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Polydist (UK) Limited

Strateglc report
for the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022.
Mission . . . v

o ( ,
Polydist (UK) Limited’s mission is to be the link in the supply chain between local consumers and International

Petrochemical manufacturers.

It is a mission driven by our understanding of the complex changes the polymer market has undergone in the
past two decades. Anticipating the markets’ global consolidation, Polydist (UK) Limited positioned itself as an
invaluable partner for both ends of the polymer market, looking to work with our partners t6 meet and exceed
their sourcing and logistics needs.

‘Review of business and future developments

The profit and loss account is set out on page 10 and shows a proﬂt before taxatlon of £428, 000 (2021: Profit
£929,000).

The posmon at 31 December 2022 is set out on page 12.

The trading performance for the year represents a solid ‘performance in the current economic and geopolitical
environment in which the company operates. The economic inflationary pressure and the unrest in Ukraine
continue to affect the economic outlook for the UK market. The company has undergone a period of restructuring
in the year and will be strengthening its sales team early in the next financial year. The company continues to
explore opportunities to expand its portfolio of products and therefore provide opportunities to increase sales
volume and market share within the UK and Ireland. This strategy is an area of focus which will help support
the business in a market where demand is expected to remain flat through the early part of 2023. It is currently
felt that the company will continue to trade profitably in the current environment and the: dlrectors will continue
to momtor the snuatlon and take appropnate and timely action if required.

The company continues to strengthen the relationship with its bankers HSBC. .

" . Key perfoﬁnance indicators (‘KPIs’)

The board monitors progress by reference to the following key performance indicators. \

' 2022 - 2021  Definition and method of calculation
Growth in sales’ (3%) 21% Year on year growth as a %.
Gross margin 11% "~ 9% Ratio of gross profit to sales expressed as a %.

Principai risks and uncertainties
" The management of the business and the execution of the company’s strategy are subject to a number of risks. -

The company’s operations expose it to a variety of financial risks that include the effects of credit risk, liquidity
risk and interest rate risk. In addition to the financial risks, the key business risks affecling the company relate
to competition and the supply chain. The company operates in a competitive market. particularly around price .
-and product availability. Given the company’s focus on product avallablllty, the company can be at risk if product
1s not for‘thcommg, or supp]y is dlsrupted

The risks facing the company are assessed on an ongomg basns The directors evaluate the likelihood and the
potential impact of each risk and ensure appropnate action is taken.



Polydist (UK) Limited

Strategic report
for the year ended 31 December 2022 (contmued)

Financial risk management
Financial risk management is disclosed in the directors’ report. J ' R
Section 172 statement o

The Board of Directors understand the business arid the changing environment in which it must operate The
strategy set by the Board of Directors and the ultimate controlling party is intended to create value to all
stakeholders in the business. This strategy should enable profitable growth, whilst prov1d1ng a great place to
work and development opportunities for our staff, continued and reliable supply of high quality products to our
customers and the continued good trade and relationships with our suppllers and finance providers to enable their
businesses to grow and prosper. ’

The employees are a vital element of the strategy as they are fundamental to our business and the delivery of the
strategic ambitjions. The successful delivery of this strategy relies upon a committed workforce who- are
sufficiently trained, managed, motivated and rewarded to achieve their best. The Directors regularly meet with
émployees for them. to understand how they fit into the overall strategy and -offer opportunities to enable
.employees to develop in their role. There is a code of conduct we expect employees to adhere to for their own
safety and wellbemg and to ensure that the company is a place where all people can feel safe secure and have a

successful cdreer. ’

Dehvenng the strategy involves regular and close communication with our key suppliers, customers and finance
providers such that they understand the decisions we have taken and the impact that these hiave on our ability to
offer continued business opportunities. We keep these stakeholders aware of our strategy and the impact on them

through regular dialogue at a board level and management level where appropriate. '

On behalf of the board

" Eduardo Confreiras Rodrigues Neto
‘Director

5 July 2023



 Polydist (UK) Limited

Directors’ report
for the year ended 31 December 2022

The directors present their report and the audited-financial st'atements for the year ended 31 December 2022.

- Donations . : :
Thc company made non-political chantable donations during the year of £100 (2021: £nil)."

Future developments

' Future developments are dlscussed in the Strategic Report
'Dlwdends ‘ ‘

No dividends were paid or proposed in the year (2021: £nil).

" Directors

- ’

. The directors of the company throughout the year ended 31 December 2022 and up to the date of signing these
financial statements, were as follows:

R F G Bradwell —resigned 10 June 2022 I
" Said Al Nageeb - i

Tareq Al Nageeb’

Germene Yamine

Henry Roth — resigned 27" Jan 2022

Eduardo Contreiras Rodrigues Neto — from 27" Jan 2022

Financial risk management

" The company’s operatlons expose it to a-variety of ﬂnanc1al risks that mclude the effects of credit risk, liquidity
. risk and interest Tate nsk The directors actively manage thesc risks by monitoring levels of risk and the related -
costs. 2L :

No denvatives are used other than forward exchange contracts which are entered into and used in conjunction
with currency accounts in order to hedge against foreign exchange movements.

The company has implemented pohc1es to. insure customer debt and carry out’ appropriate credit checks on -
potential customers before sales are made:

The ¢ company utilises invoice discount finance that is-designed to ensure that the company has sufﬁment available
- funds for its operations and its required level of working capital. Floating rate interest rates apply to this and the ’
directors rcgularly reassess these in the context of longer-term interest rate trends. ‘

In addition to the financial rigks, the key business risks affecting the company relate to competition and the
. supply cham .

The company 0perates in a competitive market pamcularly around price and product availability. In order to
mitigate this risk, the sales team monitor market prices on an ongomg basis and endeavour to understand
customers’ expectations and whether their needs are being met.

Given the company’s focus on product availability, the company can be at risk if product is not forthcoming, or
supply is disrupted. The company mitigates this risk by entering into supply agreements with key suppliers.



Polydist‘(UK) Limited

Directors’ report
for the year ended 31 December 2022 (contlnued)

Going concern o

The Company has a limited number of suppliers but a broad customer base To secure purchases, letters of credit
are provided to supphers ‘When sales are made the invoices are financed through the Company's invoice
discounting facility.- This facility is in place until October 2023 based on a rolling agreement which is reviewed
annually and-carries-a minimum three-month notice period. Based upon the good ongoing discussions with
HSBC, and the prior.extensions of this facﬂlty, the directors believe this famllty will be extended beyond October
2023, )

The company has no other facilities or debt in place as at 31 December 2022.

