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Solair Limited

Directors’ report
for the year ended 28 February 2018

The directors present their report together with the audited financial statements for the year ended 28 February
2018.

Results

The loss for the year, after taxation, amounted to £321,536 (2017 — profit £254,281).
Indemnity cover

Third party indemnity cover for the directors was in force during the year.

Directors

The directors who served during the year and up to the date of approval were:

J S Houlihan
AJ McKinley

Directors' responsibilities statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). Under Company law the
directors must not approve the financial statements unless satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgments and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

e so far as that director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and

e that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.
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Directors' report
for the year ended 28 February 2018 (continued)

Auditors

The auditors, BDO LLP, wilt be proposed for reappointment in accordance with section 485 of the Companies Act
2006.

Small Companies Note

In preparing this reporithe director has taken advantage of the small companiés exemptions provided by

section 415A of the C myanies Act 20086.

This report wag appr v/ed by the board on 29 November 2018 and signed on its behalf.

A J McKinley

Director




Solair Limited

independent auditor's report

TO MEMBERS OF SOLAIR LIMITED
Opinion

We have audited the financial statements of Solair Limited (“the Company”) for the year ended 28 February 2018
which comprise the Statement of comprehensive income, the Statement of financial position, the Statement of
changes in equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 28 February 2018 and of its loss for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

o the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.
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Independent auditor's report (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’'s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statemente or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion,

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

o the Directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from the
requirement to prepare a strategic report.
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Independent auditor’s report (continued)

Responsibilities of Directors

As explained more fully in the Directors' report, the Directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company'’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Yo «f

Thomas Lawton (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
Birmingham

United Kingdom

Date: 30 November 2018

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Solair Limited

Statement comprehensive income
for the year ended 28 February 2018

Note
Turnover 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Operating (loss) / profit 6
Taxation 7

(Loss) / Profit for the year

Other comprehensive income

Total comprehensive (loss) / income for the year

All amounts relate to the continuing activities of the company.

The notes on pages 9 to 21 form part of these financial statements.

6

2018
£

9,370,661

(7,823,514)

1,547,147

(1,470,477)
(473,513)

(396,843)

75,307

(321,536)

(321,536)

2017
£

8,274,013

(6,523,721)
1,750,292

(1,268,208)
(191,568)

290,516

(35,695)

254,821

254,821



Solair ‘Limited

Statement of financial positon
at 28 February 2018

Company number 02826982 Note 2018 2018 2017 2017
£ £ £ £

Fixed assets
Tangible assets 8 189,205 213,661
Current assets . '
Stocks 9 1,021,610 775,499
Debtors 10 2,488,171 . 2,130,911
Cash at bank and in hand 11 650 641

3,510,431 2,907,051
Creditors: amounts falling due
within one year 12 (3,640,750) (2,736,773)
Net current (liabilities) / assets (130,319) 170,278
Total assets less current
liabilities ’ 58,886 383,939
Provisions for liabilities 13 (104,229) (107,746)
Net (liabilities) / assets (45,343 ) 276,193
Capital and reserves
Called up share capital 15 2 2
Profit and loss account 16 (45,345) 276,191
Shareholders’ (deficit) / funds (45,343) 276,193

The Company's financial statements have been delivered in accordance with the provisions applicable to
companies subject to the small companies’ regime.

The financialj t§e4ents were approved and authorised for issue by the board and were signed on its behaif on 29
November 2018,

A J MéKinley
Director

The notes on pages 9 to 21 form part.of these financial statements.
7




Solair Limited

Statement of changes in equity
for the year ended 28 February 2018

Share Retained Total
capital earnings equity
£ £ £

At 1 March 2017 2 276,191 276,193

Comprehensive income for the year:

Loss for the year - (321,536) (321,536)
Total comprehensive income for the year - (321,536) (321,536)
Total transactions with owners - - -

At 28 February 2018 2 (45,345) (45,343)

Statement of changes in equity
for the year ended 28 February 2017

o

Share Retained Total

capital earnings equity

£ £ £

At 1 March 2016 2 21,370 21,372
Comprehensive income for the year:

Profit for the year - 254,821 254,821

Total comprehensive income for the year - 254 821 254 821

Total transactions with owners - - -

At 28 February 2017 2 276,191 276,193

The notes on pages 9 to 21 form part of these financial statements.
8



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018

1

Accounting policies

Solair Limited is a Company incorporated in England & Wales under the Companies Act. The address of the
registered office is given on the Company information page. The nature of the group's operations and its
principal activities are the manufacture of aluminium windows, doors and curtain walling and PVCu windows,
doors and conservatories for the house building industry.

