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RYEDALE GROUP LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2018

Introduction
The Directors present their Strategic Report for the year ended 30 June 2018,
Business review

The Group has had a satisfactory year. Year-on-year the Group has realised a significant net profit improvement
achieved through a minor increase in revenue and administrative cost reduction projects. Trading conditions
remained challenging due to a consolidation of customers in the market and extreme weather conditions over
the course of the horticultural season. To counter rising costs the Group has invested in people and
technologies.

The Directors are satisfied with the results and see more opportunities in future by continuing with the strategy of
meeting the needs of niche markets and balancing the business against seasonal peaks and troughs.

Guing forward we expect our net profit to continue to improve through margin improvement.

Principal risks and uncertainties

Any changes in sterling: euro exchange rate are difficuit to predict due to the UK's planned exit from the EU.
General economic uncertainty and changes in the structure of the horticultural supply chain require close
monitoring as the resultant buyer/supplier influences continue to change. Seasonality and changes in short term
weather patterns are also unpredictable and require ever more flexibility.

The Company maintains good health and safety standards and ensures comgpliance throughout its operations.

Financial key performance indicators

Turnover increased from £6,755,323 to £6,860,227. Gross margin remained constant with the previous year.
Profit after tax improved from a loss of £113,759 in 2017 to 2 loss of £2 443, Net assets remained consistent at

£3,249,840 (2017 - £3,282,828).

This report was approved

d on l(_ Mo 201G and signed on its behalf.

J P Buffon
Director




RYEDALE GROUP LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The Directors present their report and the financial statements for the year ended 30 June 2018.

Directors’ responsibilities statement

The Directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that (aw the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company faw the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for

that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2008. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation and minority interests, amounted to £10,977 (2017 - loss £94,423).
The Group and Company declared dividends of £30,545 (2017- £nil) during the year.

Directors
The Directors who served during the year were:

J P Buffoni
S R Buffoni

Going concern

In the opinion of the Directors the Group and parent Company have sufficient financial resources together with
clearly defined performance objectives. The Group and parent Company have the strong support of its bankers,
shareholders and other providers of funds in working towards meeting its financial objectives. As a
consequence, the Directors believe that the Group and Company are well placed to manage their business risks

successfully.

The Directors have a reasonable expectation that the Group and parent Company have adequate resources to
continue in operational existence for the foreseeable future. Thus they continue to adopt a going concern basis
of accounting in preparing the financial statements.




RYEDALE GROUP LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Principal risks and uncertainties

The Directors consider the principal risks and uncertainties to be the unknown impacts of trading with Europe
following Brexit, the impact of inflation upon discretionary consumer spend and cost pressures from customers.
The Directors are constantly looking for ways to address identified risks including the implementation of new
technology to make improvements to business efficiency.

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

- so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the Director has taken all the steps that ought {c have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events
There have been no significant events affecting the Group or Company since the year end.

Auditor

The auditor, Mazars LLP, will be proposed for reappaintment in accordance with section 485 of the Companies
Act 2006.

board on Marcln =219 and signed on its behalf.
L(_

This report w3

J g
Director




RYEDALE GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RYEDAIL.E GROUP LIMITED

Opinion

We have audited the financial statements of Ryedale Group Limited (the ‘parent Company") and its subsidiaries
(the 'Group') for the year ended 30 June 2018 which comprise the Consolidated Statement of Comprehensive
Income, the Consaiidated and Company Statements of Financial Position, the Consolidated and Company
Statements of Change In Equity, the Consolidated Statement of Cash Flows and notes to the financial
staternents, including a summary of significant accounting policies. The financial reporting framework that has
been appiied in their preparation is applicabie law and United Kingdom Accounting Standards, including FRS 102
“The Financial Reporting Standard applicable in the UK and Repubtic of ireland” (United Kingdom Generally
Accepted Accounting Practice).

In aur gpinion, the financial statements:

. give a true and fair view of the state cf the Group’s and of the parent Company’s affairs as at 30 June
2018 and of the Group's loss for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted cur audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicabie
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs {(UK) require us to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors' have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt anout the Group’s or parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The Directors are responsible for the other information. The other information comprises the information in the
Annual Report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.




