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Cavendish Nuclear Manufacturing Limited

Strategic report for the year.énde__qgjl March 2019

The directors present their Strategic report on the Company for the year ended 31 March 201 9

Principal activities

The principal activities of the Company are the fabrication of containers and associated equnpment
for the nuclear industry. ) . - s

-

Review of the business

2019 2018
£000 £000
Revenue 5,061 10,205
Operating (loss)/profit for the financial year (1,223) . - 85

During the year the Company delivered over 7,400 waste containers to the regulated Nuclear
industry in support of projects in the UK. Losses came from delays in securing new orders, the
shareholders regard this business as a strategic part of its nuclear decommisssonmg operation and
continue to support whilst in year losses are incurred.

Principal risks and uncertainties

The Company's largest operational risk.is the management of corftracts to customer satisfaction.
This is managed via regular project appraisals and continued dialogue with the customers as
programmes progress. In addition, all major contracts have a live risk register.

The Company is exposed to risks associated with non-compliance with environmental, health and
safety law and personal injury claims resulting from injuries sustained at work. A comprehensive
framework of policies and procedures is in place to minimise this risk and the result is our excellent
safety record.

Further discussion of these risks and uncertainties, in the context of the Group as a whole, is
provided on pages 70 to 81 of the annual report of Babcock International Group PLC, which does
not form part of this report.

Future developments
The financial statemenis have been prepared on the going’ coricern basis as Babcock Support
Services (Investments) Limited, another company in the Babcock International group, has confirmed

that it will provide such financial support and other support as is necessary to enable the Company
to meet its liabilities for the foreseeable future.

Key performance indicators

The Group’s activities are managed on a divisional basis. For this reason, the Company's directors
believe that analysis using key performance indicators for the Company is not necessary or
appropriate for an understanding of the development, performance or position of the Company. The
growth and performance of Nuclear, a sector of Babcock International Group PLC, which includes
the Company, is discussed on pages 49 to 51 of the Group's report, which does not form part of this
report.

The Company has in place and continues to develop the sales pipeline to support returning the
business back to profitability in the medium term.
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Cavendish Nuclear Manufacturing Limited

Directors’ report for the year ended 31 March 2019

“ias =
The directors present their report and theaudlted financial statements of the Company for the year
ended 31 March 2019,

Dividends

 The directors do not recommend a deend for the year ended 31 March 2019 (2018 £nil).
Future developments

Information on the future developments of the Company can be found in the Strategic report.

Financial risk management iy

The Compeny'S'operations expose it to a variety of financial risks that include the effects of changes
in price risk, credit risk, liquidity risk and interest rate risk. The Company has in place a risk
management programme that seeks to limit adverse effects on the financial performance of the
Company.

Given the size of the Company, the directors have not delegated the responsibility of monitoring
financial risk management to a sub-committee of the board. The policies set by the board of directors
of Babcock International Group PLC are lmplemented by the Group and Company's finance
departments.

All treasury transactions are carried put only with prime rated counter-parties.- Financial Risk is
managed in-accordance with Group policies and procedures which are discussed on pages 25 to 37
and Nots 2 of the annual report of Babcock Intemational Group PLC, which does not form part of
this report.

Price risk .
The Company is exposed to price risk as a result of its operations. This nsk is mitigated by specific
functions which assess pricing in respect of both selling and procurement activities.

Credit risk

The Company has implemented policies that require appropriate credit checks on potential

customers. before sales are made. The Company also monitors existing customer accounts .on an
. on-going basis and takes appropriate action where necessary to minimise any potential credit risk.

Cashand bank bafdnces are held with bafks that have been assigned satisfactory credit ‘ratings by "

international credit rating agencies.

Liguidity risk

The Company retains access to pooled cash resources to ensure it has sufficient available funds for
operations. The Company also has access to longer term funding from its ultimate parent
undertaking if required.

Directors

The directors who held office during the year and up to the date of signing the annual report were
as follows:

SCBowen - ' - -
K J Garvey
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Cavendish Nuclear Manufacturing Limited

Directors'vre,pc;ft for the year ended 31 March 2019 (continued)

Gomg concem

-———

The=€ompany meets its day-to-day working capital requirements through bank facilities and the -
Group's treasury arrangements. The current economic conditions continue to create uncertainty over
the Company's ongoing business and the availability of finance for the foreseeable future. However,
the Company's forecasts and projections, taking account of reasonably possible changes in trading- -
performance, show that the Company should be able to operate within the lavel of available facilities.

-After making enquiries,.the directors have.a.reasonable expectation.that.the.Company.has.adequate - .

resources to continue in operational existence for the foreseeable future and for at least 12 months
from the pointof approving this Annual Report. The Company therefore continues to adopt the going -
concern basis in preparing its financial statements,

The directors believe that preparing the financial statements on the going concern basis is
appropriate due to the continued financial support of Babcock Support Services (Investments)

Limited, another company in the Babcock Intemational group. The directors have received

confirmation that Babcock Support Services (Investments) Limited intend to support the Company
for at least one year after these financial statements are signed.

.Safety policy .

The Company recognises the promotion of health and safety at work as an important objective. It is
Company policy to take steps to ensure, as far as reasonably practlcal the health safety and welfare

" . of the employees of the Company.

Environment

The Company recognises its responsibility to minimise so far as reasonably possible the potential
for adverse impacts from its operations. it aims to achieve the highest standards in environmental
management and seeks accreditation to appropriate standards where appropriate.

The Company has developed and implemented an environmental policy to ensure that the impact
of its activities on the environment is limited to the minimum practicable level.

Brexit considerations

The maijority of the Company’s revenue and cost base is both derived and sourced from the UK. A

.- minority amaunt of materials aré sourced from Europe and the Company has robust controls-ard-= -

contlngency plans to mitigate the risk of disruption either by finding new sources, holding adequate -
stock to reduce-logistical risk or by working with the European supply chain.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 "Reduced Disclosure Framework”, and applicable law). Under eompany law the directors must =
not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing
the financial statements, the directors are required to:
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Cavendish Nuclear Manufacturing Limited

Directors’ report for the year ended 31 'M’a_‘rch 2019 (continued)

e

Statement of directors’ responsibilities {confiﬁued)
o select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101,
have been followed, subject to any matenal departures disclosed and explained in the
financial statements

s make Judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are also respohsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006.

