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AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2019

The directors present their strategic report for the year ended 31 March 2019.

Fair review of the business and future developménts
A summary of the results of the year's trading is given on page 7 of the financial statements.

Audio Partnership ("AP") designs and markets a wide range of original audio-visual ("AV") products in the
UK and outsources manufacturing to partners in Asia. Our products are sold through distributors in more
than 50 countries across the globe principally under the brand name of the highly regarded Cambridge
Audio marque.

The company owns a 100% US subsidiary, Audio Partnership LLC and a 100% subsidiary, Cambridge
Audio (Asia) Limited, incorporated in Hong Kong.

Key financial highlights :
2019 2018 - 2017

Revenue . £20.63m £19.98m £21.39m
Gross profit percentage 31.1% 33.3% 31.6%
Operating profit / (loss) (£1,138k) (£259k) £289k

Gross profit has fallen from the previous year primarily as a result of impairment losses during the year. Plans
are in place to increase sales in the coming year and the group will continue its existing business in the year
to come working extensively with existing customers whilst actively seeking to win new business and routes
to market.

Development and performance

AP aims to maximise profitable growth by identifying and exploiting opportunities in proven and emerging
technologies and markets by creating products that are critically acclaimed. At the same time we will
continue to maintain an environment in which colleagues are proud to work for AP and will continue to work
hard to build on our trusted relationships with customers and suppliers.

During this year the group has launched new products, whilst continuing to promote products launched
in the previous year. 2019 has already seen the launch of further exciting new products in new product
categories which will again expand the reach and appeal of the Cambridge Audio brand.

Principal risks and uncertainties

AP is reliant on the uptake of the group's range of products and therefore any change in the market is
likely to affect results. Existing products have been revised where necessary to reflect the current trends
and specification requirements in each of the sectors. These new products reflect the result of the
group's exhaustive research and development programme. Overall response to the new ranges from the
trade has been encouraging however the global economic outlook remains uncertain.

The group is exposed to a number of financial risks from its operating activities. The Board of Directors are
responsible for ensuring that the business risks are actively managed. The business does not trade financial
instruments or use financial derivatives. The key financial risks are identified below:

Currency risk - Due to the global nature of our business with sales and operations overseas the business
is exposed to fluctuations of sterling against our other trading currencies.

Credit risk - The group manages its credit risk by ensuring that it only engages with counterparties that
have high credit ratings. The group set and actively monitor credit limits for its customers based on
reference checks and payment history and further protection is provided by credit insurance on certain
customers.




AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Liquidity (cash flow) risk - The group manages its cash flow to ensure it can meet its obligations and
requirements.

Price risk - Regulation and worldwide price transparency continue to create pressure on gross margins.
The group closely monitors both gross margins and overheads with the objective of achieving
adequate shareholder returns.

Environmental / legisiative

The group is subject to far reaching and complex EU and foreign environmental laws and regulations.
These include those governing the use; storage; handling; transportation; disposals; recycling and sale
of certain products. '

Post reporting date events
There have not been any important post reporting date events.

By order of the board

YAy

S George
Secretary

Todate |§ &eptembes SOY




AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2019

The directors present their annual report and financial statements for the year ended 31 March 2019.

The directors' review of the business performance and risk exposure of the group is detailed in the
Strategic Report.

Principal activity _
The principal activity of the company is the development and distribution of audio and related equipment.

Directors
The directors who held office during the year and up to the date of signature of the financial statements
were as follows;

S George
J Johnson-Flint

Overseas branch
The group operates an overseas branch in Germany.

Dividends
No dividends have been paid or proposed in respect of the current year (2018 £nil).

Principal risks and uncertainties
The principal risks and uncertainties of the group are detailed in the strategic report on pages 1 and 2.

Charitable donations
During the year the group made charitable donations of £5,731 (2018 - £17,384).

Auditors
The auditors, Wilson Wright LLP, will be proposed for re-appointment in accordance with Section 485 of
the Companies Act 2006.

Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report, Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the group and of the profit or loss
of the group for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is mapproprlate to presume that
the company and the group will continue in business.




AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's and the group's transactions and disclose with reasonable accuracy at any time
the financial position of the company and of the group and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and the group and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. :

Statement of disclosure to auditors
So far as the directors are aware, there is no relevant audit information of which the company's auditors
are unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken

as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information.

By order of the board

VAN =

S George
Secretary

Todate 13 eptember d0Q
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AUDIO PARTNERSHIP PLC
INDEPENDENT AUDITOR'S REPORT _
TO THE MEMBERS OF AUDIO PARTNERSHIP PLC

Opinion

We have audited the financial statements of Audio Partnership Plc for the year ended 31 March 2019
set out on pages 7 to 28. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland".

