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ELMWOOD DESIGN LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The directors present their Strategic Report and their Directors’ Report on the affairs of the Company and Group
together with the financial statements and auditor’s report for the year ended 31 December 2018.

Principal activities -

. The principal activities of the Group are brarid and design consultancy in the areas of brand and design strategy,
brand experience, packaging, literature, corporate identity and digital. There have not been any significant
changes in the Group's principal activities in the year under review. In February 2018 the Group acquired
Framework Creative Ltd an Augmented and Virtual Reality business who have products and skills that allow
Eimwood to increase their services and deliverables to their clients.

Business review -

The 2018 Group Profit and Loss Account reported a reasonable financial performance for the year. Turnover
decreased by 1% compared to 2017 and the gross profit margin decreased by 0.5% to 36.3 % (2017: 36.8%).
2018 reported profit before tax is £178,578 compared to.£251,797 in 2017. The directors have not paid an
interim dividend (2017: £0.83 per ordinary share).

Whilst the UK remains the key area of operation for the group, income from other territories (Europe, Asia
.Pacific, USA and Canada) has grown during the year reflecting the increasing global actvities of the Group.

Good performance of the domestic market supports the rest of the Group in its international growth strategy and
this is expected to continue into 2019. Group shareholder funds have increased by 4.7% (2017: 5.7%) and the
year-end cash balance available stands at £2,259,271 (2017: £1,809,947). The reserves will be used in the.
‘coming year to support further Group investment. As part of the review process the directors will continue to
assess the Group's global footprint ang where the Group is strategically best placed to service their clients and
the products and services being delivered.

Elmwood continues to measure and incentivise performance and success throughout our studios in Leeds, .
London, Melbourne, New York and Singapore, with the use of Key Performance Indicator's ("KPI's”). This aims
to increase shareholder value by focusing on three key areas of our business - financial performance, our people
and our clients. We will achieve financial growth by growing our client revenue linked to profitability within all the
markets in which we are active.

Our commitment to our people has meant that in 2018 we remain accredited with our Investors in People.. During
2018 and beyond, Elmwood pledges to continue this level of commitment to our people and our clients.

A creative business is successful not only when financial performance is being achieved but more importantly
when the creative product is effective for the client's purpose and therefore achieves award-winning status for
the agency. In 2018 Elmwood won a further § International Design Effectiveness Awards. We continue to
maintain our position as the consultancy who has won the most awards in the scheme's history as well as being
at the top of the table for over 10 years, confirming our brand positioning as "The World's most effective brand
design consultancy".  During 2019, our commitment to dehvermg engaging and effective client solutions will
continue.




ELMWOOD DESIGN LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Going‘concern
The financial position-of the Group, its cash rows‘and liquidity position are héalthy.

The Group has considerable financial resources together with a strong order 'book with a number of customers
across different geographic areas and industries. As a consequence, the directors believe that the Group is well
.placed to manage its business risks successfully, notwithstanding any current economic uncertainty.

The directors have an expectation that the Company and the Group has mofé than adequate resources to
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
-concern basis in preparing the annual report and financial statements. , .




ELMWOOD DESIGN LIMITED

GROUP STRATEGIC REPORT _(CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

. Principal risks and uncertainties

The Group's operatlons expose it to a variety of financial risks including the effects of changes in mterest rates
on debt, foreign currency exchange rates, credlt risk and liquidity risk.

‘The Group does not have material exposures in any of the areas identified above and, consequently does not
_use derivative instruments to manage these exposures. '

The Group's principal financial instruments comprise sterling cash and bank deposits together with trade debtors
and trade creditors that arise directly from its operations.

The main risks arising from the Group's financial instruments can be analyzed as follows:
Competition risk

Competitive pressure in the market is a continuing risk for the Company and the Group, which could result in
losing sales to other competitors, both in the UK and overseas. The Group manages such risk by forming and
maintaining strong relationships with all customers, offering and justifying value added services, which the
company feels it is uniquely experienced to provide and has extensive knowledge of the market. The Group also
strives to continually improve levels of service and innovative and creative expertise on offer to its customers.

Price risk

The Group is‘exposed in its trading operations to the risk of changes in foreign currency exchange rates. As the
Group both buys and sells within Europe, Australia, the:USA and Singapore the overall risk is not significant. The
main foreign currencies in which the Group operates are the Euro, and Australian, US and Singapore dollars. -

Credit risk'

~ The Group's pnncnpal financial assets are bank balances, cash, and trade debtors, WhICh represent the Group's
maximum exposure to credit nsk in relation to financial assets.