RYEDALE GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RYEDALE GROUP LIMITED

Other information {continued)

In connection with our audit of the financial statements, our responsikility is ta read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies ¢r apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this cther information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and Directors’ Report have been prepared in accordance with appiicable legal
requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Group and the parent Company and its environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors'
Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us te report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




RYEDALE GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RYEDALE GROUP LIMITED

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directcrs are responsible for assessing the Group's and parent
Company's ability to continue as a going concemn, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors intend to liquidate the Group or the parent
Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial staterments as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. Te the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
company's members as a body for cur audit work, for this report, or for the apinions we have formed.

s M
Craig Marjson (Senior statutory auditor)

for and on behailf of

Mazars LLP

Chartered Accountants and Statutory Auditor
5th Floor

3 Wellington Place

Leeds

LS1 4AP

Date:L( Mn/d/\ Zﬁ(c\ .




RYEDALE GROUP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 20 JUNE 2018

2018 2017
Note £ £
Turnover 4 6,860,227 6,755,323
Cost of sales (3,494 320) {3,393,911)
Gross profit 3,365,907 3,361,412
Distribution costs (2,033,530) (1,944 970)
Administrative expenses {1,294,805) (1,321,458)
Exceptional administrative expenses 13 (36,777) (58,023)
Operating profit 5 1,795 36,961
Interest receivable and similar income 9 4234 3,513
interest payable and expenses 10 (80,998) {79,827
Fair value adjustment - 42,000
{Loss)/profit before taxation {74,967) 2,847
Tax on (loss)/profit 1 72,524 (116,606)
Loss for the financial year (2,443) (113,759)
Freehold property revaluation surplus - 750,967
Other comprehensive income for the year - 750,867
Total comnrehansive income for the vear (2,443) 837,208
Loss for the year attributable to:
Non-controlling interests T {13,420y - (19,336)
Owners of the parent Company 10,977 (94,423)

(2,443) (113,758)

Total comprehensive income for the year attributable to:

Non-controlling interest (13,420) (19.335)
Owners of the parent Company 10,977 656,544

{2.443) 637,208

There were no recognised gains and losses for 2018 or 2017 other than those included in the consoiidated
statement of comprehensive income.

The notes on pages 14 to 37 form part of these financial statements.




RYEDALE GROUP LIMITED
REGISTERED NUMBER: 05128618

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2018

Note

Fixed assets
Intangible assets 15
Tangible assets 16
Investments 17
Investment property 18
Current assets
Stocks 19
Debtors: amounts falling due within cne year 20
Cash at bank and in hand 21
Creditors: amounts falling due within one

year 22

Net current assets

Total assets less current tiabilities

Creditors. amounts falling due after more
than one year 23

Provisions for liabilities

Deferred taxation 27

Net assets

Capital and reserves

Called up share capital 28
Profit and loss account 29
Equity attributable to owners of the

parent Company

Non-controfling interests

J P Buffoiji
Director

The notes on pages 12

2018
£
239,785
2,584,857
265,000
3,089,642
491,430
1,571,496
264,312
2,327,238
(1,469,133)
858,105
3,947,747
(588,158)
(109,749)
(109,749)
3,249,840
f———————————
24,000
3,232,801
3,256,801
(6.961)

3,248,840

d ‘authorised for issue by the board and were signed o

2017

279,750
2,771,718
35,777
265,000

3,352,245

672,348
1,587,356
204,220

2,463,924

(1,629,230)

834,694
4,186 939

(718,991)

(185,120)
(185,120)
3,282,828

24,000
3,440,246
3,464,246

(181,418)
3,282,828

n its behalf on

-8-



RYEDALE GROUP LIMITED
REGISTERED NUMBER: 05128618

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

2018
Note £
Fixed assets
Investments 17 24 052
Investment property 18 1,665,000
1,689,052
Current assets
Debtors: amounts falling due within one year 20 1,051,122
Cash at bank and in hand 21 1,113
1,652,235
Creditors: amounts failing due within one
year 22 (43,646)
Net current assets 1,008,589
Total assets less current liabilities 2697641
Creditors: amounts falling due after more
than cne year 23 (435,194)
Provisions for liabilities
Deferred taxation 27 (81,931)
(81,831)
Net assets 2,180,516
Capital and reservas
Called up share capital 28 24,000
Profit and loss account brought forward 2,122,054
Profit for the year 65,007
Dividends paid (30,545)
Prefit and ioss account carried forward 2,166,516

2,180,516

Director

The notes an page'

2017

24,052
1,665,000

1,689,052

1,098,895
440

1,099,335

(37,989)
1,061,346
2,750,398

(469,540)

(134,804)

