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Bobrick Washroom Equipment Ltd

Strategic report
For the year ended 31 October 2018

The company is a private company limited by shares and is incorporated and registered in England, United Kingdom®
(registered number: 02848421). The address of its registered office is | Hays Lane, London, SEE1 2RD.

Principle activity ]

The core business of the Company was the distribution of washroom products. However, the acquisition of Thrislington
Cubicles Limited has expanded the business to include the manufacturing, selling and installation of cubicles, vanity units and
duct access panelling.

Review of business

The results for the year and the financial position at the year end were considered satisfactory by the dircctors and who expect
to maintain the company's position in the forseeable future. The increase in turnover from the previous year is a result of the
acquisition of Thrislington (excluding Thrislington’s turnover, the increase is approximately 6%). Turnover in 2018 was
£10,380,731 (2017: £2,668,708).

The directors aim to present a balanced and comprehensive review of the development and performance of the business
during the year and its position at the year end. The director’s review is consistent with the size and non-complex nature of
the business and is written in the context of the risks and uncertainties faced.

Management remain confident that continued growth will be achieved. In addition to the positive market conditions, externally, -
the business has the launch of” further aépiralional products, the rebranded Commercial and Education brochures and increased
brand promotion both in the domestic and overseas markets. Internally, the business will continue to develop its operations in
order to improve ¢fficiency and increase capacity. N

Principle risks and uncertaintics

Credit risk
All customers aie subject to credit verification procedures. Debtors are regularly reviewed and provision for any doubtful
debts is made as required. ’

Liquidity risk

Cash and borrowing requirements are regularly reviewed to ensure that sufficient tiquidity is retained to meet the operating
requirements of the group. In addition, Bobrick Washroom Equipment, Ltd. is supported by its US parent who is compliant
with it covenants with a US bank and is good standing.

Forcign exchange risk
IForeign exchange risk is limited as the Euros’ are the only other currency that is transacted with any volume and the
Company has a natural hedge as it used those Euros to pay a large European vendor on behalf of the US parent.

Interest rate risk . .
The Group activities expose it Lo the financial risk of changes in interest rates. The Group has entered into an interest rate
swap contract to hedge these exposures.

Capital risk management } .
Expansion of the Thrislington brand and production is planned in"the US and financing will be reflected on the parent’s
financial statements. No further projects warranting requiring capital are expected in the UK.

Brexit .
The market risk to Thrislington is minimal due to Brexit. The UK market is 42% of total turnover for Thrislington with 44%

of the UK turnover from Ireland. We belicve Ireland will benefit from Brexit thus providing Thrislington with a natural
hedge against turnover risk. In addition, we are focusing our growth initiatives outside of the UK with most of our growth
coming from North America, Europe and the Middle East.

Key performance indicators

The company preparcs monthly financial statements where turnover, gross profit, and profit before tax is reviewed by the
directors. The results of the KPl[s are as follows: turnover in 2018 was £10,380,731 (2017: £2,668,708); gross profit in 2018
was £3,137,603 (2017: £335,020); and loss before tax in 2018 was £1,655,943 (2017: £77,848). '

" This report was approved by the board on 15 July 2019 and signed on its behalf.

Director
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Bobrick Washroom Equipment Ltd

Directors' report
For the year ended 31 October 2018

The Directors present their report and the audited consolidated financial statements for the year ended 31 October 2018.

Principal activity
The principal activity of the company during the year was the distribution of washroom products provided by Bobrick Washroom

Equipment, Inc., a-company incorporated in the United States of America. On 31 January 2018, Bobrick Washroom Equipment, Ltd
purchased the outstanding shares of Thrislington Cubicles Limited. On 31 .October 2018, Bobrick Washroom Equipment Limited
purchased the net assets of Thrislington Cubicles Limited pursuant to the Asset Purchase Agreement. Thrislington manufactures, sells

and installs cubicles, vanity units and duct access paneling.

Future Developments
The principal activitics are not anticipated to change in the foreseeable tuture The results for the year are in line with the directors

expectations within their control.

Principal risks .
The management of the business and the execution of the company’s strategy are subject to a number of nsks
The directors of the Group manage the group’s risks at a Group level. These are discussed in the Group’s strategic report on page 4.

Directors
The Directors who served during the year and up to the date of signing the financial statements were:

W S Louchheim
M Louchheim

A | Sweibel
M S Louchheim (Appointed 01 January 2019)

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third party indemnity
provision as defined by Scction 234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is
currently in force. The Company also purchased and maintained throughout the financiat year Dlrectors and Officers’ liability
insurance in respect of itself and its Directors.