The Groups credit risk is primarily attnbutable to lts trade debtors. Credit risk is managed by monitoring the
aggregate amount and duration of exposure to any one customer depending upon their credit rating. Credit
insurance is also in place. The amounts presented in the balance sheet are net of allowances for doubtful debts,
estimated by the Group's management based on prior experience and their assessment of the current economic
environment. .

The credit risk on liquid funds is limited because-the counterparties'are banks with high credit ratings assigned
by international credit-rating agencies. The Group has no significant concentration of credit risk, with exposure
spread over a large number of counterparties and customers. '

Cash flow interest rate risk ,
Interest bearing assets comprise cash and bank deposits and earn interest at fixed and variable rates. The
interest rate on the bank facility is at market rate and the Group's policy is to keep the overdraft within defined
limits such that the risk that could arise from a significant change in interest rates would not have a material
impact on cash flows. The directors monitor the overall level of borrownngs and interest costs to limit any adverse
effects on flnanCIaI performance of the Group.




ELMWOOD DESIGN LIMITED

'GROUP STRATEGIC REPORT (CONTINUED),

FOR THE YEAR ENDED 31 DECEMBER 2018

This report was approved by the board on 0 j\.\b QO\Q

JIP Sands’
Director

and signed on its behalf.
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ELMWOOD DESIGN LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

'Company law requires the directors to prepare financial statements for each financial year. Under that law the

directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting

‘Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company

law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them con5|stently,
. make judgments and accounting estimates’ that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonaple steps for the prevention and detection of fraud and other irregularities.
Results and dividends'
The profit for the year, after taxation, amounted to £248,832 (2017 - £342,672).
Directors

The directors who served .d’uring the year were: , ‘ o -

"D Longbottom (resigned 5 July 2019)

J P Sands

G P Taylor
S J Gatfield
S L Wilson

Brexit ' ‘ N
The Directors continue to assess the potential implications if the United Kingdom withdraw from the European

Union. Although there is an appreciation that there a level of uncertainty associated with this. There are no
current significant direct implications. :




ELMWOOD DESIGN LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditor . : ‘ ‘

. Each of the persons who are directo'rs at the time when. this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audlt information of which the Company and the
Group's auditor-is unaware, and . .

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's audltor is aware of that
information.

~ Post balance sheet events .
There have been no significant events affecting the Group or Company since the year end.
Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companles
Act 2006.

i’

This report was approved= by the boardon SO 3{,\1\) QO\q and signed on its behalf.




ELMWOOD DESIGN LIMITED -

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELMWOOD DESIGN LIMITED

Opinion

We have audited the financial statemerits of EImwood Design Limited (the 'Parent Company’) for the year ended
31 December 2018 which comprise the Consolidated Statement of Comprehensive Income, the Consolidated
and Company Statement of Financial Positions, the Consolidated Statement of Cash Flows, the Consolidated
and Company Statement of Changes in Equity and notes to the financial statements, including a‘summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Group and Company’s affairs as at 31 December 2018 and of
the Group's profit for the year then ended,

.’ have .been properly prepared in accordance with United Klngdom Generally Accepted Accounting
Practice; and , !

. have been prepared in accordance with the reqwrements of the Companies. Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and approprlate to provide a basns for our
opinion. .

" The impact of uncertainties due to the United Kingdom exiting the European Union on our audit

The Directors' view on the impact of Brexit is disclosed on page 5.

The-terms on which the United Kingdom may withdraw from the European Union are not clear, and it is therefore
not currently possible to evaluate all the potential implications to the Group's and Company's trade, customers,
suppliers and the wider economy.- : '

We considered the impact of Brexit on tr;e Group and Company as part of our audit procedures, applying a
standard firm wide approach in response to the uncertainty associated with the Group's and Company's future
prospects and performance.

However, no audit should be expected to predict the unknowable factors or all possuble |mpI|cat|ons for the
‘Group and Company and this is partlcularly the case in relation to Brexit.