Directors’ confirmations

In the case of each director in office at the date, the Dlrectors Report is approved:.

e so far as the director is aware, there is no relevant audit information of Wthh the
company’s auditors are unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's
auditors are aware of that information.

Qualifying third party indemnity provisions

Babcock Intemational Group PLC provides protections for directors of companies within the Group
against personal financial exposure they may incur in their capacity as such. These include
qualifying third party indemnity provisions (as defined by the Companies Act 2006) for the benefit of
members of Babcock International Group PLC, including, where applicable, in their capacity as a
director of the Campany and other companies within the Group. These indenirilties were in force
during the financial year and also at the date of approval of the financial statements.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office
and a resolution concerning their reappointment will be proposed at the Annual General Meeting.

The report has been approved by the board of directors and signed on behalf of the board by:
K J Garve

. D

Director
3 S.z,p\'w\:u»v 20\
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Cavendish Nuclear Manufacturing Limited

“Independent_ audltors report to the members of Cavendish Nuclear Manufacturing

lelted T A

Report on the audit of the financial statements
Opinion .
In our opinion, Cavendlsh Nuclear Manufacturing Limlted sfi nancnal statements

* give a true and fair view of the state of the company s affalrs as at 31 March 2019 and
7 T ofitsTloss for the year then eénded;

» have been properly prepared in accordance with United Kingdom Generaliy Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101
“Reduced Disclosure Framework”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the
Balance Sheet as at 31 March 2019; the Income statement, the Statemerit of comprehensive
income, the Statement of changes in equity for the year then ended; and the Notes to the financial
statements, which include a description of the significant accounting policies. :

Basis for opinion

We conducted our audit in accordance with lnternanonal Standards on Auditing (UK) (“ISAs (UK)")
and applicabte faw. Our responsibilities under 1SAs (UK) are further described -in the Auditors'
responsibilities for the audit of the financial statements section of our report. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard,
and we have fuffilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

_..¢. the directors’ use of the gaing concern bas:s of accountmg in the preparat:on of the
<" " -financial statements is ‘not approprlate or . .

o the directors have ot disclosed in the fi nancla[ statemen{s -any identified material
uncertainties that may cast significant doubt about the company's ablllty to continue o
adopt the going concern basis of accounting for a period of at least twelve months from
the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions ‘can be"predicted, this statement is not a
guarantee as to the company’s ability to continue as'a going concéern. For example, the terms on
which the United Kingdom may withdraw from the European Union,are not clear, and it is difficult to
evaluate all of the’ potential.lmplncatlons on the company S trade customers, suppliers and’ the wider
economy. S . L e

Reporting on other information T

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opiniorron the financial statements does not cover the other information and, accordingly, we

Registered number 2763400 e . Page 7




Cavendish Nuclear Manufacturing Limited

Independent audltors report to the members of Cavendish Nuclear Manufacturing
Limited (continued) : =

Report on the audit of the financial statements (continued)
Reporting on other information.(continued) v

do not express an audit opinion or, except to the extent otherwise explicitly stated in this report any
,form of assurance thereon.

in connection with our audit of the" f‘ nancual statements our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procédurés to-conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the
disclosures required by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit,
ISAs (UK) require us also to report certain opinions and matters as described below.

Strateglc Report and Dlrectors Report

In our oplmon based on the ‘work undertaken in the course of the audit, the information glven inthe
Strategic Report and Directors’ Report for the year ended 31 March 2019 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and
Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors Responsbilities set out on page 5, the directors

. .-are ‘responsible . fer the -preparation of the financial statements in accordance.with the applicable

framework and for being satisfied that they give a true and fair view. The directors are also’
responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concem basis of accounting uniess the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
- report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Registered number 2763400 Page 8




... Use of this report

Cavendish Nuclear Manufacturing Limited

Independent auditors’ report to the members of Cavendish Nuclear Manufacturmg
lelted (continued)

-

Report on the audit of the financial statements (continued)

_ Auditors’ resp'onsibilities for the audit of the financial statemeﬁts (continued)

" A further description of our responsibilities for the audit.of the findncial statements is located on the
"FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’
TEPOM . o v e

e R TRECSEITITI U MR L e WEIEITL Ty

-z

This report, including the opinions, has beén prepared for and only for the company's members as -

_ abody in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.

We do not, in giving these apinions, accept or assume responsibility for any other purpose or to any
“other person to whom this report is shown or into whose hands it may come save where expressly

- agreed by our prior consent in writing.

Other required reporting
Cbmpanies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our éudut “or

¢ adequate accounting records have not been kept by the company, or returns adequate
for our audit have not been received from branches not visited by us; or

¢ certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

(At

Alan Walsh (Senior Statutory Auditor) ' IR s SR —r"“ o
for and on behalf of PricewaterhouseCoopers LLP . . L -
Chartered Accountants and Statutory Auditors ' LT

East Midlands

S Se¥TeEmBER 20\, o X —_
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Cavendish Nuclear Manufacturing Limited

income statement

for the year ended 31 March 2019~~~ ==&

Revenue
Cost of sales

he 3

Gross (loss)/ profit | ' =

Administrative expenses
Operating (loss)/ profit -
Finance costs

Other finance income - pensions
(Loss)/ profit before taxation

Income tax credit/ (expense)

- (Loss)! profit for the financial year .-

Not_e

All of the above results derive from continuing operations.

Statement of comprehensive income
for the year ended 31 March 2019

(Loss)/ profit for the financial year

. ~

‘Other comprehensive iﬁéoiﬁéi‘(%&}ieriée):; :
Items that will not be subsequently reclassified to

income statement:

- Actuarial and experience gains recognlsed

in the pension scheme

- Deferred tax arising on gains in the
pension scheme

- Impact of change in UK tax rate

Total other comprehensive income

Total other comprehensive (expense)/ inc.qme_'

Registered number 2763400

-

Note

19

2018 <o 2018
£000 £000
5,061 10,205 . .