Statement of directors' responsibilities in respect of the financial statements

The dnccl(;rq are responsible for prcparmg the Annual Ruporl and the financial statements in accordance with applicable law and
- regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the group and company financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland”, and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group and company for
that period. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising I° RS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that.are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is mapproprlalc to presume that the group and company
will continue in-business.

The directors are also responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group and company's

transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable them to
ensure that the financial statements comply with the Companies Act 2006.
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Bobrick Washroom Equipment Ltd

Directors' report (continued)
For the year ended 31 October 2018

Directors' confirmations

In the case of cach director in office at the date the Dircctors’ Report is approved:

. so far as the director is aware, there is no relevant audit information-of which the group and company’s auditors are

unaware; and ‘ . . .
. they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the group and company’s auditors are aware of that information.

Going concern

As at 31 October 2018 the company had net liabilitics of £6,707,066 (2017: £5,051,123). The company has received
a letter of support from its parent entity, which shows that it will be able to meet its financial obligations for at least
twelve months from date of approval of the financial statements. In view of this, the directors consider it is
appropriate to prepare the financial statements on a going concern basis.

Independent Auditors
PricewaterhouseCoopers LLIP have been appointed auditors of the Company in accordance with section 485 of the Companies
. Act 2006. The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and shall be
deemed to be reappointed for the next financial year in accordance with section 487(2) of the Companics Act 2006 unless the
"company receives notice under section 488(1) of the Act. . :

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by section
415A of the Companies Act 2006. :

This report was approved by the board on 15 July 2019 and signed on its behalf.

M Long
Director
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Independent audltors report to the members of Bobrtck
Washroom Equlpment Ltd

Report on the audit of the financial statements

Opinion _ ‘ _
In our opinion, Bobrlck Washroom Equipment Ltd’s group ﬁnanc1al statements and company financial statements (the
“ﬁnanc1al statements”): .

e give a true and fair view of the state of the group’s and of the company s affalrs as at 31 October 2018 and of the
group’s loss and cash flows for the year then ended; .

e havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce (United
Kingdom Accounting Standards, comprising FRS 102 “The F1nanc1a] Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and )

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the consolidated and company statements of financial position as.at 31 October-2018; the
consolidated income statement, the consolidated statement of cash flows, the consolidated and company statements of
. changes in equity for the year then ended; and the notes to the financial statements, whlch include a descnptlon of the
51gmﬁcant accountmg policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibih't]'es for the audit of the ﬁnancialv
statements section of our report. We believe that the audit evidence we have obtamed is sufficient and appropnate to
provide a basis for our opinion.

Independence :

We remained mdependent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, -and we have fulfilled our other ethical
responsibilities in accordance w1th these requirements. )

Conclusions relating to gomg concern
ISAs (UK) require us to report to you when:

e thedirectors’ use of the going concern basis of accountlng 1n the preparation of the financial statements is not
appropriate; or . .

"o the directors have riot disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s and company’s ability to continue to adopt the going concern basis of ,
accountmg for a period of at least twelve months from the date when the ﬁnanclal statements are authorised for

. issue.

We have’.nothing to report in respect of the above matters.

However, because not all future events or conditions can be-predicted, this statemnent is not a guarantee as'to the group’s
and company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential unphcanons on the group’s trade,
customers, suppliers and the wider. economy

Reporting on other information

The other information comprises all of the 1nformat10n in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our oplmon on the financial statements

. does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
exphc1tly stated in this report, any form of assurance thereon. .

In connection with our audit of the financial statements, our responSibility is to read the other information and, in doing so,

. consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify-an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is.a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that -
there is a material misstatement of this other 1nformat10n we are required to report that fact. We have nothing to report
based on these respon51b1ht1es



With respect to the Strateglc Report and Directors’ Report, we also considered whether the disclosures requlred by the UK
- Companies Act 2006 have been mc]uded

Based on the respon51b1ht1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain OplnlOllS and matters as described below.

Strateg:c Report and Dlrectors Report

In our opinion, based on the work undertaken in the course of the audit, the 1nformat10n given in the Strateglc Report and
Directors’ Report for the year ended 31 October 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtamed in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Respon51b111t1es for the financial statements and the audit

Responsibilities of the directors for the financial statements ,
As explained more fully'in the Statement of Directors’ Responsibilities , the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparatlon of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respon51ble for assessing the group’s and the company’s ability to
continue as a going concern, disclosing as applicable, matters rélated to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the company or to cease operatlons, or have no -
realistic alternative but to do so.