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
Financiai Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and
the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 2).

The accounts have been prepared in the company's functional currency, pounds sterling.
The following principal accounting policies have been applied consistently:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Iretand":

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A,;

the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;
the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of JBS Industries Ltd as at 28 February
2018 and these financial statements may be obtained from Companies House.

Going concern

The Company meets its day to day working capital requirements through a combination of a group overdraft
facility and other loans, including group loans with its parent company. The company is also party to a group
banking guarantee as detailed in note 17. The directors have prepared profit and cash flow forecasts which
show that the Company has sufficient working capital to continue to operate for at least 12 months from the
date of approval of these financial statements. In addition the directors of the parent company have confirmed
that they will provide additional financial support to the Company to enable continued trading and payment of
creditors as they fall due for repayment for at least the 12 months from the date of approval of these financial
statements if required.

On this basis the directors consider that it remains appropriate to prepare the financial statements on the
going concern basis.



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

1

Accounting policies (continued)
Turnover

Revenue is recognised to the extent that it is probable that the economic benefits wili flow to the Company
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable. excluding discounts, rebates, value added tax and other sales taxes. The following
criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

The Company has transferred the significant risks and rewards of ownership to the buyer,
The Company retains neither the continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold,;
The amount of revenue can be measured reliably;
It is probable that the Company will receive the consideration due under the transaction;,
e The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item
when that cost is incurred, if the replacement part is expected to provide incremental future benefits to the
Company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are charged
to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method. Depreciation is provided on the following bases:

Plant and machinery - 10% - 33.33% straight line
Fixtures, fittings and computer equipment - 10% - 30% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within administrative expenses in the Statement of Comprehensive Income.

10



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

1

Accounting policies (continued)
Stocks
Stocks are valued at the lower of cost and net realisable value. Cost is based on the cost of purchase on a
first in, first out basis. Net realisable value is based on estimated selling price less additional costs to
completion and disposal. Work in progress and finished good include labour and attributable overheads.
Debtors
Short term debtors are measured at transaction price, less any impairment.
Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than
three months from the date of acquisition and that are readily convertible to known amounts of cash with
insignificant risk of change in value.
Financial instruments
Basic Financial Instruments
Financial assets
Financial assets comprise cash at bank and in hand, trade debtors and other debtors; these are initially
recorded at cost on the date they originate and are subsequently recorded at amortised cost under the
effective interest method. The Company considers evidence of impairment for all individual trade and other
debtors and any subsequent impairment is recognised in profit or loss.
Impairment of financial assets carried at amortised cost.
Impairment provisions are recognised when there is objective evidence that a financial asset or group of
financial assets is impaired. Objective evidence includes significant financial difficulties of the counterparty,

default or significant delays in payment.

Impairment provisions represent the difference between the net carrying amount of a financial and the present
value of the expected future cash receipts from that asset.

Financial liabilities

Financial liabilities comprise bank loans and overdrafts, trade creditors, other creditors and accruals; there
are initially recorded at cost on the date they originate and are subsequently carried at amortised cost under
the effective interest rate method.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

11



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

1 Accounting policies (continued)
Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Nonmonetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Statement of Comprehensive Income except when deferred in other comprehensive income
as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Statement of Comprehensive Income within finance income or costs'. All other foreign exchange gains
and losses are presented in the Statement of Comprehensive Income within ‘other operating income'.

Pensions

Contributions to the Company's defined contribution pension scheme are charged to the Statement of
Comprehensive Income in the year in which they become payable.

The Company participates in a defined benefit pension scheme which is operated by the parent undertaking,
JBS Industries Limited. There is no stated policy for charging the net defined benefit scheme between the
group companies that are party to the scheme and hence no proportion of the defined scheme assets,
liabilities, income and costs are recognised in the individual group companies in accordance with that policy.
Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which has accrued at the balance
sheet date and carried forward to future periods. This is measured at the undiscounted salary cost of the
future holiday entitiement so accrued at the balance sheet date.

Leased assets

All leasing agreements are operating leases. Their annual rentals are charged to the Statement of
Comprehensive Income on a straight-line basis over the term of the lease.

12



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

1

Accounting policies (continued)
Provisions for Liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of
the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the
Company becomes aware of the obligation, and are measured at the best estimate at the Statement of
Financial Position date of the expenditure required to settle the obligation, taking into account relevant risks
and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of Financial
Position.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of
Comprehensive Income, except that a change attributable to an item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
income.