Financial projections, on a monthly basis, have been performed covcnng the period up to 31 Deccmber 2024.

This-has included a base case scénario and sensitised case whlch shows a more prolonged and negative impact
" .on demand due the current economic environment. Both scenarios have shown that the company will have
enough cash reserves and available financing facilities in order to operate as a going concern.

In détermining the above, the key judgements relate to the continuation of the invoicing facility and support
continuing to be provided by the parent company, RAI regarding letters of credit for purchases. Regular
discussions are held with the bank, and the Company continues with a very positive relationship. Additionally,
discussions with RAI have highlighted that support will continue to be-made, where required regarding securing
“letters of credit for purchases. Therefore, based upon the historical provision of these facilities and the
discussions with the bank regarding their ongoing support and availability the Board of Directors believe that
these facilities will continue to be provided in line with the current agreements for the foreseeable future. .

_ As aresult of the above and the cash flow projections, the board believe there is sufficient evidence that the
Company has the ability to meet its obligations, as and when they fall due for the foreseeable future and as such
the going concern basis of preparanon is appropriate.

Statement of directors' responsnbllmes

The directors are responsible for preparing the Annual Report and the ﬁnanclal statements in accordance with
apphcable law and regulation. v

Company law requues the directors to prepare financial statemerits for each financial year: Under that law the
directors have prepared the findncial statements in ‘accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing the financial ~
statements, the dlrectors are rcqulred to: .

. seléct suitable accountmg policies and then apply ‘them cons15tent]y,

= state ‘whether applncable United Kingdom Accountmg Standards, comprnsmg FRS 102 “have been
followed, subject to any material departures disclosed and explained in the financial statements;

" make Jjudgements and accounting estimates that are reasonable and prudent; and .

= prepare the financial statements on the gomg concem basis unless it is inappropriate to presume that the .
company will continue in business.:

.- The directors are also. respon51ble for safeguardmg the assets of the company and hence for taking rcasonable
' steps for the preventlon and detecnon of. fraud and other 1rregularmes

The dlrectors are respon31ble for. kecpmg adequatc accountmg records that are sufﬁcxent to. show and explam the
company's transactions and disclose with reasonable accuracy at any time the ﬁnanclal position of the company
and enable them to.ensure that the financial statements comply with the Companies Act 2006. .



Polydist (UK) Limited

: Dlrectors report
for the year ended 31 December 2022 (contlnued)

Dlsclosure of mformatlon to the audntors
In the case of each director in office at the date the Dlrectors Report is approved

. 'so far as the director is aware, there is no relevant audit information of which the company ’s audltors are
unaware; and :

. they have taken all the steps that théy ought to have taken as a director in order to make themselves aware -

~of any relevant audit mformatlon ‘and to estabhsh that ‘the company s auditors are aware of that
information. -

" Independent audltors

The auditors, PncewaterhouseCoopers LLP are deemed to be reappomted under sectlon 487(2) of the
Companies Act 2006. :

On behalf of the board

Eduardo Contreiras Rodngues Neto
Director

- 5.July 2023



Polydist‘ (UK) Linlited

Independent audltors report to the members of Polydlst (UK)
lelted

’

Report on the audit of the financial statements'

Optnlon

In our opmxon Polydist (UK) Limited’s ﬁnanclal statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, including FRS 102 “The Financial Reportmg Standard applicable in the UK and: Repubhc of Ireland”
and applicable law); and

e _.have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the *“Annual Report™), which
comprise: the Balance sheet as at 31 December 2022; the Profit and loss account, Statement of comprehensive income and Statement
of changes in equity for the year then ended; and the notes to the financial statements, which include a description of the significant
accounting policies. -

Basis for opinion .

" ‘We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion. .

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statemients ‘in the UK. which includes the FRC’s Ethical’ Standard, and we have fulfilled our other ethtcal responsrbtlmes in
accordance wtth these requrrements

Conclusions relating to going‘concern

Based on the work we have performed, we have not 1dennﬁcd any matenal uncenamtles relatlng to events or conditions that,
mdwadually or .collectively, may cast srgmﬁcant doubt on the company’s ablllty to contmue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

In auditing the ﬁnancral statements, we have coucluded that the dxrectors use of the going concern basis of accounting in the
prepamuon of the financial:statements is appropriate.

However, because not all future events or condmons can be predicted, this conclusron is not a guarantee as to the company's ability
to continue as.a going concern.’

Our responsibilities and the responsrbllmes of the directors with respect to going concern are described in the relevant sections of
this report. . .



Pelydist (UK) Limited

Independent auditors’ report to the members of Polydlst (UK)
Limited (Continued)

- Reporting on other information

The other information compriées all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in thlS report, any form of assurance thereon.

in connection with our andit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is m'aterially inconsistent with the financial statements or our knowledge
obtained in the audit,.or otherwise appears to be materially misstated. If we.identify_an apparent material inconsistency
' or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement
of the financial statements or a material misstatement of the other information, If, based on the. work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities. :

With.respect to the Strategic report and Dlrectors report we also considered whether the disclosures required by the
UK Companies Act 2006 have been lnc!uded

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as descnbed below.

Strateglc report and Directors’ report .
In our opinion, based on the work undertaken i in the course of the audit, the information given in the Strategic report and

.Directors’ report for the year ended 31 December 2022 is consistent with the financial statements and has been prepared
in ‘a_ooorda_noe.witn applicable legal requirements. . . oo

In light of the knowledge and understanding of ‘the company and its environment obtained in the course of the audit, we
dld not rdentufy any matenal mlsstatements in. the Strategrc report and Dlrectors report

Responsrbllltles for the fmancnal statements and the audit

Ré"sponsublhtres ‘of the di‘rectors for the financial statements

-As explarned more fully in the Statement of directors’ responsibilities, the directors are responsible for the preparatlon of
the financial statements ‘in acoordance with the apphcable framework and for being satisfied that they glve a'true and
farr view. The dn'ectors are also respohsmle for such internai control as they determme is necessary to enable the
preparatron of financial- statements that are free from miatérial mlsstatement whetier due to fraud or error.”

In preparing the financial statements, the directors are responsibte for assessmg the company S ablhty to continue as a
gomg concern, disclosing, as applloable matters related .to going ooncern and using the gomg concem basis of
accounting unless the directors «ither intend to liquidate the company or to cease operations, or have rio realistic
‘alternative but to do so. .