Auditors’ responsibilities for the audit of the ﬁnanclal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is.not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www. frc.org.uk/ authorsrespon51b1ht1es This description forms part of our auditors’ report.

Use of this report :

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose. hands it
may come save where expressly agreed by our prior consent in writing. .

- Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
+ we have not received all the information and explanations we require for our audit; or
¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or .
e  certain disclosures of directors’ remuneration spec1ﬁed by law are not made; or -
o the company financial statements are not in agreement with the accounting records and returns
We have no exceptions to report arising from this responsibility. )

Entitlement to exemptions

Under the Companies Act 2006 we are required to repc‘)rt to you if, in our opinion, the directors were not entitled to take
advantage of the small companies exemption in preparing the Directors’ Report. We have no exceptions to report arlsmg
from this responsibility.

ek Mo

Edward Moss (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester -
b’ July 2019



Bobrick Washroom Equipment Ltd

Consolidated Income Statement
For the year ended 31 October 2018

Turnover
Cost of sales
Gross profit
Administrative ex_penses
Other operating charges
Operating loss
Interest receivable and similar income
| Interest payable and similar expenses
Loss on ordinary activities before taxation

Tax on loss on ordinary activities

Loss for the financial year

The notes on pages 15 to 30 form part of these financial statements.

All results derive from continuing operations.

Note

2018 2017
£ £
10,380,731 2,668,708
(7,243,128) (2,333,688)
3,137,603 335,020
(3,518,560 ) :
(702,160) (412,868)
(1,083,117) (77,848)
551 -
(573,377) -
(1,655,943) (717.848)
(1,655,943) (77,848)

The company has no other comprehensive income other than those included in the income statement above, and

therefore no separate statement has been presented.
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Bobrick Washroom Equipment Ltd

Consolidated Statement of Financial Position
As at 31 October 2018 -

2018 ’ . 2017
Note £ £
Fixed assets
Intangible assefs ' 18 14,215,994 ' -
Tangible assets 16 350,347 -
14,566,341 -
Current assets
Inventories ' 13 1,567,383 ‘ 549,443
Debtors 14 3,334,406 664,915
Cash at bank and in hand. o ' 955,492 _ 365,667
Restricted cash . 300,000 -
R 6,157,281 ’ . 1,580,025
Creditors: amounts falling due .
within one -year ’ 15 _(12,982,776) (6,631,148)
Net current liabilities ' (6,825,495) . (5,051,123)
Total assets less current .
liabilities ) 7,740,846 (5,051,123)
Creditors: amounts falling due
after more than one year ' 15 (14,447 912) : -
Net liabilities (6,707,066) (5,051,123)
Capital and reserves
Called-up share capital 20 100 - 100
Retained deficit _ (6,707,166) - (5,051,223)
Total equity (6,707,066) (5,051,123)

The notes on pages 15 to 30 form part of these financial statements.

\

The financial statements were approved and authorised for issue by the board and were signed on its
behalf on 15 July 2019
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Bobrick Washroom Equipment Ltd
Registered number: 02848421

Company Statement of Financial Position
As at 31 October 2018

2018 2017
Noté £ Lo £
Fixed assets
Intangible assets 19 28,444 -
Tangible assets . 17 302,054 -
Investment in subsidiary L .
undertakings 12 3,399,081 -
' 3,729,579 -
Current assets :
Inventories ’ 13 1,567,383 549,443
Debtors 14 3,492,405 664,915
Cash at bank and in hand 955,492 -
Restricted cash ' ' -300,000 365,667
6,315,280 1,580,025
Creditors: amounts falling due
within one year 15 (16,377,418) (6,631,148)
Net current liabilities . (10,062,138) (5,051,123)
Total assets less current ) . - o
liabilities ‘ (6,332,559) _ .(5,051,123)
Creditors: amounts falling due
after more than one year 15 (14,492,550) -
Net liabilities (20,825,109) = (5,051,123)
Capital and reserves
Called-up share capital 20 ’ 100 100
Retained deficit (5,051,223) . (4,973,375)
Loss for the financial year (15,773,986) (77,848)

Total equity : : (20,825,109) (5,051,123)

The notes on pages |5 to 30 form part of these-financial statements.
The financial statements were approved and authorised for issue by the board and were signed on its

behalf on 15 July 2019
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Bobrick Washroom Equipment Ltd