ELMWOOD DESIGN LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELMWOOD DESIGN LIMITED

Conclusions reiating to going concern

We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to
report to you where:

. the directors' use of the gomg concern basis of accounting in the preparation of the fmanmal statements is
not appropriate; or
+ - the directors have not disclosed in the financial statements any identified material uncertainties, that may

cast significant doubt about the Group's nor the Parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue. '

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon.. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is- materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. ‘If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard. ' : : .
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements and -
. the Strategic Report and the Directors’ Report have been prepared in accordance with appllcable legal

requirements.
Matters on which we are required to report by exception
In light of the knbwledge and understanding of Group and Parent Company and its envifonment obtained in the
course of the audit, we have not identified material misstatements ‘in the Strateglc Report or the D|rectors
Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
. requires us to report to you if, in our opinion: »

. adequate accounting records have not been kept, or returns adequate fer our<agdit have not been

received from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.




ELMWOOD DESIGN LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ELMWOOD DESIGN LIMITED

Responsibilities of Directors

As explained more fully in the directors' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of fmancaal
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors intend to liquidate the Company or to cease operations, or have
no realistic alternative but to do so. '

Auditor's respon;éibilities for the audit of the financial statements

Our objectives .are to obtain reasonable assurance about whether the financial statements as a whole are free
. from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise.
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be’
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descripfion of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This descrlptlon forms part of our
auditor’s report.

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
company's members as a body for our audit work, for this report, or for the opinions we have formed.

Shaun Mullins (Senior statutory auditor)

for and on behalf of

Mazars LLP

Chartered Accountants and Statutory Auditor

5th Floor

3 Wellington Place A ‘
Leeds :

LS14AP

Date: %l 07 Q—d [c/




ELMWOOD DESIGN LIMITED .

CONSOLIDATED STATEM'ENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

‘Operating profit-

Income from shares in group undertakings
Interest receivable and similar income
Interest payable and expenses

_Profit before taxation

Tax on profit

Profit for the financial year

Foreign currency movements

Other comprehensive income for the year

f

Total comprehensive income fér‘the year

"Note ‘

1

2018 2017

s £
14,050,744 14,194,355 -
© (8,954,441) - (8,966,582)
5,096,303 - 5,227,773
(473,984) . (466,392) "
(4,442,753)  (4,542,957)°
179,566 218,424

] 36,671

2,506 1,818
(3,584) (5,116)
178,578 . 251,797
70,254 90,875
248,832 342 672
(71,679) 5,905
(71,679) 5,905
177,153 - 348,577

There were no recognlsed gains and losses for 2018 or 2017 other than those included in the consolldated

statement of comprehensive income.

The notes on pages 18 to 42 form part of these financial statements.

-10-



ELMWOOD DESIGN LIMITED .
REGISTERED NUMBER: 02360152

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

2018 ' 2017

Note £ £
Fixed assets ,
Intangible assets _ 14 : 105,808 - -
Tangible assets . 15 . 43'4,435 ' 518,254
" Investments 16 . 2,800 2,800
4 , - 543,043 : 521,054
Current assets -
Debtors: amounts falling due within one year 17 4,482 817 4,480,925
Cash at bank and in hand ’ ) 18 2,259,271 ' 1,809,947
6,742,088 6,290,872
Creditors: amounts falling due within one year 19 (3,245,980) o ,' (2,868,222)
Net current assets | 3,496,108 3,422,650
Total assets less current liabilities . . ’ 4,039,151 A 3,943,.704
Provisions for liabilities ‘
Deferred taxation ‘ . 21 - (44,489)
Other provisions ’ 22 (122,502) ' (159,719)
(122,502).  (204,208)
Net assets ‘ , _ 3,916,649 3,739,496
Capital and reserves :
Called up share capital 23 . : 71,840 o 71,840
Share premium account 25 ‘ 60,833 . _ 60,833
Capital redemption reserve . 25 86,888 86,888
Foreign exchange reserve _ 25 o (296,320) E ' (224,641)
Other reserves . , , 25 (30,930) (30,930)
Profit and loss account ‘ 25 4,024,338 3,775,506

3,916,649 3,739,496

Tihe financial statements were approvéd and authorised for issue by the board and were signed on its behalf on

o\ N 2019

-1 -
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ELMWOOD DESIGN LIMITED
REGISTERED NUMBER: 02360152

COMPANY STATEMENT OF FINANCIAL POSITlON
AS AT 31 DECEMBER 2018

’

