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Annual report and financial statements
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Strategic report

Business review and principal activities

Benteler Holdings Limited is the parent company of Benteler Distribution Limited. The company is a wholly-owned subsidiary of
Benteler International AG and operates as part of the group’s steel tube distribution division.

Benteler Distribution’s principal activities are the sale and processing of carbon steel tube to the engineering industry in the UK and Eire.
There have not been any significant changes in these principal activities in the year under review.

Principal risks and uncertainties

The principal risks facing the business are that the value of investment in the undertaking, which is dependent on the subsidiary. The
director manages the risk through regular monitoring of subsidiary’s performance.

The results for the year are set out in the statement of profit and loss and comprehensive income on page 7.

There have been no significant events since the balance sheet date which should be considered for a proper understanding of
these financial statements.

Going concern

The going concern basis is appropriate as Benteler Distribution Limited has sufficient cash or funding to fully repay the debt and other
expenses.

- Uncertainties due to Brexit

We are mindful of the fact that leaving the European Union will cause some economic and political volatility during the short to medium
term.

In common with many other businesses we share a concern about the risk of the abrupt changes to the UK customs procedures. We
therefore welcome the UK Governments® intention to have a transition period in which to implement the necessary systems and
processes.

We continue to engage at all levels with several UK Government departments to ensure that the full range of opportunities and risks are
recognised and reacted to.

With regard to a specific “No deal” scenario; we have already taken measures to maintain continuity of supply for certain key customers.

The Directors have also undertaken contingency planning for the potential impact of this period“ofvolatility on the group’s profitability
and cash flows.

Furthermore we are part of a large pan-European business and as such we believe some of the risk to the UK business associated with
exiting the European Union is mitigated.

Dividend

During the year, the Company has paid a dividend of £Nil to Benteler International AG (2017: £1 million).
Benteler UK tax Structure

Introduction to Group structure

Benteler International AG, is an Austrian incorporated and tax resident company and the holding company of a multinational group
which is organised into three independent divisions: Automotive, Steel/Tube and Distribution. Benteler’s product and service offering
includes automotive components, seamless and welded quality steel tubes, distribution of steel tubes and project support in relation to
the construction of industrial plants.

In accordance with Paragraph 19 of Schedule 19 to the Finance Act 2016, we are publishing our tax strategy in compliance with
Paragraph 16(2) to the Schedule. This strategy applies to the following UK registered companies, which form part of the group of which
Benteler International AG is the ultimate parent company, herein referred to as “Benteler UK™:

¢  Benteler Holdings Limited

s  Benteler Automotive Limited

e  Benteler Distribution Limited

o  Benteler Steel/Tube (UK) Limited

This strategy applies from the date of publication until it is superseded. References to ‘UK Taxation’ are to the taxes and duties set out
in paragraph 15(1) of the Schedule which include Income Tax, Corporation Tax, PAYE, NIC, VAT, Insurance Premium Tax, and Stamp
Duty Land Tax. References to ‘tax’, ‘taxes’ or ‘taxation’ are to UK Taxation and to all corresponding worldwide taxes and similar
duties in respect of which the Company has legal responsibilities.
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Strategic report (continued)

Aim

Benteler UK is committed to ensuring full compliance with all statutory obligations and full disclosure to relevant tax authorities. The
tax affairs of Benteler UK are managed in a way which takes into account the group’s wider corporate reputation.

Governance in relation to UK taxation

e Ultimate responsibility for the tax strategy of Benteler UK rests with the respective Boards of Directors of Benteler UK “the
Board”. The Board ensures that Benteler UK’s tax strategy is considered when making key business decisions;

e The Board are supported in strategic decisions related to UK Taxation by Benteler International AG’s central tax function;
e  The Board of Benteler UK has executive responsibility for UK Taxation matters;
¢  Day-to-day management of Benteler UK’’s tax affairs is delegated to the Financial Controllers who report to the Board;

e The Finance team with responsibility for dealing with day-to-day UK Taxation matters are staffed with suitably
qualified/experienced individuals.