Consolidated Statement of Changes in Equity
For the year ended 31 October 2018

3

At 30 November 2016

Loss for the financial year

Total comprehensive expense

At 31 October 2017

At 30 November 2017

Loss for the financial year

Total comprehensive expense

At 31 October 2018

Total equity
attributable

Share Profitand  to owners of ° Total equity
capital  loss account company -

£ £ £ £

100 (4,973,375) (4,973,275) (4,973,275)

) (77,848) (77,848) (77,848)

100 (5,051,223) (5,051,123) (5,051,123)
100 . (5,051,223) (5,051,123) (5,051,123)

) (1,655,943) (1,655,943) (1,655,943)

100 (6,707,166) (6,707,066) (6,707,066)

The notes on pages 15 to 30 form part of these financial statements.
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Bobrick Washroom Equipment Ltd -

Company Statement of Changes in Equity
For the year ended 31 October 2018

Profit and loss

Share capital Total
£ account £
£
At 30 November 2016 100 (4,973,375) (4,973,275)
Loss for the financial year : (77,848) (77,848)
Total comprehensive expense - - -
At 31 October 2017 100 (5,051,223) (5,051,123)
Loss for the financial year ) (15,773,986) (15,773,986)
Total comprehensive expense - - -
At 31 October 2018 100 (20,825,209) (20,825,109)

The notes on pages 15 to 30 form part of these financial statements.
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Bobrick Washroom Equipment Ltd

Consolidated Statement of Cash Flows
~ For the year ended 31 October 2018

Cash flows from operating activities
Loss for the year

Adjustments to cash flows from non-cash items

Depreciation

Amortisation of intangibles
Increase (write off) of allowance for doubtful accounts

Working capital adjustments

(Increase)/decrease in stocks
(Increase) in debtors
Increase in creditors |

Interest income
Interest paid on borrowings

Cash generated by operating activities

Investing activities

Acquisition of business

Payments to acquire tangible fixed assets
Interest received

. Cash used in investing activities

Financing activities

[nterest paid

Proceeds from other borrowings
Repayment of other borrowings

Cash generated by financing activities

Net cash (used)/generated’

Cash generated by operating activities
Cash used in investing activities

Cash generated by financing activities

Net cash generated

Cash and cash equivalents at | November

Cash and cash equivalents at 31 October

The notes on pages 15 to 30 form part of these financial statements.

2018

(1,655,943)

70,436
886,904

118,846

1,076,186

(157,900)
(595,041)
2,772,638

1,979,697

(551)
573,376

. 1,972,765

(17,632,000)
(22,230)
551

(17,653,679)

(378,074)

17,695,679

(1,200,000)

16,270,739

1,972,765
(17,653,679)
16,270,739

589,825.

365,667

955.492

2017

(77,848)

(7,212)
(7,212)

104,794
(64,876)
133,833
173,751

88,691

88,691

276,976

365.667
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Bobrick Washroom Equipment Ltd

Notes to the financial statements
For the year ended 31 October 2018

1. General Information . :
The principal activity of the company is distribution of washroom products provided by Bobrick Washroom

"Equipment, Inc., a company incorporated in the United States of America. On 31 January 2018, Bobrick Washroom
Equipment, Ltd purchased the outstanding shares of Thrislington Cubicles Limited. On 31 October 2018, Bobrick
Washroom Equipment Limited transferred the trade and net assets of Thrislington Cubicles Limited pursuant to the
Asset Purchase Agreement. Thrislington manufactures, sells and installs cubicles, vanity units and duct access

paneling.

The company is a private company limited by shares and is incorporated in the United Kingdom and registered in
England (registered number: 02848421). The address of its registered officeis | Hays Lane, London, SE1 2RD.

2. Statement of Compliance
The group and individual financial statements of Bobrick Washroom Equipment Ltd have been prepared

in compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102,
"The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland” ("FRS
102") and the Companies Act 2006.

3. Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

3.1 Basis of preparation of financial statements
These consolidated and separate financial statements have been prepared on a going concern basis,

under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Group and Company accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed in Note 4.

As at 31 October 2018 the company had net liabilities of £20,825,108 (2017: £5,051,123). The
company has received a letter of support from its parent entity, which shows that it will be able to meet
its financial obligations for at least twelve months from date of approval of the financial statements. In
view of this, the directors consider it is appropriate to prepare the financial statements on a gding
concern basis.

Consequently, as the company is a 100% owned subsidiary.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss
Account from the effective date of acquisition or up to the effective date of disposal, as appropriate.
Where necessary, adjustments are made to the financial statements of divisions to bring their

accounting policies into line with those used by the Group.

