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. Stolt-Nielsen M. S. Ltd

~ Strategic Report | . , (

The Directors present their strategic report on Stolt-Nielsen M.S. Ltd (‘the Company”) for the year ended 30
November 2017, '

Review of the business

The principal activity of the Company during the year was, and will continue to be, the provision of administrative
and accounting services for its parent company Stolt-Nielsen M.S. Limited (Bermuda), a company incorporated in
Bermuda: ‘

Results and performance

The profit for the financial year, after taxation, amounted to £1,075,759 (2016: £1,657,449). T"he net asset as at 30
November 2017 amounted to £573,008 (2016: £1,344,782, net liabilities). ,

The performance of the Company has a significant dependence on the requirements of for its parent company Stolt-
Nielsen M.S. Limited (Bermuda), which in turn is dependent on the scale of operations within the operating
companies of the Stolt-Nielsen Limited Group. ’

Strategy .

As the Company’s sole activity is in support of the operations of Stolt-Nielsen Limited Group, the Company’s
strategy is wholly dependent on the activities of its fellow subsidiaries.

w,

Approved by the Board of Directors
and signed on behalf of the Board

J C Engelhardtsen
Director
17 October 2018




Stolt-Nielsen M. S. Ltd

Directors’ Report

The Directors present their report on the affairs of the Company, together with the audited financial statements for
the year ended 30 November 2017.

Principal activity
The principal activity of the Company during the year was, and will continue to be, the provision of administrative

and accounting services for its parent company Stolt-Nielsen Limited M.S. (Bermuda), a company. mcorporated in
Bermuda. .

Results

The profit for the financial year, after taxation, amounted to £1,075,759 (2016 £1,657 449) The net asset as at 30
November 2017 amounted to £573,008 (2016: £1,344,782, net liabilities).

Amounts due to and from Group undertakings

All balances are non-interest bearing and have maturity dates within five years.

Charitable contrlbutlons
" During the year the Company made charitable donations of £23,120.43 (2016 £2 750) in the United ngdom

Directors .

The Directors of the Company who were in office during the year and up to-the date of signing the financial
statements were: ’

J C Engelhardtsen
N G Stolt-Nielsen

Directors’ indemnities
The Company maintains liability insurance for its Directors and officers. Following shareholder approval, the
Company has also provided an indemnity for its Directors, which is a qualifying third-party indemnity provision
for the purposes of the Companies Act 2006.

- Statement of disclosure of information to the auditors

Each of the persons who is a Director at the date of approval of this report confirms that:

e so far as the Director is aware, there is no relevant audit mformatnon of which the Company s auditors are
unaware; and

s the Director has taken all the stéps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be intefpreted in accordance with the provisions of Section 418 (1) to (4) of
the Companies Act 2006. '

[ndependent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution .
conceming their re-appointment will be proposed at the Annual General Meeting.



Stolt-Nielsen M. S. Ltd

Directors’ chort

Statement ofdlrector S responsubllltles in respect of the financial statemcnte

The dlrcctors are responsible for preparing the Annual Report and the financial statements in accordance wnth
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, compnsmg FRS 101 “Reduced Disclosure Framework”, and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the proﬁt or Ioss of the company for that period. In preparing the
financial statements, the directors are required to:

e select suitable dccounnng policies and then apply them consistently; -

e state whether appllcable United ngdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it'is inappropriate to presume that the
company will continue in business.

1he directors are also respounsible for safeguarding the assets of the company and hence for takmg reasonable
steps for the prevention and detection of fraud and other irregularitics.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Approved by the Board of Directors
and signed on behalf of the Board

1 C Engethardtsen
Director

17 October 2018 “



AIndependent auditors’ report to the members of Stolt-
Nielsen M.S. Limited

Report on the audit of the financial statements

Opinion
In our opinion, Stolt-Nielsen M.S. Limited’s financial statements:

 givea true and fair view of the state of the company’s affairs as at 30 November 2017 and of its profit for the year
then ended;.

e havebeen prop;erly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

e  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the Statement of financial position as at 30 November 2017; the Income statement, the statement
of Comprehensive Income, the Statement of changes in equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.’

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is suff1c1ent and appropriate to
prowde a basis for our opinion. :

Independence

We remained mdependent of the company in accordance with the ethlcal requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. :

N

Conclusions relating to going concern

We have nothing to report in respect of the fo]lowmg matters in relatlon to which ISAs (UK) require us to report to you
when:

¢ thedirectors’ use of the going concern basis of accountmg in the preparation of the financial statements is not
appropriate; or

e thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a gomg concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material nisstatement of this other information, we are required to report that fact. We have nothmg to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 30 November 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In‘light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully ifi the Statement of Directors’ Responsibilities, the directors are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessmg the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or'in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

. This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance.
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do-not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing. :

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

» ' adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or
e thefinancial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

[ o

David Beer (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
St Albans
October 2018
\D .



Stolt—Nielsen M.S. Ltd

Income statement
For the year ended 30 November 2017

2017 2016

Note . £ £
Turnover o | | 3 10,354,804 12,573,401
Administrative expenses - (9 001,107) (10,478,468)
Operating profit ) A . 1 353 697 2,094,933
Interest payable’and similar expenses 4 . (162) -(238)
Proﬁt before taxation : 6 = 1,353,535 - 2,094,695
Tax on profit - ’ - 9 . (277,776)  (437,246)

Profit for the financial year S : : ) WA 1,075,759 1,657,449

All results were derived from continuing operatlons

There is no material difference between the profit on before taxation and the retained profit for the year stated above
and their historical cost equivalents.



Stolt-Nielsen M. S. Ltd

Statement of Comprehensive Income
~.For the year ended 30 November 2017

b 2017 2016
Note £ £
Net profit for the year
Other comprehensxve (loss) income:
. Items that will not be reclassified subsequently to profit or losv
Actuarial (loss) gain on pension plans

Deferred tax credit (charge) on actuarial gains/losses on pension
plans .

1,075,759 1,657,449

1,014,495 (1,523,888)

(172,464) 184,047

Total comprehensive income 1,917,790 317,608




Stolt-Nielsen M. S. Ltd

Statement of financial position
30 November 2017

Fixed assets
_ Tangible assets.

Current assets

Debtors -

Cash at bank and in hand
Otheér current assetss

_ Creditors: amounts falling due
within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Defined benefit pension deficit

Net assets/(liabilities)

Capital and reserves

" Called up share capital

Profit and loss account

Total shareholders’ funds

Note

Ry

16

2017 2016
£ £

526,758 229,207

12,296,130 8,796,532
144,599 ° 53891
204,891 50,706

12,645,620 8,853,129

¥

© (10,584,435) (6,353,249)

2,061,185 1,999,880

2,587,943 2,229,087

(2,014,935) (3,573,869)

573,008 (1,344,782)

1,000 . 1,000
572,008 (1,345,782)

. 573,008 (1,344,782)

These financial statements on pages 7 to 23 were approved b)'/ the Board of Directors on [7 October 2018..

Sig.hed on behalf of the Board of Directors -

J C Engelhardtsen
Director

17 October 2018



Stolt-Nielsen M. S. Ltd

Statement of changes in equity

30 November 2017
Share  Retained’
Capital Earnings . Total
£ £ - £
. Balance at 30 November 2015 ' ' 1,000 (1,663,390) (1,662,390)
-Profit for the financial year ‘ - 1,657,449 1,657,449
Other comprehensive incomie: . , )
Actuarial (loss) / gain on defined benefit pensions . - (1,523,888) (1,523,888)
Deferred tax on actuarial gain/loss on defined benefit pensions - 184,047 - 184,047
Balance at 30 November 2016 ' 1,000 (1,345,782) (1,344,782)
Profit for the financial year v . - 1,075,759 1,075,759
Other comprehensive income: - i
Actuarial (loss) / gain on defined benefit pensions - 1,014,495 1,014,495
Deferred tax on actuarial gain/loss on defined benefit pensions - - (172,464)  (172,464)
Balance at 30 November 2017~ _ 1,000 572,008 573,008

10



Stolt-Nielsen M. S. Ltd

Notes to the financial statements
Year ended 30 November 2017

Summary of significant accounting policies

A summary of the principal accounting policies, all of which have been applied comlstently throughout the
yéar and the preceding year, is set out below.

(a)  Basis of accounting

These financial statements were prepared in accordance with Financial Reportmg Standard 101 ‘Reduced
Disclosure Framework” (FRS 101).

The financial statements are prepared under the historical cost convention on a going concemn basis, in

" accordance with the Companies Act of 2006 and in accordance with applicable United Kingdom accounting

standards.

The application of FRS 101 has enabled the Company to take advantage of certain dlsclosure e(emptlons
Significant exemptions adopted are:

¢ No disclosure of valuation techniques and inbuts used for fair value measurement of assets and
liabilities;

¢ No reconéiliation of the number of shares outstanding at the beginning and at the end of the period,

¢ No cash flow statement and information,;

o No disclosure of related party transactions with fellow 100% subsidiaries of the group;

s No statement regarding the potential impabt of forthcoming changes in financial reporting standards;

e No disclosure of “key management compensation” for key management other than the directors;

e No disclosure relating to the Company’s policy of capital management.

L (b) Critical accounting estimates

The preparation of financial statements in confonmty with FRS 101 requires the use of certain critical
accounting estimates. [t also requires management to exercise its judgement in applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in note 2.

{c) Consolidated financial statements

Under the provisions of section 401 of the Companies Act 2006, the Company is exempt from preparing
consolidated financial statements as it is a wholly owned subsidiary of Stolt-Nielsen Limited. .
d T angib-le assets ‘ ‘

Fixed assets are stated at cost, net of depreciation and any provision for impairment. Depreciation is provided
on a straight-line basis on all fixed assets, at rates calculated to write-off costs, less estimated residual value,
over their expected useful lives, as follows:

Leasehold impro'vements - over the lease term
Equipment & machinery - over3to4 yéars
Furniture & fixtures - over S years

(e)  Taxation
Corporation tax payable is provided on taxable profits at the current rate.

Deterred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance shect date where transactions or events that result in an obligation to pay more tax in the future have
occurred at the balance sheet date. Timing differences are differences between the Company’s taxable profits

. 11



Stolt-Nielsen M. S. Ltd

Notes to the financial statements
Year ended 30 November 2017

and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

A net deferred tax asset is regarded as recoverable and therefore is recognised only when, on the basis of all
.available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date. Deferred tax is measured on a non-discounted basis.

! (f). Foreign currencies

Transactions denominated in foreign currencies are recorded at the actual exchange rate ruling at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange prevailing at the year end. Any gain or loss arising from a change in exchange rates subsequent to the

date of the transaction is included as an exchange gain or loss in the income statement.
. 3 5 . .'/
R (g) Operating leasé commitments. .

Rentals paid under operating leases are charged to income on a straight-line basis over the lease term, even if
the payments are not made on such a basis.

(h)  Pensions .
‘The Company participates in both a group defined benefit plan and a defined contribution plan.

For the defined contribution plan the amount charged to the profit and loss account in respect of pension costs
and other post-retirement benefits is the contributions payable in the year. Differences between contributions
payable in the year and contributions actually pa1d are shown as either accruals or prepayments in the balance
sheet. .

The Company is the sponsor for a defined benefit plan that has members from one additional company that is
under common control. It accounts for the entirety of the plan as a defined benefit plan and receives income for
contributions relating to members from other Group companies.

The Company’s net obligation in respect of defined benefit pension plans and other post-employment benefits
is calculated by estimating the amount of future benefit that employees have earned in return for their service in
the current and prior periods; that benefit is discounted to determine its present value and the fair value of the
plan assets (at bid price) is deducted.

The hability discount rate for the plan is based on the yield curve of a portfolio of High-qual.ity corporate bonds
that have maturity dates approximating to the terms of the respective plan’s obligations. The calculation is
performed by a qualified actuary using the projected unit credit mettiod.

The current service cost of the defined benefit plan, recognised in the income statement in employce benefit
expense, reflects the increase in the defined benefit obligation resulting from employees’ service in the current
year, benefit changes, curtailments and settlements. .

When the benefits of a plan are increased, the increased benefit relating to past service by employees is
recognised as an expense in the income statement immediately.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the income
statement. :

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or crédited to equity in Other comprehensive income in the period in which they arise.

Where the calculation results in a benefit to the Company, the asset recognised is limited to the present value of

any future refunds from the plan or reductions in future contributions to the plan.

-



Stolt—Nielsen M. S.Ltd

Notes to the financial statements
Year ended 30 November 2017

Gains and losses on the curtailment or settlement of a defined benefit plan are recognised at the time the
curtailment or settlement occurs. A curtailment occurs when the Company.adopts a significant reduction in the
number of employees covered by a plan or changes the terms of a defined benefit plan such that a significant
part of future earnings to current employees will no longer qualify for benefits, or will qualify only for reduced
benetits. '

i) Cash flow statement

The Company is exempt from publishing a cash flow statement in accordance as its ultimate parent company,
Stolt-Nielsen Limited, has prepared publicly available consolndated financial statements which include the
results of the Company for the year.

)] Related pérty transactions

The Company has not disclosed transactions with entities that are part of the Stolt-Nielsen Limited group
(“Group”) (see note- 17) because it is a wholly owned subsidiary of Stolt-Nielsen Limited.

2. Critical accountmg estimates and judgements
Defined benefit pension plan

" The Company operates a number of pension plans for its employees, where it has an obligation to pay pension
benefits. The cost of these benefits and the present value of the obligation depend on a number of factors.
These factors are life expectancy, salary increases, asset valuations and inflation assumptions.'Management
estimates these factors in determining net pension obligation in the balance sheet. The'assumptions reflect
historical experience and current trends. See note 15 for the disclosure of defined benefit pension plan.

3. Turnover

Turnover represents amounts invoiced (exclusive of VAT) to the Company’s parent comnpany based in
Bermuda for the provision of administrative and accounting services. It is recognized when allocated cost of
-services is measured at the end of a determinable period, plus mark-up.

4. = Interest payable and similar vexpense's _
‘ 2017 2016
‘Interest payable ' 162 238
162 238
5. Charitable donations

During the year the Company made charitable donations of £23, 120 43 (2016: £2,750). Donauons greater than
£2,000 are Shelter - £6,500 and IMD Scholarship Fund - £10,000 (2016 ml) .

13



Stolt-Nielsen M. S. Ltd

Notes to the financial statements
Year ended 30 November 2017

6. Profit before taxation

a) Profit before taxation is stated after charging:

- 2017 - 2016
. . S o . £ £
Depreciation. .. . : 61,562 61,942
Operating lease rentals — plant & machinery : ' : o 421
Operating lease rentals — other : - 426,433 . 436,838
b) Analysis of auditors’ remuneration:
Fees payable to the Company’s auditors for the audit of the
~ Company’s annual financial statements 6,000 - 14,180
The fees payable to the Company’s auditors were borne by the parent company.
7. Staff costs
Employees, including Directors: o
2017 -2016
, . £
Wages and salaries 3,606,753 3,738,531
Social security costs . 571,872 423,596

Other pension costs o : 27,301 695,077

- 4,205,926 4,857,204

Other pehsiqns costs include the defined contribution plan contributions and the defined benefit plan charges
disclosed in note 15. .

The avcra;ge monthly number of head office employees during the year was 29 (2016: 29),

In addition, the following costs were incurred in respect of the Profit Share and Long-Term Incentive Plans:

2017 2016

/ £ £

Profit Sharing ' . © 384,059 1,947,189
Long Term Incentive Plan . 542,358 1,016,879

926,417 2,964,068

14



Stolt-Nielsen M. S. Ltd

Notes to the financial statements

Year ended 30 November 2017

Directors’ remuneration

The remunerations of Directors were as follows:

Emoluments
Pension costs

2017
£
2,012,032

2016

£
1,818,782
58,990

62,230

No Directors were members of the defined benefit pension plan (2016: nil). One Director (2016: one) was a .

‘member of a defined contribution plan.

£1,066,480). Personal pension contributions for this Director were £62,230 (2016: £58,990). .

The emoluments, excluding pension contributions, of the highest paid Dire;:tor, were £1,139,254 (2016:

The emoluments disclosed are those paid by the Company in relation to the services of the Directors to the
Stolt-Nielsen Group as a whole. The Directors are the directors of a number of Group companies and it is not
possible to make an accurate apportionment of their emoluments in respect of each subsidiary.

‘Tax on profit on ofdinary activities

The tax charge comprises:

Current tax on profits for the year
Adjustments in respect of prior years
Total current tax

Deferred tax:
- Current year
- Adjusments in respect of prior years

The tax assessed for the year is higher (2016
19.33% (2016: 20%).

2017 2016
Y ; £
188,569 351,480
1,712 8,523
190,281 360,003
87,495 78,704 .
(1,461)
277,776 437,246

higher) than the standard rate of corporation tax in the UK

- 15



Stolt-Nielsen M. S Ltd

Notes t(; the financial statements
Year ended 30 November 2017

The tax charge for the year can be reconciled to the profit per the income statement as follows:

Profit before taxation

Tax on profit at standard UK tax rate of 19.33% (2016:20%)

Effects of: .

Expenses not deductible for tax purposes
- Other timing differences

Impact of change in tax rates

Adjustments in respect of prior years

Total tax charge for the year ' -

e

2017 . 2016

: £ £
1,353,535 2,094,695
261,659 418,939
26,405 14,112
(12,000  (2,867)
1,712 7,062
437,246

277,776

As part of the Finance Act 2016 published on 15 September 2016, the United Kingdom Corporation tax rate
decreased from 20% to 19% from ! April 2017 and will decrease from 19% to 17% from 1 April 2020.
Deferred tax has been measured using the effective rate that will apply in the Uhited Kingdom according when

it is expected to reverse.

16



Stolt-Nielsen M. S. Ltd

Noteé to the ﬁnancia‘l statements
Year ended 30 November 2017

10.

11.

Tangible assets

Cost . . :

As at 1 December 2016
Additions

As at 30 November 2017
Accumulated depreciation
As at 1 December 2016
Charge for the year

As at 30 November 2017

Net book value
As at 30-November 2016

As at 30 November 2017

Debtors-

Leasehold

£ .

Amounts falling due within one year:
. Amounts owed by group undertakings

Deferred tax asset
VAT recoverable
Other debtors

Const. Furniture Equipment & Total |
In Progress & fittings improvements machinery
£ £ £
= 393,214 409,610 © 294,805 1,097,629
359,113 - - = 359,113
359,113 393,214 409,610 294,805 1,456,742
- 237,409 348,024 287,661 868,422
: 7,636 49,253 4,673 61,562
- 245,045 397,277 287,662 929,984
< 155,804 61,586 11,816 229,207
359,113 148,169 12,333 7,143 526,758
- 2017 2016
£ £
11,592,388 7,960,123
407,941 667,900
58,200 47,948
. 237,601 120,561

12,296,130 8,796,532

Above amounts due froin group undertakings are non-interest bearing, unsecured and repayable on demand.



Stolt-Nielsen M. S. Ltd

Note‘s to the financial statements
Year ended 30 November 2017

12.

13.

14.

Creditors: amounts falling due within one year

" Trade creditors

Amounts owed to group undertakings
UK corporation tax ]

Other taxation and social security
Accruals and deferred income

2017 2016

£ £

- 19,342
8,664,254. 4,311,545
21,807 250,316
173,248 171,495
1,725,126 2,100,551

10,584,435

6,853,249

Above amounts due to group undertakings are non-interest bearing, unsecured and repayable on demand.

Deferred taxation

Balance at 1 December
Amount charged to the profit and loss
Adjustments in respect of prior years

. Other Comprehensive Income

Balance at 30 November

. The amounts of deferred taxatios provided in the financial statement are:

Accelerated capital allowances
Other differences

Net deferred tax assets

Operating lease commitments

Annual commitments under non-cancellable operating leases are set out below:

2017

- . Land and

Buildings

: . i 4
Operating leases which expire:

— next year .. =

— two to five years. ‘ R

— - More than five years 495,495

495,495

Total operating lease commitments

" Other

£

2017 2016
£ £
667,900 561,096
(87,495) (78,704)
- 1,461
(172,464) - 184,0{47
407,941 667,900
2017 2016
' £ ) £
(82) (1,922)
408,023 669,822
407,941 667,900
2016 .
Land and Other
Buildings
£ £
436,838 -

436,838
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15.

Retirement benefit plans

During the year the Compény operated a defined contribution plan and a defined benefit plan, whose assets are
held separately from those of the Company in mdependently administered funds. All employees are entitled to

- participate in one of these plans.

The pension cost charge for the year in respect of the defined contribution pension plan was £337, 6 10 (2016:
£384,766).

The Company also participates in the ‘Stolt-Nielsen Transportation Group Ltd. Pension Trust”. This is a
defined benefit Group plan, the assets and liabilities of which are held independently from the participating
companies. The Company is unable to identify its share of the underlying assets and liabilities of the plan due
to the significant number of deferred members and retirees. As the sponsoring company of the plan, the
Company accounts for the plan in its €ntirety. :

- Contributions to the defined benefit plan for the year were £731 254 (2016: £607,061). Contributions for the

year to 30 November 2017 are expected to be £256,593

The major assumpﬁons used for the actuarial valuation in the defined benefit plan are shown below. The

" balances shown are for the plan as a whole. -

Valuation at: .

S : o : 2017 2016 - 2015
Rate of increase in salaries ' : 3.80% 3.75% 3.55%
Discount rate : ' 2.70% 2.90% 3.70%
Inflation assumption - 330% 325%  3.05%

The fair value of the assets in the defined benefit plan, the present value of the liabilities in the plan and net _
pension liability at each balance sheet date are shown below for the plan as a whole:

2017 2017 2016 2016
. Y% £ % £
Equity ‘ : 687 12,531,971 704 11,422,729
Debt securities _ - 19.4 3,540,195 - 204 3,317,324
. Property - 3.9 716,158 32 522,654
Other ‘ : 8.0 1,454,994 6.0 971,743
Total fair value of assets 100% 18,243,318 100% 16,234,450
Present value of plan liabilities B (20,258,253) (19,807,033)

Net pension hability (before deferred tax) (2,014,935) (3,572,583)-

The plan’s active membership has an age profile that is rising significantly and therefore under the projected
unit method the current service cost would be expected to increase as the members of the plan approach-
retirement. For this reason, it has been assumed that the plan companies will continue to make additional
contributions as done in previous years which was in line with the Group’s pension funding policy.

The expected remaining duration of the plan is 18 years (2016: 19 years).
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Components of defined benefit cost

The net periodic benefit cost for the Group’s defined benefit pension plans (including a retirement arrangement
for one of the Group’s ex-directors) and U.S. other post-retirement benefit plan shown above for the years
ended 30 November 2017 and 2016 consisted of the following: ’

2017 2016
. £ £
Service cost } : . 51,177 39,942
. Interest cost R . . 93,459 81,484
. Cost of plan administration . . . 42,179 35,166
Net defined benefit cost . A 186,815 156,592
Impact on Equity
Remeasurements that are re¢ognised in other comprehensive income are as follows: \
‘ 2017 2016
o . v : . £ £
Effect of changes in demographic assumptions ' Coe -
Effect of changes in financial assumptions . (887,623) (3,204,232)
Effect of experience assumptions " 494,350 310,580
Return on plan assets (excluding interest income) : 1,407,768 1,369,764
Remeasurements recognised in other comprehensive income (loss) . "1,0>14,495 (1,523,888)

Sensitivity analysis . /
A change in each of the underlying assumption would have the following impact. These sensitivity calculations
were performed by our actuary as part of their IAS 19 report.

£
Impact on defined benefit obligation
Discount rate -25 basis points " 969,989
Discount rate +25 basis points . (913,773)
Salary increase rate -25 basis points . (30,581)
Salary increase rate +25 basis points o 31,983 .
Pensions-in-payment increase rate -235 basis points - o . (599,505)
Pensions-in-payment increase rate +25 basis points . 631,486
Mortality assumption -1 year . ' - _ . (652,017)
Mortality assumption +1 year : ' 654,342

20



Stolt-Nielsen M. S. Ltd

Notes to the ﬁnancial statements .
Year ended 30 November 2017 ) . !

The following tables set forth the change in benefit obligations for the Company’s defined benefit pension plan.
-Change in Benefit Obligation . C
2017 2016

£ £
Benefit obligations at the beginning of the year ' 19,807,033 17,302,853
Service cost ' ‘ 51,177 39,942
Interest cost , _ 566,120 620,356
Benefits paid ' (571,337)  (1,072,946)
Employee contributions - . 11,987 23,176

Effect of changes in demographic assumptions . -
Effect of changes in financial assumptions 887,623 3,204,232
Effect of experience assumptions ' -7 (494,350) (310,580) '\

_ Benefit obligations at the end of the year - : - 20,258,253 19,807,033

Change in Benéﬁt Asset

. ~ ) 2017 2016

' £ £

" Benefit assets at the beginning of the year . . B 16,233,164 14,802,403
Interest cost . . 472,661 - 538,872
Benefits paid , : S (571,337)  (1,072,946)
Employer contributions ' o 731,254 607,061
Employee contributions N 11,987 23,176
Cost of plan administration . : (42,179) (35,166)
Return on plan assets (excluding interest income) . ' 1,407,768 1,369,764
Benefit assets at the end of the year ' 18,243,318 16,233,164

Change in asset ceiling

There were no defined benefit plans whose recognition of assets were limited.

21

=7



Stolt-Nielsen M. S. Ltd

Notes to the financial statements
Year ended 30 November 2017

16.

17,

. Participant profile
The defined benefit obligation by participant status is as follows:

Actives
Vested deferreds
Retirees

The number of participants is as follows:

Actives
Vested deferreds
Retirees

Called up share capital

Authorised, allotted, called up and fully paid:
1,000 (2015: 1,000) ordinary shares of £1 each

‘Ultimate controlling party

2017 2016
£ £

1,400,214 3,493,783

9,350,015 7,080,083

9,508,024 9,233,167

N

20,258,253 19,807,033

.

38
3

70

2017 2016
£ £

1,000 1,000

The immediate parent.company is Stolt-Nielsen M.S. Limited (Bermuda), a company incorporated in Bermuda.
The Directors regard Stolt-Nielsen Limited, a company incorporated in Bermuda, as the ultimate parent
company and the ultimate controlling party. The smallest and largest group in which the results of the
Company are consolidated is that headed by Stolt-Nielsen Limited. The consolidated financial statements of
Stolt-Nielsen Limited are available to the public and may be obtained from the Investor Relations Department,
Stolt-Nielsen M. S. Ltd, 4F Aldwych House,71-91 Aldwych London WC2B 6TD, United Kingdom.
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