(6,240) (9,784)

(1,179) ~-421

(44) (336)
(1,223) 85
(23) (23)
70 50
(1,176) 112
98 (64)
- (1,078) 48
2019 2018
£000 £000
(1,078) 48
147 295
(28) (56)
(6) 13
113 252
(965) 300
Page 10




Cavendish Nuclear Manufacturing Limited

Balance sheet=. _ s e
as at 31-March 2019 - R
c o e - 2019 2018
~ Note - £000 £000
Non-current assets . - : C e
Tangible assets : 10 - 286 375
Retirement benefit assets R . 9. - - 2,218 2,508
' 2,504 2,883
AT TSI :‘:‘::\;:Current:rass'ets'frtta B T R N E L e R e e -:—r:-z.:c:,x,:':-:ru-;-—%‘;ﬁ::ﬁ-:t:\
Inventories 11 -~ 240 595
Trade and other receivables - 12 - . 557 : 4,938
Cash at bank and in hand : 455 -
1,272 5,533
Trade and other payables _ 13 ' (7,087) (10,795)
Net current liabilities ' {5,815) (5,262)
Total assets less current liabilities . . O (3311) (2,379)
Provision for liabilities N 14 (497) (464)
Net liabilities (3,808) (2,843)
Equity
Called up share capital 16 1,000 1,000
Accumulated losses (4,808) (3,843)
Total shareholders’ deficit (3,808) (2,843)
. Thaﬂgtg§-on pages. 13 to 30 are an.integral part.of these ﬂnanciabs‘_tatémenisl Co Y e e e
" The financial stafements on pages 10 to 30-were approved Sy the board of directors and signed on
its behalf by; ' . ‘
K J Garvey
Director

S Sq&:zvrbv Joa
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Cavendish Nuclear Manufacturing Limited

: —
_

~ Statement of changes in equity
for the year ended 31 March 2019 ‘

Balance at 1 April 2017

Profit for the financial year
Other comprehensive income

Balance at 31 March 2018

Loss for the financial year
Other comprehensive income

.Balance at 31-March 2019

Registered number 2763400

Called up Accumulated Total
share capital losses shareholders’
- deficit
£000 £000 £000
1,000 - (4,143) (3,143)

- 48 48

- 252 252

1,000 (3,843) (2,843)

; (1,078) (1,078)

- 113 113

1,000 (4,808) (3,808)

Page 12




Cavendish Nuclear Manufacturing Limited

P

Notes to the financial statements _ . ST s T =

1 General fnformation

- -Cavendish Nuclear- Manufacturing Limited is a private limited company, limited by snares which is -

incorpdrated and domiciled in England, part of the United Klngdom The address of the registered
Office is 33 Wigmore Street, London W1U 1QX

b - e,
2 Summary of significant accountmg polic:es i

-— n

1T TS R TI IIT R e T S T AT e T AT o e e T T e T e e =]

The principal accountmg pollcues applled in the preparatlon of these financial statements are set out
below. These policies have been consistently applied to aII the years presented.

*

Basis of preparation

>

The financial statements have been prepared in accordance with Financial Reporting Standard 101,
‘Reduced Disclosure Framework’ (FRS 101). The Company has early adopted thé following

‘amendments to FRS 101 (effective for periods beginning on or after 1 January 2017) in these

financial statements:

- Presentation of IAS format financial statements
- Exemption from the presentation of a third balance sheet (bemg the opening balance sheet
of the Company at the date of apphcatlon of FRS 101, meanmg in this mstance 1 Apnl
. 2014) . Ny . : '

These financial statements are prepared on a going concern basis, under the historical cost
convention, as modified by the revaluation of land and buildings and certain financial assets and
liabilities measured at fair value through profit and loss in accordance with the Companies Act 2006.
The financial statements are prepared in sterling which is the functional currency of the Company
and rounded to the nearest £'000.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed in note 3.

o J.-'4,'

The Company is a wholly owned subsndlary of Babcock Servuces Group leated and of its ultcmate
parent, Babcock International Group PLC. It is included in the consolidated financial statements of
Babcock International Group PLC which are publicly available. Therefore the Company is exempt
by virtue of section 400 of the Companies Act 2006 from the requirement to prepare consolidated
financial statements.

The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:

a) Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share based payments'

b) Paragraph 38 of IAS 1, ‘Presentation of financial statements' comparative information in
respect of:

- paragraph 79(a) (iv) of IAS 1 Share capital and reserves;

- paragraph 73(e) of IAS 16 Property, plant and equipment; and

- paragraph 118(e) of IAS 38 Intangible assets (reconciliations between the carrying amount
at the beginning and end of the period)

c) The following paragraphs of IAS 1, 'Presentation of financial statements'’.

- 10(d), 10(f), 16, 38, 40, 111, and 134-136

Registered number 2763400 . Page 13




Cavendish Nuclear Manufacturing Limited

. Notes to the financial statements (cont/nued) ‘
H~—<* UC -
2 Summary of sngmficant accountlng pohcues (continued) - o

Basis of preparation (continued)

a) IAS 7, 'Statement of cash flows’ ..

b) . Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estlmates and
errors’

c) The requirements of IAS 24 ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group.

‘Going concern - -

After making enquiries, the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, the directors
consider it appropriate to continue to adopt the going concern basis in preparing these financial
statements as Babcock Support Services (Investments) Limited, another company in the Babcock
International group, has confirmed that it will provide such financial support and other support as is
necessary to enable the Company to meet its liabilities for the foreseeable future.

Adoption of new and revised standards

The Company applied for»the first timie certain standards and amendments which are éffective for
annual periods beginning on or after 1 January 2018. The Company has not early adopted any other
standard, interpretation or amendment that has been issued if it is not yet effective.