Intra-group transactions and balances between the Company and its subsidiary are eliminated.
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
" For the year ended 31 October 2018

The company is included in tH‘e consolidated financial statements of The Bobrick Corporation.
Consequently, as the company is a 100% owned subsidiary. :

The results of divisions acquired or disposed of during the year are included in the Profit and Loss
Account from the effective date of acquisition or up to the effective date of disposal, as appropriate.
Where necessary, adjustments are made to the financial statements of divisions to bring their accounting
policies into line with those used by the Group.

Intra-group transactions and balances between the Company and its divisions are €liminated.

3.2 Business combinations .
Business combinations are accounted for using the purchase method. The consideration for each
acquisition is measured at the aggregate of the fair values at acquisition date of assets given,
liabilities incurred or assumed, and equity instruments (this is not applicable, however not sure if
needed for standard verbiage) issued by the Group in exchange for the control of the acquwed plus
any costs dlrectly attributable to the business combination.

3.3 Investments ] , _ .
Investments in equity shares which are publicly traded where the fair value can be measured
reliably are initially measured at fair value, which changes in fair value recognized in profit or loss.
Investments in equity shares which are not publicly traded and where fair value cannot be measured
reliably are measured at cost less impairment.

3.4 Turnover and interest income’
Turnover comprises revenue recognised by the Group in respect of goods supplled during the year,

exclusive of Value Added Tax and trade discounts. Turnover is recorded when title and risk of loss
has transferred to customer which is when products are dispatched.

Tutnover from the rendering of services is recognized by reference to the stage of completion of the contract.
The stage ofcompletlon of a contract is measured by comparing the costs incurred for work performed to’
date to the total estimated contract costs.

Interest income is recognised using the effective interest rate method.

3.5 Inventories _
Inventories are valued at the lower of cost and net realisable value after making due allowance for

obsolete and slow-moving inventories. Cost is determined on the first-in, first-out ("FIFO") basis.
Cost includes all direct costs and an appropriate proportion of fixed and variable overheads.

3.6 Foreign currencies
The company’s functional and presentation currency is the pound sterling.

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

- At each period end foreign currency monetary items ate translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate when fair
value was determined.
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (cohtinue(l)
For the year ended 31 October 2018

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the income statement.

All foreign exchange gains and losses are presented in the income statement within ‘Other operating

charges’.

3.7 Taxation

Tax is recognised in the income statement, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case tax is also recognised in other -
comprehensive income or directly in equity respectively. '

~ Current taxation assets and liabilities are not discounted.

i. Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which

applicable

tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
; amounts expected to be paid to the tax authorities. '

There is no tax payabie or receivable at 31 October 2018 or 31 October 2017.

ii . Deferred tax o : ,
Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits. -

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the’
period end and that are expected to apply to the reversal of the timing difference.

3.8 Fixed assets .
Tangible fixed assets are measured at cost less accumulative depreciation and any accumulative impairment
losses. :

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write off
the cost, less estimated residual value, of each asset evenly over its expected useful life, as follows:

Plant and machiﬁery - 10% - 50% straight line
Fixtures, fittings, tools and equipment 10% - 33% straight line
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

3.9 Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments

under operating leases are charged to the income statement on a straight- line basis over the period of the lease:

3.10 Cash and cash equivalents
Cash and cash equivalents in¢ludes deposits held at call with banks other short-term highly liquid
investments with original maturities of three months.

The Group has $300,000 in restricted cash as of3 I October 2018 relating to outstanding arrangements with
the bank.

3.11 Pensions .
Contributions to defined contribution plans are expensed in the period to which they relate.

3.12 Share capital
' Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new

ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3.13 Financial instruments
i. Financial assets
Basic financial assets, including trade receivables, are initially recognised at transaction price,
uniess the arrangement constitutes a financing transaction, where the transaction is measured at the

-present value of the future receipts discounted at a market rate of interest. Such assets are
subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for -
_objective evidence of impairment. If an asset is impaired the impairment loss is the difference

between the carrying amount and the present value of the estirhated cash flows discounted at the

asset's original effective interest rate. The impairment loss is recognised in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in the income statement.

Financial assets are derecognised when (a) the contractual rights to the flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred
to another party or (c) control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the-asset to an unrelated third party without imposing additional restrictions.

ii. Financial liabilities .
Basic financial liabilities, including trade payables, are initially recognised at transaction price, unless
the arrangement constitutes a financing transaction, where the debt instrument.is measured at the
present value of the future receipts discounted at a market rate of interest.