(134,804}
2,145,054

24,000
1,313,387
808,667

2,122,054
2,146,054

géwd authorised for issue by the board and were signed on its behalf on




RYEDALE GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Equity
attributable
to owners of Non-
Calied up Profit and parent controlling
share capital loss account Company interests Total equity
£ £ £ £ £
At 1 July 2017 24,000 3,440,246 3,464,246 (181,418)  3,282.828
Comprehensive income for the
year
Profit for the year - 10,977 10,977 {13,420) 2,443
Movement on non-controlling
interest - {187,877) {(187,877) 187,877 -
Total comprehensive income for
the year - (176,900} (176,800) 174,457 (2,443)
Contributions by and
distributions to owners
Dividends on equity capital - {30,545) (30,545) - {30,545)
At 30 June 2018 24,000 3,232,801 3,256,801 (6,961) 3,249,840
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2017
Equity
attributable
to owners of Non-
Called up Profit and parent controlling
share capital loss account Company interests Total equity
£ £ £ £ £
At 1 July 2016 24,000 2,783,702 2,807,702 (162,082) 2,645,620
Comprehansive income for the
year
Loss for the year - (94,423) (94,423) (19,336) (113,759}
Freehold property revaluation g
surplus - 750,967 750,967 - 750,967
Total comprehensive income for
the year - 656,544 656,544 (19,336) 637,208
At 30 June 2017 24,000 3,440,246 3,464 246 (181,418) 3,282,828
—————— —=

The notes on pages 14 to 37 form part of these financial statements.

- 10 -



RYEDALE GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2018

Called up Profit and
share capital loss account Total equity
£ E E
At 1 July 2017 24,000 2,122,054 2,146,054
Comprehensive income for the year
Profit for the year - 65,007 65,007
Contributions by and distributions to owners
Dividends on equity capital - {30,545} {30,545)
At 30 June 2018 24,000 2,156,516 2,180,516
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2017
Cailed up Profit and
share capital loss account Total equity
£ £ £
At 1 July 2016 24,000 1,313,387 1,337,387
Comprehensive income for the year
Profit for the year - 808,667 808,667
At 30 June 2017 24 000 2,122,054 2,146,054

The notes on pages 14 to 37 form part of these financial statements.

-11 -



RYEDALE GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

20138 2017

Cash flows from operating activities

Loss for the financial year {2,443) (113,759)
Adjustments for:

Amortisation of intangible assets 38,965 39,965
Depreciation of tangible assets 205,027 204 664
Loss on disposal of tangible assets 17,431 2,357
interest paid 80,996 79,627
Interest received (4,234) (3,512)
Taxation charge (72,524) 116,606
Decrease/(increase} in stocks 180,918 (2,979)
Decrease in debtors 1,064 228,033
Decrease in creditors (94,108) (51,092)
Corporation tax received/(paid) 6,909 {15,968)
Net cash generated from operating activities 359,001 483,942

Cash flows from investing activities

Purchase of tangible fixed assets (48,087) (400,8086)
Sale of tangibie fixed assets 12,500 32128
Interest received 4,234 3,512
Hire purchase interest paid (10,918) (7,641
Net cash from investing activities (42,281) (372,807}

-12-



RYEDALE GROUP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Cash flows from financing activities

Repayment of loans

Repayment (of) /new finance leases
Dividends paid

interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 14 to 37 form part of these financial statements.

2018 2017

£ £
(32,700) (30,913)
(157,904) 207,564

(30,545) -

(70,078) (71,986)
(291,227) 104,665
25,493 216,000
(18,379)  (234,378)
7114 (18,378)
264,312 204,220
(257,198)  (222,598)
7.114 (18,378)

-13-




RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1. General information

Ryedale Group Limited {"the company") is a private company which is limited by shares and incorporated
in England and Wales with registration number 05128618. The address of its registered office is Ryedale
Group, Kirkdale Road, Kirkbymoorside, North Yorkshire, YO62 6YB.

2, Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention uniess otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management o exercise judgament in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial staterents present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consclidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The resuits
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control is obtained. They are deconsolidated from the date control ceases.

Going concern

In the opinion of the Directors the Group and parent Company have sufficient financial resources
together with clearly defined performance objectives. The Group and parent Company have the
strong support of its bankers, shareholders and other providers of funds in working towards meeting
its financial objectives. As a conseguence, the Directors believe that the Group and parent Company
are well placed to manage their business risks successfully.