- Polydist (UK) Limited

Independent-auditors’ report to the members of Polydist (UK)
lelted (contmued)

Auditors’ responsibilities for the audit of the financial statements

Ourobjectives are to obtain reasonable assurance a.bqut whether the financial statements as a whole are free from
niaterial h:iééta‘ternent whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design.procedures in line
- with our responsibilities, outlined above, to detect material misstatements in resp_ect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-combliance with
laws and- regulations -related to UK employment laws / regulations, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also considered those laws and regulations that
have a direct impact on the financial statements such as the Companies Act 2006 and UK tax legislation. We evaluated .
management's incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of
override of controls), and determined that the principal risks were related to the poeﬁng of unusual / inappropriate journals
entries (with a specific focus on increasing reported revénues) and manipulation of accounting estimates (specifically
those highlighted in note 4 to the Financial Statements)'ii:,Audi't procedures performed by the engagement team included:

* Understanding the internal controls utilised by management to detect/mltlgate |nappropnate accounting estimates
and journal entries; '
« Discussions with management regardmg any known mstances of fraud, non- compllance with appllcable laws and
+ fegulations or |nstances of control breakdowns; ; .
e Reviewing accountmg estimates for appropriateness. This was performed through validating supportung evidence for
_ key assumptions, testing the vatidity of underlying data and the accuracy of underlying models (where applicable),
and challengmg management on the assumptions: made through consideration. of prior accuracy of estimates and
_companson of estimates made at year end to transachon / events since the year end;
o Review of legal expense accounts, board minutes and other internal documentatlon to identify any mconsrstencnes
with other information provided by management; i
» .Substantive-testing of journal entries using a risk-based approach, with a particular focus on journal entries posted
with unusual -account combinations, (revenue journals} or those which improved the reported.financial posmon /
performance; and
. Performlng unpredlctable audit procedures which are changed,each year.

There:are inherent limitations in the audit procedures described above. We are less likely to become aware of instances

" of non-compliance with-laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting, one resulting from error, as fraud may.involve delibgrate. concealment by, for example, forgery or.intentional
misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
www.frc.org.uk/aud norsresponssbmues This description forms. part of our auditors’ report. .-

Use of thls report . S -
‘This:report, including the apinions, has been prepared-for and only.forthe company’s.members as a bedy in:accordancé
with Chapter '3 of Part-16 of the. Companies -Act 2006 ‘and. for no-ether purpose.- We'do not, in giving these opinions;
accept or:assume- responsnblllty for.any other-purpose or:to any.other person to whom this’ report is shown or into whose -~

hands:it may come save where expressly agreed by.our prior.consent in writing.-



- Polydist (UK) Li_niit’gd

Independent audltors report to the members of Polydlst (UK)
.lelted (contmued)

Other required reporting

Companies Act 2006 exception reporting
Under the Com,pariies' Act 2006 we are reqﬁiréd to report to you if, in our opinion:

o we have n’ot obtainéd all the information and explanations we require for our audit; Jor.

. adequate ‘accounting records have not been kept by the company, or returns adequate for our audit have not been
" received from branches not visited by us; or

. cenaln dlsclosures of dlrectors remuneration specified by law are not made; or

. the fi nandal statements are not In agreement with the accounting records and returns

Wé h,a_v,ev, hb éxceptions tq'repért arising from this requnsibility.

Andrew Dyrndnd (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accournitants and Statutory Audltors

East Midlands
3July 2023



- Polydist (UK) Limited

. Profit and loss account
for the year ended 31 December 2022

o B . 2022 2021
Note -
£’0!)0 £'000
’i‘u;‘nover . : 5 ) : . + 36,594 37,757
Cost of sales o . ©(32,749) (34,161)
Gross profit . ' o 3,845 3,576
- Distribution costs - . (1,092) (683)
Administrative expenses o ' o (2,181) (1,895)
Operating profit ) 7 _. - 572 . 998
Interest receivable and.similar . : S 99 108
income o '
Interest payable gnd similar . g (243) a77)
expenses , ,
Profit béforé taxation ' B 428 929
Taxonprofit o - 9 : M &)
Profit for the financial year - S A » 4 920

. The notes on pages 14 to 31 are an integral part of the financial statements.



Polydist (UK) Limited

Statement of comprehensive income
for the year ended 31 December 2022

2021

2022

£000 _£000
Profit for the financial year 427 920 .
Oihgr comprehensive inc:ome / (expense)
‘Exchange translation dii’fcrences ‘l 17)
Other comprchensive incoipe / (expense) for Vth'e year 1 a7n
‘Total comprbhené}Ve income / (expense).for the year 428 903

Thé notes on pages 14 to 31 are an integral part of the financial statements.

B



. Polydist (UK) Limited

Balance sheet -
as at 31 December 2022

2022

2021
Note £2000- ~ £'000

Fixed gsset§

Tangible assets 10 572 589 .
Investments 11 - -

572 589

"Current assets . ' .

Inventories - 12 4,356 3378 .
Debtors 13 10,534 12,766
Cash at bank and in hand ' 545 2,296
. 15,435 -18,440
Creditors: amounts falhng due .

within one'year; ; . 14 ~ (10,065) (13,515)
‘Net current assets 5,370 4,925
'_I'.,otal_ a_ssets .l,ess current liabilities 5,942 5,514.
Provnsnons for liabilities 15 ¢)] )
Net. assets 5,933 5,505
Capltal and reserves )

Called up share capital 16 226 - 226
Share premium account 574 574
Profit and loss account 5,133 4,705
Total equity - 5,933 5,505

- The notes on pages 14 to 31 are an integral part of the financial statements.

The financial statements on pages 10 to 31 were approved by the board of duectors on, 5 July 2023 and were

signed on its behalf.

Eduardo Contreira§’ Rodngues Neto
Director

Registered number: 02766120



Polydist (UK) Limited

Statement of changes in equity
for the year ended 31 December 2022

Called up Share Profit and

" share capital - Premium . loss account Total
account equity
£000 . £2000 £'000 - £000
Balance at 1 January 2021 - 226 574 3,802 4,602
. Profit for the financial year o - o 920 920
Other comprehensive expense for the i - a7 an
year . : ' . -
Total comﬁreheﬁsive income for the o _— 903 o 903'
year ' o ’ :
Balance. at 31 December 2021 S 226 574 4,705 - 5,505
Profit fof the financial year ) o .- o427, 427 -
Other comprehensive income for the . ‘ ) - 1 . 1
. year : '
Total comprehensi\}e income for the o - 428 428
; year. ‘
Balance at 31 December 2022 226 574 5133 5,933

The notés on pages 14 to 31 are an integral part of the financial statements.



