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Daisy IT Continuity 'a‘nd Resilience Services Limited

Strategic repoft for the year ended 31 March 2022

The directors present their strategic report for Daisy IT Conti11nity and Resilience Services Limited (“"the
Company") for the year ended 31 March 2022. - :

Principal activity .
The Company continues to be a property holdmg company.

Business review : :
The income statement is set out on page ! I. The financial position ofthe Company at 31 March 2022 is set out -
on page 12. At 31 March 2022 the Company had net liabilities of £2.3 ‘million (Restated 2021: net assets of £0.7
million). The Company made a loss after tax in the year of £2.9 million (Restated 2021: £2.2 million), due to the
rental costs for leased properties and depreciation on owned propemes held by the Company

’

‘Prior period restatement A
A restatement of the prior period income statement and balance sheet has been made in these financial
statements to reduce the dilapidations provision held in relation to a property where the final settlement
negotiated was lower than the provision estimated at the- balance sheet date. In addition, a prior period
adjustment has been 'made to transfer the dilapidations provision in relation to another property to fellow group
company Daisy Computer. Group Limited, in whose name the property lease is written. The net impact of these
" restatements is an increase in net assets of £1.4 million for the year ended 31 March 2020, an increase in net
assets of £2.2m for the year ended 31 March 2021 and an decrease in the loss after tax of £0.9 million for the
year ended 31 March 2021.. '

Key performance indicators (KPls)

Restated

Year ended . Year ended

. ) h 31 March 2022 - 31 March 2021
Adjusted EBITDA* (£'000) P 2.811) (1,470)
Operating loss (£'000) , (2,944) (2,245)

o Adjusted EBITDA is operating loss before depreciation, amortisation- and net exceptional administrative

expenses, which the directors consider the most appropriate measure of the Company's results that they use to
make decisions about the business. The operating loss relates predominantly to property rental charges. The
reconciliation of Adjusted EBITDA to operatmu loss can be found on the face of the income statement set out
onpage 1.

- The Company has performed in line with expectations in the year. For a detalled analySIS of the KPIs refer to
. Daisy Holdco Limited's consolldated financial statements.

- Future developments
The Company is not expected to trade and will contmue as a property holding company

Principal rlsks and uncertainties
‘The Company is exposed to limited risks due to the fact that it is a property holding company.

Brexit

Management continues to closely monltor developments in relation to Brexit and the potential consequentlal
political and economic uncertainties in order to mitigate any risks to the business.
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. Daisy IT Continuity and Resilience Services Limited

Strategic report for the year ended 31 March 2022 (cont_in.ued)_

Covid-19 .

The directors have also considered the ongoing Covid-19 global pandemic and the potential impact that this may
have on the Company. Based on the nature of the Company’s operations and the minimal impact to date that the
- pandemic has had on these operations, the directors do not believe that it represents a significant risk to the
- Company. : : ' E : ~

Approved by the board on 21 December 2022 and signed on its behalf by:

P Worthington o o . o .
Director : ' h
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Daisy IT Continuity and Resilience Services Limited

Directors' report for the year ended 31 March 2022

'

The directors present the annual reporf and the audited financial statements for the year ended 31 March 2022,
Details of future developments can be found in the strategic report and form part of this report by
cross-reference, as permitted by section 414C of the Companies Act 2006.

Financial risk management
The Company is exposed to limited risks due to the fact that it is a property holding company.

Policy on payment to suppliers
The Company’s supplier payment pohcy is to agree terms and conditions for business transactions wnth
-suppliers. Suppliers are made aware of the Company’s terms of payment. Payment.is then made subject to these
terms and conditions bein'g met.

Dlrectors of the Company
The directors who held office during the year were and up to the date of 31gnmo these financial statements were
as follows:

S Oliver (resigned 18 March 2022)
P Worthington . )
L Charlton (appointed 18 March 2022)

Directors' and officers' liability insurance and indemnity ‘

The Group has indemnity insurance in place on behalf of its directors during the year which remains in force at
the date of this report. The articles of association of certain associated companies also contain indemnification
provisions in favour of Group directors to the extent permitted by law. In addition, Daisy Holdings Limited, an
associated company, has previously made qualifying third party indemnity provisions for the benefit of certain
directors of the Company which remained in place throughout the year and continue to be in force at the date of
this report.