The Directors have a reasonable expectation that the Group and parent Company have adequate
resources to continue in operational existence for the foreseeable future. Thus they continue to adopt
a going concern basis of accounting in preparing the financial statements.

-14 -



RYEDALE GRQUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2. Accounting policies {(continued)

2.4

25

2%

Revenue

Rental income from commercial and residential lettings is recognised on a monthly basis in
accordance with the lease agreements.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the saile of gocds is recognised when all of the following conditions are satisfied:

. the Greup has transferred the significant risks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannct be made, the useful life shail not exceed ten years.

Computer software is being depreciated over ten years on a straight line basis. Amortisation is
charged to administrative expenses in the Consolidated Statement of Comprehensive income.

Tangible fixed assets

Tangible fixed assets under the cost madel, other than investment properties, are stated at historical
cost less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Freehold property is held under the revaluation model and carried at a fair value determined by
external valuers. Changes in fair value are recognised in the Consolidated Statement of
Comprehensive Income.

-15-




RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2, Accounting policies (continued)

26

27

28

29

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives under both straight line and reducing balance bases as outlined below.

Depreciation is proviced on the following basis:

Freehold property - 2% straight line

Piant & machinery - 15% reducing balance
Motor vehicles - 25% reducing balance
Fixtures & fittings - 20% straight line

Investment property

Investment property is carried at fair value determined by external valuers and derived from the
current market rents and investment property yields for comparable real estate, adjusted if necessary
for any difference in the nature, localion or condition of the specific asset. No depreciation is
provided. Changes in fair value are recognised in the Consolidated Statement of Comprehensive
Income.

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Company shares where market value cannot be reliably determined are
stated at historic cost less impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price iess
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labeur and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Consolidated Statement of Comprehensive Income.

2.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
an notice of not more than 24 hours.

.16 -



RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20138

2. Accounting policies {continued)

2.12 Creditors

Shert term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction casts, and are measured subsequently at
amortised cost using the effective interest method.

213 Financial instruments

The Group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like other debtors and creditors, loans from banks and other third
parties and ioans to related parties.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consoclidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variabie interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset’s carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Positon when there is an enforceabie right to set off the recognised amounts and there i1s an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.14 Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants retating to
expenditure on tangible fixed assets are credited to the Consolidated Statement of Comprehensive
Income at the same rate as the depreciation on the assets to which the grant relates. The deferred
element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income
in the same period as the related expenditure.
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2.

Accounting policies (continued)

2.15 Foreign currency transiation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions,

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are transiated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
franslation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consclidated Statement of Comprehensive Income except when
deferred in other comprehensive income as qualifying cash flow hedges.

2.16 Dividends
Equity dividends are recognised when they become legally payabie. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the sharehclders at
an annual general meeting.

2.17 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

2.18 Finance costs
Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the

carrying amount. Issue costs are initially recognised as a reduction in the proceeds cf the associated
capital instrument.

2.19 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

2.20 Operating leases

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2.

Accounting policies {continued}

2.21 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

2.22 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
abligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligatior.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to settle the obligation, taking
into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2.

Accounting policies {continued}

2.23 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other camprehensive income ¢r to an item recognised directly in
equily is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income,

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recavered against the reversal of deferred tax liabilities ar other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
aliowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is net considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.24 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shaill be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demanstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on either a straight line basis over their useful
economic life or reducing balance basis dependent upon asset category

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

2.25 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence.
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RYEDPALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

3.

Judgements in applying accounting pelicies and key sources of estimation uncertainty

In applying the Group and parent Company’s accounting palicies, the directors are required to make
judgments, estimates and assumptions in determining the carrying amounts of assets and liabiities. The
directors’ judgements, estimates and assumptions are based on the mast reliable evidence availabie at
the time when the decisions are made, and are based on historical experience and other factors that are
considered to be applicable. Due to the inherent subjectivity involved in making such judgments, estimates
and assumptions, the actual results and outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods, if the revision affects both current and future
periods,

Judgements in applying the accounting policies

The judgements that the directors have made in the process of applying the Group and parent Company's
accounting policies and that have the most significant effect on the amounts recognised in the financial
statements are discussed below:

(i) Assessing indicators of impairment

In assessing whether there have been any indicators of impairment associated with tangible and intangible
fixed assets, the directers have considered both external and internal sources of information such as
market values, changes in technological, ecanomic and legal environments and economic performance.
During the year the Directors considered the carrying value of investments were impaired and an
impairment of £35,777 was charged to the Consolidated Statement of Comprehensive Income.

Key sources of estimation uncertainty

affect the future carrying amounts of assets and liabilities within the next financial year are discussed
below:

{fi) Determining useful economic lives and residual values of plant and equipment

The Group and parent Company depreciates tangible assets over their estimated useful lives. The
estimation of the useful lives of assets is based on historic performance as well as expectations about
future use and therefore requires estimates and assumptions to be applied by management. The actual
lives of these assets can vary depending on a variety of factors, such as technologica! advancements.

Judgement is applied by management when determining the residual values for plant and equipment.
When determining the residual value management aim to assess the amount that the Group and parent
Company would currently obtain for the disposal of the asset, if it were already of the condition expected
at the end of its useful economic fife. Where possible this is done with reference to external market price.

(iii} Recoverability of trade and other receivables

The Group and parent Company establishes a provision for trade and other receivables that are deemed
not to be recoverable. When assessing recoverability the directors have considered factors such as the
ageing of the receivables, past experience of recoverahility, financial position of the other party and the
credit profile of individual or groups of customers. Any provision is recognised in the Consolidated
Statement of Comprehensive Income.
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNFE 2018

3.

Judgements in applying accounting policies (continued)
{iv) Provisions for ohsolete and slow moving stock
The Greup and parent Company establishes a stock provision for slow moving and obsolete stock. When

assessing whether a provision is required the Group and parent Company assesses external market
conditions, past trends in sales activity and the forward order book. Any provision is recognised in the

Consolidated Statement of Comprehensive Income.

Turnover

The whole of the turnover arcse within the United Kingdom and is incurred either in colour and lithographic
printing together with the production and sales of horticultural labels or the rental of residential property.

Onperating profit

The operating profit is stated after charging:

2018 2017
E £
Depreciation of tangible fixed assets 205,027 204,663
Amortisation of intangible assets 39,965 39,955
Exchange differences {265) 25664
Defined contribution pension cost 356,814 39,401
]}
Auditor's remuneration
2018 2017
£ £
Fees payable to the Group's auditor for the audit of the Group's
annual financial statements 8,500 8,250
Fees payable to the Group’s auditor in respect of:
Taxation compliance services 2,600 2,500
Other services relating to taxation - 6,443
All other services 6,820 6,940
8,420 15,883
—_——
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

7. Employees

Staff costs, including Directers’ remuneration, were as follows:

Group Group Company Company

2018 2017 2018 2017

£ £ £ £
Wages and salaries 1,987,937 1,906,214 - -
Social security costs 194 368 182,888 - -
Cost of defined contribution scherme 36,814 39,401 - -

2,219,119 2,128,503 - -

The average monthly number of employees, including the Directors, during the year was as follows:

2018 2017

No. No.

Management 6 3]
Administration 10 10
Production 69 68
85 84

.

8. Directors' remuneration

Group Group
2018 2017
£ £

Directers' emoluments 243,536 228,254
Company contributions to defined contribution pension schemes 6,997 11,497
250,533 239,751

During the year retirement benefits were accruing to 2 Directors (2017 - 1) in respect of defined
contribution pension schemes.

The highest pzid director received remuneration of £72,175 (2017 - £74,868).

The value of the Group's contributions paid tc a defined contribution pension scheme in respect of the
highest paid director amounted to £3,150 (2017 - £3,211).
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

9.

10.

11.

Interest receivable

Interest receivable
Other interest receivable

Interest payable and similar expenses

Bank interest payable

Mortgage interest payable

Finance leases and hire purchase contracts
Other interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax

Upon fair value movement of investment property
Orgination and reversai of timing differences

Total deferred tax

Taxation on (loss)/profit on ordinary activities

Group Group
2018 2017

£ £

4,233 1,695

1 1,818

4,234 3,513
Group Group
2018 2017

£ £

7,841 8,307

24 055 25,842

10,918 7,641
38,182 37,837
80,896 79,627
Group Group
2018 2017

E £

2,847 3.736
- (14,793)
2,847 (11,057)
{52,874) 134,804
(22,497) (7,141)
(75,371) 127,663
(72,524) 116,606
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

".

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2017 - higher than) the standard rate of corparation tax in

the UK of 19% (2017 - 12.75%). The differences are explained below:

2018 2017
£ £
(Loss)/profit on ordinary activities kefore tax (74,967) 2,847
(Loss)/profit on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2017 - 19.75%) (14,243) 562
Effects of:
Expenses not deductible for tax purposes 6,910 456
Fixed asset differences {3.776) -
Deferred tax movement on revalued property (52,874) 134,804
Research and development claim (17,732) (14,793)
Other differences leading to an increase in the tax charge 9,191 (4,423)
Total tax charge for the year (72,524) 116,606

Factors that may affect future tax charges

A reduction in the UK corparation tax rate from 19% and to 17% {effective from 1 Aprl 2020) was
substantively enacted in March 2016 and has therefore been considered when calculating deferred tax at
the reporting date. Deferred tax balances at the reporting date are measured at 17% (2017 - 17%).

Dividends
2018
£
Interim dividends 30,545

2017
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RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

13. Exceptional items

2018 2017

£ £

Bad debt provision - 24,520
Impairment to investments 35,777 33,503
35,777 58,023

14,  Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial staternents.
The profit after tax of the parent Company for the year was £65,007 (2017 - £808,667).

15. Intangible assets

Group
Computer
software Goodwill Total
£ £ £
Cost
At 1 July 2017 399,645 26,285 425,930
At 30 June 2018 399,645 26,285 425,930
Amortisation
At 1 July 2017 119,895 26,285 146,180
Charge for the year 39,965 - 39,965
At 30 June 2018 159,860 26,285 186,145
Net book value
At 30 June 2018 239,785 - 239,785
At 30 June 2017 279,750 - 279,750
— ———————
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

16. Tangible fixed assets

Group

Fixtures &
fittings and
Freehold Plant & Motor office Leasehold
property machinery vehicles equipment Improvements Total
£ £ £ £ £
Cost or valuation
At 1 July 2017 1,400000 4,311,775 68,438 54,023 271,263 6,105,499
Additions - 48,097 - - - 48,097
Disposals - {525,226) {16,700} - - (541,926)
At 30 June 2018 1400000 3,834,646 51,738 54,023 271,263 5,611,670
Depreciation
At 1 July 2017 14,000 3,204,862 35,836 54,023 25060 3,333,781
Charge for the
year on owned
assets 14,000 124,284 1,363 - 4,911 144,558
Charge for the
year on financed
assets - 56,355 4,114 - - 60,469
Disposals - (498 427) (13,568) - - (511,995)
At 30 June 2018 28,000 2,88/,0/a 27,745 54 023 29,971 3,026,813
Net book value
At 30 June 2018 1,372,000 947,572 23,993 - 241,292 2,584,857
32,602 - 246203 2,771,718

At 30 June 2017 1,386,000

1,166,913

The net book value of freehold propaerty includes land, which is not depreciated, with a value of £400,000

(2017 - £400,000).
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16. Tangible fixed assets (continued)

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Motor vehicles

17. Fixed asset investments

Group

Cost or valuation
At 1 July 2017

At 30 June 2018
Impairment

At 1 July 2017
Charge for the period

At 30 June 2018

At 30 June 2018

At 30 June 2017

2018 2017
£ £

320,378 376,733
12,386 16,500

332,764 393,233

investments
in
subsidiary
companies
£

69,280
69,280

33,503
35,777

69,280

35,777




RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

17. Fixed asset investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of Principal
Name shares Holding activity
Ryedaie Printing Works Limited Ordinary 100 % Printing services
Buffoni Hemmingfield Ryedale Limited  Ordinary 51% Dormant
Ryedale Design and Build Limited Ordinary 100% Dormant
The Bingo Ticket Company Ordinary 100% Dormant
Ryedale Office Supplies Limited Crdinary 50% Dormant
Hortipak Limited Ordinary 75% Dormant

The registered office of all subsidiaries is Kirkdale Read, Kirkbymoorside, North Yarkshire, YO62 6YB.

Both Buffoni Hemmingfield Ryedale Limited and Hortipak Limited were exempt from the requirements
relating to the audit of individual accounts by virtue of section 479A of the Companies Act 2006.

Company

Investments in
subsidiary companies

£
Cost or valuation
At 1 July 2017 24,052
At 30 June 2018 24,052
Net book value
At 30 June 2018 24,052
24 052

At 30 June 2017

-29-




RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

18. Investment property

Group
Freehold
investment
property
£
Valuation
At 1 July 2017 265 000
At 30 June 2018 265,000
——————
Comprising
Cost 223,000
Fair value surplus
2017 42 000
At 30 June 2018 265,000
——————

The 2018 valuations were made by Charterfields Chartered Surveyors, on a fair value basis in
accordance with RICS VPS 4, 1.5.1(a) and IVS300 Valuations for Financial Reporting.

if the Investment properties had been accounted for under the historic cost accounting rules, the
properties would have been measured as follows:

2018 2017
£ £
Histaric cost 223,000 223,600
Accumulated depreciation and impairments {40,140) (35,680)
182,860 187,320
—— —
Company
Freehold
investment
property
£
Vafuation
At 1 July 2017 1,665,000
At 30 June 2018 1,665,000

The valuation of the freehold investment property includes a cost price of £872,033 and a fair value
surplus of £792,967.
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18.

19.

20.

Investment property (continued)

The 2018 valuations were made by Charterfields Chartered Surveyors, on a fair value basis in
accordance with RICS VPS 4, 1.5.1(a) and IVS300 Valuations for Financial Reporting.

if the investment properties had been accounted for under the historic cost accounting rules, the
properties would have been measured with a historic cost of £872,033 (2017 - £872,033) and
accumulated depreciation of £131,121 (2017 - £126,171).

Stocks
Group Group
2018 2017
£ £
Raw materials and consumables 154,787 333,064
Work in progress 28,546 37,770
Finished goads and goods for resale 308,097 301,514
491,430 672,348

Stock recognised in cost of sales during the year as an expense was £2,746,296 (2017 - £2,493,844).

An impairment loss of £94,444 (2017 - £12,277) was recognised in cost of sales against stock during the
year due to slow-moving and obsolete stock.

Debtors
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Trade debtors 1,431,424 1,428,251 - -
Amounts owed by group undertakings - - 1,051,122 1,098,545
Other debtors 39,139 69,962 - -
Prepayments and accrued income 88,194 72257 - 350
Tax recoverable 12,739 16,886 - -

1,671,496 1,587,356 1,051,122 1,098,895
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21. Cash and cash equivalents

Group Group Company Company

2018 2017 2018 2017

£ £ £ £

Cash at bank and in hand 264,312 204,220 1,113 440
Less: bank overdrafts (257.198) (222,599) - -

Bank overdrafts lotalling £257,198 (2017 - £222 599) are secured by a debenture dated 6 March 2014
incorporating a fixed and floating charge over the assets of the company and first legal charges over 39
Weighbridge Ciose, Kirkbymoorside, North Yorkshire, Y062 6FD and the land and buildings lying to the
west of Ings Lane, Kirkbymoorside, North Yorkshire, Y062 6FD both dated 7 February 2014.

22. Creditors: Amounts falling due within one year

Group Group Company Company
2018 2017 2018 2017
E £ £ £
Bank overdrafts 257,188 222,599 - -
Bank lcan 34,346 32,701 34,346 32,701
Trade creditors 600,328 826,296 - -
Corparation tax 2,847 3,736 2,847 3,736
Other taxation and social security 207,142 173,653 - -
Obligations under hire purchase contracts 66,832 158,249 - -
Other creditors 37,237 30,227 3,703 52
Accruais and deferred income 233,202 181,769 2,750 1,500
1,469,133 1,629,230 43,646 37,989

Bank overdrafts totalling £257,198 (2017 - £222,599) are secured by a debenture dated 6 March 2014
incorporating a fixed and fioating charge over the assets of the company and first legal charges over 39
Weighbtridge Close, Kirkbymoorside, North Yorkshire, YO62 6FD and the land and buitdings lying to the
west of Ings Lane, Kirkbymoorside, North Yorkshire, Y062 6FD both dated 7 February 2014.

Hire purchase liabilities totalling £96,832 (2017 - £158,249) are secured upon the asset to which the
finance relates.

-32-



RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

23,

24,

25.

Creditors: Amounts falling due after more than one year

Group

2018

£

Bank loan 435,194
Net obligations under hire purchase contracts 152,964

Group
2017
£

469,540
249 451

Company
2018
£

435,194

Company
2017
£

469,540

Hire purchase liabilities totalling £152,964 (2017 - £249,451) are secured upon the asset to which the

finance relates.

Loans

Analysis of the maturity of loans is given below:

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Amounts falling due within one year
Bank foans 34,346 32,701 34,346 32,701
Amounts falling due 1-2 years
Bank toans 35,959 34,346 35,959 34,346
Amounts falling due 2-5 years
Bank loans 119,283 113,552 119,283 113,552
Amounts falling due after more than 5
years
Bank loans 279,852 321,642 279,952 321,642
469,540 502 241 459,540 502,241

The loan is repayable in monthly instalments ending February 2029 The

interest at a rate of 4.95% per annum.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year
Between 1-5 years
Over 5 years

principal of the lecan attracts

Group Group
2018 2017

E E
96,847 158,249
72,455 96,487
80,509 152,964
249,811 407,700
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26. Financial instruments

Group Group Company Company
2018 2017 2018 2017
£ £ £ £
Financial assets
Cash and cash equivalents 264,312 204,220 1,113 440
Financial assets that are debt instruments
measured at amortised cost 1,474 617 1,498,213 1,051,122 1,098,545

1,738,929 1,702,433 1,062,235 1,098,985

Financiai liabilities

Financial liabilities measured at amortised
cost {(1,843,651) (2,170,832) (472,342) {507,529)

Financial assets that are debt instruments measured at amortised cost comprise trade and other debtors
including accrued income and amounts owed by group undertakings but excluding prepayments and

amounts relating to tax recoverable.

Financial liabilities that are measured at amortised cost comprise trade and other creditors, amounts
owed to group undertakings, accruals and deferred income and obligations under finance leases, hire
purchase contracts and bank loans including amounts due after more than one year but excluding
amounts due in respect of taxation and social security.

27. Deferred taxation

Group
2018
£
At beginning of year (185,120)
75,371

Charged to profit or loss

At end of year (109,749)

-34 -



RYEDALE GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

27. Deferred taxation (continued)
Company
2018
£
At beginning of year {134,804)
Charged to profit or loss 62,873
At end of year (81,93%)
The provision for deferred taxation is made up as follows:
Group Group Company Company
2018 2017 2018 2017
£ £ £ £
On fair value of investment property (81,931) (134,804) (81,931) {134,804)
Tax losses carried forward 52,657 43672 - -
Accelerated capital allowances (81,410} (99,045) - -
Other timing differences 935 5,057 - -
(109,749) (185,120) (81,831) (134,804)
28 Share capital
2018 2017
£ £
Aliotted, called up and fully paid
24,000 (2017 - 24,000) Ordinary shares of £1.00 each 24,000 24,000

20,

The parent Company has one class of Ordinary share which carries voting rights but no rights to fixed

income.

Reservas

Profit & loss account

The profit and loss account represents the brought forward accumulated profits plus or minus the profit or

loss for the financial period less any dividends paid during the financial period.

The profit and loss account is available for immediate distribution with the exception of £750,967 relating
to the freehold property revaluation surplus which becomes distributable on the sale of the asset to which

it relates.
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30. Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted fo £36,814 {2017 - £39,401).
Contributions totalling £2,876 (2017 - £3,876) were payable tc the fund at the balance sheet date and are

included in creditors.

31. Commitments under operating leases

At 30 June 2018 the Group had future minimum lease payments under non-cancellable operating leases

as follows:
Group Group
2018 2017
£ £
11,382 1,412

Not later than 1 year
Later than 1 year and not later than 5 years 35,538

48,920 5,294

3,882

Operating lease rentais of £6,812 {2017 - £3,696) were charged through the Consolidated Statement of
Comprehensive Income during the year.
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32.

33.

Related party transactions

The parent Company has taken the exemption permitted by Section 33 of Financial Reporting Standard
102 'Related Party Disclosures' not to provide disclosures of transactions entered into with wholly owned
subsidiaries.

Hortipak Limited is a related party by virtue of the parent Company owning 75% of its authorised and
allotted share capital. During the year the entirety of the balance {£144,999) owed by the parent Company
to the subsidiary was waived.

Buffoni Hemmingfield Ryedale Limited is a related party by virtue of the parent Company owning 51% of
its authorised and allotted share capital. Buring the year the parent Company made net advances to the
related party of £12,187 (2017 - £27,680). The cumulative outstanding balance of £445776 (2017 -
£445 776) was provided in full at the year-end including a provision of £nil (2017 - £77,498) charged
during the period,

During the year the Group advanced funds to the Directors totalling £13,328 (2017 - £12,761). The
maximum amount outstanding during the year was £59,370 (2017 - £54,467),

During the year the Group paid key management personnel compensation of £243,536 (2017 -
£228,254).

The amounts owed (to)/from related parties at the year-end are as follows:

2018 2018

£ £

Hortipak Limited - (144,999)
Directors of the Group 33,881 54,467
33,891 (90,532)

Controlling party

The ultimate controlling party is J P Buffoni by virtue of his majority shareholding.
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