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Strategic report

Business review
Principal activities

The Company’s sole activity continues to be that.of an investment holding Company. Details of the Company’s
- investments and their activities are given in Note 9 to these financial statements.

- Principal risks and uncertainties

The principal risks and uncertainties are those of the underlying investments whose profi tablhty will be influenced
by volumes sold, the selling price and the price of energy. This will influence the dividends paid and the holding
value of these investments. : :

Following the impact of the ‘Brexit’ refcrendum we will continue to monitor the tisks and opportumucs involved with UK
leaving the EU and the company will mitigate this through the Solvay group where possible.

Having considered the above tisks and uncertainties, the directors have a reasonable expectation that the company
has adequate resources to continue operatmg for the foreseeable futire. Thus, they continue to adopt the going
concern basis of accounting in preparing the annual financial statements,

Financial risk management objectives and policies

The Company's activities expose it to credit risk on the Company’s principal financial assets, which are trade and.
. other receivables mainly- due from other Group entities. The amounts presented in the balance sheet are net of
allowances for doubtful receivables. An allowance for impairment is made where there is an identified loss event
which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows. The
Company has no significant concentration of credit risk, with no historical issues with recoverability.

Key performance indicators
Given that the principal activity of the company is as a holding company the directors do not consider that key
performance indicators are apphcable

Future prospects/post balance sheet events

The Company will continue to be a holding Company, for investments in a trading subs1d1my in the UK and a
dormant subsidiary in the UK.

There were no important or significant events which occurred s'mce the end of the financial year in relation to the
Company and its subsidiary undcrtakings that require disclosure. :

Approved by the board of directors and signed on behalf of the Board by

(/t W\ _ Solvay House
' : : Baronet Road

C Barraclough 4 ‘ * Warrington
' ' - Cheshire
WA4 6HA

Director '

10" June 2019
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. Directors’ report

The directors 'present their annual report and the audited financial statements for the year ended 31 December 2018.
Principal activities and future outlook

The Company’s sole activity continues to be that of an investment holding Company. The company wxll continue
with its principal activities for the foreseeable future

Results and dividend

Loss for the year amounted to £16,000 (20/7: £58,000). During the year and up to the date of approval of this report,
no dividends (2017: £nil) were prloposed or paid.

Risk management

Details of risk management are discussed in the Strategic Report on page 1 and form part of this report by cross
reference.

Directors ' : '
The directors who held office during the year and at the date of this report are as follows: ' o
C Barraclough
A Brouhns

‘M Dawes
A Murphy

Directors’ interests
None of the directors held any interests in thé share capital of the Company during the year (2017: none).
Employees

There are no persons directly employed by the company.

Going concern

The directors have reviewed the current trading conditions of the Company’s subsidiaries and have considered
future expectations for these businesses, in the light of the current uncertain economic outlook, and have satisfied
themselves that the Company can continue to respond positively to these conditions.

The Company‘ is not directly dependent on external sources of finance, but on accounts held with Group companies.
Details of these balances with Group companies are contained within notes 10 and 11.

After making enquiries, the directors have a reasonable expectation that the Company and the Group have adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the
going concern basis in preparing the annual report and financial statements.

“There were no post balance sheet events as indicated in the strategic repbrt.
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Auditor

’

Each of the persons who is a director at the date of approval of this report confirms that:
 so far as the director i is aware, there is no relevant audit mformanon of which the Company's audxtm is unaware;
and

o ‘the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006. ‘

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and Deloitte LLP
will therefore continue in office.

Approved by the Board of Directors ' C -

and signed on behalf of the Board By S ' -
& ,T/)/\
C Barraclough , ' Solvay House
Director ' : o . Baronet Road
- : . Warrington
10" June 2019 : . : - Cheshire

WA4 6HA
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Directors’ responsibilities statement .

‘The directors are lesponmble for pleparmg the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accountmg Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework”.