Dividends
The directors do not recommend the payment of a dividend (2021: £nil).

Going concern

Under company law, the dlrectors are required to consider whether it is appropriate to prepare financial
statements on the basis that the Company is a going concern. Daisy Group Limited and Daisy Midco Limited,
both fellow group companies, have debt facilities in place which are secured through fixed and floating charges
over the assets of the Company along with a number of other companies within the Daisy Holdco Limited
Group (see note 15). After making adequate enquiries and receiving a confirmation letter from the directors of
Daisy Holdco Limited, the directors-have a reasonable expectation that the Daisy Holdco Limited Group has
adequate resources to ‘continue as a going concern for the foreseeable future. '

In addition and with particular reference to the PIK facility drawn by theé Daisy Holdco Limited Group through
its subsidiary Daisy Midco Limited- at the balance sheet date of £213.6 million (including accrued interest),
which was used to fund the acquisition of the XLN Group, the directors of the Group have received a letter of
support from the provider of this debt, which is also a significant shareholder in the Group, confirming that they
will not call in this- debt for a period of at least 12 months from the date of approval of these financial
statements. Although this facility expired in June 2022 and is currently rolling on a monthly basis, the
conversion of this debt into the Group’s existing longer term PIK with an expiry date of 2027 has been agreed
with the debt provider and is currently in the process of being formally documented..
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Daisy IT Continuity and Resilience Services Limited
Directors' report for the year ended 31 March 2022 (continued)

-Going concern (continued)

As the Company generated a loss and has net liabilities of £2.3 million the directors have received a letter from
the directors of the ultimate parent company, Daisy Holdco Limited, confinming that the ultimate parent .
company will provide sufficient support where required to enable the Company to meet its liabilities as they fall
due for at least 12 months from the date of signing these financial statements. On that basis the directors have
concluded that it is appropriate to adopt the going concern basns in preparing the financial statements (see note |
to the financial statements).

Post balance sheet events ) .

" Subsequent to the year end on 22 September 2022, a deal was signed with Asanti DataCentres Limited
(*Asanti’) for the sale.and novation of certain freehold and leasehold data centre sites in Daisy, Corporate
Services Trading Limited ard certain of its subsidiary undertakings. This deal included the novation of one of
the Company’s leasehold sites, which wnll be reflected in the Company’s financial statements for the year
ending 31 March 2023. '

Engagement with employees and other business relatioﬁships
The Company has no employees or customers. For further details on engagement WIth stakeholders see the
. Daisy Holdco Limited consolidated financial statements.

Disclosure of information to the auditors
Each of the persons who is a director at the date of approval of this report conﬁrms that:

(a) so far as the directors are aware, there is no relevant information of which the Company's auditors are
unaware; and :
(b) each director has taken all the steps that he ought to have taken as a director in order to make hlmself aware
of any relevant audit information and to establish that the Company s aud|t0|s are aware ofthat information.

This confirmation is given and should be m;erpreted in accordance with the provisions of Section 418 of the
Companies Act 2006.

Independent auditors

PricewaterhouseCoopers LLP ‘were re-appointed as the Company's auditors on 4 March 2022 A resolutlon to
re-appoint PrlcewaterhouseCOOpers LLP as the Company's auditors will be ploposed at the next directors'
meeting.

Approved by the board ori 21 December 2022 and signed on its behalf by:

P Worthington
Director
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' Daisy IT Continuity and Resilience Services Limited

Statement of directbrs’ responsibilities in respect of the financial statements

The directors -are responS|bIe fon prepanng the Annual Repon and the t'nanc1al statements in accordance with
applicable law and regulation. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial stétemerits unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the p| ofit or loss of the Company for that
period. In preparing the financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
Company will continue:in business.