In our opinion the financial statements:

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March
2019 and of the group's loss for the year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our-other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

- the directors' use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

- the directors’ have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group’s or the parent company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. QOur
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
- the information given in the strategic report and directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
- the strategic report and directors' report have been prepared in accordance with applicable legal
requirements. '




AUDIO PARTNERSHIP PLC
INDEPENDENT AUDITORS' REPORT (CONTINUED)

TO THE MEMBERS OF AUDIO PARTNERSHIP PLC

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and parent company and its environment
obtained in the course of the audit, we have not identified any material misstatements in the Strategic
Report and the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and
returns,; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Respective responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to
do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at: http://www frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part

16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Wlsen g P
Nikki Crane FCA (Senior Statutory Auditor) Date: (S)?/Ofmq
for and behalf of Wilson Wright LLP
Chartered Accountants and Statutory Auditors
Thavies Inn House
3 - 4 Holborn Circus
London
EC1N 2HA




AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Revenue

Cost of sales

Gross Profit

Administrative expenses
Other operating income

Operating loss

Investment income

Finance costs

Loss before taxation

Taxation

Loss for the financial year after taxation

Notes

10

2019
£

20,629,087
(14,210,130)

6,418,957

(7,620,128)
62,809

(1,138,362)

(1,138,362)

(200,295)

(1,338,657)

(13,041)

(1,351,698)

2018

19,982,807

(13,328,626)

6,654,181

(7,008,516)
95,405

(258,930)

68
(258,862)

(87,964)

(346,826)

(31,766)

(378,592)

The consolidated statement of comprehensive income has been prepared on the basis that all operations

are continuing operations.

Total comprehensive income for the year and retained earnings at 31 March 2019 are attributable to the

owners of the company.




AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019

Fixed Assets
Intangible assets
Property, plant and equipment

Current Assets

Inventories

Trade and other receivables
Cash at bank and in hand

Current Liabilities

Net Current Assets

Total Assets less Current Liabilities
Provisions for liabilities

Net assets

Equity

Called up share capital

Retained Earnings

Total Equity

Notes

12
13

16
17

18

23

25

2019 2018
£ £ £
471,982
875,655
1,347,637
5,196,373 4,502,991
1,642,692 1,751,260
152,465 173,503
6,991,530 6,427,754
(7,380,453) (5,817,142)
(388,923)
958,714
(395,930)
562,784
50,000
512,784
562,784

These financial statements were approved by the board of directors and authorised for issue on
|X September 2019 and are signed for issue on its behalf by:

=

S George
Director

Company Registration No. 02953313

793,567

884,293

1,677,860

610,612

2,288,472

(373,990)

_ 1,914,482

50,000
1,864,482

1,914,482




AUDIO PARTNERSHIP PLC

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019

Fixed Assets

Intangible assets

Property, plant and equipment
Investment

Current Assets

Inventories

Trade and other receivables
Cash at bank and in hand

Current Liabilities

Net Current Assets

Total Assets less Current Liabilities
Provisions for liabilities

Net assets

Equity

Called up share capital

Retained Earnings

Total Equity

Notes

12
14
15

16
17

18

23

25

2019
£ £
471,982
839,272
66
1,311,320
4,479,719
2 963,764
78,567
7,522,050
(7,516,422)
5,628
1,316,948
(395,930)
921,018
50,000
871,018
921,018

2018
£ £
793,567
876,844
66
1,670,477
4,042,386
2,763,619
108,038
6,914,043
(5,865,269)
1,048,774
2,719,251
(373,990)
__2,345,261
50,000
2,295,261
T 2,345261

These financial statements were approved by the board of directors and authorised for issue on
i§ September 2019 and are signed for issue on its behalf by: .

&

S George
Director

Company Registration No. 02953313




‘ AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AS AT 31 MARCH 2019

Share

Retained

Total
capital earnings
£ £ £
Balance at 1 April 2017 50,000 2,243,074 2,293,074
Year ended 31 March 2018
Loss and total comprehensive income for the year - (378,592) (378,592)
Balance at 31 March 2018 50,000 1,864,482 1,914,482
Year ended 31 March 2019 :
Loss and total comprehensive income for the year - (1,351,698) (1,351,698)
Balance at 31 March 2019 50,000 512,784 - 562,784
AUDIO PARTNERSHIP PLC
COMPANY STATEMENT OF CHANGES IN EQUITY
AS AT 31 MARCH 2019
Share Retained Total
capital earnings
£ £ £
Balance at 1 April 2017 50,000 2,577,481 .2,627,481
Year ended 31 March 2018
Loss and total comprehensive income for the year - - (282,220) (282,220)
Balance at 31 March 2018 50,000 2,295,261 2,345,261
Year ended 31 March 2019
Loss and total comprehensive income for the year - (1,424,243) (1,424,243)
Balance at 31 March 2019 50,000 871,018 921,018

-10 -



AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

Cash Flow 2019 2018
Notes £ £ £ £

Cash flows from operating activities '
Cash used in operations 1 (608,874) (25,006)
Interest paid (94,064) (49,627)
Income taxes paid (1,079) (31,334)
Net cash outflow from operating activities (704,017) (105,967)
Investing activities
Purchase of property, plant and equipment (232,691) (258,916)
Purchase of intangible assets (390,728) (457,941)
Proceeds on disposal of property, plant and equipment 2,768 7,117
Interest received - 68
Net cash used in investing activities (620,651) (709,672)
Financing activities
Payment of finance lease obligations (3,295) (14,347)
Loans received 2,183,675 1,648,243
Loans repaid (723,818) (1,109,440)
Net cash generated from financing activities . 1,456,562 524,456
Net increase/(decrease) in cash and cash equivalents 131,894 (291,183)
Cash and cash equivalents at the beginning of the
financial year (955,427) (664,244)
Cash and cash equivalents at the end of the
financial year (823,533) 1955,4272
Cash at bank balances 152,465 173,503
Bank overdraft (975,998) (1,128,930)
Net cash and cash equivalents (823,533) !955,4272