2018
Note . £
Fixed assets ‘
Tangible assets - 15 310,578
Investments o 16 248,534
559,112
Current assets - ‘
Debtors: amounts falling due within one year 17 3:925,152
Cash at bank and in hand , 18 970,422
4,895,574
Creditors: amounts falling due withinoneyear 19 . (1,796,797)
Net current assets i 3,098,777
Total assets less current liabilities : 3,657,889
‘ Provisions for liabilities
Deferred taxation '4 21 -
Other provisions 22 (122,502)
T (122,502)
Net assets - " 3,535,387
Capital and reserves A
Called up share capital . 23 : : . 71,840
Share pr_emium account 25 _ 60,833
- Capital redemption reserve ) 25 ' 86,888
Other reserves ) , . 25 . ‘(30,930)
Profit and loss account carried forward . 3,346,756
3,535,387

2017

408,172
77,110

485,282

4,273,914
867,745

5,141,659

(1,653,523)
3,488,136

3,973,418

(44,489)
(122,502)

(166,991)

3,806,427

71,840
60,833
86,888
(30,930)
3,617,796

" 3,806,427

fmanmal statements were approved and authorised for issue by the board and were signed on its behalf on

koG

J P Sands
irector

_ The notes on pageé 18 to 42 form part of these financial statements.

3oSuy 2019

-12-



ELMWOOD DESIGN LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Foreign

-

Share Capital
Called up premium redemption exchange - -Profit and - :
share capital account reserve reserve Own shares loss account - Total equity
£ £ £ £ £ £

At 1 January 2018 . 71,840 60,833 86,888 (224,641) (30,930) 3,775,506 3,739,496
Comprehensive income for the year
Profit for the year - - - - - - 248,832 248,832
Mbvemer{t on foreign exchange - - - (71,679) - - (71,679)
Other comprehensive income for the year ' - - - (71,679) - - (71,679)
Total comprehensive income for the year - - - (71,679) - 248,832 177,163
Total transactions with owners . . - - - - - - -
At 31 December 2018 71,840 60,833 86,888 (296,320) (30,930): 4,024,338 3,916,6@9

The notes on pages 18 to 42 form part of these financial statements.

-13-



ELMWOOD DESIGN LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

‘ FORTHE YEAR ENDED 31 DECEMBER 2017

Share Capital Foreign&u ) '
Called up premium . redemption exchange Profit and

share capital account reserve reserve Own shares loss account Total equity
. £ £ £ £ £ £ R -
At 1 January 2017 ) : 71,840 60,833 86,888 ¢ (230,546) (30,930) 3,492,215 3,450,300

Comprehensive income for the year .
Profit for the year. - - - - - 342,672 342,672
Movement on foreign exchange : - - - 5,905 - - 5,905
Other co/mprehensive,income for the year - - - 5,905 - - 5,905
.Total comprehensive income for the year - - - 5,905 ~ 342,672 348,577
Dividends: Equity capital K - - - - - (59,381) (59,381)
Total transactions with owners . - - - - - (59,381) ' (59,381)
At 31 December 2017 ' : 71,840 60,833 86,888 . (224,641) (30,930) 3,775,506 3,739,496

The notes on pages 18'to 42 form part of these financial statements.

.14 -



ELMWOOD DESIGN LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

~ Share _ Capital
Called up premium redemption Own Profit and .
share capjtal account reserve  shares loss account Total equity
_ £ £ £ £ £ £
At 1 January 2018 71,840 60,833 86,888  (30,930) 3,617,796 3,806,427
. Comprehensive income
for the year ,
Loss for the year . - - - - -(271,040) ) (271,040) .
Total comprehensive } ) _ ; (2'71 040) (271,040) '
‘income for the year ' S ' .
At 31 December 2018 . 71,840 60,833 86,888  (30,930) 3,346,756 3,535,387
The notés on pages 18 to 42 form part of these financial statements.
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
Share Capital :
Called up premium redemption - Own Profitand
share capital account reserve shares loss account Total equity
£ £ I £ £ £
At 1 January 2017 " 71,840 60,833 86,888 (30,930) 3,741,197 ' 3,929,828
Combrehensive income.
for the year _
Loss for the year . - - - - (64,020) (64,020)
fotal comprehensive j _ _ ] (64 020) (64 0'20)
income for the year ' '
Contributions by and
distributions to owners '
Dividends: Equity capital .- - - - ) (59,381) (59,381)
Total transactions with . i
owners - - - - (59,381) (59,381)
At 31 December 2017 71,840 60,833 86,888 (30,930) 3,617,796 3,806,427

1

The notes on pages 18 to 42 form part of these financial statements.