The directors are also responsnble for safeguarding the assets of the Company and hence for taking reasonable»
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ conﬁrmatlons
In'the case of each director in office at the date the directors’ report is approved:

_» so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

" » they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information. ’

{
’

Approved by the board on 21 December 2022 and sighed on its behalf by:

P Worthington
Director
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Daisy IT Continuity and Resilience Services Limited

Independent audltors report to the members of Dalsy IT Continuity and Resnllence
Services lelted , ’

Report on the audit of the financial statemchts

Opinion .

In our opinion, Daisy IT Continuity and Resilience Services Limited's financial statements: .

* give a true and fair view of the state of the company’s affairs as at 31 March 2022 and of its loss for the year

" then ended;

» have been properly prepared in accordance with Unlted Kingdom Generally Accepted Accounting Practlce
(United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Treland”, and applicable law); and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial -Statements (the
“Annual Report”), which comprise: the Balance sheet as at 31 March 2022; the Income statement and Statement
of changes in equity for the year then ended; and the notes to the financial statements,. Wthh mclude a
description of the sngmﬁcant accounting policies. , .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
suﬁ'cnent and appropnate to provide a basis for our opinion. :

Independence .

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have ful’r'lled our
other ethical responsibilities in accordance with these requirements. :

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or. collectlvely may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for’issue.

In audmng the financial statements, we have concluded that the directors’ use of the going concern basns of
accounting in the preparation of the ﬁnanc1al statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusnon is not a guarantee as to
the company's ability to continue as a going concern.

Our responsibilities and the responsibilities ofthe directors with respect to gomg concern are described in the
relevant sections of this report

Page 7
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Daisy IT Continuity and Resilience Services Limited

Independent auditors' report to the members of Daisy IT Continuity and Resilience
Services Limited (continued)

Reporting on other information

The other information-comprises all of the information in the ‘Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the othet information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent

material inconsistency or material misstatement, we are required to perform procedures to conclude whether there

is a material misstatement of the financial staterents or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by
‘the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain oplmons and matters as described below.

Strategic Report and Directors' Report .

Tn our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' Report for the year ended 31 March 2022 is consistent w1th the financial statements and has
been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Respnnsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements
As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

o

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concemn and using the going concern basis -

* of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.
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'Daisy IT Confinuity and Resilience Services Limited

Independent auditors' report to the members of Daisy IT Continuity and Resilience
Services Limited (continued)

Auditors ;es‘pnnwbzlmev Jor the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

* Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect oflrregularltles
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below. :

Based on our understanding of- the company and industry, we identified that the principal risks of non-
" compliance with laws and regulations related to tax legislation, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We evaluated management’s incentives and
‘opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls),
and determined that the principal risks were related to inappropriate journal entries designed to manipulate the '
financial performance and/or position of the company and management bias in accounting estlmates Audit
procedures performed by the engagement team included:

e obtaining an understandmg ofthe legal and regulatory ﬁamewmk apphcable to the Company and how the
‘Company is complying with that framework;
e discussions with management and general counsel, including consideration of known or suspected instances
of non- comphance with laws and regulations and fraud; '
" reviewing minutes of meetings of those charged with governance, where available;
reading any correspondence with regulatory authorities that has taken place in the period;
reviewing internal audit reports; .
incorporating an element of unpredictability into our audit procedures;
identifying and testing journal entries, including those with unusual account combinations relating to the
principal fraud risks set out above; and
e challenging assumptions and judgements made by mahagement in their significant accounting estimates.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion. ' ’

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report. ’

Use of this report -

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other.person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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Daisy IT Continuity and Resilience Serﬁces Limited

" Independent audltors report to the members of Daisy IT Contmmty and Resullence
Services lelted (continued)

Y
Other required reporting

Companies Act 2006 exception reporting ‘ -
Under the Compames Act 2006 we are requnred to report to you if, in our opinion:
"o 'we have not obtained all the mfonnatlon and explanations we require for our audit; or
. adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or ' )
e certain disclosures of dlrectors remuneratlon spemﬁed by law are not made ‘or the ﬁnanc1al statements are

not in agreement with the accounting records and returns.