Under company law the dlreptors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
o make judgements and accoimting estimates that are reasonable and prudent;

- 't e state whether applicable UK Accounting Standards have been followed, subject to any ‘material departures
' disclosed and explained in the financial statements and

“e  prepare the financial statements on the going concern basis unless it is inappropriate to pl esume that the
Company will contmue in business. -

»

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company'’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
. responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and -
detection of fraud and other irregularities. :
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Independent auditor’s report to the members of Solvay UK Holdmg Company‘
Limited :

Repo_r;t on the audit of the financial statenients

Opmxon /
" In our opinion the fi nanc1al statements of Solvay UK Holding Company Limited (the ‘company’): .
‘ * give a true and fair view of the state of the company’s affairs as at 31 Decembel 2018 and of its loss for the
- year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

‘We have audited the financial statements which comprise:
e profit and loss account;
¢ the balance sheet;
o the statement of changes in equity; and
s the related notes 1 to 12

The financial reporting framework that has been applied in their preparation lS applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accountmg Practice).

~ Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable

law. Our responsibilities under those standards are further described in the auditor's 1espons1bxlmes for the audit of
the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the following matters where:
: » the directors’ use of the going concern basis of accounting in preparation of the financial staterments is not
‘appropriate; or
»  the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorlsed for issue. .

We have nothing to report in respect of these matters.

Qther information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon, Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise expllcltly stated in our report, we
do not express any form of assurance conclusion thereon.
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Independent auditor’s report to the members of Solvay UK Holding Company
Limited (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the goirig concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
. economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable légal
requirements. '

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if; in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or '
e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
o - we have not received all the information and explanations we require for our audit.
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- Independent audltor ] report to the members of Solvay UK Holding Company
Limited (continued) . L '

We have nothing to report in respect of these matters. : ' ,

Use of our report ' L i

_ This report is made solely to the company’s members, as a body, in accordance with Chapter.3 of Part 16 of the
Companies ‘Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we- are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s

members as a body, for our audit work, ‘f‘or this report, or for the opinions we have formed. ’

S
Peter Gallimore FCA '(Senior Statutory Auditor) o

for and on behalf of Deloitte LLP
Statutory Auditor : ;

H

Bzrmmgham, A
United Kingdom =~ ;7
2 June 2019 :



Profit and loss account
. for the yéar ended 31-December 2018

Administrative expenses
Operating Loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before.taxation
Tax on l<_)ss

Loss for the financial year

t

All of the activities of the company are classed as continuing,

Note

(TN

Solvay UK Holding Company Limited
Annual report and financial statements
For the year ended 31 December 2018

2018 2017
- £000 £000
an (355.
) 85)
326 150
(275) (134)
(20) (69)
4 11
(16) (58)

. There were no recognised gains or losses in either the current or plecedmg year other than those dlSClOSCd in the

profit and loss account, hence no statement of comprehensive income is required.




Balance sheet
as at 31 December 2018

Fixed assets
Investments

Current assets

Debtors

* Creditors: amounts falling due within one year
Net current assets

Net assefs.

Capital and reserves

Called up share capital

Profit and 1oss account

Sha'rehoiders’ funds .

Solvay UK Holding Company Limited
_ Annual report and financial statements-
Y For the year ended 31 December 2018

Note o 2018

2017

£000 £000 £000 £000

7 59,620 59,620
8 9,268 61,615
9,268 61,615
9 @ (52.333)

9,266 9,282

" 68886 68,902

0 75,000 75,000

(6,114) (6,098)

. 68,886 68,902

The notes on pages 11 to 20 form part of these financial statements.

These financial statements were apploved by the board of directors on 10™ June 2019 and were- sngned on its behalf

eiﬂjﬂ

C Barraclough
Director

Company registered number; 02767184
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Statement of changes in equity
for the year ended 31% December 2018

) Called up Profit and loss Total

share capital account © equity

£000 £000 - - £000

Balance at 1 January 2017 . V 75,000 - (6,040) ‘ 68,960
Loss for the financial year : - (58 (58)
Total comprehensive loss for the year ‘ ’ - (58) . (58)
Balance at 31 December 2017 . 175,000 - (6,098) 68,902
: ) Called up Profit and loss Total

. share capital account equity

ot £000  £000 £000

Balance at 1 January 2018 B . 75,000 ~ (6,098) 68,902
Loss for the financial year _ : - (16) (16)
Total comprehensive loss for the year c _ . - . (16) ' (16)

Balance at 31 December 2018 - - 4 - 75,000 (6,114) 68,886 _
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Notes .
(forming part of the financial statements)

1 Accounting policies

Solvay UK Holding Company Limited (the “Company™) is a private company limited by shares incorporated and -
1egistered in the United Kingdom (England & Wales) under the Companies Act 2006. The address ‘of the registered
_ office is Solvay House, Baronet Road, Warrington, Cheshire, WA4 6HA. The nature of the Company’s operations
.and its principal activities are set out in the str ategic report on page 2.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group.