IFRS 15, ‘Revenue from Contracts with Customers’ (effective 1 January 2018), replaces existing
revenue recognition standards. The Company’s previous revenue recognition policy was materially
compliant with IFRS 15. The Company has adopted the modified transition approach in line with
IFRS 15. As such prior year comparative balances have not been adjusted as permitted by the
Standard.

Revenue

Revenue recognised represents income derived from contracts with customers for the provision of
goods and services in the ordinary course of business. Revenue is recognised in line with IFRS 15,
* Revenue from Contractswith Cust‘omers IFRS 15 requiress'the identification of ‘performance
obligations in contracts, allocation of the contract price to the performance obligatians and
recognition of revenue as performance obligations are satisfied.

(a) Performance obligations“ - .

Contracts are assessed to identify each promise to transfer either a distinct good or service or a
series of distinct goods or services that are substantially the same and have the same pattern of
transfer to the customer. Goods and services are distinct and accounted for as separate
performance obligations if the customer can benefit from them either on their own or together with
other resources readily available to the customer and they are separately identifiable in the contract.
The integrated output nature of many of the goods and services provided by the Company can result
in contracts with one performance obligation.

(b) Allocation of contréct price' to performance obligations

The contract price represents the amount of consideration which the Company expects to receive in
exchange for delivering the promised goods or services to the customer. Variable consideration

Registered number 2763400 Page 14




Cavendish Nuclear Manufacturing Limited

—. Nates to the financial statements (continued) . - --.
R ) . E‘ . N . . . .

<" 2. Summary of significant accounting policies (continued)
Revenue (continued)

is included in the contract price on the most likely outcome basis but only to the extent that it is highly

probable that it will not reverse in the future. Given the bespoke nature of many of the goods and

Q services the Company provides, stand-alone selling prices are generally not available and, in these

k 'plus margln in accerdance with the Group s pncnng pnnmples “The Companys contracts typlcally
. do not include significant financing components. . -

.('c) Revenue and profit recognition

* Performance oblngatlons are satisfi ed and revenue recognlsed as control of goods and services is
: transferred to the customer.. Control can be transferred at a point in_time or over time and the
Company determines, for each performance obligation, whether it is-satisfied over time or at a point
in time. Performance obligations are satisfied over time if any of the following criteria are satisfied:

o the customer snmultaneously receives and consumes the benefits of the company's
. . performance as it performs; or
.o_ the oompanfs performance does not create anesset-wnth an alternative use to the company
and the company has an enforceable right to payment for work done; or
"o the company's performance creates or enhances an asset controlled by the customer.

Most of the Company's contracts meet the requirements to satisfy performance obligations and.
recognise revenue over time either because the customer simultaneously receives and consumes
the benefits of the Company's performance as it performs or the Company’s performance does not
create an asset with an alternative use to the Company and the Company has an enforceable right
to payment for work done.

Where the Company satisfies performance obligations over time, revenue is recognised using costs
incurred as a proportion of total estimated costs to assess stage of completion, but with the stage of
completion and revenue assessed in relation to each performance obligation. In some
circumstances the Company also uses an output based earned value approach, as an indicator, to
- . validatethe cast based 1npuf approdehand this’ appr’eachuses suitably qualified and experienced :
7" Company personne! to assess the stage of completion of perforrance obligations.

If a performance obligation is not satisﬁed over time, then revenue is recognised at the point in time
that control is transferred to the customer. Point in time recognition mainly applies to sale of goods.
Control typically transfers to the customer when the customer has legal title to the goods and this is
usually coincident with dellvery of the goods to the customer and right to payment by the Company.

Profit is recognised to the extent that the final outcome on contracts can be reliably assessed.
* Contract outturn assessments are carried out on a contract-by-contract basis by suitably qualified
" and experienced Company personnel and the assessments of all significant contracts are subject to
- review and challenge by local management, sector management and Company management.
+ Assessment-of outcomes are in relation to separate performance obligations and include variable
consideration, measured using the most hkely outcome approach, to the extent that it is highly
probable that there will not be a reversal in the amount of cumulative revenue recogmsed Any
expected loss on a contract is recognised immediately in the income statement.
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Cavendish Nuclear Manufacturing Limited

2 ‘-Summary of significant accounting policies (continued)
Revenue (continued)

The Company presents as an asset the gross amount due from customers for contract work for all
contracts in progress for which costs incurred plus recognised profits (less recognised-losses)
exceed progress billings. The Company presents as a liability the gross amount due to customers
for contract work for all contracts in progress for which progress billings exceed costs incurred plus
recognised profits (less recognised losses):

(d) Costs of obtaining a contract

Pre-contract costs are recognised as expenses as incurred, exce;it that directly attributable costs
are recognised as an asset and amortised over the life of the contract when it can be reliably
expected that a contract will be obtained, typically- at preferred bidder stage, and the contract ‘is.
expected to result in future net cash inflows.

(e) Contract mobilisation costs

Post-contract award but pre-contract operational start-up mobilisation costs are recognised as an
asset and amortised over the life of the contract. These mobilisation costs are included within the

" contract value and relate to ensuring that assets and resources are mobilised as necessary to

* Plant and machinery 5 to 70 years- - A VPR

support delivery of performance obligations in accordance with contract requirements.
Property, plant and equipment

Property, plant and equipment is shown at cost less subsequent depreciation and impairment,
except for land, which is shown at cost less impairment. Cost includes expenditure that is directly
attributable to the acquisition of the items. Specialised plant and equipment has been purchased to
manufacture containers in respect to a specific contract. The depreciation on these assets is written
off in proportion to the number of containers produced. Depreciation on all other assets is provided
on a straight-line basis to write off the cost of property, plant and equipment over the estimated
useful lives to their estimated residual value (reassessed at each balance sheet date) at the following
annual rates:

Fixtures and fittings 3to 7 years
Short leasehold buildings Lease term

Property, plant and equipment is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the fixed asset may not be recoverable. An
asset’s camrying amount is written down immediately to its recoverable amount if the asset's carrying
amount exceeds the higher of an asset's fair value less cost to sell or value in use.