We have no exceptions to report-arising from this responsibility.

j/ M,+LW\ Stodliobee

Jonathan Studholme (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester )

United Kingdom

" Date: 22 December 2022
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Daisy IT Continuity and Resilience Services Limited

Income statement for the year ended 31 March 2022 .
Restéted (see
: note 19)
Year ended Year ended
31 March 2022 31 March 2021
Note - £000 £000

* Administrative éxpenses : o (2,944) (2,245)
Operating loss - . : . 3 . (2,944) (2_;245)
Adjusted EBITDA* _ : . ’ ' (2,811) (1,470)
Depreciation : . 9 (133) (108)

_ [Net exceptional administrative expenses 5 - (667)
Operating loss 3 (2,944). (2,245)
Loss before tax o : (2,944) (2,245)
Tax on loss e 8 - -
Loss for the financial year , . (2,944) (2,245)

All results in the current and prior year derive from continuing activities.

The Company has recognised no other comprehensive income and expenses, in the current or grior year, other
than those shown ‘above in the income statement, and therefore no separate statement of comprehensive income

has been prepared.

*_ operating loss before depreciation, amortisation and net exceptional administrative expenses.

The notes on pages 14 to 24 form an integral part of these financial statements.
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Daisy IT Continuity and Resilience Services Limited

‘Balance sheet as at 31 March 2022

Fixed assets -
Tangible assets

Current assets

Debtors: amounts falling due after more than
- one year ’

Debtors: amourits falling due within one year

Creditors: amounts falling due within one
year :

Net current (liabilitiesj/assets
- Total assets less current liabilities’
" Provisions for liabilities
e Net (liabilities)/assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders’ deficit

Note

10
11

13

Restated (see

Restated (see

. note 19) note 19)

31 March 2022 31 March 2021 31 March 2020
£ 000 £ 000 £000
2,044 2,177 2,154 .

2,044 2,177 2,154

. 2,571 - o

161 .- 5,695

161 2,571 5,695
(1,183) (782) (1,278)

(1,022) 1,789 4,417
1,022 3,966 6,571
(3,306) " (3,306) (3,666)

(2,284) 660 2,905.

.50 50 .50

(2.334) 610 2,855
(2,284) 660 2,905 -

The financia! statements on pages 11 to 24 were approved and authorised by the board on 21 Décember 2022

and signed on its behalf by:

SRR Y S—

P Worthington.
Director

i‘ Compény registration number: 02762460

The notes on pages 14 to 24 form

an integral part of these financial statements.
. Page 12



‘Daisy IT Continuity and Resilience Services Limited

Statement of changes in equity for the year ended 31 March 2022

At 1"April 2020 (as originally stated)
~ Prior period restatement: . o

At | April 2020 (restated)

Loss for the year/Total comprehensive income for
the year : ' :

At 31 March 2021

At 1 April 2021
Loss for the year/Total comprehensive income for
the year

At 31 March 2022~

The notes on pages 14 1o 24 form an integral part of these financial
- Page 13 :

Profit and loss

Share capital account _ Total
£000 £000 £ 000

50 1,472 1,522

. 1383 1,383

50° 2,855 -~ 2,905
- (2,245) (2,245)

50 610 660

Profit and loss
Share capital - account ~ Total
£000 -£000 £000
50 610 660
- (2,944) (2,944)
50 (2,334) (2,284)
‘statements.



Daisy IT Continuity and Resilience Services Limited

Notes to the financial statements for the year ended 31 Mérch 2022

1 Accounting policies

Basis of preparation

.The Company.is a private limited company, hmlted by shares and is incorporated and domiciled in the UK and
. registered in England and Wales. The address of its registered office is Lindred House, 20 Lindred Road,
Brierfield, Nelson, BB9 5SR.

These financial .statements are prepared on the going concern basis, under the historical cost convention and in
accordance with the Companies Act 2006 and Financial Reporting Standard 102 (FRS 102) issued by the
Financial Reporting Council. The principal accounting policies, which have been applied consistently
throughout the current and prior year, are set out below. '

The functional currency of the. Company is considered to be pounds sterling because that is the operanonal
currency of the primary economic environment in which the Company operates.