Debt instruinents are subsequently carried at amortised cost, using the effective interest rate method.
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Bobrick Washroom Equipment Ltd .

Notes to the financial statements (continued)
For the year ended 31 October 2018

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payable are classified as current liabilities if payment is due
within one year or less. If not, they are présented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method. '

Financial liabilities are- derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

3.14 Derivatives instruments
On January 22, 2018, the Company entered into' an interest rate swap agreement which will terminate on
February 1,2025. As of October 31, 2018, the interest rate swap has a notional value of $11,550,000. Under
the terms of the interest rate swap, the Company will pay a fixed interest rate of 3.43%. Under the terms of
this agreement, the Company receives variable interest rate payments and makes fixed interest rate payments,
thereby creating the equivalent of fixed rate debt.

4. Critical accounting judgements and estimation uncertainty -
The preparation of the financial statement require management to make judgements, estimates and

" assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors including expectations of future events that are believed to be reasonable under the
circumstances. :

Revisions to accounting estimates are recognized in the peridd in which the estimates are revised and any
future periods affected.
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018 -

5. Business Combination
"On 31 January 2018, Bobrick Washroom Equipment Ltd., purchased all the outstandlng shares of
Thrislington Cubicles Limited (“Thrislington™) pursuant to the Share Purchase Agreement for a total purchase
price of £17,632,000. The purchase was funded out of equnty from the parent company and a term loan with a
local bank amounting to £12,600,000.

Bobrick management engaged Duff and Phelps (“D&P”) to carry out a purchase price allocation in order to
value goodwill and intangible assets arising from this acquisition which is reflected in the Bobrick group
consolidated accounts under FRS102 at 31 January 2018. The summary of the transaction is shown below.

Book value Fair value
of assets Fair value ol asscts
acquired adjustment acquired ’

£ £ £
Tangiblc assets ) 401,515 (2,000) 399,515
Current asscts S
Inventory 860,040 - 860,040
Trade debtors : : , 2,181,035 - 2,181,035
Prepayments 154,469 (136,800) 17,669
Cash and bank balances 472,917 - 472,917
Total Current Assets 3,668,461 ‘ (136,800) 3,531,661
Current Liabilities
Trade creditors (1,027,256) - (1,027,256)
Accruals and other current liabilities (294.,236) ' - (294,236)
PAYE ' . , (56,230) - (56,230)
Deferred income _ (54,618) . 54,618 -
Deferred tax liability (24,352) ) - (24,352)
Total Current Liabilities (1,4562692) 54,618 (1,402,074)
Net assets ) 2,613,284 (84,182) 2,529,102
Consideration (cash) 17,632,000
Goodwill and trade name on acquisition . 15,102,898

"
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

6. Sale of assets
On 31 October 2018, Bobrick Washroom Equipment Limited purchased the net assets of Thrislington

Cubicles Limited pursuant to the Asset Purchase Agreement at net book value. No goodwill was generated on
the acquisition of trade assets. The consideration of exchange remains as an intercompany balance of

£3,399,082.

Current tax:

UK corporation tax on profit for the year

Deferred tax

_Total tax charge

2017

7. Group - Analysis of turnover 2018
£ £
Sale of goods and services 10,380,731 2.668 708
By geographical market:
UK 4,532,665 708,705
Europe 2,837,589 1,960,003
North America 2,368,218 ’ -
Rest of.world 642,259 -
10.380.73 1 2.668.708
8. Operating loss
The operating loss is stated after charging:
2018 - 2017
£ - £
Auditors' remuneration — audit 97,000 25,000
Auditors' remuneration - non-audit 64,919 57,845
Foreign exchange (gains)/losses (137,984) 285,000
Rent/Operating Lease 134,688 19,200
9. Tax on profit on ordinary activities
2018 2017
£ £
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Bobrick Washroom Equipment Ltd

Nétes to the financial statements (continued)
For the year ended 31 October 2018

9.  Tax on profit on ordinary activities (continued)

Reconciliation between accounting and tax losses

2018 2017
£ £
Proﬁt/(Loss)Aon ordinary activities before taxation (1,655.943) . -
Current tax benefit at 19% (314,629) -
Effects of: S
Expenses not deductible 136,068 -
Losses 129,039 -
Tax Rate Changes 5,213 -
Other (44,309) -
2018 2017
£ £
Opening balance : ‘ . : )
Timing differences arising in relation to: *
Adjustments from previous periods - -
Movement arising from the transfer of trade (44,309) -
Movement arising from the acquisition or disposal of business 1,127,749 '
Fixed Assets . - -
Other ' - : - -
Tax losses arising/(utilised) - -
Total deferred tax assets 1,083,440 ' -