These ﬁnanclal statements were prepared in accor dance with Financial Reporting Standard 101 Reduced Dzsclosure
Framework (“FRS 1017).

In preparing these’ financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with the Companies Act 2006 and has set out below where
.advantage of the FRS 101 dlSClOSUle exemptlons have been taken, :

The Company s ultimate parent undertaking, Solvay S.A includes the Company in its consolidated financial
statements. The consolidated financial statements of Solvay S.A. are prepared in accordance with International
Financial Reporting Standards and are avallable to the public and may be obtained from Rue De Ransbeek, 310,
1120 Bruxelles, Belgium. :

In these financial statements, the company has applied the exemptions avallable under FRS 101 in respect of the
followmg disclosures:

e A Cash Flow Statement and 1elated notes;

» Disclosures in respect of transactions with wholly owned sub51d1ar1es

.. Disclosures in respect of capital management

o The effects of new but not yet effective IFRSS; ‘
e Disclosures in respect of the compensation of Key Management Pensonnel and

¢ Disclosures of transactions with a management entity that provides key management personnel services to the
company. .

11
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)

As the consolidated financial statements of Solvay S.A. include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 available in respect of the following disclosures:

e Certain disclosures required by IFRS 13 Fau Value Measmement and the disclosures required by IFRS 7
Financial Instrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework -of FRS 101 in its néxt financial
statements. ‘ , . ,

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Adoption of new and revised Standards
- Amendments to IFRSs that are mandatorily effectlve for the curr ent year

In the current year, the Company has applied a number of amendments to IFRSs lssued by the International
Accounting Standards Board (IASB) that are mandatorily effective for an accounting period that begins on or after [
January 2018. Their adoption has not had any material impact on the disclosures or on the amounts reported in
these financial statements.

IFRS 9 Financiallnstruments and IFRS 15 Revenue from Contracts with Clistomers are new accoummg standards
that are effective for the year ended 31 December 2018 and have had no material impact on the company.,

12
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued) : -
In these financial statements, the company has apphed the exemptlons avallable unden FRS ]01 in respect of the
following disclosures:

A Cash Flow Statement and related notes;.

Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management, S .
The effects of new but not yet effective IFRSs;

Disclosures in lespect of the compensation of Key Management Personnel; and

Disclosures of transactions with a management entity that provides key management personnel services to
the company. '

Certain revenue requirements of IFRS 15 : '

11 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2, Going concern

The company’s busmess activities, together with the factors likely to affect its future development and posmon, are
set out in the Busmess Review section of the Strategic Report on page 2.

The Company is expected to continue to generate positive cash flows on its own account for the foreseeable future.
The Company participates in the group’s centralised treasury arrangements and so shares bankmg arrangements thh
_ its parent and fellow subsidiaries.

The directors have no reason to believe that a material uncertainty exists that may cast significant doubt about the
~ ability of the company to continue as a gomg concern or its ability to continue with the current banking
arrangements.

On the basis of their assessment of the Company’s financial position and of the enquiries- made of the directors of
Solvay SA, the Company’s directors have a reasonable expectation that the Company will be able to continue in
operanonal existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting
in preparmg the annual financial statements :
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Notes (continued)

(forming part of the financial stateinents)
) Accounting policies (continued)
1.3. Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency.at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Foreign exchange differences arising on translation are recognised in the
profit and loss account. '

1.4, . C[assiﬁca!lon of financial instruwments issued by the Company

Followmg the adoption of IAS 32, financial instruments jssued by the Company are treated as equity only to the
extent that they meet the following two conditions:

(@) . they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity
‘instruments ‘or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or
other financial assets for a fixed niumber of its own equity instruments. '

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

L.5. Non-derivative financial instruments

Non-derivative financial instruments comprise mvcstments in equity and debt securities, trade and other debtors
-cash and cash equivalents, loans and borrowings, and trade and other creditors. ,

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest méthod.