In all cases, references to Adjusted EBITDA relate to the operating loss from continuing operations before
depreciation, amortisation and net exceptional administrative expenses.

The Company meets the definition of a qualifying entity under FRS 102.and has therefore taken exemptions
available to it in.the preparation of its financial statements. Exemptions have been taken in relation to the

" presentation of a cash flow statement, intra-group transactions, financial instrument disclosures and
remqneration of key management personnel.’ :

Going concern

Daisy Group Limited and Daisy Midco Limited, both fellow group companies, have debt facilities in place
which are secured through fixed and floating charges over the assets of the Company along with a number of
other companies within the Daisy ‘Holdco Limited Group (see note 15). After making adequate enquiries and
receiving a confirmation letter from the directors of Daisy Holdco Limited; the directors have a reasonable
expectation that the Daisy Holdco Limited Group has adéquate resources to continue as a going concern for the
foreseeable future.

In addition and with particular reference to the PIK facility drawn by the Daisy Holdco Limited Group through |
its subsidiary Daisy Midco Limited at the balance sheet date of £213.6 million (including accrued interest),
which was used to fund the acquisition of the XLN Group, the directors of the Group have received a letter of
support from the provider of this debt, which is also a significant shareholder in the Group, confirming that they
will not call in this debt for a period of at least 12 months from the date of approval of these financial

. statements. Although this facility expired in June 2022 and is currently rolling on a monthly basis, the
conversion of this debt into the Group’s existing longer term PIK with an expiry date of 2027 has been agreed.
with the debt provider and is currently i in the process of being formally documented.

As the Cornpany generated a loss and-has net liabilities, the directors have received a letter from the directors of
the ultimate parent company, Daisy Holdco Limited, confirming that the ultimate parent company will provide
sufficient support where required to enable the Company to meet its liabilities as they fall due for at least 12
~months from the date of signing these financial statements. On that basis the directors have concluded that it is
appropriate to adopt the gomg concern basis in preparing the financial statements
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Daisy IT Contin'uity and Resilience Services Limited

Notes to the financial statements for the year ended 31 March 2022 (continued)

1 Accounting policies (continued)

Tangible fixed assets and depreciation

Tangible fixed assets are stated at .cost less accumulated depreciation and accumulated impairment. Cost
includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use.

Deprecmtnon is provnded to write off the cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows:

Freehold buildings - o - 50 years

Financial instruments

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments. Financial

assets and financial liabilities are recognised -when the Company becomes a party to the contractual prov151ons

of the instrument.’

Financial liabilities and equity instruments are classified according to the. substance of the contractual

arrangements into which the Company has entered. An equity instrument is any contract that evidences a
“residual interest in the assets of the Company after deducting all of its liabilifies. : ’

All financial assets and liabilities are initially measured at the transaction price (including transaction costs),
" except for those financial assets classified at fair value through profit or loss, which are initially measured at fair
. value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a
financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial
liability is measured at the present value of the future payments, discounted at a market rate of interest for a
similar debt instrument.

Financial assets and liabilities are offset in the balance sheet only when there exists a legally enforceable right to
set off the recognised amounts and the Company intends either to settle on a'net basis, or to realise the asset and
settle the liability simultaneously.' ‘

Commitments to make and receive loans wh:ch meet the conditions mentloned above are measured at cost
(which may be nil) less |mpa|m1ent

Financial assets are derecognised only when a) the contractual rights to the cash flows from the financial asset
expire or are settled, b). the Company transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or c¢) the Company, despite having retained some, but not all, sngmf'cant risks
and rewards of ownership, has transferred control of the asset to another party. ' .

Financial liabilities are derecognised only when the obligation _spéciﬁed in the contract is discharged, cancelled
or expires.

Provision for liabilities

Provisions are recognised when the Company has a present obligation (legal or constmctlve) as d result of a past
event, it is probable that the Company will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligatiori. The provision is.discounted to its present value where the effect is
material. ’

Dilapidation provision

The provision relates to the obligation to reinstate certain propernes to their former condition at the end of the
lease term. The provision is recogmsed at lease inception as the majority of the property alterations are carried
out at the start of the lease.

‘ Page |5 .