Deferred taxes are recognised in respect of all timing differences that have originated but not reversed at the Balance
Sheet date where transactions or events have occurred at that date that will result in an obligation to pay more or
right to pay less tax. Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply
in the years in which timing differences reverse. The tax rates and tax laws used to compute the amount are those
- that are enacted or substantially enacted by the Balance Sheet date. As the deferred taxes of the Company are not
expected to reverse within the next year, they have been measured at a tax rate of 17%.

The deferred tax asset of GBP 1,083,440 is not recognised due to the uncertainty regarding the recoverability of the
“asset as the Company has generated little to no profits since inception. ’
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Bobrick Washroom Equipment Ltd-

Notes to the financial statements (continued)
For. the year ended 31 October 2018

10. Directors' emoluments

2018 2017
£ £

Emoluments - A ’ .
131,100

Company contributions to defined contribution pension plans 9,000 -
Social security costs 16,736 : -

156,836 -

Number Number

Defined contribution plans N - -

Total emoluments and pension contributions relating to the highest paid director was £98,850 (2017: Nil)

11. Staff Costs

Grbup and company ) 2018 2017
. £ £

Wage and salaries ' . 1,751,327 211,380
Social'security costs 157,781 22,062
Other pension costs - 60.819 4,024
_1.969.927 237466

Number Number

Administration : s 3
Distribution , 19 0
Manufacturing . : : 24 0
Sales 11 2
! 69 S
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

12. Invesﬁnents

Investments
in subsidiary
companies
£
Cost or valuation .
At | November 2017 ' 3.399.081
At 31 October 2018 o 3,3 81
Net book value ' )
At | November 2017 , 3,399.081
" At31 October2018 ' 3,399,081

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name , Class of ' Principal

shares Holding activity
Thrislington Cubicles ‘ . . Design and installation
Limited ' Ordinary 100% of conveying equipment

‘The registered address of the company is | Hays Lane, London, SE1 2RD.

"The aggregate of the share capital and reserves as at 31 October 2018 and of the profit or loss for the period ended
on that date for the subsidiary undertakings were as follows:

Aggregate of
share capital
and reserves Profit
‘ £ £

Thrislington Cubicles

Limited i . 339008 . _833,644

The directors consider the éarrying value of the-investment to be supported by the net asset value of its subsidiary
undertaking,. :
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

13. Inventories

Raw materials and consumable
Work in progress .
Finished goods and goods for resale

Total current trade and other debtors

Inventories are carried at the lower of cost and net realisable value.

14. Debtors

Trade debtors
Prepayments and deposits
Other debtors

Total current trade and other debtors

15. Creditors

Amoiints falling due within one year:

Loans and borrowings - Bank

Loans and borrowings — Bobrick
Washroom Equipment Company

Trade creditors

Amounts owed to group
undertakings

Other creditors
Total

Group Company .
2018 2017 2018 2017
£ £ £ £
771,403 - 771,403 -
50,843 - 50,843 .
745,137 549,443 .745.137 549.443
1,567,383 549 443 1,567,383 549,443
Group Company
2018 2017 2018 2017
£ £ £ £
2,827,188 386,342 2,845,078 386,342
246,262 ; 386,370 -
260,956 278,573 260,957 278.573
3,334,406 664,915 3,492,405 664,915
Group Company
" 2018 2017 2018 2017.
£ £ £ £
1,800,000 ; 1,800,000 -
595,704 . 595,704 ;
1,234,313 1,620 1234313 1,620
8,713,924 6,509,538 12,113,006 6,509,538
638,835 119,990 631,395 119,990
12.982.776 6.631.148 16377418 ___6.631.148
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

15. Creditors (continued)

Amounts due after one year:

" Group ' Company -
2018 2017 2018 2017
£ £ £ £
Loans and» borrowings - Bank 9,600,000 : - 9,600,000
Loans and borrowings — Bobrick 4.847912 ) - 4,847912
Washroom Equipment Company )
Accruals - - ' 44638
14.447.912 - 14.492.550

The amounts owed to group undertakings are unsecured, bear no interest and are repayable on demand. -