Risk management

e Benteler UK operates a system of tax risk assessment and controls as a component of the overall internal control framework
applicable to the group’s financial reporting system;

e Benteler UK seeks to reduce the level of tax risk arising from its operations as far as is reasonably practicable by ensuring that
reasonable care is applied in relation to all processes which could materially affect its compliance with its obligations relating to
UK Taxation;

»  Processes relating to different taxes are dealt with by the respective Financial Controllers, who carry out a review of activities and
processes to identify key risks and mitigating controls in place. These key risks are monitored for business and legislative changes
which may impact upon them and changes to processes or controls are made when required;

e Appropriate training is carried out for staff outside the Finance team who manage or process matters which have tax implications;
e  Advice is sought from external advisers when additional support is required,

e  Support is also provided by the central tax function of Benteler International AG where needed.

Attitude towards tax planning and level of risk

Benteler UK manages tax risks to ensure compliance with legal requirements in a manner which ensures payment of the right amount
of tax. '

When entering into commercial transactions, Benteler UK seeks to take advantage of available tax incentives, reliefs and exemptions in
line with, and in the spirit of, the tax legislation. Benteler UK does not undertake tax planning unrelated to such commercial transactions.

The level of risk which Benteler UK accepts in relation to UK Taxation is consistent with its overall objective of achieving certainty in
the group’s tax affairs. At all times Benteler UK seeks to comply fully with its regulatory and other obligations and to act in a way
which upholds its reputation as a responsible corporate citizen. In relation to any specific issue or transaction, the Board is ultimately
responsible for identifying the risks, including tax risks, which need to be addressed and for determining what actions should be taken
to manage those risks, having regard to the materiality of the amounts and obligations in question.

Relationship with HMRC
Benteler UK seeks to have a transparent and. constructive relationship with HMRC during communications.

Benteler UK ensures that HMRC is kept aware of significant transactions and changes in the business and seeks to discuss any tax issues
arising at an early stage. When submitting tax computations and returns to HMRC, Benteler UK discloses all relevant facts and identifies
any transactions or issues where it considers that there is potential for the tax treatment to be uncertain.

Any inadvertent errors in submissions made to HMRC are fully disclosed as soon as reasonably practicable after they are identified.

By order of the board

N

P Newberry 2 April 2019
Secretary



Benteler Holdings Limited
Annual report and financial statements
For the year ended 31 December 2018

Director’s report

The director presents his report and audited financial statements for the year ended 31 December 2018.
Director

The director who held office during the year and subsequently were as follows:

R Heath

Disclosure of information to auditor

The director who held office at the date of approval of this directors’ report confirm that, so far as he is aware, there
is no relevant audit information of which the company’s auditor is unaware; and the director has taken all the steps
that he ought to have taken as a director to make himself aware of any relevant audit information and to establish that
the company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the board
P Newberry Crompton Way
Secretary Bolton
BL18TY
2 April 2019
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Statement of directors’ responsibilities in respect of the Strategic report, Directors’
report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with International Financial Reporting Standards as adopted
by the European Union (IFRSs as adopted by the EU) and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable, relevant and reliable;
e state whether they have been prepared in accordance with IFRSs as adopted by the EU;

* assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

* use the going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Benteler Holdings Limited

Opinion
We have audited the financial statements of Benteler Holdings Limited (“the company”) for the year ended 31 December 2018

which comprise the Statement of profit or loss and other comprehensive income, Statement of financial position, Statement of cash
flows, Statement of changes in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
e  give atrue and fair view of the state of the company’s affairs as at 31 December 2018 and of its result for the year then ended;

e have been properly prepared in accordance with International Financial Reporting Standards as adopted by the European
Union; and

¢  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities are described below. We have fulfilied our ethical responsibilities under, and are independent of the company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All audits assess
and challenge the reasonableness of estimates made by the directors and related disclosures and the appropriateness of the going
concern basis of preparation of the financial statements. All of these depend on assessments of the future economic environment
and the company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject to unprecedented
levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a standardized firm-wide approach
in response to that uncertainty when assessing the company’s future prospects and performance. However, no audit should be
expected to predict the unknowable factors or all possible future implications for a company and this is particularly the case in
relation to Brexit.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the company or
to cease its operations, and as they have concluded that the company’s financial position means that this is realistic. They have also
concluded that there are no material uncertainties that could have cast significant doubt over its ability to continue as a going
concern for at least a year from the date of approval of the financial statements (“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate or
there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year
from the date of approval of the financial statements. In our evaluation of the directors’ conclusions, we considered the inherent
risks to the company’s business model, including the impact of Brexit, and analysed how those risks might affect the company’s
financial resources or ability to continue operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are inconsistent
with judgements that were reasonable at the time they were made, the absence of reference to a material uncertainty in this auditor's
report is not a guarantee that the company will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements does not
cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work:



Independent auditor’s report to the members of Benteler Holdings Limited (continued)

Strategic report and directors’ report (continued)

e we have not identified material misstatements in the strategic report and the directors’ report;

e inour opinion the information given in those reports for the financial year is consistent with the financial statements; and
¢ inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
¢  certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accounting unless they either intend to liquidate the company or to cease operations, or have no realistic alternative
but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level
of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this report, or for
the opinions we have formed.

Stuart Wood (Senior Statutory Auditor) 2 April 2019
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

KPMG LLP

One Snowhill

Snow Hill Queensway

Birmingham

B4 6GH
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Statement of profit and loss and other comprehensive income
for the year ended 31 December 2018

Note 2018 2017

£ £

Revenue - -
Gross profit - -
Administration expenses - -
Profit from ongoing activities - -
Financial income - -
Financial expenses . - -
Net financing income - -
Dividend from subsidiary - 1,000,600
Profit before tax - 1,000,000
Taxation b - -
Profit for the financial year - 1,000,000
Other comprehensive income - -
Total comprehensive income for the year - 1,000,000

The notes on page 11 to 16 form part of the financial statements.
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Statement of financial position

at 31 December 2018

Note 2018 2017

£ £

Current assets
Investment in subsidiaries 6 1,258,893 1,258,893
Trade and other receivables 7 1,733,423 1,733,423
Total assets 2,992,316 2,992,316
Equity
Share capital 8 2,800,000 2,800,000
Retained earnings 192,316 192,316
Total equity 2,992,316 2,992,316

The notes on pages 11 to 16 form part of these financial statements.

These financial statements were approved by the board of Director on 2 April 2019 and were signed on its behalf by:

R Heath
Director

Company register number: 2848427
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Statement of changes in equity
for the year ended 31 December 2018

Share capital Retained Total equity
earnings
£ £ £
Balance at 1 January 2017 2,800,000 192,316 2992316
Total comprehensive income for the year
Profit for the year - 1,000,000 1,000,000
Transactions with owners
Dividend paid - (1,000,000} (1,000,000)
Balance at 31 December 2017 2,800,000 192,316 2,992,316
Balance at 1 January 2018 : 2,800,000 192,316 2,992,316
Total comprehensive income for the year
Profit for the year - - -
Transactions with owners
Dividend paid - - -
Balance at 31 December 2018 2,800,000 192,316 2,992,316

The notes on pages 11 to 16 form part of these financial statements.
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Cash flow statement
for year ended 31 December 2018

Note 2018 2017
£ £
Cash flows from investing activities
Dividend received - 1,000,000
Net cash from investing activities - 1,000,000
Cash from finance activities
Dividend paid ) - (1,000,000)

Net cash from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

The notes on page 11 to 16 form part of the financial statements.

10
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Notes

(forming part of the financial statements)

1 Accounting policies

Benteler Holdings Limited (the “Company”) is a company incorporated, domiciled and registered in England. The
registered number is 2848427 and the registered address is New Progress Works, Crompton Way, Bolton, BL1 8TY.

The Company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual undertaking
and not about its group.

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union as they apply to the financial statements of the Company for the
year ended 31 December 2018 and applied in accordance with the Companies Act 2006. The accounting policies which
follow set out those policies which apply in preparing the financial statements for the year ended 31 December 2018.

The Company’s financial statements are presented in sterling and all values are to the nearest pound except when
otherwise indicated.

Going concern

The financial statements have been prepared on the going concern basis which assumes that the company will continue
in operational existence for the foreseeable future. The director believes the going concern basis to be appropriate as
Benteler Distribution Limited has sufficient cash or funding to fully repay the debt and other expenses.

Measurement convention
The financial statements are prepared on the historical cost.
Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are re-translated at the foreign exchange rate ruling at that date. Foreign exchange differences arising on
translation are recognised in the income statement. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non-monetary
assets and liabilities denominated in foreign currencies that are stated at fair value are translated at foreign exchange
rates ruling at the dates the fair value was determined.