Daisy IT Continuity and Resilience Services Limited

Notes to the financial statements for the year ended 31 March 2022 (continued)

N

1 Accounting policies (continued)

Taxation

Current tax, including UK corporation tax and forelgn tax, is provided at the amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. .

Deferred tax is recognised- in’ respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Company's taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised in
the financial statements. '
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be su1table taxable profits from

which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. In other cases, the
measurement of deferfed tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, atthe end of the reportmg period, to recover or settle the carrying
amount of its assets and liabilities.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the. Company intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Deférred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax lhabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets

_are expected to be settled or recovered.

Exceptional items

Items that are matenal in size, mdlwdually or in aggregate, and non-operating or non-recurring in nature are
presented as exceptional items.in the income statement, within the relevant account heading. The directors are of
the opinion that the separate recording of exceptional items provides helpful information about the Company s
underlying business performance.

Leases
Rentals payable under operatlng leases are charged to the income statement on a straight-line basis over the

‘lease term.
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Daisy IT Continuity and Resilience Services Limited

Notes to the ﬁnanclal statements for the year ended 31 March 2022 (contmued)

2 Critical accountmg judgements and key sources of estimation uncertainty

Estlmates and Judgements are contmually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. -

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. Management continually evaluates the estimates,
assumptions and judgements based on available information and experience. There were no critical judgements
that have a significant risk of causing a material adjustment to the carrymg amounts of assets and liabilities
within the next financial year. :

Key sources of estimation uncertainty -
The estimates and assumptions that have a significant risk of causing material adjustment to the carrymg
amounts of assets and liabilities within the next fmancml year are discussed below: -

lmpairmént of non-ﬁnancial‘assets

The Company assesses whether there are any indicators of impairment as at the transition date and thereafter for*
all non- f'nancnal assets at each reporting date. If any indications of impairment exist the recoverable amount is
estimated. :

“When value in use calculations are undertaken, management must estimate the expected future cash flows from
the asset or cash generatmg unit and choose a suitable discount rate in order to calculate the present value of
those cash flows..

Dilapidations provnswn : .

The dilapidations provision is recognised as part of the cost of certain propemes The t1mmg and amounts of "’
future cash flows related to lease dilapidations are subject to uncertainty as the provision recognised requires the
exercising of judgement in determining the final settlement value of reinstating certain properties to their former -
condition at the end of the lease term.

3 Operating loss

The operating loss is stated after charging/(crediting):

L . . ) Year ended Year ended

. ) 31 March 2022 31 March 2021

_ , " Note £ 000 £ 000
Depreciation - owned assets . . 9 . . 133 - 108
Operating lease rentals ' . » 2,811 - . 2,628

4 Auditors' remuneration

Fees of £5,000 (2021: £5 ,000) payable to the Company's auditors for the audit of the Company's financial
statements for the year énded 31 March 2022 were borne by another group entity with no recharge (2021: “£nil).
There were no fees'for non- audlt services paid by the Company during the year (2021: £ml)
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Daisy IT Continuity and Resilience Services Limited |

~

Notes to the financial statements for the year ended 31 March 2022 (continued)

5 Net exceptional administrative expenses

Year ended ~Year ended

_ :  31March2022 31 March 2021
s o £000 £000

Provision creation . ’ ) - ‘ 667

The prov151on creation in the prlor year related to obligations to reinstate certain propemes to the:1r former
conditions.

6 Employee costs

There were, no contracted employees of the Company in the current or prior year.

7 Directors' remuneration

Any remuneration received by the directbrs was borne by another group company. The Company received a
charge via the intercompany account of £nil (2021: £nil) in respect of directors' remuneration during the year.

8 Tax on loss

The tax charge for the year is hlgher than the standard rate of corporatlon tax in the UK (2021: hlgher than the.
standard rate of corporatlon tax in the UK) of 19% (2021: 19%).