16. Tangible assets - Group

Vehicles,
Fixtures,
fittings,
Plant and tools and
machinery equipment ‘ Total
At cost At cost
£ £ £
Cost or valuation ' ) :
At | November 2018 ' _ - - ) -
Additions ' 315,098 105,685 420,783
On disposals - - . -
At 31 October 2018 315.098 105.685 420,783
Depreciation
At 1 November 2018 - - -
Charge for the year ’ A 46,685 23,751 - 70,436
Additions : - - -
At31 October 2018 ' 46.685 23751 70.436
Carrying amount
At 31 October 2018 268.413 81.934 350.347

. At 31 October 2017 : - - R
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Bobrick Washroom Eq.uipmenl' Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

17. Tangible assets - Company

Vehicles,
Fixtures,
fittings,
Plantand" - tools and
machinery equipment "~ Total
At cost At cost ‘
£ £ £
Cost or valuation
At | November 2018 - - Co-
Additions 194,363 198,420 392,783
On disposals - - -
At 31 October 2018 194,363 198.429 392 782
Depreciation -
At 1 November 2018 - - -
Charge for the year ) : 37,906 52,823 90,729
Additions —~ ) - - -
At 31 October 2018 ’ A 37.906 52.823 90.729
Carrying amount _ .
At 31 October 2018 156,457 145597 302.054
At 31 October 2017 S - - .
18. Intangible assets - - Group )
Tradename Goodwill Total
£ £ £
Cost or valuation
At Novelﬁber 2018 : - . - -
Additions ' 6,555,000 8,547,898 15,102,898
On disposals _ : ' - - -
At 31 October 2018 : : 6.555.000 8.547.898 15.102.898
Amortisation » )
At'1 November 2018 - - -
Charge for the year 2454,812 641,092 886,904
Additions i - - -

At 31 October 2018 ' ‘ 245812 641.092 886.904

Carrying amount .
At31 October 2018 6,309,188 7.906.806 _14.215.994
At 31 October 2017 ’ - . .

T 27|Page



Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)
For the year ended 31 October 2018

19. Intangible assets - Company

‘Tradename Goodwill . Total

£ N 1 £
Cost or valuation
At | November 2018 : ' - - -
Additions . 45,939 - 45,939
On disposals . - - -
At 31 October 2018 ’ 45939 - 45939
Amortisation
At 1 November 2018 17,495 - 17,495
Charge for the year - - -
Additions . S : _- - -
At31 October 2018 - 4 ' 17.495 - 17.495

Carrying amount _
At 31 October 2018 ' 28444 - 28.444
At 31 October 2017 ' - - )

20. Called up Share capital - Group and Company

Share capital ; 2018 : 2017

Number £ Number I 2
Allotted, called up and fully paid: . '
Ordinary shares of £0.69 each - 100 100 100 100
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Bobrick Washroom Equipment Ltd

Notes to the financial statements (continued)

For the year ended 31 October 2018 -

21. Loans and borroWings - Group and Company

Non-current loans and borrowings

Term loan liabilities - Bank-

Term loan liabilities — Bobrick
Washroom Equipment Company

Non-current loans and borrowings

Term loan liabilities - Bank

Term loan — Bobrick Washroom
Equipment Company

2018

. 1,800,000

400,901

2017

2,200,901

2018 -

9,600,000
4,847,912

14,447,912

On 24 January 2018, the Company.entered into a facility agreement with a financial institution for £12,600,000
for the purposes of acquiring Thrislington Cubicles Limited, collateralized by a first priority debenture in the
Company’s business assets bearing interest at 3.43% and matures on 3 February 2025.

On 23 january 2018, the Company entered into a promissory note with Bobrick Washroom Equipment Company
for £5,037,783 for the purposes of acquiring Thrislington Cubicles Limited bearing interest at 4.98% and matures

on 23 January 2029.

22. Other financial commitments

Group - finance leases

Total future minimum lease payments under non-cancellable operating leases:

Falling due:
Not later than one year
Within two to five years

The company had no other off-balance sheet arrangements.

23. Controlling party

2018 2017

£ £
33,280 -

454,956 . 12,808

The immediate parent undertaking is Bobrick Washroom Equipment, Inc. and the uitimate parent

company is The Bobrick Corporation, company is registered at 6901 Tujunga Avenue, North
Hollywood, CA 91605 the United States of America. The directors consider Mark S Louchheim to be

the ultimate controlling party.
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24. Presentation currency . .
The financial statements are presented in Sterling, and amounts are rounded to the nearest pound.

25. Subsequent Events
Effective 01 January 2019, Matthew S Louchheim became a Director.
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