Financial instruments (policy applicable from 1 January 2018)

IFRS 9 Financial Instruments was applied by the Company for the first time on January 1, 2018. The new standard
covers the classification and measurement of financial instruments, impairment and hedge accounting. The Company
began analysing the likely effects of the new standard on classification and measurement, impairment and hedge
accounting in 2017 and completed its analysis in 2018. The initial application of IFRS 9 had no material effects on
the financial statements.

(a) Classification and measurements

The application of the new classification and measurement requirements of IFRS 9 led to no material
reclassifications or measurement effects. The financial instruments hitherto recognized in profit or loss at fair
value continue to be carried at fair value. Financial instruments in the loans and receivables category are held to
collect cash flows and serve exclusively for the collection of interest and repayments. They are therefore measured
at amortized cost.

(b) Impairments

As a result of the introduction of IFRS 9 adjustments must now equal the credit losses expected over the term of
the financial asset and no longer only the credit losses that have already occurred.

For trade receivables the Company uses the simplified approach, according to which adjustments always equal
the amount of the credit loss expected over the term of the financial asset.

11
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Notes (continued)

1 Accounting policies (continued)
(c¢) Hedge accounting

All hedging relationships for which hedge accounting was used in accordance with IAS 39 also fulfil the
application conditions required in accordance with IFRS 9, so the new hedge accounting provisions have no
material effects on the financial statements.

(d) Classification of financial instruments issued by the Company

Following the adoption of IAS 32, financial instruments issued by the Company are treated as equity (i.e. forming
part of shareholders’ funds) only to the extent that they meet the following two conditions:

(i) they include no contractual obligations upon the Company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the Company; and

(ii) where the instrument will or may be settled in the Company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the Company’s own equity instruments or
is a derivative that will be settled by the Company exchanging a fixed amount of cash or other financial assets for
a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.

Where a financial instrument that contains both equity and financial liability components exists, these components are
separated and accounted for individually under the above policy. The finance cost on the financial liability component
is correspondingly higher over the life of the instrument. Finance payments associated with financial liabilities are
dealt with as part of finance expenses. Finance payments associated with financial instruments that are classified in
equity are dividends and are recorded directly in equity.

Investments
Investments in subsidiaries are carried at cost less impairment.

Finance payments associated with financial liabilities are dealt with as part of finance expenses. Finance payments
associated with financial instruments that are classified in equity are dividends and are recorded directly in equity.

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Trade and other receivables “

Trade and other receivables are stated at their nominal amount (discounted if material) less impairment losses.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the statement of cash flows.

Impairment

The carrying amounts of the Company’s assets other than inventories and deferred tax assets, are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If any such indication exists, the asset’s
recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. Impairment losses are recognised in the income statement.

12
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1 Accounting policies (continued)
Provisions

A provision 1s recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation.
If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability. ’

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised.

Changes in significant accounting policies

The Company has initially applied IFRS 15 and IFRS 9 from 1 January 2018 but they do not have a material effect on
the Company’s financial statements.

Due to the transition methods chosen by the Company in applying these standards, comparative information throughout
these financial statements has not been restated to reflect the requirements of the new standards.

IFRS 16 — Leases

The Company is required to adopt IFRS 16 Leases from 1 January 2019. The Company has assessed the estimated
impact that initial application of IFRS 16 will have on its financial statements, as described below. The actual impacts
of adopting the standard on 1 January 2019 may change because:

e the Company has not finalised the testing and assessment of controls over its new IT systems; and

e the new accounting policies are subject to change until the Company presents its first financial statements that
include the date of initial application.

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use
asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease
payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting
remains similar to the current standard — i.e. lessors continue to classify leases as finance or operating leases.

IFRS 16 replaces existing leases guidance, including IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease.

i. Leases in which the Company is a lessee

The Company will recognise new assets and liabilities for its operating leases of offices and warehouses and Company
Cars. The nature of expenses related to those leases will now change because the Company will recognise a depreciation
charge for right-of-use assets and interest expense on lease liabilities.