-15-



 ELMWOOD DESIGN LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets ‘
'Depreciation of tangible assets . o
Loss on disposal of tangible assets
Interest paid
Interest received
Taxation charge
Decrease in stocks
Decrease/(increase) in debtors
Increase in creditors
Decrease in provisions
. Corporation tax paid’
Foreign exchange

Net cash generated frbm operating activities -

Cash flows from investing activities

On acquisition of subsidiary

Purchase of tangible fixed assets

Sale of tangible fixed assets

Purchase of unlisted and other investments
Interest received

HP interest paid

Net cash from investing activities

2018 2017
£ £
248,832 342,672
10,678 -
207,559 231,671
3,318 4,889
3,584 5116
(2,596) (1,818)
(70,254) (90,875)
- 890
131,145 (569,112)
361,483 541,960
(37,217) -
(7.092)  (47,435)
(71,679) 6,415
777,761 424373
(171,424) -
(122,138)  (268,712)
2,512 982
B 236,572
2,596 1,818
(3,584) -
(292,038)

(29,340)

-16 -
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ELMWOOD DESIGN LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

‘Cash flows from financing activities

Repayment of finance leases
Dividends paid -
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivaients at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 18 to 42 form part of these financial statements.

2018 2017

£ £ -

' (36,399) -
- (59,381)

; (5.116) °
(36,399)  (64,497)
449324 330536
1,809,947 1,479,411
2259271 1,809,947
2250271 1,809,947
2250271 1,809,947

-17 -
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- ELMWOOD DESIGN LIMITED -

NOTES TO THE FINANCIAL STATEMENTS )
FOR THE YEAR ENDED 31 DECEMBER 2018

1. General information

Elmwood Design Limited is a private company limited by shares incorporated in the United Kingdom. The
company's registered number is 02360152.. The address of its registered office is 101 Water Lane, Leeds,
LS11 5WD. ~ '

The principal activity of the group and company is that of a provision 6f brand and design consultancy.

The financial statements have been presented in Pound Sterling as this is currency of the primafy'
economic environment in which the company operates and is rounded to the nearest pound.

24

2.2

Accounting policies

Basis of preparation of financial sfatements

The financia! statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republlc of Ireland and the
Companles Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3). .

- The Company has taken advantage of the exemption allowed under section 408 -of the Companies

Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied: ‘
Basis of consolidation . -

The consolidated financial statements present the results of the Cémpany and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactlons and balances between group
companies are therefore eliminated in full.

The consolidated financial statements -incorporate the results of business combinations using the
purchase method, In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their. fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control-is obtained. They are deconsolidated from the date-control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combmatlons that occurred before the date of
transition to FRS 102, being 01 January 2014.

-18 -



'y

ELMWOOD DESIGN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.3

2.4

Going concern
The pr_incipal risks that the Group faces are described in the Strategic Report.
The financial position of the Group, its cash flows and liquidity position are reasonable.

The Group has considerable financial resources, and a strong order book with a number of.
customers across different geographic areas and industries. As a consequence, the directors believe

that the Group is well placed to manage its business risks successfully, notwithstanding any current

economic uncertainty. '

The directors have an expectation that the Company has more than adequate resources to continue
in operational existence for the foreseeable future, including a period of 12 months from the date of
approval of these financial statements. Accordingly, they.continue to adopt the going concern basis in
preparing the annual report and financial statements.

‘

Foreign currency translation

Functional and presentation currency

The Company s functional and presentatlonal currency is GBP
Transactlons and balances

Forelgn currency transactions are translated. into the funct|onal currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

-currencies are recognised in the Consolidated Statement of Comprehensive Income except when

deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the-Consolidated Statement of Comprehensive Income within 'finance income or costs'.
All other foreign exchange gains and losses are presented in the Consolidated Statement of .

Comprehensive Income within 'other operatmg income'.

On consolidation, the results of overseas operations are transiated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the resuits of overseas operations at actual

- ‘rate are recognised |n other comprehenswe income.
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ELMWOOD DESIGN LIMITED - )

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Y

2.

