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5 & D PHARMA LIMITED

BALANCE SHEET
AS AT 31 MAY 2020

2020
Notes £ £
Fixed assets
Tangible assets 3 4578
Current assets
Stocks 136,564
Debtors 4 7,650,121
Cash at bank and in hand 42,9186
8,029,601
Creditors: amounts falling due within one 5
year (663,456)
Net current assets 7,366,145
Total assets less current liabilities 7,370,723
Provisions for liabilities {758}
Net assets 7,369,985
Capital and reserves
Called up share capital 6 500,000
Profit and loss reserves 6,869,965
Total equity 7,369,965

90,326
6,506,179
486,331

7,082,836

(235,563)

2019

5,319

6,847,273

6,852,592

(790)

6,851,802

500,000
6,351,802

6,851,802

The directors of the company have elected not 1o include a copy of the profit and loss account within the financial statements.

These financial statements have been prepared and delivered in accordance with the provisiors applicable to companies subject to

the small companies regime.

The financial statements were approved by the hoard of directors and authorised for issue on 12 March 2321 and are signed on its

behalf by:

D R Straus
Director

Company Registration No. 02569124




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2020

1.1

1.2

1.3

14

1.5

Accounting policies

Company information
S & D Pharma Limited is a private company limited by shares incorporated in England and Wales. The registered office is
Unit 10, Delta Court, Manor Way, Borehamwood, Hertfordshire, WD6 1FJ.

Accounting convention

These financial statements have been prepared in accardance with FRS 102 "The Financial Reporting Standard applicable
in the UK and Republic of Ireland” {*"FRS 102"} and the requirements of the Companies Act 2006 as applicable to companies
subject to the small companies regime. The disclosure requirements of section 1A of FRS 102 have been applied other than
where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting pelicies adopted
are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future, notwithstanding the impact of the
COVID-19 pandemic on the company's operations. Thus the directors centinue to adopt the going concern basis of
accounting in preparing the financial statements.

Turncver
Turnaover represents amounts receivable for goods net of VAT and trade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer {usually on despatch of the goads), the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transacticn will flow 1o the entity and the costs incurred or 1o be incurred in respect of
the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and
any impairment losses.

Depreciation is recognised so as tc write off the cost or valuation of assets less their residual values over their useful lives on
the following bases:

Leasehold improvements Straight line over the life of the lezse
Fixtures, fittings and equipment 25% slraight line
Computer equipment & software 25% and 33.3% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets fo
determine wheather there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any), Where itis
not possible to estimate the recoverable amount of an individual assel, the company estimates ihe recoverable amaount of
the cash-generating unit to which the asset belongs.




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2020

1.6

1.7

1.8

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessmerts
of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset {or cash-genserating unit) is reduced 1o its recoverable amount. An impairment loss is recognised
immiedialely in profit or loss, anless lhe relevant asset is carried al a revalued amount, in which case the impaimment luss is
treated as a revaluation decrease.

Reccgnised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased 1o apply. Where
an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating unit) is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit} in prior
years. A reversal of an impairment loss is recognised immediately in profit or less, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to
their present location and cendition.

Al each reperting date, an assessment is made for impairmant. Any excess of the carrying amount of stocks over its
eslimated selling price less costs to complete and sell is recegnised as an impairment loss in profit or loss. Reversals of
impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid invesiments with original maturities of three months or less, and bank overdrafts, Bank overdrafts are shown
within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments” and Section 12 'Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company’s balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right 1o set off the recognised amounts and there is an intention to settle on a net basis or tc realise the asset
and setlle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of in-erest. Financial assets classified as receivable within one year are not amortised.




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2020

1.9

Accounting policies {Continued)

Impairment of financial assets

Financial assets, other than those held ai fair value through profit and laoss, are assessed for indicators of impairment at each
reporting end date.