Inventory and work in progress

Inventory is valued at the lower of cost and net realisable value: In the case of work in progress and
finished goods, cost is taken as production cost, which includes an appropriate proportion of
attributable overheads.
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7(a) Current income tax

Cavendish Nuclear Manufacturing Limited

-—

Notes to the financial statements (continued) ST Do

2 Summary of significant accounting policies (continued) " -

’

Trade receivables

Trade receivables are stated at their cost less provision for bad debts. A provision for bad debt is _
established when there is objective evidence that the collection of the 'debt is no longer’ probable

Current tax is provided at amounts expected to be paid (or recovered) usmg_(he tax rates and Iaws
that have been enacted or substantially enacted by the balance sheet date.

(b) Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax basis of assets and liabilities and their carrying amounts in the financial statements.

However, if the deferred income tax arises from initial recognition of an asset or liability in a -

transaction, other than a business combination, that at the time of the transaction affects neither
accounting nor taxable profit or loss, itis not accounted for. Deferred income tax is determined using

tax rates (and laws) that have been enacted or substantially enac[‘e_d by the balance sheet date'and. .
are expected to apply when the related deférred incomé tax asset.is realised or the deferred income -

tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised.

Tax is recognised in the income statement except to the extent that it relates to items recognised
directly in either other comprehensive income or in equity.

Pension costs and other post-retirement benefits

The Company participates in defined benefit schemes that share risks between entities under
common control. The defined benefit schemes define the amount of pension benefit that an

~ employée will receive on retiremant; “0sually dependent on one or more factors such as age, years

of service and compensation.

The cost of providing benefits is determined using the projected unit credlt actuarial valuation
method. The total service cost and associated administration costs-of the pansion schemes are
charged to operating profit in the entities which participate in the scheme. In addition, a retirement
benefit interest charge on the net pension deficit is charged to the incomé statement as a finance
cost. Actuarial gains and losses are recognised directly in equity through the statement of
comprehensive income.

The fair value of plan assets is measured in accordance with FRS 101 falr value hierarchy and
includes the use of appropriate valuation techniques. -

The extent to which the Company recognises its share of the income statement charge, the assets
and liabilities of the scheme, and the actuanal gain or loss is determined by the proportion of actlve
members of the scheme that it employs.

The schemes' asset or liability is the present value of the defined benefit obligation at the end of the
reporting date less the fair value of the plan assets at the reporting date.
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Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (continied)

-_— patt N - . -

2 Summary of significant accountifig pélicies {continued)

The Company participates in defined benefit contribution schemes. Obligations for contributions to
the defined benefit pension plans are recognised .as an expense in the income statement.

—_—

Foreign currencies

Foreign currency transactions are trariéiati::d into the functional currency using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated into the local currency at the year-end exchange rates.

Foreign e‘xchan"gé gains and losses resulting from the settiement of such transactions and from the
translation at exchange rates ruling at the balance sheet date of monetary assets and liabilities
denominated in foreign currencies are recognised in the income statement.

Operating leases

Operating lease payments are recognised as an expense in the income statement on a straight--
line basis. A provision is made where the operating leases are deemed to be onerous.

Provisions for liabilities

A provision is recognised in the balance sheet when the Company has a present Iegal or constructive

“ obligation as a result of a past-event, it is probable that an outflow of economjc benefits will be

required to settie the obligation and the amount has been reliably estimated. If the effect is material,
provisions are determined by discounting the expected future cash flows at an appropriate discount
rate.

A provision for restructuring is recognised when the Company has approved a detailed and formai
restructuring plan, and the restructuring has either commenced or has been publicly announced.
Future operating costs are not provided for.

A provision for warranties is recognised on completed contracts and disposals when there is a
realistic expectation of the Company incurring further costs.

Provisions for losses on contracts are recorded when it becomes probable that total estimated
contract costs will exceed total contrdct revenues. Such provisions are-récarded as write downs of
work-in-progress for that portion of the work ‘whigh has already been completed, and as liability
provisions for the remainder. Losses are determined on the? basis of estimated results on
completion of contracts and are updated regularly. A provusmn is made where the operatmg leases
are deemed to be onerous. . -

3 Critical accounting estimates and ]udgements

The preparation of the financial statements requures management to make judgements, estimates
and assumptions that affect the amounts reported for assets and liabilities as at the balance sheet
date and the amounts reported for revenues and expenses during the year. However, the nature of
estimation means that actual outcomes could differ from those estimates.

Estimates and judgements are continually ‘evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. The following judgements (apart from those involving estimates) have had the most
significant effect on amounts recognised in the financial statements.
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Cavendish Nuclear Manufacturing Limited

Notes-to tggf inancial statements (cont/nued)

E-A

3 Crltlcal accountmg estimates and judgements (continued)

" Defi ngd beneflt pension scheme

The Company has an obligation to pay pension benefits to certain employees. The cost of these
benefits and the present value of the obligation depend on a number of factors, including: life
expectancy~ ,salary increases, asset valuations and the discount rate on corporate bonds.
Management estimates these factors in determining the net pension obligation in the balance sheet.
~The-assumptions-reflect-historical-experience-and-current-trends=See-note-19-for-the-result-of-the -

defined benefit pension scheme.

4 Revenue

* _—

Revenue is wholly attributable to the principal activities of the Cdmpany and arises as follows:

By area of activity:

Sale of goods - transferred at a point in tlme

By geographlcal Iocatlon
UK . i e T
Europe N ' E ] e i . .\‘.‘.

§ Operating (loss)/ profit

Operating (loss) profit is stated after charging:

Depreciation of tangible fixed assets

Operating lease charges

¢ ¢ -=.+.."Land and buildings

- Plant and machinery

L

Audit fees payable to the Company's auditors

Fees paid to the_‘Comba‘ny's auditors, PricewaterhouseCoopers LLP, and its associates, for services -

2019 2018
£000 £000

5,061 . 10,205

5061 . 10,095

- 110

5061 10,205

2019 2018

£000 £000

202 197

P 170 171
7 29

10 10

other than the statutory audit of the Company, are disclosed on a consolidated basis in the financial
statements of the ultimate parent undertaking, Babcock International Group PLC. The group
financial statements are required to comply with the statutory disclosure requirements.