The differences are reconciled below: .
' 2022 . 2021

_ £000 -£000
" Loss before tax 4 . (2,944 __(2,245)
Total tax at 19% (2021: 19%) : . . (559) . (427)
Expenses not deductible for tax purposes . ) ‘ 38 (58)
Group relief surrendered o . ) 521 485

Total tax charge . : ' A ‘ - -

The Government announced in the Budget on 3 March 2021 that the UK rate of corporation tax would rise to
25% from- 1 April 2023. As the increase had been substantively enacted at the balance sheet date, the deferred .
tax asset in these financial statements has been recognised at 19% where the balance is expected to unwind in

the next financial year with the remaining balances recognised at 25%.

There is an unrecognised deferred tax asset of £244,000 (Restated 7071 £185 ,000) that relates to short term
timing differences. .

Page 18



Daisy IT Continuity and Resilience Services Limited

Notes to the ﬁ'na‘nciAa_l statements for the year ended 31 March 2022 (continued).

9 Tangible assets

Cost
" At | April 2021 (Restated)

At 31 March 2022

Accumulated depreciation
At | April 2021

Charge for the year

At 31 March 2022

Carrying amo'unt

At 31 March 2022

At 31 March 2021 (Restated)

10 Debtors: amounts falling due after more than one year

2022

-£000

Amounts owed by group undertakings ’ -

Freehold
buildings
£ 000
3,533
3,533
1,356
133
1,489

2,044
2.177

2021
£000
2,571

Amounts owed by group undertakings are unsecured; interest-free and repayable on notice of at least a yeaf and

a day.
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Daisy IT Continuity and Resilience Sérvices Limited

‘Notes to the financial statements for the year ended 31 March 2022 (continued) -

11 Debtors: amo_untS falling due within one year

2022 - 2021

A . i ) £000 £ 000
Prepayments and accrued income ) : - ' 161 ) -
12 Creditors: amounts falling due within one year

2022 : 2021

_ . £000 £ 000
Amounts owed to group undertakings 3 81 -
Other creditors - - 483 591
Accruals and deferred income , - o ‘ . : 619 - ) 191

- - ‘ . 1,183 782

Amounts owed to group undertakings-are unsecured, interest-free and have no fixed repayment date, therefore
are repayable on demand. ‘

Other creditors represent lease incentives being unwound over the term of the respective leased properties. -

13 Provisions for liabilities

Dilapidations

provision

. . . . £000

At 1 April 2021 (Restated) - ) . 3,306

At 31 March 2022 ’ ‘ , 3,306 ~

The dilapidations provision relates to the obligation to reinstate certain properties to their former condition at the
end of their lease. The leases are expected to end between September 2022 and July 2028.
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Daisy IT Continuity and Resilience Services Limited

- Notes to the financial statements for thé.year ended 31 March 2022 (continued) - -

14 Called up share capital
Allotted, called up and fully' paid shares

2022 ' 2021
No. - £000 No. £000

" Ordinary share of £1 each ) 50,000 50( . 50,000 . ) 50 -

. The profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments. -

- 15 Contingent llabllltles

Daisy Group Limited, a fellow group company, has debt facilities in place which are secured through fixed and
floating charges over the assets of the Company and its subsidiary undertakings. The total indebtedness against
these senior and revolving facilities at 31 March 2022 was £424.0 million (2021: £416.0 million).

Another fellow group company, Daisy Midco Limited, has a payment in kind facility in. place which is also
secured through fixed and floating charges over the assets of the Group. The total indebtedness of this facility at
31 March 2022 was £434.3 million (707] £1953 mllllon) mcludmg capltahsed interest of £73.4 million (2021:
. £49.3 mllllon)

‘The direttors do not expect any material loss to arise in respect of the group security arrangements in place.

16 Commitments

Operating lease commitments

As at 31 March, the Company had the following ﬁlture minimum lease payments under non- cancellable
operating leases for each of the following periods:

2022 2021

: _ T £000 £ 000

‘Within one year . o A 2,637 © 2,519
Within two and five years o . ' 9,537 . 6,067
Over five years v ' S ‘ . 5425 ‘ 517
17,599 9,103
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Daisy IT Continuity and Resilience Services Limited

Notes to the financial stateme_nts for the year ended 31 March 2022 (cohtinued)

17 Related undertakings
N .

The ultimate parent undertaking and controlling party is Daisy Holdco Limited, which is the smallest and largest
group to consolidate these financial statements. Copies of the consolidated f'nancual statements can be obtained
" from the Companies House website.