Polydist (UK) Limited

Notes to the financial statements
for the year ended 31 December 2022 .

1 General information ‘
Polydist (UK) Limited (‘the Company’) is involved in the wholesale distribution of plastic raw materials.

The company is a private company limited by -shares and is incorporated and domiciled in England, United
Kingdom. The address of its registered office is 7 Granary Wharf, The Old Granary, Wetmore Road, Burton on
Trent, Staffordshire DE14 1DU.

2 Statement of comphance :

The financial statements of Polydist (UK) Limited have been prepared in comphance with United Kingdom
Accounting Standards, including Financial Reporting Standard 102, ‘“The Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland’’ (‘‘FRS 102°’) and the Companies Act 2006.

3 Summary of significant accounting policies .

‘The principal accounting policies applied in the preparation of these ﬁnanc1al statements are set out below. These
policies have been consistently appliéd to all the years presented, unless otherwise stated.

Accounting convention

These separate financial statements are prepared on a going concern basis, under the historical cost convention,
as modified by the recognition of certain financial assets and liabilities measured at fair value.

The preparation of financial statements requires:the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the accounting policies. The areas involving a
higher ‘degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 4.

Going-concern. .+

The Company has a limited number of suppliers but a broad customer base. To secure purchases, letters of credit
are provided to suppliers. When sales are made the invoices are financed through the Company's invoice
discounting facility /This ‘facility is in pldce until October 2022 based on a rolling agreement which is reviewed
annually and carries a minimum three-month notice period. Based upon the good ongoing discussions with
HSBC, arid the prior exténsions of this facility, the directors beliéve this facility will be extended beyond October
2022. The company has no other facilities or debt in place as at 31 December 2021.

- -Financial projeétions, on a monthly basis, have been performed covering the period up to 31 December 2023.
This has included a base case scenario and sensitised case which shows a more prolonged and negative impact
on demand due to COVID 19 and the current économic environment. Both scenarios have shown that the
company will have enough cash reserves and available financing facilities in order to operate as a going concem.

In determining the above, the key judgements relate to the continuation of the invoicing facility and support
continuing to be provided by the parent company, RAI, regarding letters of credit for purchases. Regular
discussions are held with the bank, and the Company continues with a positive relationship. Addltlonally,
discussions with RAI have hlghlxghted that support will continue to be made, where required regarding securing
letters of credit for purchases. Therefore, based upon the historical provision of these facilities and' the
discussions with the bank regarding their ongoing support and availability the Board of Directors believe that
these facilities will continue to be provided in line with the current agreements for the foreseeable future. .

‘As‘a result of the above and the cash’ flow projections the board believe there is sufficient evidence that the
’ Company has the ability to meet its obhgatlons as and when they fall due, for the. foreseeable future -and as such
the going concem ba313 of preparation is appropnate

Exemptions for quahfymg entities under FRS 102

FRS. 102 allows a qualifying entity. certain disclosure exemption. Exemptlons under FRS 102 paragraph 1.12
have been appllcd in’ relation to presentatlon of related .party transactions, 'ccrtam financial instrument
dlsclosures anid the non-disclosure of key management personnel compensation.

14



Polydist (U K) Limited

Notes to the financial statements
for the year ended 31 December 2022 (continued)

Summary of significant accounting policies-(continued)
-Cash flow statement "

The company is a wholly owned subsidiary company of a group headed by Polydist Europe Holdings Limited

and is included in the consolidated financial statements of that company, which are publicly available. .
Consequently, the company has taken advantage of the exemption from preparing a cash flow statement under
the terms of FRS.102 paragraph 1 12(b) .

Related party transactlons

The company has taken advantage of the exemptlon granted under FRS 102 paragraph 1. 12 (€) to not dlsclose
transactions with other group companies where they are wholly owned by a common‘parent entity.

Consolldatlon )

The company has taken advantage of Section 400 of the Compames Act 2006 which exempts the company |
from preparing consolidated financial statements on the grounds that the consolidated financial statements of
are prepared by the ultunate parent company, Polydist Europe Holdings Limited, and are made available to the
public:

" Investments ,
Investment in a subsidiary company is held at cost less accumulated impairment losses.
Tangible assets and depreciation ' ‘ '

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes the original purchase price
of the asset and the costs attnbutable to bringing the asset to its working condition for its intended use.

Depreclatlon is prov1ded ona stralght line basis on the original cost of fixed assets from the date brought mto ,
use, at rates estimated to write off each asset to its residual value over the term of its useful life as follows:

Frechold buildings * - ‘ < 2%

Fixtures and fittings 20 . -

Motor vehicles . 25%

Computer equipment 33 1/3% )

Plant and machinery . 20% ‘ .

Fréehold land is not deprec1ated
Inveitories ' '

Inventones are stated at the lower of cost and estlmated selling price less costs to complete and sell. Inventories
are recogmsed as an expense in the penod in which the related revenue is recogmsed )

Cost is determined on the first-i -in, first-out (FIFO) method. Cost includes the purchase price, including taxes and
duties and transport and handling directly attributable to bringing the inventory to its present location and
condition. The cost of manufactured finished goods and work in progress includes raw materials, direct labour -
and other direct costs.and related production overheads (based onnormal operating capacity).

At the énd of each reporting period inventories are assessed for impairment. If an item of inventory is impaired,
the identified inventory is reduced to its selling price less costs to complete and sell and an impairment charge is
. recogmsed in the profit and loss account. Where a reversal of the impairment is recognised the impairment charge
1s rcversed, up'to-the ongma.l unpalrment loss and is recognised as a credit in the profit and loss account:

Cash and cash equwalents

_ Cash-and cash equivalents include cash in hand deposnts held at ca]] w1th banks other short-term hlghly hquld
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown
within borrowmgs in current liabilities.



' PolydiSt (UK) Limited

Notes to the fmanclal statements
for the year ended 31 December 2022 (contmued)

Summary of significant accounting policies (continued)
Provisions and contingencies . ‘
() Pravrsrons :

Provrsrons are recogmsed when the Company has a present legal or constructive obhgatron asa result of past
events; it is probable that an outflow of resources will be requlred to settle the obligation; and the amount of the
obhgatron can be estimated reliably.

Where there are several similar obligations, the likelihood that an outflow w1ll ‘be requrred in settlemerit is -
- determined by considering the class of obligations. A provision is recognised even if the likelihood of an outflow
with respect to.any one item mcluded in the same class of obligations may be small. . -

"Provisions are measured at the present value of the expenditures expected to be requrred to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risks specrﬁc 10
the obligation. The increase in the provrsron due to passage of time is recognised as a finance cost.

. (u) Contmgenctes

Contmgent Liabilities are not recogmsed Contmgent liabilities arise as a result of past events when (i).it is not
probable that thére will be an outflow of resources or that the amount cannot be reliably measured at the reporting
date or (i) when the existence will be confirmed by the occurrence or non-occurrence of uncertain future events
not wholly within the Company’s control. Contingent liabilities are disclosed in the financial statements unless
the probability of an outflow of resources is remote. Contingent assets are not recognised. Contmgent assets are
disclosed in the ﬂnancral statements when an-inflow of economic beneﬁts is probable.

Taxation

Taxatiof expense for the period’ comprises current and deferred tax recognised in the reportmg penod Tax is
- recognised in ‘the profit and loss account, except to the extent that it relates to items recognised in other

comprehensrve income or directly in equity. In this case tax is also recognised in other comprehensrve income
,or directly in equity respectively.

Current_ or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax
is calculated based on tax rates and laws that have been enacted or substantively enacted by the period end. .

Management penodrcally evaluates positions taken in tax retums with respect to situations in which applicable

tax regulation is subject to interpretation, It establishes provisions where appropriate based on amounts expected
. to be paid to the tax authorities. .

. (i) Deferred tax

Deferred tax arises from timing differences that are differences between ‘taxable proﬁts and total comprehensive
_ income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on-all timing differences at the reporting date except for certain exceptions Unrelieved -
tax losses and other deferred tax assets are only recognised when it is probable that they w111 be recovered against
the reversal of deferred tax lrabrhtles or other future taxable proﬁts '

. Deferred tax is measured usmg tax rates and laws that have been enacted or substantrvely enacted by the period
énd and that'are expected to apply to the reversal of the timing drfference
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Polydist (UK) Limited

Notes to the financial statements '
for the year ended 31 December 2022 (continned)

Summary of significant accounting policies (continued)

Operatmg leases

°

Leases that do not transfer all the risks and rewards of ownersth are classrﬁed as operatrng leases. Payments.
under operating leases are charged to the profit and loss account on a straught line basis over the perlod -of the
lease. . . :

Incentives received to enter an operating lease are credited to the profit and loss account, to ‘feduce the lease
expense, ona stralght -line basis over the period of the lease

The Company has taken  advantage of the exemption in respect of lease incentives on ledses in existence on the .
_ date of transition to FRS 102 (1 January 2014) and continues to credit such lease incentives to the profit and loss
account over the period to the first review date on which the rent is adjusted to market rates.

Foreign currencies

' (i)lFurtcriorral and presetltatiorr currency

The company s functronal and presentation currency is the pound sterlmg
(i) T ransactions: and balances '

Foreign currency transactions are translated into the functlonal currency using the spot exchange rates at the
dates of the transactions.

At each period end foreign currency monetary items.are translated using the closing rate ‘Non- monetary items
measured at hrstoncal cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Forergn-—exchange ‘gai ns‘and losses resulting from the settlement of transactions and from the translation at
period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised -
in the profit and loss account except when deferred in other comprehensive income as qualifying cash flow
hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
“profit and loss account within ‘finance (expense)/income’. All other foreign exchange gains and- losses are
presented in the profit and loss account within ‘Other operating charges

(iii) T ranslatwn '

The trading results of Group undertakings are translated into sterling at the average exchange rates for the year
The assets and liabilities- of overseas undertakings, including goodwill and fair value adjustments arising on
acqulsmon, are translated at the exchange rates ruling at the year end. Exchange adjustments arising from the
retranslation of opening net investmerits and from the translation of the profits or losses at average rates are
recogmsed in ‘Other comprehensrve income’ and allocated to non-controlling interest as appropriate.

Share .capital 4
Ordinary shares are classified as equity.
Dlstnbutlons to equlty holders

D1v1dends and other drstnbutlons to. Company s shareholders are recognised as a habrlrty in the financial
statéments*in ‘thé period in which the dividends and other distributions are approved by the Company’s
shareholders. These:amounts are recognised in the statement of changes in equity.



Polydist (UK) Limited

Notes to the financial statements .
for the year ended 31 December 2022 (continued)

Summary of signiﬁcant'accouriting policies (continued)
Revenue recognition '

Revenue is measured at the fair value of the con51deratron received or recelvable and represents the amount
receivable for goods supplied or services rendered, net of returns, discounts allowed by the Company and value
- added taxes.

The Company recogmsm revenue when (a) the significant risks and rewards of ownership have been transferred .
to the buyer (b) the Company retains no contmumg involvement or control over the goods; (c) the amount of
revenue can be measured reliably; and (d) it is probable that future economic benefits wrll ﬂow to, the entrty

Sales of goods are recognised on dehvery to the customer, when the customer has full discretion over the product
and there is.no unfulfilled obligation that could affect the customer’s acceptance of the product.

Turnover comprises the invoiced value of goods and services provided, net of Value Added Tax and less any
related ‘trade dlscounts Turnover is recognised when the risks and rewards of ownership pass to the customer.

Employee benefits

The Company provrdes a range of benefits to ‘employees,- mcludmg annual bonus alTangements, pard holrday
arrangements and defined contribution pension plans.

(i) Short-term benefits

Short-term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense
in the period in which the service is received.

(ii) Defined contribution pensum plans

The.Company operates a stakeholder pension scheme plan for its employees. The Group pays fixed contnbutrons
into a separate entity. Once the contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense when they are due. Amounts not paid are shown in accruals in
the balance sheet. The assets of the plan are held separately from the Company in mdependently admmlstered
fu.nds The pensron cost for the year is disclosed in note 7 to the financial statements.

(ui) Annual bonus plan - o h ’ ' ‘

The Company operates an annual bonus plan for employees An expense is recogmsed in the profit and loss
account when the Company has alegal or constructive obligation to make payments under the planasa result of
past events and a reliable estrmate of the obligation can be made.

Grants

. Capltal grants received are carried as deferred income in the balance sheet and are released to the profit and loss
account on-a straight-line basis over the estimated useful hves of the assets concerned.

Noncaprtal grants received are recogmsed in the proﬁt and’ loss account in the period that all condmons relatmg
10, receipt have been met. .

Fmancral mstruments
The Company has chosen to adopt the Sectrons 11 and 12 0f FRS 102 in respect of ﬁnancral instruments.
(i) Financial assets '

Bisic findncial assets, mcludmg trade and other recewables and’ cash and bank balances are mmally rec¢ognised
at transaction price; unless the arrangement constitutes a financing transaction, where the transaction is measured
' at the present value of the future recenpts drscounted ata market rate of mterest

Such assets are subsequently carried at amomsed cost usmg the effectlve mterest method.



Polydist (UK) Limited

Notes to.the financial statements. .
for the year ended 31 December ‘2022 (continued)

Summary of srgmficant accountmg policies (contmued)

Financial instruments (contmued)

Af the end’ of each reporting period financial assets measured at amortised cost are assessed for objective
-evidence of impairment. If an‘asset is impaired the impairment loss is the difference between the carrying amount
and the present value-of the estimated cash flows dlscounted at the asset’s onglnal effective mterest rate. The
impairment:loss i is recognised in profit or loss. . -

- If there is decrease in the impairment loss arising ffom an event occurnng after the impairment was recognised
the 1mpa1rment is reversed. The reversal is such that the current carrying amount does not exceed what the

. carrying amount would have been had the unparrment not prevrously been recognised. The unparrment reversal
lS recognised i in proﬁt or loss.

Fmancral assets are derecogmsed when (a) the contractual nghts to the cash flows from the asset expire’ or are
séttled, or (b) substantially all the risks and rewards of thé ownership of the asset are transferred to another party
or (¢) control of the asset has been transferred to another party who has the practical ablhty to unilaterally sell -
the asset to an unrelated third party without imposing addrtlonal‘restncuons
(u) F manctal liabilities '

“

Basic fmancral liabilities, including trade and other payables bank loans and loans from fellow Company
companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at. the present value of the: future receipts discounted at a
market rate of i interest.

Debt instruments are subsequently carried at amortised cost, using the effectwe interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to.the extent that
it"is‘probable that,some:;or all the facility will be drawn down. In this case, the fee is deferred until the draw-
down occurs. To the extent there i is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for quurdlty services and amortised over the period of the facility
to which it.relates. .

Trade payables are obligations to pay for goods, or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price’and subsequently measured at amortised cost usmg the effective mterest method.

Derivatives, including forward foreign exchange contracts, are not basic financial instruments. The company '
applies hedge accounting for foreign exchange derivatives. A fair value hedge is accounted for as follows

(a) the: gam or loss on the hedgmg instrument is recognised i in proﬁt or loss and

(b) the hedgmg gam or loss on the hedged item shall adjust the carrying amount of the hedged item (1f appllcable)
and be recogmsed in profit or loss. When a hedged item is an unrecognised firm commitment, the cumulative
hedging gain o1 loss on the hedged item is recognised as an asset or liability with a corresponding gain or 10ss
recognised in proﬁt or loss

Fi inancial habllmes are derecogmsed when the liability is extmgurshed that is when the contractual obligation is: h
dlscharged cancelled or exprres

(m) Ofﬁs‘emng e

Finaricial assets and liabilities are offset and the net amourits piesented i in the finiancial statements wheh there'is
a legally énforceable right to set off the fecogrised amounts and there is an mtentron to settle on a net basis or to
realise the asset and:settle the liability smultaneously
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Polydist (UK) Limited

Notes to the financial statements .
for the year ended 31 December 2022 (continued) -

_ Critical accounting judgements and estimation uncertainty

Estimates and judgements are contmually evaluated and are based on historical expenence and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accou.ntmg estimates will,
by-definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrymg amounts of assets and liabilities within the next ﬁnancxal year
are addressed below.

() Inventory provisioning

The Company sells plastic raw material, and this is subject to changing customer demands. As a result it is
necessary to con31der thc recoverablhty of the cost of inventory and the associated provisioning requ1red

When calculating the mventory provision, management considers the nature and condition of the 1nventory,
well as applying assumptions around antlclpated saleablhty of the 1nventory See note 12 for the net carrymg
amount of the inventory and associated provnslon

(u) Impatrment of deblors
The Company makes an estimate of the recoverable value of trade and other debtors.

When assessing 1mpa1rment of trade and other debtors, managemenit consnders factors including the current credit
rating of the debtor, the ageing profile of debtors and historical experience. See note 13 for the net carrying -
amount of the debtors and assocnated impairment provision. .-
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Polydist (UK) Limited

Notes to the financial statements
for the year ended 31 December 2022 (continued)

Turnover
. . _ 2022 2021
The geographical analysis of turnover, By destination, was: - A ‘. £000 £000
United Kingdom - . A ' . 32,631 " 36,355
Restof Burope _ 1800 1350
Middle East A o o L . Y
South America o . o ' 2,163 .
36594 37,737
' 2022 2021
" The geograp;hic:'a] analysis 6f mmp;/er, by oﬁgin was: - ' - £’0Ob a £2000
United Kingdom . o 136,594 - 37,530
Spain - _ . _ . - ‘ - 207
‘ | 36,594 37,737
All of the turnover c.omprisésvone class of business being the sale of plastic raw material.
6:;~’-D§récton§'_énd employees .
‘ . ' - 2022 2021
Directors’ emoluments. - ; S £000 . £000

Aggrégate emolunients (including benefits in kind): - ' .- -

Pension contributions to a money purchase scheme o - : -

Ben‘eﬁtsare accruing for nil (2021: £nil) directof under the money puréhase pénsion scheme.
. . ) 2022 2021
Highést'paid director ‘ : — '£000 £000

- ‘Aggregate éemoluments : . - - -

Cofitribiitions to money purchase scheme . ' I - -

-Only, the directors are considered to be key management of the company and thérefore no additional disclosure
of key management remunération is required. Any directors remuneration is made by group with no recharge
of direct costs. : . .
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| Polydist (UK) Limited

Notes to the financlal statements
for the year ended 31 December 2022 (contmued)

6 Directors and employees (continued)

Employees
The average monttily number of employees (including executive directors) duritxg the year was as foilows:
| e 2022 2021
Number Number
Office and management- : ' o VU 12
: Prqdqcties atxd sales A 3 ' 5 4
16 16
7 Operating profit
N , 2022 2021
This is stated after charging: : ‘ A £7000 "~ £000
Wages and salaries o 1,142 904
Social security costs o . : . 143 106
Other pension costs o o . . .69 - 72
Staffcosts .. . . ' : . 1,354 1,082
I‘")ep:reei'at'i.on!ot‘ teﬁéible assets ’ ’ ) .20 . 28
Impairment of trade.receivable . - - 1
Inventones recogmsed as an expense o ) ‘ 31,129 32,844
Impalrment of inventories 130 A 2
.Operating lease. charges o ' " . _ N . 39 39
Servmes provided by the company’s auditors ' .
Audlt fees for the audit of the company . . . . » 64
Fees payable for other services — non audlt services : ' - .-
Total amount payable to the company’s auditors ] o - n L 64
8 Interest payable and similar expenses
.. 2022 ..2021..
£000 £000
On bank [oans and financing S I T 177
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Polydist (UK) Limited

Notes to the financial statenlents _
for the year ended 31 December 2022 (continued)

9 Tax on profit

2022 2021
£000 '
Current taxatlon
United Kingdom corporation tax on prof t/ (loss) for the financial year A 1 -
Adjustmients in respect of prior years : ’ - -
Total current taxation . : A 1 -
Deferred taxation: . ‘
Reversal of timi ng differences a - -
Total deferred taxation (note 15) : . C ‘ - 9
Tax on profit/(loss) ' ) - ’ -1 9.
The tax charge/credit is lower (2021: lower) than the standard UK oorporanon tax rate of 19% (2021: 19%).
applied to the proﬁt for the year. The differences are:
2022 2021
_ £000 £000
Profit before taxation a 428 929
Profit before taxation multiplied by standard rate of corporaﬁon 81 176
Tax in the UK of 19% (2021 19%) ’
'Effects of
Deferred tax ' , . ' e .9
'.,Expenses not deductible for tax purposes . 7 7
Group relief received for no payment | ‘ o : " (87 (€Y))]
Adjustments in respect of prior years L : - -
Brought forward tax losses L ' ~_Nil (146)
. Carry forward tax losses (unrecogmsed deferred tax asset). . | - -
, Total tax on proft ) : . ’ : 1 9

The March 2021 budget announced increases in the UK standard rate of Corporation tax to 25% from 1 April
2023. This legislation was enacted during the year and has had no material impact. Deferred taxation balances

asat the year end have been measured at 25% (2021 :25%).
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Polydist (UK) Limited

* Notes to the financial statements

for the year ended 31 December 2022 (continued)

10 Tangible assets

" Freehold  Fixtures '
land and and Mf)tor : COI.nputer Plan.t and
buildings . vehicles equipment machinery Total
fittings '
£°000 £'000 £000 £'000 - £'06(i £'000
At 31 December 2021 ‘
Cost 800 120 7 255 10 1,192
Accumuilated depreciation (226) 117 (3)- (247) (10) (603)
Net book amount. 574 3 4 8 . 589
Year ended 31 December
. '2022
Opening net book-amount 574 3 4 8 - 589
Additions . - 2 - 1 - 3
Depreciation for the year “(13) (2) - (5) - (20) -
Disposals ' - @) - - - @
Depreciatidn on Disposals - 2 - - - 2
Exchange adjustments - - - - - -
ClGsing: net book-amount - 561 3 4 4 . M
At 31 December 2022 )
Cost* ' 800 120 -7 - 256 10 1,193
Accumulated depreciation’ (239) 117y 3): (252) 10) (6é 1)
. “Net book amount 561 .3 4 4 - 572

The net bdok value of land,'included in freého!d land and buildings Aabove, comprises:

.

- 2021

2022
£000 £2000
" Freehold land 90
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Polydist (UK) Limited

Notes to the financial statements
_ for the year ended 31 December 2022 (contmued)

11 Investments. B
2022 . 2021

£°000 £000
Cost and et book value: A
At 1 January o ) : .- ;
Impairment o 4 s . R - .
At 31 December . . _ 4 _ .- -
Thc company has the following subsidiary undertakings: - A
Company . Country of Proportion of ' ~ Registered
’ Registration ~ Nominal .. Address’
value of Issued . ’
] Shares held ]
. Polydist Benelux B.V‘. . Netherlands  100% of the " Startbaan 6,1 186XR, Amstelveen, .

) : ordinary shares Netherlands o
Resin Trade Limited - UK 100% of the 7 Granary Wharf, The Old Granary, ]
Dormant ) . ) - ordinary shares Wetmore Road, Burton on Trent,

. ' ' Staffordshire DE14 1QU
Polydist (Europe) Limited UK 100% ofthe . 7 Granary Wharf, The Old Granary,
Détmant I .- ordinary shares Wetmore'Road, Burton on Trent,

Staffordshire DE14 1QU

7

Tliq directors consider the value of the investment to be supported by its underlying assets.
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Polydist (U K) Limitéd

Notes to the ﬁnanéial statements
* for the year ended 31 December 2022 (continued)

12 Inventories

2022 2021
£000 £000
Goods held for resale . ) . _ 4,356 ' 3,378

The replacement cost of inventories 1s not materially different to the cost stated above.

Inventones of the company are stated after provisions for unpalrment of £130 000 (2021 £2 ,000).
13 Debtors '

‘ Lo 2022 2021
Amounts falling due within one )ear . £000 £000
Trade debtors ) - 6,172 8,757
Amounts owed by group undertakings S 3,858 - 3,754
Derivative financial instruments (note 18) ) - _’ ' 1 : -
Prepayments and accrued i income . - A L ) ' . 493 ‘ 255

10,534 - 12,766

Trade debtors of the corhpany are stated after provisions for impairment of £nil (2021: £nil).

" Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on Qemapd. They are stated after provisions for impairment of £6,000 (2021:£6,000).
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 Polydist (UK) Limited

Notes to the financial statements
for the year ended 31 December 2022 (contmued)

14 Creditors: amounts falling du_e within one year

2021

© 2022 X

. £°000 "~ £°000
" Bank financing 5,450 7,527
Trade creditors . 3,201 5338
Amounts owed to group undertakings - -

" Derivative financial instruments (note 18) - <120
Other taxation and socia! security 1,182 383
Accruals and deferred income ' 142 255

| 10,065

13,515

The bank financing is secured by ﬂoatmg charges over debtors and inventories and relates to the invoice

drscountmg facility used by the ‘company.

Amounts owed to group undenakmgs are unsecured, interest free, have no fixed date of repayment and are °

repayable on demand.

15" ‘Provisions for liabilities

Deferred

‘ taxation
.£2000 .
7. .
At 1 January 2022 ' 9
Charged to the proﬁt and loss account -
At 31 December 2022 9
2022 2021
£000 £'000
Tax effect of tiirling differenices because of:
Accelerated capital allowarices - 9
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bPolydist (UK) Limited

Notes to the financial statements
for the year ended 31 December 2022 (contmued)

16 Called up share capital

2022 2021

£2000 £000
Ailotted and fully paid
226,268 (2021: 226,268) ordinary shares of £1 each ‘ B 226 . 226

There is a single class of ordinary shares There are no restrictions on the dlstnbuuon of dmdends and the
repayment of capital. :

17 Financial commitments =
(2)-- Future capital expenditure
| 2022 2021

£000 £000

Contracted for but not provided : ' , - -

" (b) Lease commitments

The company had the fol]owmg future minimum lease payments under non-cancellable operatmg leases for
ach of the followmg penods

31 December 2022 31 December 2021

Land and R Land apd N .
buildings . * Other buildings Other
£°000 £000 - £000 £000
Payments due: ' L
‘Not later than one year ' - 28 - - 35
Later than one year aad not later than five years - ‘ 27 - 44
- 55 -

() Other Commltments

79

A guarantee of £300,000-(2021: £300 000) has been given by the company s bankers in favour ofHM Revenue

and- Customs

v

-:Standby: letters of credit for £3, 500 000 (2021 £2,500 000) have been given in respect of i unports by RAI ('\Iote

19).
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Polydist (UK) Limited

Notes to thé financial statements |
for the year ended 31 December 2022 (continued)

18 Financial instruments

2022 2021
The company has the following financial instruments: £000 © £000
Financial assets/(hablhtles) at fair value through
profit or. loss ‘
- Derlvatlve ﬁnanc1al mstrumcnts : 1; (12)
Financial assets that are debt instruments measured at amortised cost:
- Trade debtoers and amounts owed by group 10,030 12,511
undenakmgs .
10,030 12,511
'Financial liabilities measured at amortised cost:
- Baixk'ﬁn'ancing (restated see Note 14) 5,450 . 1,527
- Trade creditors and amounts owed to group : :
undcrta.kmgs ’ 3’291 3,338
- Accruals and other creditors 1,324 . 638
10,065 13,503

" The bank ﬁnancmg rélaies to the invoice discounting facility used by the company.

Derivative financial instruments

The cbmbéﬁy enters into forward foreign currency contracts to mitigate the, éxchangc rate risk for certain
foreign currency payables. At 31 December 2022, the outstanding contracts all mature within 3 months (2021:
2 months).of the.year end. The company is committed to buy $26,000 (2021 $nil), to buy €1,374,000 (2021

€1,642,000) and sell €82,000 (2021 €100 ,000) and pay and receive a fixed sterling amount. -

" The forward currency contracts are measured at fair value which is determined using valuatlon techmques
- "that utilise observable inputs. The key assumptions used in valuing the derivatives are the forward exchange
rates for GBP: USD and GBP: EUR. The fair value of these derivative financial instruments is positive

£11 000) (2021: negative £12,000).
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‘Polydist (UK) Limited

Notes to the financial statements
for the year ended 31 December 2022 (contmued)

19 Related party transactions |

- (i) . RAlisacompany in which Mr Said Al Naoceb Mr Tareq Al Nageeb and Mr Eduardo Contreiras Rodrigues’
""Neto are directors and Mr Said Al Nageeb.and Mr Tareq Al Naqeeb are shareholders Dunng the year, the
following transactions were carried out:

The company purchased goods from RAI amounting to £71,000 (2021: £nil). There was £ml
outstanding to RAI at the year end (2021 £nil).

“ RAI opened standby letters of credit amounting to £3 500 000 (2021: £2,500 000) Total costs in the
‘year of £48,000 (2021: £24,000) were charged by RAI to the company in relation to the letters of credit,
“of which £13,000 (2021: £8,000) is included in prepayments. There was £nil outstanding at the year
~end (2021: £qil). RAI made a charge to the company to fund the Letters of credit for the year amounting

to £71,000 (2021: £37,000) of which £nil (2021: £nil) is included in accruals. There was £33,000
outstanding at the year end (2021: £12,000). .

The company recharged costs incurred of £7,000 to RAI (2021 " £nil). £7 000 (2021 £m]) remains
outstanding at the year end.

RAI Charged interest of £15,000 (2021: £nil) fo the company. £1, 000 was outstanding at the year end
(2021: £nil)

" RAI recharged the company other costs incurred of £34,000 (2021: £3, 000) There was £1 ,000

outstanding at the year end (2021: £3,000).

" The company had a loans from RAI for $250,000 and £1,000,000 all of Which were repaid during the

year.

" (ii) ‘The company was purchased by Polydist Europe Holdings Limited in June 2016 transactions with group
compames are, ehmlnated on consolidation and have not been included in the related party note.

(iii) The company has a 10% holding in the shares in Polysud Limited a company mcorporated in Guernsey,
which it received for nil consideration. The company purchased services from Polysud Limited during the
year amounting to £nil (2021: £nil). There was a balance of £nil (2021 £nil) outstandmg to Polysud Limited
at the year end.

30



20

Polydist (UK) Limited

Noteé to the financial statemenps
for the year ended 31 December 2022 (continued)

Ultimate controlling party

The immediate and ultimate parent company is Polydist Europe Holdings Limited,’ which is incorporateéd in
England and owns 100% of the ordinary share capital of the company. The financial statements of Polydist
Europe Holdings Limited (registered office: 7 Granary Wharf, The Old Granary, Wetmore Road, Burton on

. Trent, Staffordshire DE14 1QU), which is the largest and smallest group into which these ﬁnancml statements

are consolidated, are available from Companies House.

The Ultimate Controllmg Party is Mr Said Al Naqeeb (Dlrector) who controls 73% of thc voting nghts of the
ordinary share capital of the Polydist Europe Holdings Limited. - ‘
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