Accounting policies (continued)

2.5

2.6

27

Revenue

Revenue .is recogﬁised to the extent that it is probable thai the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised: -

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are

. provided in accordance with the stage of completlon of the contract when all of the following

conditions are satlsfled

. the amount of revenue can be measured reliably;

. it is probable that ihe Group will receive the consideration due under the contract;

. the stage of completion of the contract at the. end of the reporting period can be measured
reliably; and ,

+ . thecosts mcurred and the costs to complete the contract can be measured rellably

Operating leases: the Group as lessee

Rentals paid under operating leases are charged‘ to the Consolidated State~ment of Comprehensive
Income on a straight line basis over the lease term.

Benefits received and receivable as. an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset. .

Interest income

" Interest income is fecognised in the Consolidated Statement of Comprehensive Income using the

2.8

effective interest method.
Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of

- the debt using the effective interest method so that the amount charged is at a constant rate on the

carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.- . '
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ELMWOOD DESIGN LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)
2.9 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate éentity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

210 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
- charged to the Consolidated Statement of Comprehensive Income over the vesting period. Non-
_ market vesting conditions are taken into account by adjusting the number of equity instruments
expected to vest at each Statement of Financial Position date so that, ultimately, the cumulative
amount recognised over the vesting period is based on the number of options that eventually vest. .
Market vesting conditions are factored into the fair value of the options granted. The cumulatwe
expense is not adjusted for failure to achleve a market vesting condition.

The fair value of the award also takes into account non vesting conditions. These are either factors

beyond the control of either party (such as a target based on an index) or factors which are within the

control of one or other of the parties (such as the Group keeping the scheme open or the employee

maintaining-any contributions required by the scheme). . ‘
Where the terms and’ conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
Consolidated Statement of Comprehensive Income over. the remaining vesting period.

Where equity instruments are granted to persons other than employees, the Consolidated Statement
of Comprehensive Income is charged with fair value of goods and services received. -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (cohtinued-)

'2.1.1 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in

equity'is also recognised in other comprehensive income or directly in equity respectively. :

The current income tax charge is calculated on-the basis of tax rates and laws that have been
"enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income. ; :

Deferred tax balances are recognised in fespect of all timing differences that have originated but not ‘
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is pr'obable that they will be -
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing dlfferences
and such reversal is not con5|dered probable in the foreseeable future.

Deferred tax balances are not recognlse_d in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Intangible assets
Goodwill
Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is .amortised on a
straight line basis to the Consolidated Statement of Comprehensive Income over its useful economic
- life. .
Other intangible fixed assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are'measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life ,
cannot be made, the useful life shall not exceed ten years. :

The estimated useful lives range as follows:

Goodwill . ' - 10  years
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. . Accounting policies (continued)

2.13 Tangible fixed assets

i

Tangible fixed assets under the cost model are stated at historical cost less accumulated

~ depreciation and ‘any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it-to be capable of
operating in'the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method or reducing balance basis.

Depreciation is provided on the fdllowing basis:

Alterations to leasehold property - 20% stfaight-line

Plant & machinery - 25% straight-line
Fixtures & fittings - 25% reducing balance
Software . - 33% straight-line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted.
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. ‘ ' '

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income. ‘

2.14 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted shares, whose market value can be reliably determined, are remeasured to
market value at each balance sheet date. Gains and losses on remeasurement are recognised in the
Consolidated Statement of Comprehensive Income for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment. '

2.15 Debtors ' S

Short term debtors ére measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment. :

2.16 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from’ the date of ‘acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value. T

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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’

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.17 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a‘transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to settle the obllgatlon taklng
into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position. .

2.19 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of

. financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

~and subsequently, at the undiscounted amount of the cash or other consideration expected to be-paid

or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond. normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset -or liability is measured, initially, at the present value of the future cash flow

. discounted at a market rate of interest for a similar debt instrument and subsequently at amortlsed

cost.

Financial assets that are measured at cosf and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss. is recognised in the Consolidated Statement of Comprehensive Income.

_For financial assets measured at amortised cost, the impairment loss is measured as the difference

between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determmed under the
contract. :

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the

reporting date. : ‘
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 .