The Company’s immediate parent undertakmg is Daisy Computer Gloup Limited, a company registered in
England-and Wales.

The Company has no direct or indirect subsidiaries.

_ The registered address for all of the above companies is Lindred House, 20 Lindred Road, Brierfield, Nelson,
BB9 5SR. )

-18 Related party transactions

See note 7 for disclosure of the directors’ remuneration. The Company is- exempt from disclosing other related
party transactions as they are with other companies that are wholly owned within the Daisy Holdco Limited

group.

19 Restatement of comparative information _

A restatement of the prior period income statement and balance sheet has been made in these financial
statements to reduce the dilapidations provision held in relation to a property where the final settlement
negotiated was lower than the provision estimated at the balance sheet date. In addition, a prior period
- adjustment has been made to transfer the dilapidations.provision in relation to another property to fellow group
company Daisy Computer Group, Limited, in whose name the property lease is written. The net impact of these
restatemnents is an increase in net assets of £1.4 million for the year ended 31 March 2020, an increase in net
-assets of £2.2m for the year ended 31 March 2071 and an decrease in the loss after tax of £0.9 million for the.
year ended 31 March 2021 . ‘ -
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Daisy IT Continuity and Resilience Services Limited

Notes to the financial statements for the year ended 31 March 2022 (continued)

Administrative expenses
Operating loss
- Adjusted EBITDA*
Depreciation
Net exceptional administrative expenses
Operating Ibss
Loss before tax
" Tax on loss

(
. Loss for the financial year

Tangible assets

i

* Debtors: amounts falling due after more than one year

Creditors: amounts falling due within one year
Net current assets ‘

Total assets less current liabilities

Provision for labilities

Net (liabilities)/assets

Capitél énd reserves

Called up share capital

Profit and loss account

'T(.)tal shareholders' funds

As reported
Year ended 31

Restated
Year ended 31

. March 2021 AdIUStment oy en 2021
£000 £000 £ 000
(3,103) 858 (2,245)
(3.,103) 858 (2,245)
(2,328) 858 (1,470) .
(108) - (108)
(667y - (667)
(3,103) 858 (2,245)
3.103) 858 2.245)
(3.103) 858 (2.245)
As reported Restated
31 March 2021 Adjustment 31 March 2021
£000 £000 £000
2,910 (733) 2,177
2.910 ~(733) 2177
2571 — T 2,571
2,571 : 2,571
~(782) - (782)
1,789 - 1,789
4.699 ~(733) 3,966
(6,280) 2,974 (3,306)
(1,581) 2,241 660
50 - 50
(1,631) 2241 610 -
(1,581) 2,241 660
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Daisy IT Continuity and Resilience Services Limited

. Notes to the financial statements for the year ended 31 March 2022 ‘('co"ntinued)‘ '

Tangible assets
Debtors: amounts falling due within one year

Creditors: amounts falling due_ within one year
Net current assets

Total assets less current liabilities

Provision for liabilities

Net assets

C_apitzil and reserves

Called up share capital

Profit and loss account

Total shareholders’ funds

20 Post balance sheet events

As reported
31 March 2020

Restated

Adjustment 31 March 2020

£ 000 * £000 £ 000
To2154 - 2,'154
2,154 N 2,154
5,695 B 5,695
5.695 : 75,695
(1.278). : T(1.279)
2417 ; 347
6,571 5 6,571
(5,049) 1,383 (3,666)
1,522 1383 2,905
50 ; 50
1,472 1,383 2,855
1,522 1383

2,905

" Subsequent to the year end on 22 September 2022, a deal was signed with Asanti DataCentres Limited:
(*Asanti’) for the sale and novation of certain freehold and leasehold data centre sites in Daisy Corporate
Services Trading Limited and certain of its subsidiary undertakings. This deal included the novation of one of
the Company’s leasehold sites, which will be reflected in the Company’s financial statements for the year

“ending 31 March 2023.
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