L6. I:llra;grallp Sfinancial instruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies
within its group, the company considers these to be insurance arrangements and accounts for them as such. In this
respect, the company treats the guarantee contract as a contingent liability until such time as it becomes probable
that the company will be required to make a payment under the guarantee.

1.7. Investments in subsidiaries

‘Investments in subsidiaries are accounted for at cost less, where appropriate, provisions for impairment.

14
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Notes (contin uea)
(for ming part of the financial sta{ements)

1. Accounting policies (continued)
1.8.  Impairment '
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
* the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original
effective interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the
difference between its cairying amount and the best estimate of the amount that the Company would receive for the
asset if it were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the
unwmdmg of the discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease
in impairment loss is reversed through profit or loss. 4 -

Non-fi nancml assets - !

The carrying amounts of the Company s non-financial assets, other than stocks, are reviewed at each reporting date

to determine’ whether there is any indication of impairment. If any such indication exists, then the asset’s

récoverable amount is estimated. For goodw1ll and intangible assets that have indefinite useful lives or that are not
. yet available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows ave discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset, For the purpose of impairment testing, assets that.cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely mdependent of the cash
inflows of other assefs or groups of assets (the “cash-generating unit”). The goodwill acquired in a business
combination, for the purpose of impairment testing, is allocated to cash-generating units, or (“CGUs”). Subject to an
operating segment ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been
allocated are aggregated so that the level at which impairment is tested reflects the lowest level at which goodwill is
monitored for internal reporting purposes. Goodwill acquired in a business combination is allocated to groups of
CGUs that are expected to benefit-from the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis. '

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the
asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.

15
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)
1.9. .. Dividend and interest revenue

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been _
.established (provided that it is probable that the economic benefits wﬂl flow to the Company and the amount of
revenue can be measured reliably).

Interest income is recognised when it is probable that.the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the ﬁnanclal asset to that asset’s net carrymg amount on initial recognition.

1.10.  Taxation ‘ ) !

Tax on the profit or loss for. the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income. .

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantlvely enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years. .

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably -not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, usmg tax rates enacted or
substantively enacted at the balance sheet date. :

A deferred tax asset is recognised only to the extent that it is pr obable that future taxable profits will be available
against which the temporary difference can be utilised. |

The board considered the necessity to provide for deferred taxation on the revaluation reserve but felt that this would
not reflect any possible timing difference.

16
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Notes (continued) -
(forming part of the financial statements)

2 " Operating loss before taxation

Included in operating loss are the followmg
Auditor’s remuneration:

Audit of these financial statements

2018
£000

2017
£000

No non-audit services were provided in the current or prior year.

3. Directors’ 1emuneratlon

Directors® emoluments have been borne by another group company. The directors of the company are also directors
or officers of a number of the companies within the group. The directors’ services to the company do not occupy a

significant amount of their tire. As such the directors do not consider that they have received any remuneration for
their incidental serv1ces to the company for the years ended 31 Decembe1 2018 or 31 December 2017.

4. Investment revenue

Interest receivabie from Group undertakings
5.~ Finance costs
Interest payable to group undertakings

7 6. Taxation

Recognised in the profit and loss account .

Current tax credit

Corporation tax is calculated at 19% (2017: 19.25%) of the estimated taxable loss for the year,

The credit for the year can be reconciled to the profit and loss account as follows:

Loss on ordinary activities before tax

Tax at 19% (2017: 19.25%) thereon
Expenses not deductible for tax purposes

Tax credit for the year

2018 -

2017

£000 £000
1326 150
326 150
2018 2017
£°000 £000
275 134
275 134
2018 2017
£000 £2000
4 11
2018 2017
£000 £2000
(20) (69)
4 13

- )

4 i
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Notes (continued)
(forming part of the financial statements)

A reduction in the UK corporation tax rate from 20% to 19% took effect from T Apﬁl 2017. Finance (No.2) Act
2015. Finance Act 2016 included a further reduction to the corporation tax rate to 17% from 1 April 2020 and
therefore these rates have been- applied in calculating the tax position for the company.