11 -



AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

1 Reconciliation of operating loss to 2019 2018
cash used in operations £ £
Loss for the financial yeér after tax (1,351,698) (378,592) .
Adjustments for:

Taxation charged 13,041 31,766
Finance costs 200,295 . 87,964
Investment income - (68)
Operating loss ' (1,138,362) - (258,930)
Adjustments for:

Depreciation of property, plant and equipment : 238,561 245,750
Amortisation of intangible assets : 160,192 122,014
Impairment of intangible assets ' 552,121 -
R&D expenditure credit (61,730) (85,000)
Operating cash flow before movement in working capital (249,218) 23,834

Movements in working capital

Decrease in inventories (693,382) 244,580
Decrease/(increase) in trade and other receivables 171,377 (472,615)
Increase in frade and other payables 162,349 179,195
Cash used in operations (608,874) (25,006)

-12-



AUD{O PARTNERSHIP PLC AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2019

1.1

1.2

1.3

1.4

1.5

1.6

Accounting Policies

Company information
Audio Partnership Plc is a public company limited by shares domiciled and incorporated in England
and Wales. The registered office is Gallery Court, Hankey Place, London SE1 4BB.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial.statements are prepared in sterling, which is the functional currency of the group.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern
The group's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report on pages 1 and 2.

At the time of approving the financial statements, the directors have a reasonable expectation that
the company and the group has access to adequate resources to continue in operational existence
for the foreseeable future. Thus the directors continue to adopt the going concern basis of accounting
in preparing the consolidated financial statements.

Basis of consolidation

The group financial statements include the audited accounts of the company and of its subsidiary
undertakings drawn up to 31 March 2019 as detailed in note 14 to the accounts. Profits or losses
on intra-group transactions are eliminated in full. The results of the subsidiaries have been
consolidated from the date of their acquisition. '

Revenue

Revenue is measured at the fair value of the consideration received or receivable net of value added
tax and is recognised when the goods are delivered to the extent that it is probable that economic
benefits wili flow into the group.

Intangible fixed assets - Customer lists

- Customer lists acquired are recognised at cost and are subsequently measured at cost less

accumulated amortisation and accumulated impairment losses. Amortisation is recognised so as to
write off the cost on a systematic basis over its estimated useful economic life of 2 years.

Intangible fixed assets - Development costs

Capitalised development expenditure is stated at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised so as to write off the cost on a systematic
basis over its estimated useful economic life of 2 to 5 years.

Identifiable development expenditure is capitalised where there is expected to be a benefit to future
periods, its technical, commercial and financial feasibility can be demonstrated and it can be reliably
measured. All other development expenditure is recognised as an expense in the period in which

it is incurred.

-13-



AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1

17

1.8

1.9

1.10

1.1

1.12

Accounting Policies (continued)

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost,
net of depreciation and any impairment iosses.

Depreciation is recognised on a straight line basis so as to write off the cost of the assets less their
residual values over their useful lives:

Tooling - 33% / 50% per annum
Fixtures, fittings & equipment - 33% / 50% per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to the income statement.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated on a FIFO
cost basis. Net realisable value is estimated selling price less costs to complete and sell.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount
of inventories over its estimated selling price less costs to complete and sell is recognised as an
impairment loss in the income statement. Reversals of impairment losses are also recognised in the
income statement.

Non-current investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. The investments are assessed for impairment at each reporting
date and any impairment losses or reversals of impairment losses are recognised immediately in
the income statement.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

Impairment of non-current assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of
an individual asset, the group estimates the recoverable amount of the cash-generating unit to

which the asset belongs. ’

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term
liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's statement of financial position when the
group becomes party to the contractual provisions of the instrument.

-14 -



AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1

1.12

Accounting Policies (continued)

Financial instruments (continued)
Financial assets and liabilities are offset, with the net amounts presented in the financial statements,

‘when there is a legally enforceable right to set off the recognised amounts and there is an intention to

settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets .

Basic financial assets, which include trade and other receivables and cash and bank balances, are
initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost.

Impairment of financial assets
Financial assets, other than those held at fair value through the income statement, are assessed for
indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in the income statement.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in the income statement.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classifications of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the group after deducting all of its liabilities.

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group
companies are initially recognised at transaction price.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment
is due within one year or less. If not, they are presented as non-current liabilities. Trade payables
are recognised initially at transaction price and subsequently measured at amortised cost .

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are
discharged or cancelled.

-15-



AUDIO PARTNERSHIP PLC AND ITS SUBSIDIARIES
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

1

1.13

1.14

1.15

1.16

Accounting Policies (continued)

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax as