

During the year the company continued with its policy of training and development for all employees. By
improving the skills of our staff the company aims to continue with the high level of staff retention we have
currenily and provide clear internal promotion opportunities. The businaess operates regular personal
development reviews for all members of staff, where training and development plans are made for each
individual, Communication with our staff has once again been improved during the year.

Disabied employees

The company makes every reascnable effort to give disabled applicants and existing employees who become
disabled, equal opportunities for work, training and career development in keeging with their individual aptitudes
and abilities.

Qualifying third party indemnity provisions

The company has provided qualifying indemnity provisions in respect of the board of directors which were in
force during the year and at the date of this report.

Matters covered in the strategic report

A business review, the principal risks and uncertainties facing the Greup, the Section 172 statement and key
performance indicators have been included within the Strategic Report.
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ELTA GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Disclosure of information to auditor

The directors confirm that;

. so far as each director is aware, there is no relevant audit information of which the company and the
Group's auditor is unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company and the Group's
auditor is aware of that information.

Auditor

The auditor, Grant Thormton UK LLP, will be preposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on ™ Msd e &ER. 2222 gnd signed on its behalf.
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o Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED

Opinion

We have audited the financial statements of Elta Group Limited (the “parent company') and its subsidiaries (the
'‘Group'} for the year ended 31 March 2022, which comprise the Consalidaied Statement of Comprehensive
income, the Consolidated and company Statements of Financial Position, the Consolidated Statement of Cash
Flows, the Consalidated and company Statement of Changes in Equity and notes to the financial statements,
including & summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland' (United Kingdem
Generally Accepted Accounting Practice].

In 6ur apinion, the financial statements:;

* give a true and fair view of the state of the Group's and of the parent company's affairs as at 31 March
2022 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (I8As (UK)) and applicable
law. Our respensibilities under thase standards are further described in the "Auditor's responsibilities for the audit
of the financial statements' section of our report. We are independent of the Group and the parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors' use of the going concern basis of
accounting and, based aon the audit evidence ohtained, whether a material uncertainty exists relatad to events or
conditions that may cast significant doubt on the Group's and of the parent company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our report to
the related discfosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's
opinion. Our conclusions are based on the audit evidence obtained up ta the date of our repont. However, future
events or conditions may cause the Group and the parent company to cease to continue as a going concern.

In our evajuation of the directors' conclusians, we cansidered the inherent risks associated with the Group’s and
of the parent company's business mode} including effects arising from macra-economic uncertainties such as
the Ukraine crisis, the cost-of-living crisis, and Covid-19, we assessed and challenged the reasonableness of
estimates made by the directors and the related disclosures and analysed how those risks might affect the
Group's and of the parent company's financial resources or ability to continue aperations over the going concern
period.
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o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

Based on the work we have performed, we have not identified any material uncertainties relating ta events or
conditions that, individually or collectively, may cast significant doubt on the Group's and of the parent company's
abllity to continue as a going concem for a perind of at least twelve months from when the financial statements
are authorised far issue.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is approptiate.

The responsibilities of the directors with respect fo going concern are described in the ‘Responsibilities of
directors for the financial statements’ section of this report.

Other information

The directors are responsible for the other information. The other infermation comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not caver the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, censider whether the other infarmation is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otharwise appears to he materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2008
In our opirion, based on the werk undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial staiements are prepared is consistent with the financial statements; and

. the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable
legal requirements.

Page 9
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o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

Matter on which we are required to report under the Companies Act 2006

In the liyht of the knowledge and understanding of the Group and the parent company and iis environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Directors’ Report.

Matters on which we are required to report by exception

We have ncthing to report in respect of the following matters in relation to which the Companies Act 2008
requires us to report to you if, in cur opinien:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have nat been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained mare fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respensible for assessing the Group's and the parent
campany's ability to continue as a going concern, disclosing, as applicable, matters related to geing concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our chjectives are to obtain reasonable assurance about whether the financial statements as a whole are free
fram material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
apinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs {UK) will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.{rc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Page 10



DocuSign Envelope 1D: 8055976F-1675-42E4-9323-8CB80F7EDAYA

o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of nen-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, io detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the 1SAs (UK).

The extent to which our procedures are capabtle of detecting irregularities, including fraud is detailed balow:

Woe obtained an understanding of the legal and regulatory frameworks that are applicable te the group and
determined that the most significant which are directly relevant to specific assertions in the financial
statements are those related to the reporting frameworks.

We understood how the Company is complying with those legal and regulatory frameworks by making
enquiries of managament and in-house legal counsel. We corroberated our enguiries through our review
of beard minutes and certain other audit procedures.

We communicated relevant laws and regulations and potential fraud risks to all engagement team
members and remained alert to any indications of fraud or non-compliance with laws and regulations
throughout the audit. We assessed the susceptibility of the group's financial statements to material
misstatement, including how fraud might occur, by evaluating management's incentives and opportunities
for manipufation of the financial statements. This included the evaluation of the risk of managament
override of controls.

We enquired of management whether they were aware of any instances of non-compliance with faws and
regulations or whether they had any knowledge of actual, suspected or alleged fraud.

These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error, The risk of not detecting a material misstaternent due to fraud is higher than
the risk of not detecting cne resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements,
the less likely we would become aware of it;

Assessment of the appropriateness of the cellective competence and capabilities of the engagemsnt team

included consideration of the engagement team's:

- understanding of, and practical experience with audit engagements of a similar nature and
complexity through appropriate training and patticipation.

- knowledge of the industry in which the client operates.

- understanding of the legal and regulatery requirements specific to the entity including the provisions
of the applicable legislation, the regulators rules and related guidance and the applicable statutory
pravisions.

Team communications in respect of potential non-compliance with laws and regulations and fraud
included the potential for fraud in revenue recognition and management override of controls.
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O GrantThornton

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF ELTA GROUP LIMITED (CONTINUED)

. In assessing the potential risks of material misstatement, we obtained an understanding of:

the entity's operations, including the nature of its revenue sources and services and of its abjectives
and strategies to understand the classes of transactions, account balances, expected financial
statement disclosures and business risks that may result in risks of material misstatement.

the entity's contral envirenment, including the policies and procedures implemented to comply with
the entity's relevant regutatory requirements, including the adequacy of procedures for autharisation
of transactions, internal review procedures over the entity's compliance with regulatory
reguirements and procedures to ensure that possible breaches of requirements are appropriately
investigated and reported.

Use of our report

This repert is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken 56 that we might state to the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
campany's members as a body, for our audit work, for this repott, or for the opinichs we have formed.

Grant Thorndon. Uk ([P

David White BA FCA

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Birmingham

Date: g/11/2022
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ELTA GROUP LIMITED

CONSOLIDATED STATEMENT CF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

Note
Turnaver 4
Cost of sales
Gross profit
Administrative expenses
Other operating income 5
Operating profit 8
Interest receivable and similar income 10
Interest payable and similar expenses 11
Profit before taxation
Tax on profit 12

Profit for the financial year

Currency translation differences

Total comprehensive income for the year

Profit for the year attributable to:

Neon-controlling interests
Owners of the parent company

Other comprehensive income attributable to:

Non-controlling interests
Owners of the parent company

The notes on pages 22 to 54 form part of these financial statements.

2022 2021
£000 £000
142,841 129,784
(88,544) (81,437
54,287 48 347
(39,535) (37,600
516 1,661
15,278 12,408
219 214
(75) (142)
15,422 12,477
(5,222) (2,922)
10,200 9,555
1,560 2,692
11,760 12,247
214 125
9,986 9,430
10,200 9,555
51 36
1,509 2 656
1,580 2,692
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ELTA GROUP LIMITED
REGISTERED NUMBER:030608449

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

2022 2021
Note £000 £000
Fixed assets
Intangible assets 14 4,010 6,012
Tangible assats 15 7,326 6,941
11,336 12,853
Current assets
Stocks 17 35,794 28,628
Debtors 18 32,844 29,302
Cash at bank and in hand 19 20134 14,132
88,772 72082
Creditors: due within cne year 20 (35,818) (29,583)
Net current assets 52,856 42,479
Total assets less cutrent liahilities 64,282 55,432
Creditors: due after more than one year 21 (1,047) (2,469)
Provisions for liahilities
Other provisions 26 (3,179) (3,057}
(3.179) (3,057)
Net assets 60,066 49 806
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ELTA GROUP LIMITED
REGISTERED NUMBER:0300844%

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 MARCH 2022

Note
Capital and reserves
Called up share capital 27
Capital redemption reserve 28
Profit and loss account 28

Equity attributahle to owners of the
parent company

Non-controiling interests

¢ ‘-‘,/

The notes on pages 22 fo 54 ferm part of these financial statements.

2022
£000

900
1,300
57,387

58,667
499

60,0886

2021
£000

1,000
1,200
47,372

48,572
334

49,6806

q% NOJSMHAI, 20522

ainancial stajerments were approved and authorised for issue by the board and were signed on its behalf on
ooy
L
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DocuSign Envelope ID: 8055976F-1875-42E4-9323-8CBA0F7EDSOA

ELTA GROUP LIMITED
REGISTERED NUMBER:(3008449

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

As restated

2022 2021
Note £000 £000
Fixed assets
Intangible assets 14 25 39
Tangible assets 15 21 23
[nvestments 16 2,713 2,713
2,759 2775
Current assets
Debtors 18 9,093 10,233
Cash at bank and in hand 19 10,604 4,660
19,587 14,893
Crediters: amounts falling due within cre
year 20 {11,020} (12,405)
Net current assets 8677 2,488
Total assets less current liabilities 11,438 5263
Creditors: amounts falling due after mora
than one year 21 - {500)
Net assets 11,436 4,763
Capital and reserves
Called up share capital 27 900 1,000
Capital redemption reserve 28 1,300 1,200
Profit and loss account 28 8,235 2,563

11,436 4,763

As permitted by section 408 of the Companies Act 2008, the company has elected not to present its own prefit
and loss account or Statement of Comprehensive income for the year. The profit attributable to the company is
£8,173k (2021: foss of £1,533k).

e financial siatements were approved and autheorised for issue by the board and were signed an its behalf on
Q™ AJasMHAR. 2022

The notes cn pages 22 to 54 form part of these financial statements.
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DocuSign Envelope ID: 6055976F-1675-42E4-9323-8CB80F7EDBYA

ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES [N EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Equity
attributable
Capital to owners of Non-
Called up redemption Profit and parent centrolling
share capital reserve loss account company  interests Total equity
£000 £000 £000 £000 £000 £000

At 1 April 2021 1,000 1,200 47,372 49,572 334 49,806
Comprehensive
income for the year
Profit for the year - - 9,986 9,986 214 10,260
Currency translation
differences - - 1,609 1,508 51 1,560
Other comprehensive
income for the year - - 1,509 1,509 51 1,660
Total comprehensive
income for the year - - 11,495 11,485 265 11,760
Dividends paid - - - - (100) (100)
Redemption of ordinary
shares {100} 100 (1,500) {1,500) - {1,500}
Total transactions with
owners (100) 100 {1,500) {1,500) (100} {1,800)
At 31 March 2022 900 1,300 57,367 59,567 499 60,086

The notes on pages 22 io 54 form part of these financial statements.
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Docusign Envelope 10: 6055476F-1675-42E4-8323-8CBA0FTEDASA

ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Equity
attributahle
Capital to owners of Non-
Called up redemption Profit and parent controlling
share capital reserve loss account company interests Total equity
£000 £000 £000 £000 £000 £000
At 1 April 2020 1,000 1,200 35,286 37,486 172 37,658
Comprehensive
income for the year
Profit for the year - - 9,430 §,430 125 g 555
Currency transiation
differences - - 2,858 2,656 36 2,692
Other comprehensive
income for the year - - 2,656 2,656 36 2,692
Total comprehensive
income for the year - - 12,086 12,088 161 12,247
Cividends paid - - - - (79} 79)
Acquisition of non-
controlling interest - - - - 80 80
Total transactions with
owners - - - - 1 1
At 31 March 2021 1,000 1,200 47 372 49,572 334 49,906

The notes on pages 22 to 54 form part of these financial statements.

Page 18



DocuSign Envelope [D: 6055976F-1675-42E4-9323-8CB80F7EDSGA

ELTA GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

Capital
Caliled up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
AL 1 Aprit 2021 1,000 1,200 2,583 4,763
Comprehensive expense for the year
Profit for the year - - 8,173 8,173
- - 8,173 8,173
Total comprehensive expense for the year ' '
Contributions by and distributions to owners
Redemption of ordinary shares {100} 100 {1,500} {1,500)
At 31 March 2022 900 1,300 9,236 11,436
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021
Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2020 1,000 1,200 4 096 6,296
Comprehensive income for the year
Loss far the year - - {1,533} {1,633}
Lo - - (1,533) (1,533)
Total comprehensive income for the year
At 31 March 2021 1,000 1,200 2,563 4763

The notes on pages 22 to 54 form part of these financial statements.
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DocuSign Envelope 1D: 8055976F-1675-42E4-9323-8CB8OF7EDS9A

ELTA GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021

£000 £000
Cash flows from operating activities
Profit for the financial year 10,200 9,555
Adjustments for:
Amoriisation of intangible assets 2,013 2,005
Depreciation of tangible assets 1,540 1,462
L oss/(profit) on disposal of tangible assets 82 (20}
Interest paid 62 142
Interest received {219) (211)
Taxation charge 5,235 2922
{Increase) in stocks (7,168) (1,694)
(increase) in debtors (2,569 (2,670)
Increase/{decrease) in creditars 4,188 (781)
Increase in provisions 121 688
Corporation tax (paid) {5,850} (3,472)
Foreign exchange movement 1,131 1,967
Net cash generated from operating activities 8,768 9,893
Cash flows from investing activities
Purchase of intangible fixed assets (11) (16)
Purchase of tangible fixed assets (2,037) {1,666}
Sale of tangible fixed assets 135 191
interest received 218 211
Purchase of subsidiaries (381) (1,210}
Net cash from investing activities (2,055) {2,490)
Cash flows from financing activities
Repayment of loans (500) (500)
Repayment of cther loans (861} {4,324)
Loan received 235 -
Repayment of/inew finance leases (28) 72
Interest paid (33) (G71)
HP interest paid (30) (44)
Redemption of Ordinary Shares (1,500} -
Dividends paid to non-controlling interests (100} {79)
Net cash used in financing activities {2,887) (4,866}
Net increase in cash and cash eqguivalents 3,828 2,437
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DocuSign Envelope 1D: 6055876F-1675-4254-9323-8CB80F7EDRSA

ELTA GROUP LIMITED

CONSOGLIDATED STATEMENT OF CASH FIL.OWS (CONTINUELD)
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021

£000 £000

Cash and cash equivalents at beginning of year 6,245 3,346

Effect of foreign exchange rates 316 463

Cash and cash equivalents at the end of year 10,387 6,246
Cash and cash equivaients at the end of year comprise:

Cash at bank and in hand 20,134 14,132

Bank overdrafts {9,747) (7,888)

10,387 6,248

The notes on pages 22 ta 54 farm pait of these financial statements,
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DocuSign Envelope ID: 6055876F-1675-42E4-9323-8CB80F 7TEDSGA

ELTA GROUP | IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

The company is & private company limited by shares & incorporated in England and Wales on the 11
January 1895.

The registcred office of the company is Unit 468 Third Avenue, Pensnett Trading Estate, Kingswinfard,
West Midiands, DY8 7US,

The principal activity of the Group was that of the design, manufacture and sale of fans and related
products. The principal activity of the company during the period was that of a holding company.

2. Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting palicies and in accordance with Financial Reperting Standard 102,
the Financial Reporting Standard appiicable in the UK anc the Republic of Ireland and the
Companies Act 20086.

These financial statements are presented in Sterling (£) and rounded to the nearest thousand.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's acceunting pelicies (see note 3).

The company has taken advantage of the exemption aliowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in thase financial
statements.

Parent company disclosure exemptions

In preparing the separate financial statements of the parent company, advantage has been taken of
the following disclosure exemptions available in FRS 102:

+ No statement of cash flows has been presenied for the parent company;

s Disclosures in respect of the parent company's financial instruments have not heen presented as
equivalent disclosures have been provided in respect of the Group as a whole;

« The requirement to present related party disclosures with the parent company or fellow
subsidiaries where ownership is all 100%,; and

« No disclosures have been given for the aggregate remuneration of the key management
personnel of the parent company as their remuneration is included in the totals for the Group as
a whcle,

The following principal accounting policies have been applied:
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DacuSign Envelaope ID: B055976F-1675-42E4-9323-8CB80F7EDSYA

ELTA GROUP I IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies {continued)

2.2 Basis of cansolidation

2.3

The consolidated financial statements present the results of the company and its own subsidiaries
("the Group" as if they form a single entity. Intercompany transactions and balances befween Greup
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at thelr fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control is ebtained. They are deconsolidated from the date contro! ceases.

Going concern

Despliie the adverse impact of Covid-19 on the Global economy the Group has not needed to
increase its external borrowing during this period, in fact the Group has seen some a strong
performance during the calendar year 2022 both In profitability and cash flow. Forecasts have been
prepared bottom up and include a number of key assumptions, inciuding forecasted sales growth of
8%, the payment of further contingent consideration amounts on acquisitions and an increase in
working capital requiremeants of 8%.

Sensitised forecasts for the going concern period (being period to December 2023) have been
prepared and take into account current circumstances and performance at a business unit level,
these show the continuation of these cash flows and will be substantially sufficient to meet the
Groups financing repayments and committed Investments. The Directors have performed a reverse
stress test and note that the assumptions required to break the going concemn model are
unreasonable, These forecasts also include amounts that could be scaled back if required including
continued capital expenditure in the Group. The Directors have also considered the potential risks to
the business over that period, including Covid-19, and other unforeseen events, and are confident in
the company's ability to withstand such cceutrences.

The Group maintains strong relationships with its customers the pandemic has given the Groups
purpose of enhancement of life through air greater significance in the marketplace. The Group
maintains sirong rejationships with its current bankers. In the event of an unexpected adverse event,
the Group has a number of options available over and above its current healthy cash reserves,
including current banking facilities that are already in place. After reviewing the Groups forecasts and
projections, the Directors have reasonable expectations that the Group has adequate resources to
continue in operational existence for the fereseeable future.
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DocuSign Envelope ID: 8055978F-1675-42E4-9323-8CB80F7EDROA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.4

2,5

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be relisbly measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other salcs
taxes. Revenue is recognised when control passes to the custamer which is generally cn delivery of
goods. The following criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the fellowing conditions are satisfied:

« the Group has fransferred the significant risks and rewards of ownership to the buyer;

s the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control cver the goods sold;

+ the amount of revenue can be measured reliably;

« itis probable that the Group witl receive the consideration due under the transaction;

s the costs incurred or to be incurred in respect of the transaction can be measured reliably; and

= revenue is typically recognised on daspatch.

Goodwill

Goodwill represents the difference between amounts paid on the cest of a business combination and
the acquirar's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goedwill is measured at cost
less accumnulated amortisation and accumulated impairment losses. Goodwill is armortised on a
straight line basis to the income statement aver its useful economic life, typically five years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at histerical cost less accumulated
depreciation and any accumulated impairment lesses. Histarical cost includes expenditure that is
directly attributable to bringing the asset to the lecation and condition necessary for it to be capable of
operating in the manner intended by management.
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Docusign Envelope D 6055076F-1675-42E4-9323-8CB80F7EDSYA

ELTA GROUP I IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies {continued)

2.6

2.7

2.8

Tangible fixed assets {continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using either straight fine or reducing balance as detailed below.

Depreciation is provided an the following basis:

Freehold property - 2% straight line
Leasehold property - 2% straight line
Leasehold property - over the term of the lease
impravements

Plant and machinery - 15% reducing balance
Motor vehicles - 25% reducing balance
Fumiture, fixtures and fittings - 15% reducing balance
Computer equipment - 33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
nraspectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the camrying ameunt
and are recognised in the Consolidated Statement of Comprahensive Income.

Impairment

The carrying amaounts of the company's assets are revised at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the assets recoverable
amount is estimated.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifizble cash flows cash generating units. As a result, scme assets are tested
individually for impairment and scme are tested at cash-generating unit level. Assets or cash-
generating units are tested for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the assets or cash-generating units carrying amount exceeds ifs receverable amount, The
recoverable amount is the higher of fair value, reflecting market conditions less costs to sell, and
value in use based on an internal discounted cash flow evaluation.

Any impairment lcss is recognised whenever the carrying amount of an asset exceeds its recoverable
amount. lmpairment losses are recognised in the Consolidated Statement of Comprehensive
Income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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CocuSign Envelope {D: 8055976F-1675-42F4-9323-8CBA0F7EDAYA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies {continued)

2.9 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and seall. Cost is based nn the cost of purchase on a weighted average basis. Work
in progress and finished goods include fabour and attributable overheads.

At each reporting date, stocks are assessed for impairment, If stock is impaired, the carrying amount
is reduced to is selling price less cosis to complete and sell. The impairment loss s recognised
immediately in the Consolidated Statement of Comprehensive Income.

2,10 Debtors

Short term debtors are measured at transaction price, less any impairment, Loans recelvatle are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost uysing the effective interest method, less any impairment,

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial instituticns repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value,

In the Consclidated Statement of Cash Flows, cash and cash equivalents are shown net cf bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.12 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, Joans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest methed. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reperting periad for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

Financial assets and liabilities are offset and the net amount reportad in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounis and there is an
intention to settle on a net basis ar to realise the asset and settle the liahility simuitaneously.

Page 26



Docusign Envelope ID: 6055976F-1675-42E4-9323-8CB80F7TEDRGA

ELTA GROUP I IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies (continued)

2.12 Financial instruments {continued)

Derivatives, including interest rate swaps and forward foreign exchange contracts, are naot basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in the Consolidated Statement of Comprehensive Income in finance costs
or income as appropriate. The company does net currently apply hedge accounting for interest rate
and foreign exchange derivatives.

2.13 Creditors

Shert term creditors are measured at the transaction price. Other financial liahilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amartised cost using the effective interest method.

2.14 Government grants

Grants are accounted under the accruals model as permitted by FRS 102, Grants relating to
expenditure on tangible fixed assets are credited to the Consolidated Statement of Comprehensive
Income at the same rate as the depreciation on the assets to which the grant relates. The deferrad
element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Consclidated Statement of Comprehensive income
in the same period as the related expenditure.

2.15 Foreign currency translation
Functional and presentation currency
The company's functional and presentational currency is GBE.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spof exchange
rates at the dates of the transactions.

At each period end foreign currency monetary ftems are translated using the closing rate. Non-
maonetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined,

Fareign exchange gains and losses rasulting from the setflement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilittes denominated in forsign
currencies are recognised in the Consolidated Statement of Comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within finance income ar costs’,
All aother foreign exchange gains and losses are presented in the Consolidated Statement of
Comprehensive Income within 'ather operating income’,
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DecuSign Envelope iD: 6055976F-1675-42C4-9323-8CB80F7EDSSA

ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies {continued)

2.15 Foreign currency translation (continued)

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions tcok place, All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences ansing on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

2.16 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recagnised as a reductian in the proceeds cf the asscciated
capital instrument.

2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

Dividends on shares recognised as liahilities are recognised as expenses and classified within
interest payable,

2.18 Operating leases

Rentals paid under operating leases are charged fo the income statement on a straight line basis
over the lease term.

Benefits received and receivable as an incentive to sign an operaling lease are recognised on a
straight line basis over the period until the date the rent is expecied to be adjusted to the prevailing
market rata.

2.19 Pensions
Defined contribution pension plan
The Groug operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions intc a separate entity. Once the
contributions have been paid the Group has no further payment obligations.
The contributions are recognised as an expense in the Cansolidated Statement of Comprehensive
Income when they fall due. Amounts net paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in indepandently
administered funds.

2.20 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effactive interest method.
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DocuSign Envelope ID: 6055676F-1675-42E4-8323-8CBROF7FEDBIA

FI TA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2, Accounting policies (continued)

2.21 Borrowing costs

All berrowing cests are recognised in the Consolidated Statement of Comprehensive Income in the
year in which ey are incurred.

2.22 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires setflement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the cbligation.

Previsions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financiai Position date of the expenditure required to settle the obligation, taking
into account relevant risks and uncertainties.

When payments are eventuaily made, they are charged to the provision carried in the Statement of
Financial Position.

2.23 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recegnised in the
Consolidated Statement of Comprehensive Income except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current ingcome tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company and the
Group operate and generate income.

Deferred tax balances are recognised n respect of all timing differences that have criginated but not
reversed by the Statement of Financial Position date, except that:

- The recegnition of deferred tax assats is limited {o the extent that 1t is probable that they will be
recovered against the reversal of deferred tax Iiabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining asscciated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not censidered probable in the foreseeakble future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differances between the fair values of
assets acguired and the fuiure tax deductions available for thern and the differences between the fair
vajues of liahilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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LocuSign Envelope 1D: 6055976F-1675-42E4-9323-8CBBOF7EDSIA

ELTA GROIIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies {continued)

2.24 Provisions - Long service leave

The liability for long service leave is recognised and measured at the presant value of the estimated
future cash flows Iv be made in respect of all employees at the reporting date. In determining the
present value of the liability, attrition rates, any pay increases through promotion and nflation have
been taken into account.

2.25 Deferred consideration

Contingent consideration is measured at fair value at each reporting date and is dependent on the
outcome of various variables including the acquiree's future profitability.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
astimates.

The items in the financial statements where these judgements and astimates have been made include:

Investments

The company considers the carrying value of investments when there are indicators that the investments
may be impaired. This requires an estimation of the recoverable amount through either calculating the fair
value less costs to sell or value in use of the investment, Management have compared the invesiment
carrying value to the net assets of the underlying subsidiary in each case, as a proxy for fair value less
costs to sell, and recognised an impairment where the investments is deemed irrecoverable.

Provisions - Long service leave

The liability for long service leave in Aystralia is recognised and measured at the present value of the
estimated future cash flows to be made in respect of all employees at the reporiing date. In determining
the present value of the liability, attrition rates, any pay increases through promotions and Inflation have
been taken into account,

Goodwill amortisation

Goodwill represents the workforce, customer relationships and synergies acquired which are not
separable. Management expect these benefits to be consumed by the entity over the course of five years,
due to the turnover of both employees and customers and the synergies which will be internally generated
over this period taking more precedent by this peint in time.

Deferred tax assets
On the basis of forecast future profits, whera appropriate, net deferred tax assets arising from the offset of
accelerated capital allowances and trading losses have been recognised.
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Dacusign Envelope ID: 8055976F-1675-42E4-9323-8CB80F7EDRSA

ELTA GROUP I IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

4, Turnover

The whole of the turnover is attributable to the principal activities of the Greup.

Analysis of turnover by country of destination;

United Kingdom
Rest of Eurcpe
Rest of the world

5. Other operating income

Other operating income
Jab retention scheme

2022 2021
£000 £000
23,816 22,948
5,486 9,092
108,525 97,744
142,841 129,784
2022 2021
£000 £000
257 317

259 1,344

518 1,661

Other operating income includes amounts receivable under varicus job retention schemes to reimburse
the Group for wages of certain emplayees who were furloughed during the period but who remain on the
payroll. As this scheme involves a transfer of resources frem government to the entity, it meets the
dafinition of a government grant. The scheme s designed to compensate for staff costs, so amounts
received are recognised in the Consolidated Statement of Comprehensive income cver the same period

as the costs to which they relate,

8. Operating profit

The operating profit is stated after charging:

Depreciation cf tangible fixed asseis:
- owned by the Group

- held under finance leases
Amortisation of intangible assets

Other operating lease rentals:
- plant and machinery

- land and buildings
Profit on sale of tangible fixed assets

2022
£000

1,281
159
2,013

388
4,041
82

2021
£000

1,306
153
2,008

368
3,847
(20)
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ELTA GROQUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

7. Auditor's remuneration

2022 2021
£000 £000
Audit of the financial stataments of the Group and company 73 65
Audit of the financial statements of the company's subsidiaries 160 174
233 239
Other services relating to taxation 2 1
Preparation of financial statements 15 12
Services relating to taxation 23 -
40 13
8. Employees
Staff costs were as follows:
Group Group Company Company
2022 2027 2022 2021
£000 £000 £000 £000
Wages and salaries 29,169 28,198 1,028 1,097
Social security costs 1,481 1,416 112 128
Cost of defined contribution scheme 2,735 2 588 170 170
33,385 32,202 1,310 1,395
The average monthly number of employees, including the directors, during the year was as follows:
Group Group Company Company
2022 2021 2022 2021
No. No. No. No.
Production 381 397 - -
Administration and selling 494 480 26 25
B75 887 26 25
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ELTA GROUIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10.

11.

Directors' remuneration

Directors' emoluments
Group contributions to defined contribution pension schemes

2022 2021
£000 £00G
601 1,035
45 55
650 1,094

During the year retirement benefits were accruing to 2 directors (2021: 3) in respect of defined

contribution pension schemes.

The highest paid directer received remuneration of £323,125 (2021: £454,267). The Chairman and the

other Directors emoluments totalled £275,629 (2021 £581,084).

The value of the company's centributions paid to a defined contribution pension scheme in respect of the

highest paid directar amounted o £28,841 (2021: £22 287).

Interest receivable

Other interest receivable

Interest payable and similar expenses

On bank loans and overdrafts
Dividends accrued on shares classed as debt
Finance leases and hire purchase coniracts

2022 2021
£000 £000
219 211
2022 2021
£000 £000
45 77

. 21
30 44
75 142
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12.

Taxation

Corpnration tax

Current tax on profits for the year
Adjustments in respect of previous periods

Foreign tax
Foreign tax on income for the year
Total current tax

Deferred tax

Crigination and reversal of timing differencas
Adjustments in respect of previous periods
Changes io tax rates

Total deferred tax

Taxation on profit on ordinary activities

2022 2021
£000 £000
1 4
5 (12)
8 (8)
5,630 2,708
5,636 2,700
(119) 222
(n -
(294) ;
(414 222
5,202 2,922
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12,

13.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 higher than) the standard rate of corporation tax in
the UK of 18% ¢2021. 18%). The differences are expiained below:

2022 2021

£000 £000
Profit on ordinary activitias before tax 15,422 12,345
Profit on ordinary activities multinlied by standard rate of corporation tax in
the UK of 18% (2021 19%} 2,930 2,348
Effects of:
Non-taxable income less expenses not deductible for tax purposes (634) (83)
Unutilised tax losses carried forward (87) (322)
Adjustments to tax charge in respect of prior periods 5 (12)
Tax rate changes (284) -
Different tax rates on overseas earnings 3,282 993
Pre-trading expenses carried forward 20 -
Total tax charge for the year 5,222 28922

Factors that may affect future tax charges

[n the Spring Budget 2021, the Government announced that the corporation tax rate would remain at 19%
until 2023. Following which, the rate of corporation tax will increase to 25% for profits over £250,000. This
new law was substantively enacted on March 2021.

Dividends
2022 2021
£000 £000
Ordinary
Preference
Preference dividends paid or accrued - 21
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El.TA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14.

intangible assets

Group

Cost
At 1 April 2021
Additions

At 31 March 2022
Amortisation

At 1 April 2021
Charge for the year

At 371 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Computer
software Goodwill Total
£000 £000 £000
329 17,947 18,276
11 - 11
340 17,947 18,287
243 12,021 12,264
32 1,981 2,013
275 14,002 14,277
65 3,945 4,010
86 5,926 6,612
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ELTA GROUP 1 IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

14,

Intangible assets {continued)

Company

Cost
At 1 Aprit 2021

At 31 March 2022

Amortisation
At 1 April 2021
Charge for the year

At 31 March 2022

Net book value

Af 31 March 2022

At 31 March 2027

Amortisation on infangible assets is charged to admin expenses.

Computer
Software
£000

56

£B

17
14

31

25

34
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ELTA GROUP LIMITED

15.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Tangible fixed assets

Group

Cost or valuation

AL 1 April 2021
Additions

Disposals

Exchange adjustments

At 31 March 2022

Depreciation

At 1 April 2021

Charge for the year
Disposals

Exchange adjustments

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2621

LiTerm
Leasehold Plant & Motor

Property machinery vehicles Total
£000 £000 £000 £000
3,882 16,622 2,187 22,691
127 1,528 382 2,037
(221) {(1,778) (248) (2,244)

32 296 66 384
3,920 16,571 2,387 22,878
1,820 12,410 1,520 15,750
166 1,151 223 1,540
(169) (1,648) (210) (2,027)

16 228 45 289

1,833 12,141 1,978 15,552
2,087 4,430 808 7,326
2,162 4,112 667 6,941

The net bock value of assets held under finance leases or hire purchase confracts, included above, are

as follows:

Plant and machinery
Motor vehicles

2022 2021
£000 £000
107 117
278 278
385 395
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

15. Tangible fixed assets (continued)

Company

Cost

At 1 April 2021
Additions
Dispasals

At 31 March 2022
Depreciation
At 1 April 2021

Charge for the year on owned assets
Disposals

At 31 March 2022

Net hook value

At 31 March 2022

At 31 March 2021

Plant &
machinery,
furniture,
fixtures &
Long term fittings &
Leasehold computer Motor
Property  equipment vehicles Total
£000 £000 £000 £000
52 475 50 577
- 14 - 14
- (10) - {(10)
52 479 50 581
44 460 50 554
8 8 - 16
- (10} - (10)
52 458 50 560
- 21 - 21
8 15 - 23
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments

Company

Cost
At 1 April 2021

At 31 March 2022

Impairment
At 1 April 2021 (as restated)

At 31 March 2022

Net book value

At 31 March 2022

Al 31 March 2021

investments
in subsidiary
comparies
£000

16,248

18,248

13,5636

13,635

2,713

2,713

During the pricr year a provision was recognised for the full amount of the receivable. In the current year
it was deemed more appropriate to recognise the provision against the investment Elta Greup Limited
helds in Elta Helding Limited and therefore the receivable and investment balance as at 31 March 2021
has been restated tc reflect this reclassification. There was no impact on the net assets cr the profit

previously reported.
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments (continued)
Direct subsidiary undertakings

The following were direct subsidiary undertakings of the company:

Name Registered office Principal activity

Elta International Limited Unit 46, Third Avenue Holding company
Pensnett Trading Estate
Kingswinford YWest
Midlands DY& 7US

Elta Holding Limited Unit 46, Third Avenue Holding company
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

The Veantilation Warehouse  Unit 46, Third Avenue Dermant

Limited Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

Airtrust Limited Unit 48, Third Avenue Dormant
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

Elta Select Limited Unit 46, Third Avenue Dormant
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US

Fantech (UK) Limited Unit 46, Third Avenue Dormant
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US

Eita Group Innovations Unit 46, Third Avenue  IP and Trade Mark

Limited (previously Fastlane Pensnhett Trading Estate Holding Company

Ventilation Equipment Kingawinford West

Limited) Midlands DY6 7US

Elta Fans India 165, Bakhrahat Road, Distribufion of fans
Joka, Hanspukur, and related products

Kolkata - 700104 West
Bengal, India

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

Holding
100%

100%

100%

100%

100%

100%

100%

80%
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ELTA GROUP LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments {continued)

Indirect subsidiary undertakings

The following were indirect subsidiary undertakings of the company:

Name

Aerauliga s.r.l.

Elta Fans Limited

Airdesign (UK) Limited

Hydor Limited

Duct Preducts {(1998) Limited

Duct Products Limited

Fantech Ventilation Limited

EG Agri Limited

Elta Group {(Africa) (Pty}
Limited

Les Creux Australia Pty
Limited

Elta Group {Asia Pacific)
PtyLimited

Fantech Pty Limited

Registered office

Vig Mario
Calderara,39/41, 25018
MontichiariBS, ltaly

Unit 46 Third
Avenue,Pensnett
Trading

Estate, Kingswinford,
West Midlands, DY8
7U8

Unit 46 Third
Avenue,Pensnett
Trading

Estate Kingswinford,
West Midlands, DY&
7Us

Unit 48 Third Avenue,
Pensnett Trading Estate,
Kingswinford, West
Midlands, DY6 7US

2 Green Way, Conlig,
Newtownards, BT23 75U
2 Greenway, Conlig,
Newtownards, Co Down,
BT23 78U

13-18 City Quay, Dublin,
2D02 NY19, Republic of
Ireland

Elta Group Limitad 45
Second Avenue, Pensett
Trading Estate,
Kingswinford, West
Midlands, England, DY6&
7US

11 Ingrid Road,
Mentague Gardens,
Cape Town, Western
Cape, South Africa

63 Vision Street
Dandenong South, VIC
3175

83 Vision Street
Dandenong South, VIC
31756

63 Vision Street
Dandenong South, VIC
3175

Principal activity

Distribution of fans and
related products

Besign,manufaciure and
sale of fans and related
products

Dormant company

Design,manufacture and
sale of fans and related
products

Dormant ccmpany

Design,manufacture and
sale of fans and refated
products

Manufacture of fans and
related products

Sale of animal health
products

Manufacture of fans and
related products

Holding company

Manufacture of fans and
related preducts

Manufacture of fans and
related products

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Helding
100%

100%

100%

100%

100%

100%

100%

100%

87.5%

100%

100%

100%
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ELTA GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments (continued)

Indirect subsidiary undertakings {continued)

Name

Elta Jersey Limited

Aerauliqua (UK) Limited

Synairgy Limited

ldealair Group Pty Limited

Systemaire Unit Trust

Q-Tech Acoustics Pty
Limited

Airdesign Queensland Unit

Trust

Registered office

26 New Street St Helier,
Jersey JEZ2 3RA

Unit 48, Third Avenue
Pensnett Trading Estate
Kingswinford West
Midlands DY6 7US

48 Third Avenue,
Pensnett Trading Estate,
Kingswinford, West
Midlands, DY8 7US

63 Vision Street
Dandenang South, VIC
3175

B3 Vision Street
Dandenong Sauth, VIC
3175

63 Vision Street
Dandenong South, VIC
3175

63 Vision Street
Dandenong South, VIC
3175

Burra Sheetmetai Pty Limited 83 Vision Sireet

Major Air Pty Ltd

Elia Fans Malaysia Sdn Bhd

Fantech (NZ} Limited

The Agri Store Lid

Elta Group Building Services

Limited

Dandenong Seouth, VIC
3175

7-8 Wilmot Strest South
Launceston, 7249
Australia

Upper Penthouse,
WismaRKT, No 2 Jalan
Raja Abduliah, Off Jalan
Sultan Ismail, 50300
Kuala Lumpur

7 Lovell Court, Rosedale,
Auckland, 0632, New
Zaaland

Unit 46, Third Avenue
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

Unit 48, Third Avenue
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

Principal activity

Financing company

Helding company

Sale of fans and related
products

Manufacture of fans and
related products
Dormant

Manufacture of fans and

related products

Ordinary

Manufacture of fans and

. related products

Manufacture of fans and
related products

Manufacture of fans and
related products

Manufacture of fans and
related products

Dermant

Dormant

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Qrdinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

Ordinary

Ordinary

Ordinary

Holding
100%

1%

160%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Page 43



DocusSign Envelope 10: 6055976F-1675-42E4-9323-8BCBR0F7EDB9A
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

16.

Fixed asset investments (continued)

Indirect subsidiary undertakings (continued)

Name Registered office Principal activity
Ark Solutions Limited Rural Enterprise Centre  Distribufion of fans and
Vincent Carey Road, related products

Rotherwas Industrial
tstate, Hereford,
England, HR2 6FE

The Ventilation Warehouse 63 Vision Street Distribution of fans and
{NZ) Limited Dandenong Scuth, VIC  related products
3175
NCS Acoustics Limited 112 Takanini Schaol Distribution of fans and
Read, Takanini, related products
Auckland, 2105, New
Zealand

Farmtech Services Limited  Unit 46, Third Avenue Sale of animal heaith
Pensnett Trading Estate products
Kingswinford West
Midlands DY8 7US

Smooth-Air Products Limited 264 Annex Road, Manufacture of fans and
Middleton, Christchurch, related products
8024, New Zealand

Elta Brelade Limited Unit 48, Third Avenue Financing company
Pensnett Trading Estate
Kingswinford West
Midlands DY8 7US

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Halding
100%

100%

100%

100%

100%

100%

Synairgy Limited (company registration number 08448449), Duct Products Limited (company registration
number NI021175), Elta International Limited [company registration number 05535283), Elta Holding
Limited (company registration number 07399185}, Elta Group Innovations Limited (company registration
number Q7122869), Aerauliga (UKj Limited {company registration number 07856731), Hydor Limited
(company registration number 04776217), Ark Solutions Limited (company registration number
10999776) and Farmtech Services Limited (company registration number 05765389) have taken
advantage cf the exemption in relation to the audit of their financial statements under section 479A of the
Companies Act 2008, as Elta Group Limited has provided those companies with parental guarantees.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

17.

18.

Stocks

Raw iiiaterials and consumables
Work in progress
Finished geods and geods for rasale

Group Group
2022 2021
£000 £006

11,700 5,135

2,000 845

22,094 18,548

35,794 28,628

Stock recognised in costs of sales during the year as an expense was £75,316,877 (2021. £68,253,000}.

An impairment charge of £180,899 {2027: charge of £58,041) was recognised in costs of sales against
stock during the year due to slow moving and obsolete items.

Inventeries are stated after provisions for impairment of £1,230,195 (2021 £1,018,652).

The difference between purchase price or production cost of stocks and their replacement cost is not

material.

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Tax recoverable

Deferred taxation (note 25}

Group Group Company Company
As restated
2022 2021 2022 2021
£000 £000 £000 £00G
27,247 24,763 - -
- - 6,918 8,525
1,140 1,139 8g2 972
853 870 357 329
657 64 280 -
2,847 2,466 546 407
32,844 28,302 9,083 10,233
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18. Debtors (continued)

An impairment of £347,000 (2021 £305,000) was recognised in the year against trade debtors,
Debtors due in more than one year

The company also has & loan note of £8,585 062 (2021 £8,585,062) which was ssued by Elta Holding
Limited in 2012. The loan is repayable on demand.

During the priar year a provision was recognised for the full amount of the receivable.n the current year a
provision of £8,638k was recognised against ameounts cwed by group undertakings (2021: £7 4453k). In
the current year it was deemed more appropriate to recognise the provision against the investment Elta
Group Limited helds in Elta Holding Limited and therefore the receivahle and investment balance as at 31
March 2021 has been restated to reflect this reclassification. Thare was no impact on the net assets or
the profit previously reported.

19. Cash and cash equivalents

Group Group Company Company

2022 2021 2022 2021

£000 £000 £000 £000

Cash at bank and in hand 20,134 14,132 10,604 4.660
Less: bank overdrafts (9,747) (7,886) - (25)
10,387 6,246 10,604 4,635
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20.

Creditors: Amounts falling due within cne year

Bank vverdrafts

Bank loans

Cther loans

Trade creditors

Amotunts owed fo group undertakings
Corporaticn tax

Other taxation and social security

Obligations under finance lease and hire
purchase contracts

Contingent consideration
Other creditors
Accruals and deferred income

Disclosure of the terms and conditions attached to the non-equity shares is made in note 27,

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000

9,747 7.886 - 25
500 500 500 500
235 - - -

15,819 13,210 218 293

- - 8,264 8,533
580 234 - -

1,408 1,405 30 58
228 265 - -
228 5889 - -
537 505 298 307

6,534 4,889 1,710 1,689

35,816 29,583 11,020 12,405

The term loan incurs interest of 2.25% and is repayabie in instalments of £125K payable guarterly. The
loan taken out by the company is guaranteed by ather Group companies.

The bank overdraft incurs & market rate of interest and the Group has entered into a Composite

Accounting Agreement,

Amounts owed to group undertakings are non-interest bearing and have ne fixed repayment date.

The nurchase of subsidiaries included within the cash flow statement includes £361k on the contingent

consideration on previous acquisitions.

Page 47



CocuSign Envelope |C: 6055976F-1675-42F4-9323-8CB80F7EDBYA

ELTA GROINP LIMITED
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21.  Creditors: Amounts falling due after more than one year

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Bank luars - 500 - 500
Other loans 632 1,483 - -
Net cbligations under finance leases and hire
purchase confracts 415 476 - -
1,047 2,469 - 500

Disclosure of the terms and conditions attached to the non-equity shares is made in note 27.

The term loan incurs interest of 2.25% and is repayable in instaiments of £125k payable quarterly. The
loan taken out by the company is guaranteed by other Group companies.

Amounts owed to group undertakings are nan-interest bearing and have no fixed repayment date.

22. Loans

Other loans cemprise the following:

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 F£GOO
Amounts falling due within one year
Bank loans 500 500 500 500
Other loans 235 - - -
Amounts falling due 1-2 years
Bank lcans - 500 - 500
Other loans 632 1,493 - -
1,367 2,493 500 7,000
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23.

24,

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within ane year
Between 1-5 years

Group Group
2022 2021
£000 £000

228 285
415 476
643 741

Obligations under finance ieases and hire purchase contracts are secured on the assets concerned.

Financial instruments

Company
2021
£000

4,660

Group Group Company
2022 2021 2022
£000 £000 £000
Financial assets
Cash and cash equivalents 20,134 14,132 10,604
Financial liabilities
Financial liabilities measured at fair value
through profit or loss (228) (589) -

Financial liabilities measured at fair value through profit or loss include contingent consideration.
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25,

Deferred taxation

Group

At beginning of year

Credited to profit or loss

Exchange movement

Adjustments in respect of previous periods

At end of year

Company

At beginning of year
Credited to profit or loss
Adjustments in respect of previous periods

At end of year

The deferred tax asset is made up as follows:

Fixed asset timing difference
Shert term timing differences - non trading

2022 2021
£000 £600
2,466 2,124
413 {222)
(34) 564
1 -
2,846 2466
2022 2021
£000 £O0C
407 408
138 1
1 -
548 467
Group Company Company
2021 2022 2021
£000 £000 £000
625 167 144
1,841 349 263
2,468 546 407

On the basis of forecast future profits, where appropriate, net deferred tax assets arising from the offset
of accelerated capital allowances and trading losses have been recognised.

Unrecognised deferred tax assets in respect of losses and timing differences amount to £4,660,000
{2021: £2,844,000) in the Group and £1,899,000 (2021: £1,444,000} in the company.
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26. Provisions

Group
Employment

Warranties entitiements Total
£000 £000 £000
AL 1 Aprii 2021 242 2,815 3,057
Profit and loss account {(12) 27 15
Foreign exchange 14 g3 107
At 31 March 2022 244 2,935 3,179

Provisions for employee entitlements reiate te liabilities within foreign subsidiaries of the Group. Provision
is made for benafits accruing to employees in respect of wages and salaries, annual leave and long
service leave when it is probable that settlement will be required and they are capahle of being measured.

The company has no provisions.

27. Share capital

2022 2021
£000 £000
Shares classified as equity
Allotted, called up and fully paid
900,000 (2021. 1,000.000) Ordinary shares of £1.00 each 900 1,000

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

During the year it was agreed that there was mutual advantages from the Cempany buying back 10,000
shares from minarity shareholders.

28. Reserves
Capital redemption reserve
Relates to the profit an the sale of investments in the UK trading companiss from Elta Group Limited to
Efta Holding Limited as part of a restructuring in the year ended 31 fMarch 2012, The ather reserve will
remain undistributable until such time that the profit is realised outside of the Group.

Profit & loss account

Inciudes all current and prior peried retained profits and losses.

Page 51



DocuSign Envelope 1D: 8055976F~1675-42F4-9323-8CB80F7EDSIA

ELTA GROUP LIMITED
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29.  Analysis of net debt

Other non-

At April cash At 31 March

2021 Cash flows changes 2022

£000 £000 £000 £000

Cash at bank and in hand 14,132 6,002 - 20,134
Bank overdrafis (7,888) (1,861) - (9,747)
Debt due afier 1 year {1,893} 861 500 (B32)
Debt dua within 1 year (500) 500 (500) (800}
Finance leases (741) 285 (167} (643}
3012 5,767 (167} 8,612

30. Pension commitments

The Group operates a defined contributions pension schema. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £2,735,000 (2021:
£2,588,000). Contributions tctalling £Nit /2021: £Nif) were payable to the fund at the reporting date.
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31.

32.

Commitments under operating leases

At 31 March 2022 the Group and the company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Land and buildings
Not later than 1 year 3,642 3,767 570 648
Later than 1 year and not later than 5 years 9,379 10,982 1,447 2,068
Later than 5 years 9,328 10,326 - -
22,348 25,075 2,017 2716
Group Group Company Company
2022 2021 2022 2021
£000 £000 £000 £000
Other
Not later than 1 year 166 214 98 125
Later than 1 year and not later than 5 yaars 160 302 115 187
328 516 213 312

Related party transactions

The company has taken advantage of the exempiion from the requirement o disclose all transactions
with its wholly cwned subsidiaries.

Aerauliga {UK) Limited is a 81% owned subsidiary. There were no significant intercompany trading
transactions with the Elta Group Limited Group during the year ended 31 March 2022 or the year ended
31 March 2021. The company has not made further loans to Aerauliga s.r.l. during the year (2021 £Mil)
and Aerauliga s.r.l. owed other Group entities £5,152k at 31 March 2022 (2021 £5,268k).

Elta Group (Africa) (Pty) Limited is a 87.5% owned subsidiary. It paid a dividend during the year to its
immediate parent undertaking, Eita International Limited, of £491,849 (2021: £474,063). It made
purchases from Elta Fans Limited of £58,006 (2021: £43,656) and from Les Creux Australia of £27,618
{2021 £18,740). The company owed Elta Group Limited £24,814 (2021 £21,769) at 31 March 2022,

Elta Fans India is a 80% owned subsidiary which was purchased in 2020, At 31 March 2022, the
company owed £68,164 (2021. £90,56€) to Group companies.

Elta Group Limited has a loan cutstanding with a Director of £627 000 (2021: £613,000). There is no
interest charged by the company and the joan is unsecured.
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33. Controlling party

The ultimate controlling party is D L Ball by virtue of his majority shareholding in the company.
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