Financial assets are impaired where there is abjeclive evidence thal, as a result of one or more events that occurred afier the
initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
al the asset's original effective interest rate. | he impairment 10ss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event cccurring after the impairment was recognised, the
impairment is reversad. The reversal is such that the current carrying amount does not exceed what the carrying amount
would have been, had the impairment not previcusly been recegnised. The impairment reversal is recognised in profit or
loss

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of ownership to ancther entity, or if
some significant risks and rewards of ownership are retained but control of the asset has transferred to anather party that is
able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabifitias
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered

into. An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all of
its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, are initially recognised at transacticn price unless the arrangement censtitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts discounted at a
markel rale of inleresl. Financial liabililies classified as payable within one year are nol amorlised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are cbhligations to pay for goods or services that have been acquired in the crdinary course of business from
suppliers. Amounts payable are classified as current liabilities if payment is due within one year ar less, If net, they are
presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently measured
at amortised cost using the effeclive interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the cormpany's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2020

Accounting policies {Continued)

Derivatives
The company entars into foreign exchange forward contracts in crder to manage its expasure to foreign exchange risk.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to fair value at each reporting end date. The resulting gain cr less is recegnised in profit or loss immediately
unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit
or less depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair value is
recognised as a financial liability.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or loss
immediately, togsther with any changas in the fair value of the hedged asset or liability that are attributable to the hedged
risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prefit differs from net profit as reported in the profit
and loss account because it excludes items of income or expense that are laxable or deductible in other years and it further
excludes items that are never taxable or deduclible. The company's liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liakilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent
that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits, Such
assets and liabiliies are nel recognised if the timing difference arises fram goodwill or frem the initial recognitien of other
assels and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred 1ax assets is reviewed at each reporting end date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allew all or part of the esset to be recovered. Deferred tax is
calculated at the tax rates that are expected to apply in the period when the liability is setiled or the asset is realised.
Deferred tax is charged or credited in the profit and loss account, except when it relates to items charged or credited directly
to equity, in which case the deferred tax is alsc dealt with in equity. Deferrad tax assets and liabilities are offset when the
company has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities
relate 1o taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required to
be recognised as part of the cost of stock or fixed assets,

The cost of any unused holiday entitlerment is recognised in the period in which the employee’s services are received,

Termination benefits are recognised immediately as an expense when the company is demensirably commitied to terminate
the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contributicn retirement benefit schemes are charged as an expense as they fall due.




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2020

Accounting policies

Foreign exchange

{Continued)

Transactions in currencies other than pounds sterling are recerded at the rates of exchange prevailing at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reperting end date. Gains and losses arising on translation in the period are

included in profit or loss.

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Tatal

Tangible fixed assets

Cost

At 1 June 2019

Additions

At 31 May 202¢

Depreciation and impairment
At 1 June 2019

Depreciation charged in the year

At 31 May 2020

Carrying amount
At 31 May 202¢

At 31 May 2019

Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtars

Prepayments and accrued income

2020 2019

Number Number

3 3

LeaseholdFixtures, fittings Computer Total
improvements and equipment  equipment &
software

£ £ £ £

2,766 5,022 14,690 22,378

- - 1,585 1,585

2,766 5,022 16,175 23,963

g9 3,624 13,166 17,059

277 1,057 992 2,326

346 4,881 14,158 19,385

2,420 141 2,017 4,578

2,657 1,198 1,424 5,319

2020 2019

£ £

184,473 76,073

7,641,665 6,406,858

412 672

23,571 22,576

7,850,121 6,506,179




5 & D PHARMA LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2020

5 Creditors: amounts falling due within one year
2020 2019
£ £
Trade creditors 431,855 116,638
Corporation tax 49,180 19,497
Other taxation and social security 4577 4,487
Accruals and deferred income 177,844 94,941
663,456 235,563
6 Called up share capital
2020 2019
£ £
Ordinary share capital
Issued and fully paid
500,000 Crdinary shares of £1 each 500,000 500,000

7 Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following information in relation
to the audit report on the statutory financial statements is provided in accerdance with s444(5B) of the Companies Act 200€:

The auditor's report was unqualified.
The senior statutery auditor was Martin Carter FCA.
The auditor was Morris Palmer | imited.

8 Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Sale of goods

2020 2019
£ £
Other related parties 1.573.189 1,346,662

Parent company London Pharma & Chemicals Group Ltd and fellow subsidiary PreTec Ingredia Limited have each provided
an unlimited guaraniee to Barclays Bank plc in respect of the company's facilities with the bank.

9 Parent company

The parent company of the smallest group which draws up consolidated financial statements is London Pharma & Chemicals
Holdings Ltd. The registered office is Unit 10, Delta Court, Manor Way, Borehamwood, Hertfordshire, WD6 1FJ.




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