Previously, the Company recognised operating lease expense on a straight-line basis over the term of the lease, and
recognised assets and liabilities only to the extent that there was a timing difference between actual lease payments and
the expense recognised.

13
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Notes (continued)

1 Accounting policies (continued)

In addition, the Company will no longer recognise provisions for operating leases that it assesses to be onerous. Instead,
the Company will include the payments due under the lease in its lease liability.

No significant impact is expected for the Company’s finance leases.

ii. Transition

The Company plans to apply IFRS 16 initially on 1 January 2019, using the modified retrospective approach.
Therefore, the cumulative effect of adopting IFRS 16 will be recognised as an adjustment, where necessary.
2 Expenses and auditors’ remuneration '

Audit fees of £1,250 (2017: £1,250) have been borne by the Company’s subsidiary.

3 Staff numbers and costs

There were no employees during the year (2017 none).

4 Director’s remuneration

The director received no remuneration in the year (2017: £Nil)}.

5 Taxation

Recognised in the income statement

2018 2017
£ £
Current tax expense

Current year - -
Adjustments for prior years - -
Current tax expense . - -

Reconciliation of effective tax rate
2018 2017
£ £
Profit before tax - 1,000,000
Tax using the UK corporation tax rate of 19% (2017: 19.25%) - 192,500
Non-taxable dividend income - (192,500)

Total tax in income statement - -

Factors that may affect future tax charges

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted
on 26 October 2015, and an additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6
September 2016. This will reduce the company's future current tax charge accordingly.

14
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Notes (continued)

6 Investments in subsidiaries
Shares in
associated
undertakings
£
Cost and net book value
At 31 December 2018 and 31 December 2017 1,258,893

The principal subsidiary company is Benteler Distribution Limited. Benteler Holdings Limited owns 100% of the
ordinary shares of this company, incorporated in England and Wales. The company is engaged in the distribution and
processing of mechanical and hydraulic precision steel tubes.

Benteler Distribution Limited had capital and reserves at 31 December 2018 of £4,192,735 (2017: £4,437,443) and
made a loss for the year of £287,576 (2017: loss £19,634).

7 Trade and other receivables
2018 2017
£ £
Trade receivables due from group undertakings 1,733,423 1,733,423

8 Share capital

Ordinary Shares

2018 2017
£ £

Allotted, called up and fully paid:
2,800,000 ordinary shares of £1 each 2,800,000 2,800,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.

9 Financial instruments

Overview

The Company has exposure to credit and liquidity risk that arises in the normal course of the Company’s business.
This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes for measuring and managing risk, and the Company’s management of capital. Further
quantitative disclosures are included.

The Board of Director has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to
set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of
Director oversees how management monitors compliance with the Company’s risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.
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Notes (continued)

9 Financial instruments (continued)

Fair value of financial instruments
Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows, discounted at the
market rate of interest at the balance sheet date if the effect is material.

2018 2017
£ £

Financial assets
Receivables due from group undertakings 1,733,423 1,733,423
Total financial assets 1,733,423 1,733,423

10 Related parties

Identity of related parties
The Company has a related party relationship with its subsidiaries, holding company and key management personnel.
Transactions with key management personnel

The Company’s key management personnel is the Director. Details of director’s remuneration are given in note 4.
There were no other transactions with key management personnel in either the current or preceding year.

Other related party transactions

During the year the company had the following transactions with its related parties:

Balance due from related party Balance due to related party
2018 2017 2018 2017
£ £ £ £
Other group undertakings 1,733,423 1,733,423 - -
1,733,423 1,733,423 - -

The company has entered into a cross guarantee with the following UK companies; Benteler Distribution Limited,
Benteler UK Limited, Benteler Automotive UK Limited in respect of security for liabilities.

11 Capital management

The company is financed through its ordinary share capital.

12 Post balance sheet events

There were no significant post balance sheet events.
13 Ultimate parent company and parent company of larger group
The parent company of Benteler Holdings Limited is Benteler Distribution International GmbH, incorporated and

registered in Germany and the ultimate parent company and ultimate controlling party is Benteler International AG,
incorporated and registered in Austria.

The largest and smallest group in which the results of the company are consolidated is that headed by Benteler
International AG.

Copies of these financial statements can be obtained from Schillerstrasse 25-27, 5020 Salzburg, Austria.
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