. 6 Finance costs

Finance costs: "
Bank interest

Finance charge qn' unwinding of discount

Registered number 2763400

2019 2018
£000 £000
(19) (21)
) 2)
(23) (23)
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Cavendish Nuclear Manufacturing Limited

N

Notes to the financial statements (continued)

7 Staff costs

The average monthly number of employees (including directbrs) employed by the Company during
the year was as follows: ’

2019 2018
Number Number

By activity: ‘ . -
Operations , 38 39
Management and administration 7 7
45 46

Their aggregate remuneration comprised:

2019 2018
£000 £000
Wages and salaries ' 1,540 1,544
Social security costs ' 152 163
Other pension costs 1,205 866
2,897 2,563

-

Included in other pension costs are £1,175,000 (2018: £853,000) in respect of the defined benefit
schemes and £30,000 (2018: £13,000) in respect of the defined contribution scheme.

8 Directors’ remuneration

All of the directors of the Company are remunerated by other Babcock Group companies. It is not
possible to make an accurate apportionment of these directors’ emoluments relating to services
provided to the Company and as such no disclosure of emoluments received by these directors has
been made in these financial statements. No recharge is made for costs borne by the Company in
relation to services performed by the directors in relation to other Babcock Group companies.

9 Incqme tax creditl(expeﬁse) ‘

Tax (income)/ expense included in income statement

2019 2018
£000 £000
Current tax:
UK Corporation tax on (loss) / profit for the year - -
Adjustment in respect of prior year - -
Current tax credit for the year , ( - .

Registered number 2763400 Page 20




Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (congn_ued) e -

9 Incpfne tax credit / (expense {continbgd)

“‘Deferred tax: - o e A = -
Origination and reversal of timing differences o . A (98) 58 .
Adjustment in respect of prior years Lo e B ;2)_ LT ey

e | mpé ct-0f-Change-in UKo tax Tate s s somasss sormmmmmmn s = ot S Qi ot o s oy
Total deferred tax credit (note 15) . - (98) 64
Tax on loss on . : (98) " 64
Tax expense included in other comprehensive income
Deferred tax: (
- Tax impact of actuarial gains/ losses on pension
schemes ) Coe 28 (56)
- Impact of change in tax rates » . '6 13
Tax expense included in other comprehensive income 34 (43)

Tax expense for the year is higher (2017: higher) than the standard effective rate of corporation tax A
in the UK for the year ended 31 March 2018 of 19% (2017: 20%). The differences are explained

below:
2019 2018
£000 £000
{Loss)/ profit before taxation (1,176) 112
(Loss) / profit on ordinary activities before taxation multipiied by S
standard UK corporation tax rate of 19% (2018: 19%) (223) 21
Effects of: :
Expenses not deductible for tax purposes . . - - 1
Group relief for nil consideration 125 36
Adjustments in respect of for prior years (2) 5
Impact of change in UK tax rate 2 1
Total tax (credit) / charge for the year (98) 64

In the UK 2015 Budget it was announced that the UK corporation tax rate will reduce to 19% for April
2017. it was announced in the 2016 UK Budget that it will be further reduced to 18% from Agprit 2020.
It was subsequently announced in 2017 UK Budget that it will be reduced to 17% from April 2020.
As a result of this change, UK deferred tax balances have been remeasured at 17% as this is the

tax rate that will apply on reversal.

Registered number 2763400 -
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Cavendish Nuclear Manufacturing Limited
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Notes to the financial statements (continued)

!
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10 Tangible assets

-
—

—

- Short

leasehold Fixtures
buildings Plant and and
£000 machinery fittings Total
R = T - £000 £000 £000
Cost ‘ ' -
At 1 April 2018 - 7,367 211 7,578
Additions 18 95 - 113
At 31 March 2019 18 . 7,462 211 7,691
Accumulated t‘!epreciation
At 1 April 2018 - 6,992 211 7,203
Charge for the year - 202 - 202
At 31 March 2019 - 7,194 211 7,405
Net book value
At 31 March 2019 _ 18 268 286
At 31 March 2018 - 375 - 375
11 Inventories
2019 2018
£000 £000
Raw materials and consumables 208 524
Work-in-progress 32 71
240 595

There is no significant difference betwgén the rep‘lace_ment‘cost of inventories and their carrying

amounts.

12 Trade and other récéivables

Amounts falling due within one year:

Trade receivables

Amounts due from customers for contract work
UK corporation tax receivable

Amounts owed by parent and group undertakings

Prepayments and accrued income

2019 2018
£000 £000
394 4,253
96 537

" 15 15
15 21
57 112
577 4,938

Amounts owed to parent and group undertakings are unsecured, interest free, and repayable on

demand.

Registered number 2763400
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Cavendish Nuclear Manufacturing Limited

“__.5_;. Notes tri the ﬁnancifnl statements (continued) s

12 Trade and-othier recgivables (continued)

L
v

Amounts due Capitalised

. - T .. .forcontract . Accrued ° contract Total
- R e o work Income costs  £000
- Ce RS £000 “£000 £000
it =t iz AR B MATCNR0 B s om0 § P Pomimm s s ot a5 s i A > e
; Reclassification - IFRS 15 Transition - - - -
i . 31 March 2018 - restated:: - 537 - - -537
i - Transfers from contract assets
'I recognised at the beginning of the year
to receivables (537) - - {537)
Increase due to work done not
transferred from contract assets 96 - - 96
At 31 March 2019 ) 96 - - 96
13 Trade and other payables
S R 2019 - 2018
@ s - o o . £000 £000
Amounts falling due within one year:
Bank loans and overdrafts - 4,925
Trade creditors 92 615
Amounts owed to parent and group undertakings 5,641 664
Taxation and social security 310 589
Deferred tax (note 15) 311 374
Payments received on account 237 509
Other payables - 61
Accruals and deferred income - 496 ’ 3,058
Csmmet e - .t -T,08F ~- #0795

Amounts owed to parent and group undertakings are unsecured, interest free, and repayable on
demand. '

Registered nurpher 2763400 - Page 23




Cavendish Nuclear Manufacturing

Limited

Notes to the financial statements (continued)
~Tes.

" 13 Trade and other payables (continued)

At 31 March 2018

Revenue recognised that was included
in contract liabilities at the beginning of
the year

Increase due to cash received,
excluding amounts recognised as
revenue

Amounts accrued
Amounts utilised
At 31 March 2019

14 Provisions for liabilities

At 1 April 2018

Charged to the income statement
Released to the income statement
Unwinding of discount

Utilised in the year

At 31 March 2019

Contract cost Advance Deferred Total
.accrual payments - income £000 -
£000 £000 £000 - -
2,971 ‘- 509 - 3,480 -
- (272) - (272)
423 - - 423
(2,971) - - (2,971)
423 237 - 660
Continuing -
Annual Payments Dilapidations Contract
provision provision provision Total
£000 £000 £000 £000
66 326 72 464
- - 28 28
(14) - - (19
4 - - 4
15 - - 15
n 326 100 497

Continuing Annual Payments provision.

. .

- On being made redundant, certain staff are entitled to receive their annual pension immediately and
the amounts payable include a contribution from the Company. The continuing annual payments
provision comprises the Company’s contribution to the annual pensions payable.

Dilapidations provision

This provision is for the cost of returning the leasehold building to its original pre-lease state.

Contract provision

The contract provision includes amounts provided for costs on existing contracts.

Registered number 2763400
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Cavendish Nuclear Manufacturing Limited

Notes to the.financial statements (continued)

" 15 Deéferred taxation ) .
The major components of the deferred tax liabilities and deferred tax assets are as*follows:
Accelerated
- - capital _ .
payd LT allowances Other ~ Total= -
! = e £000 £000 £000
Deferred tax assets/ (liabilities) - L L .
At 1 April 2018: . 40 (414) (314).
- Credited to the income statement ©14 84 98 .
- Charged to other comprehensive income - (34) (34)
At 31 March 2019: 54 (364) (311)
16 Called up share capital
2019 2018
£000 £000
Allottad and fully paid )
1,000, 000 (2018: 1,000,000) ordlnary shares of £1 each 1,000 1,000

17 Guarantees and financial commltments
a) Contingent liabilities

At the year-end date the Company had guaranteed or had joint and several liability for drawn
Babcock International Group PLC bank facilities of £nil (2018: £nil) provided to certain Group
companies. In addition, the Company had joint and several liabilities for the drawn bank overdraft

facilities of other Group companies of £nil (2018: £nil).
b) Operating lease commitments

At 31 March, the Company had future mlnlmum rentals payable under non- cancellable operatmg

- leasesas follows: - - - .. = . . T AT . e
, . 2019 - _“2019 2018 2018
e Landand  -Other Land and Other
‘buildings . £000 buildings £000
£000 - »£000
Future minimum rentals payable under non-
cancellable operating leases: ,
- not later than one year 181 3 181 -
- later than one year and not later than five years 78 - 259 3
- later than five years - - - -
259 . 3 3

The entity leases plant and machinery under non-canceliable operating |éases.

Registered number 2763400
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Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (cohtinued)
‘ﬂ‘_

17 Guarantees and financial comniitfhents (conllnﬁ‘—ed)
c) Capital commitments s -

At 31 March 2019 the Company had capital commitments of £N'il (2018: £nil).

18 Related party disclosures =~ = - o

The Company has taken advantagé of the exemptions within FRS 101 not to disclose transactions
and balances with Babcock International Group PLC and its wholly owned subsidiaries, on the
grounds that the Company itself is a wholly owned subsidiary of Babcock International Group PLC,
for which the consolidated financial statemvents are publicly available.

»

19 Pension commitments

The Company accounts for pension costs in accordance with IAS 19. The Company contributes to
defined contribution schemes in the UK in respect of a number of its employees. The Company is
also a contributing employer to a defined benefit scheme (the “Babcock International Group PLC
Pension Scheme"”). The Company is severally liable, along with the other participating employers,
for the assets and liabilities of the scheme. The allocation of the assets and liabilities of the scheme
which has been recognised in these financial statements is detailed in this note.

The nature of the scheme is that the employees contribute to the scheme with the employers paying
the balance of the cost required. The contributions required and the assessment of the assets and
the liabilities that have accrued to members and any deficit recovery payments required are agreed
by the participating employer companies with the trustees who are advised by an independent,
qualified actuary.

The key risks relate primarily to longevity, the expected inflation rate in the future which impacts on
pension increases and indirectly salary increases and the discount rate used to value the liabilities.
The schemes have mitigated some of these risks by taking out longevity swaps for approximately
54% of the obligations in respect of pensioners and their spouses, through a common investment
committee have significantly hedged the interest rate and inflation risk though derivative instruments
and introduced benefit changes impacting future service benefits which included capping of
pensionable salaries, capping pension increases, increased normal retirement age in line with state
pension ages and lncreased the level of member contributions.

ESTVI L

The scheme is funded by payments to legally separate trustee-administered funds. The trustees of
the scheme are required by law to act in the best interests of the scheme’s members. In addition to
determining future contribution requirements (with the agreement of the participating employers),
the trustees are responsible for setting the scheme's investment strategy (subject to consuitation).
The scheme has an independent trustee and member nominated trustees. The scheme is subject
to regulation under the funding regime set out in Part |l! of the Pensions Act 2004.

Babcock International Group PLC Pension Scheme
The |AS 19 valuation has been updated at 31 March 2019 by an independent qualified actuary using

revised assumptions that are consistent with the requirements of IAS 19. The date of the last full
actuarial valuation was 31 March 2016. The major assumptions used for the IAS 19 valuation were:
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Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (continued) o .-

19 Pension commitments (continued)

2019 2018
. ) % %
Major assumptions
P -‘ ) .
. Rate. of increase-in salaries 23 2.2
o e e Raterof increase in"pension” payment = e o s e Gy e e Q1@ o

Discountratg . : 24 2.6
Inflation : ‘ 24 2.0

The expected total empleyer contributions to be made by participating employers to the scheme in
2019/20 are £21.7m. The future service rate is 29.9%. The above level of funding is expected to
continue until the next actuarial valuation, with valuations carried out every 3 years. Included in
employer contributions of £21.7m is £8.5m of deficit recovery payments. The Company's share of
this is allocated based on the percentage of active members of the scheme that it employs.

The mortalify aé.sumptions used were:

o I .. . 2019 . 2018 -.:

—~ o o ' T ‘ Yeais - Years ' -
Life expectancy from age 65 (male age 65) 21.7 22.2
Life expectancy from age 65 (male age 45) 22.7 23.2

The changes to the Babcock International Group PLC balance sheet at March 2019 and the changes
to the Babcock International Group PLC income statement for the year to March 2020, if the
assumptions were sensitised by the amounts below, would be:

Defined

benefit Income
) obligations statement
heul . - 2019 - 2019 -

£000 £000 -
Initial assumptions - 1,359,000 10,909
Discount rate assumptions increased by 0.5% ) (98,670) .  (5,658)
Discount rate assumptions decreased by 0.5% 98,949 2,282
Inflation rate assumptions increased by 0.5% 61,437 2,303
Inflation rate assumptions decreased by 0.5% (55,449) (2,102)
Total life expectancy increased by half a year 28,546 838
Total life expectancy decreased by half a year (28,266) (839)
Salary increase assumptions increased by 0.5% 8,974 605
Salary increase assumptions decreased by 0.5% . (8,695) (605)

The weighted average duration of cash flows (years) was 16.
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Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (continued) *
19 Pension commitments (continued)

The fair'value of the assets, the present value of the liabilities and the expected rates of return of
the scheme at the balance sheet date of 31 March 2019 were:

Fair value of plan of assets ‘ : 2019 2018

' £'000 " £'000
Equities 444,412 310,191
Property ) 136,657 120,844
Absolute return and multi strategy funds - : 16,135 4,833
Bonds 326,937 485,697
Matching assets 544,834 569,413
Scheme assets 1,468,976 1,490,978
Active position on longevity swaps (60,111) (50,150)
Total assets 1,408,865 1,440,828
Present market value of liabilities - funded (1,359,140)  (1,380,628)
Gross pension surplus . 49,725 160,200

All the assets of the scheme are quoted except for the longevity swaps.
The scheme does not invest directly in assets or share of Babcock International Group Plc.

The longevity swaps have been valued, in 2019, in line with assumptions that are consistent with
the requirements of IFRS 13.

Analysis of ambunt charged to the income statement 2019 2018
in Babcock International Group Plc £000 £000
Current service cost 9,615 10,253
Incurred expenses 1,965 . 2,232
Past service cost ) 13,646 -
Settlement - T R ' - S I L, .
Total included within operating profit ' 25,447 12,485
Net interest income ~ (1,524) (1,194)
Total charged to the income statement . 23,923 11,291

The amounts charged to the income statement in these financial statements, based on the
Company's allocation of the total Babcock International Group PLC charge, included £441,000 for
service cost (2018: £427,000), £90,000 for incurred expenses (2018: £93,000), and net interest
income of £70,000 (2018: income £50,000).
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Cavendish Nuclear Manufacturing Limited

Notes to the financial statements (continued)

19 Pension cammitments (continued) .

Analysis of amount included in Babcock International
Group Plc statement of comprehensive income (“SOCI")

Actugnal lo,s,s recogmsed in the SOCl
Experience gains

Other:losses =~ = == = e e

.

2019

2018
£000 £000
. (4,077) (4,169)
3,181 13,687
’(8,666} - -,,(439) prusy
(9,562) 9,079

The actuarial gain recognised in the SOCI in these financial étatenﬁ"ents‘fbased‘ on the Company's
allacation of the total Babcock Internationat Group PLC movement, was £147,000 (2018: £295,000).

The equity investments and bonds are valued at bid price.

'Reconcili'ation of present value of scheme assets in
Babcock International Group Plc

At 1 April <

Interest cost

Employee contributions
Employer contributions
Benefits paid

Actuarial gain

At 31 March

Reconclllatlon of present value of scheme liabilities
At 1 Apnl

Service cost

incurred expenses

Interest on liabilities

Employee contributions

Actuarial (gain) / loss — demographics
Actuarial (gain) / loss - financial
Experience (gain) / losses

Benefits paid

Past service cost

At 31 March

1,359,140

2019 2018
£000 £000
1,490,978 1,464,460
37,789 . 37,512
272 404
23,010 18,090
105,081  (76,476)
22,007 46,988
1,468,975 1,490,978
2019 2018
£000 £000
1,380,628 1,371,687
9,615 10,253
1,965 2,232
34,972 35,058
. 272 404
(21,380) 11,172
47,464 (7.003)
(3,181) 33,301
(104,861)  (76,476)
13,646 -
1,380,628

The surplus recognised in these financial étatements based on the Compény s allocation of the total
Babcock [nternational Group PLC assets and liabilities for this scheme, was £2,218,000 (2018:

£2,508,000).
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Cavendish Nuclear Manufacturing Limited

Nates to the financial statements (continued)

21 Letter of support . e SN

Babcock Support Services (Investments) Limited, another company in the Babcock iriternational

group, has confirmed that it will provide financial support and other support as is necessary to enable
the Company to meet its liabilities for the foreseeable future.

e -- - :
- -

20 Ultlmate parent undertaking LT : C e

s <.

The Company's immediate parent company is Cavendish Nuclear Limited, a company regustered in
England and Wales. The Company’s ultimate parent undertaking and controlling party is Babcock
International Group PLC, a company registered in England and Wales. The only Group in which the
results of the Company are consolidated is that headed. by Babcock Internatlona! Grou"PLC

-

Copies of Babcock Intemational Group PLC Flnancnal Statements are avallable from the following
address:

The Company Secretary
Babcock International Group PLC
33 Wigmore Street

London W1U 1QX"

Y ST PR
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