Deferred balances are recognised in respect of all timing differences that have originated but not reversed by
the Statement of Financial Position date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances
have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired
and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred income tax is determined using tax rates and
laws that have been enacted or substantively enacted by the reporting date.

Related party transactions
The Company is a wholly owned subsidiary of JBS Industries Ltd and has taken advantage of the exemption

covered by section 33.1 A of FRS102 not to disclose transactions with JBS Industries Limited or other wholly
owned subsidiaries within the group.

13



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

2

Judgments in applying accounting policies and key sources of estimation uncertainty

The Company makes certain estimates and assumptions regarding the future. These judgements and
estimates affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates are continually evaluated based on historical experience and expectations of future events that are
believed to be reasonable under the circumstances. in the future, actual experience may differ from these
estimates and assumptions. In preparing these fmanmal statements, the directors have had to make the
following judgements and estimates:

Tangible fixed assets

Tangible fixed assets are depreciated over their useful lives taking in account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary depending
on the number of factors. In re-assessing asset lives, factors such as technological innovation, product life
cycles and maintenance programmes are taken into account. Residual value assessments consider issues
such as future market conditions, the remaining life of the asset and projected disposal values.

Trade debtors

At each reporting date, trade debtors are assessed for recoverability. If there is any evidence of impairment,
the carrying amount of the debtor is reduced to its recoverable amount. The impairment loss is recognised
immediately in the Statement of Comprehensive Income.

Stock

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised immediately
in the Statement of Comprehensive Income.

Dilapidations provisions

Management have consuited with external valuers to obtain a reasonable estimate of the future costs
expected to be incurred to restore sites to their original condition at the end of their lease term.

Analysis of turnover

Turnover is wholly attributable to the principal activity of the company and entities solely in the United
Kingdom.

14



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

4 Employees

2018 2017
£ £
Staff costs were as follows

Wages and salaries 1,564,205 1,372,870
Social security costs 147,671 124,253
Cost of defined contribution scheme 39,822 37,630
1,751,698 1,534,753

The average monthly number of employees, including directors, during
the year was as follows: Number Number
Production 34 28
Sales 1 1
Administration 30 27
65 56

5 Directors’ remuneration
No director received any emoluments during the current year (2017 - £Nil).

The directors of Solair Limited are remunerated by the holding company, JBS Industries Limited.

6  Operating profit

2018 2017
£ £
The operating profit is stated after charging:
Depreciation of tangible fixed assets 46,225 49 455
Hire of plant and machinery - operating leases ) 130,371 . 107,491
Hire of other assets - operating leases 89,887 87,997
Fees payable to the company's auditor for the audit of the company's
annual accounts 8,000 8,000
Defined contribution pension cost 28,200 26,008
Defined benefit pension cost 11,622 11,622
Inventory recognised as an expense 5,277,257 4,687,445

15



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

Taxation on loss from ordinary activities

2018
£
Corporation tax
Current tax on (loss) / profits for the year (71,790)
Total current tax (71,790)
Deferred tax
Origination and reversal of timing differences (3,551)
Adjustment in respect of previous periods 34
Effect of change in deferred tax rates -
Total deferred tax (3,517)
Tax (credit) / charge on (loss) / profit on ordinary activities (75,307)

Factors affecting tax (credit) / charge in the year

2017

38,677

38,677

(2,349)

(39)
(594)

(2,982)

35,695

The tax assessed for the year is different to the standard rate of corporation tax in the UK. The differences

are explained below:

2018
£
Loss on ordinary activities before tax (396,843)
Profit on ordinary activities multiplied by standard rate
of corporation tax in the UK of 19.08% (2017 - 20%) (75,737)
Effects of:
Expenses not deductible for tax purposes 396
Adjustment in respect of previous periods 34
Utilisation of brought forward losses -
Difference in tax rates -
Total tax (credit) / charge for year (75,307)

Factors that may affect future tax (credits) / charges

2017
£

290,516

58,103

(39)

(19,971)

(1,858)

36,235

The reduction in the UK corporation tax rate to 19% from 1 April 2017 and 17% from 1 April 2020, was
substantively enacted at the year end. According, these rates have been applied in the measurement of the

Company's deferred tax assets and liabilities at 28 February 2018.

16



Solair Limited

Notes forming part of the financial statements
for the year ended 28 February 2018 (continued)

Tangible assets

Plant and Fixtures and Computer
machinery fittings equipment Total
£ £ £ £
Cost
At 1 March 2017 445,022 326,562 112,995 884,579
Additions 18,285 - 3,484 21,769
Disposal