There has been.no further changes to the corporation tax main rate in the subsequent finance Bills, mcludmg finance |
(No.3) Bill 2017-19, whlch received Royal Assent on 12" February 2019. Deferred taxes at the balance sheet date
have been measuned»usmg these expected rates.

’ s

7 Investments _ .
Fixed assets comprise investments in wholly owned subsidiaries.
’ 2018 2017
£°000 £'000

Cost

At 1 January o ‘ _ . 59,620 - 59,620
Disposals . ' - -

At31 December o : 59,620 59,620

Impairment ) .
At 1 January . . - -
Impairment charge for the year . ‘ . - -

Eliminated in disposals - _ - : - -

At 31 December ' : o . - oL

Net book value ‘ ' i
At 31 December . : ’ -59,620 - 59,620

Investments where the holding value i is greater than the net assets of the Company are subject to an annual
impairment review. .

The future cash flows of the business are assessed over a 5 year horizon, using the current budgeted results and a
discount rate of 6. 7% (2017: 8 1%). Allowance may be made for beneﬁts derived to the Group from the business of
the subsndlary . .

" The growth rates are based on management estlmates taking into account current trading performance and expected
future conditions.

. The investments in Group undertakings comprise:”

-(a) 30,000,000 ordinary shares of £1 each, at a cost of £59,620,000 being 100% of the issued share capital in:
Solvay Interox Ltd, a Company operating in Great Britain. The. prmclpal activity of the Company is the
: manufactule and sale of peroxygen chemical products

.(b) 1 ordinary share of £1 being 100% of the issued share capital of’ Solvay Speclalty Polymers UK Lxmlted ‘a
Company incorporated in.England.  On 31st December 2016 the trade and assets of this company were divested to
" Solvay Interox Limited for £1,000,000. Following this transaction the company becaine dormant. :

The registered office for these entities is: Solvay House, Baronet Road, Warrington, Cheshire, WA4 6HAIn the
opinion of the directors, the value of the investment in Group undel'takmgs is not less than the aggregate amount at
which they are shown in the Company’ s balance sheet
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Notes (continued)
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8. - Debtors

Amounts owed by parent.company
Amounts owed by fellow group undenakmgs
Other debtors >

Due within one year

Solvay UK Holding Company Limited
Annual report and financial staléments
For the year ended 31 December 2018

The amounts owed to and by fellow group undertakings and owed to and by parent company are unsecmed

repayable on demand and are interest fiee.

9. Creditors: amounts falling due within one year

Amounts owed to parent un&ertaking&
Loans from subsidiary undertakings
" Accruals and deferred income

Amounts due by and to group undertakings are unsecured, have no fixed date
of repayment and are repayable on demand.

10, Capital and reserves

Share capilal ‘

 Authorised -
100,000,000 ordinary shares of £1 each

Called up, allotted and fully paid
75,000,000 ordinary shares of £1 each

2018 2017
£000 £000
- 61,596
9,264 13
4 6
9,268 61,615 -
9,268 61,615
" 2018 2017
£000 £000
. 133
- 52,191
2 9
2 52,333
2018 2017
£000 £000
100,000 100,000
75,000 75,000
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11, Controlling party

The Company is a wholly owned subsidiary of Solvay S.A., a Company registered in Belgium and listed NYSE
Euronext Stock Exchange in Brussels and Paris, which represents the largest and smallest Group that consolidates
these financial statements and the ultimate controlling party. Copies of these financial statements can be obtained
from the registered office of Solvay S.A. at 310 Rue de Ransbeek; 1120 Brussels, Belgium.

12, Accounting estimates and judgements

Key sources of estimation uncertainty

The preparation of the financial statements requires the Company to make estimates and assumptions that affect the
application of policies and reported amounts. Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future evénts that are considered to be reasonable
" under the circumstances. Actual results may differ from these estimates. The estimates and assumptions which have
a significant risk of causing a material adjustment to the carrymg amount of assets and liabilities are:

Crmcal accounting judgements in applying the Company’s accounting policies

The directors do not consider that there are any critical accountmg judgements or sources of estimation uncertamty
in applymg the Company’s accounting policies.
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