2. Accounting policies (continued)

v
. 219 Financial instruments (continued)
Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
|ntent|on to settle on a net basis or to realise the asset and settle the Ilabllnty simultaneously.
2.20 D|V|dends
Equity dividends -are recognised when they become legally payable. Interim. equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
3.  Judgements in applying accounting policies and key sources of estimation uncertainty

Critical judgements in applying the company’s accounting policies

‘The critical judgements that the directors have made in the process of applying the company’s accounting
policies that have the most significant effect on the statutory financial statements are discussed below.

Assessing indicators of impairment
“In assessing whether there have been any indicatoré of impairment assets, the directors have considered
both external and internal sources of information such as market conditions, .counterparty credit ratings -
and experience of recoverability. There have been no indicators of |mpa|rments identified during the
current financial year.
‘Key sources of estimation uncertainty
Revenue recognition
_ Determlnlng the amount of revenue requires an estimation of the revenue earned to date based on the
stage of completion. This relies on accurate estimation of future costs to complete and the margin to be
gained.

4.  Turnover

Analysis of turnover by country of destination:

2018 © 2017

‘ £ £

United Kingdom » ' : A 4,330,490 5,053,104
Rest of the World : . Co 9,720,254 9,141,251

14,050,744 14,194,355
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

. 8. Operating profit

The operating profit is stated after charging/(crediting): -

2018 2017
£ - £
Depreciatio‘n of tangible fixed assets - ' 207,59_9 - 231,671
Exchange differences. ' (176,101) - 111,411
Operating lease rentals - other ' o 756,170 710,913
Operating lease rentals - plant and machinery : - 11,174
Loss on disposal of tangible fixed assets o ‘ ) : 3,318 4,889
. Profit on disposal of fixed’asset investments - : ' ) - (109,372)
6.  Auditor's remuneration'
2018 2017
£ £
Fees payable to the Group's auditor and its associates for the audit of the : :
Group's annual financial statements ’ 23,775 17,428
The audit of the Com‘pany'slsubsidiaries - 4,168 - -11,752
Fees payable to.the Group's auditor and its associates in respect of:
. All other services ' , 27,321 7,900

27,321 7,900

-26 -



ELMWOOD DESIGN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7.  Employees

Staff costs, including directors' remuneration, were as follows:

Group  Group

2018 2017

) ¢ ) £ £

Wages and salaries . ; . 7,299,095 7,175,026
Social security costs ‘ 653,096 639,956
Cost of defined contribution scheme B 330,769 321,852

8,282,960 8,136,834

~ The average monthly number of employees, including the directors, during the year was as follows:

2018 2017
No. No.
Office and management S - : - 20 38
Artwork and design ' 92 : 82
112 120
8.  Directors' remuneration
- 2018 2017
£ . £
~ Directors' emoluments A 741,265 641,050
Company contributions to defined contribution pension schemes . 30,430 ' 30,005

771,695 671,055

During the year retirement benefits were accruing to 5 directors “(2017 - 5) in respect of defined -
contribution pensjon schemes.

The highest paid director received remuneration of £182,000 (2017 - £187 709). '

The value of the company's contributions paid to a defined contnbutlon pensmn scheme in respect of the
hlghest paid director amounted to £9,250 (2017 - £9,250).
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NOTES TO THE FINANCIAL STATEM4E’NTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9. . Interest receivable

- Other interest receivable

10.  Interest payable and similar expenses -

Bank interest payable

Finance leases and hire purchase contracts

- 2018

2017

£ £
2,596 1,818
2018 2017
£ £
177 2,510.
3,407 - 2,606
3,584 5,116
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

11. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Foreign tax

Foreign tax on income for the year

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates
In respect of prior year

Total deferred tax

Taxation on loss on ordinary activities

2018

2017

(40,917)
(2,744)

(43,661)

8,276 -

8,276

(35,385)

(70,254)

(57,323)
(1,655)
3,488

. (70,254)

(55,490)

(70,254)

(90,875)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

. Taxation (continuéd)

" Factors affecting tax charge for the ye%r

The tax assessed for the yéér is lower than (2017 - lower than) the standard rate of corporation tax in the

UK of 19% (2017 - 19.25%). The differences are explained below:

Profit on ordinary activities before tax
Profit-on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2017 - 19.25%)
Effects'.of:

Non-qualifying depreciation

" Expenses not deductible for tax purposes other than goodwill amortisation

and impairment
Fixed asset differences

~ Utilisation of tax losses-

Adjustments to tax charge in respect of prior periods

‘Non-taxable income,

Tax rate changes

Other differences leading to an increase (decrease) in the tax charge
Deferred taxation and other timing differences not recognlsed

Impact of state taxes

Effect of loss carry back

Total tax charge for the year

Factors that may affect future tax charges

2018

2017
£ £
178,578 251,797
33,930 48,471
- 544
12,552 23,685
7,276 -
(87,197)  (153,616)
- 744
. 8,394
- (3,734) (27,283)
(14,204) -
(18,877) L
- 8,276
. (90) -
(70,254)  (90,875)

A reduction in the UK corporation tax rate to 17% from 1 April 2020, was enacted in September 2016.

here is an unrecognised deferred tax asset relatlng to |osses carried forward of £2,385,651 (2017:

£2,700,000).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

12 . Dividends . ‘ » TN
2018 2017
£ £
Ordinary shares . . | - 59,381
- 59,381

A' 13. Parent compény result for the year
The Company has taken advantage of the exempiion allowed under section 408 of the Companies Act

2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
The loss after tax of the parent-Company for the year was £271,040 (2017 - loss £64,020).

14.\ Intangible fixed assets

Group

Goodwill

£

Cost ’ . .
Additions . - 116,486
At 31 December 2018 . ' 116,486
Amortisation
Charge fof the year A a » .- 10,678
At 31 December 2018 | ) - | 10,678
Net book value
At 31 December 2018 X o . , 105,808

N

At 31 December 2017 ' o i o

All of the Group's intangible fixed assets are held on a consolidated bas'is, there are none held in the
parent Company : :
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NOTES TO THE FINANCIAL STATEMENTS
- ‘FOR THE YEAR ENDED 31 DECEMBER 2018

15. Tangible fixed assets

Group _ ' , .-
L/Term ‘ :
Leasehold Plant & Fixtures & :
Property machinery - fittings Software Total
£ £ ‘ £ £ £
Cost or valuation : o | :
At 1 January 2018 _ 267,190 890,328 216,658 108,928 1,483,104
Additions ' : 16,865 96,733 . 8,639 L 122,237
Acquisiﬁon of subsidiary . - 5,462 - - 5462
Disposals . — (31,960) - (407) - (32,367)
Exchange adjustments 473 8,786 - 1,782 - 11,041
At 31 December 2018 284,528 969,349 226,672 108,928 1,589,477
Depreciation : o
At 1 January 2018 ‘ 140,774 654,988 138,831 30,257 964,850
Charge for the year on owned ' . '
assets , 34,617 116,333 20,299 36,310 207,559
Disposals : - (26176) - (361) . - (26,537)
Exchange adjustments ' 411 - 7,187 - 1,572 - 9,170
At 31 December 2018 175,802 . 752,332 160,341 " 66,567 1,155,042
Net book value L
~ At 31 December 2018 108,726 217,017 - 66,331 42,361 434,435
At 31 Décerhber 2017 -~ 126,416 235,340 77,827( 78,671 518,254

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:
2018 2017
£ £
Software | : 2361 78,671
42,361 78,671
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15.A Tangible fixed assets (cbntinued)

. Company

Cost.or valuation
At 1 January 2018
Additions
Disposals

At 31 December 2018

Depreciation’
At1 JanuaryA2018

Charge for the year on 6Wned_

assets
Disposals

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

L/Term ‘ .
Leasehold Plant &  Fixtures &

Property  machinery fittings Software Total
. £ : £ £ ‘ £ £
249,318 521,805 137,750 ‘ 108,92‘8- 1,017,801
13,817 40,825 7,027 - 61,669
- (17.570) (407) - (17,977)
'263,135‘ 545,060 144,370 ' 108,928 1,061,493
130,080 362,249 87,043 30,257 609,629
32,656 74,316 13,430 36,310 ’156,7_12
- (15,063) (363) - (15,426)
162,736 421,502 100,110 66,567 750,915
100,399 123,558 44,260 42,361 310,578
119,238 159,556 50,707 78,671 408,172
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

16.

Fixed asset investments

Group
Unlisted
investments
£
Cost or valuation A o ’ o : .

- At 1 January 2018 - . , ~2;800
At 31 December 2018 ' : : o 2,800
Company

Investments
4 in . ,
subsidiary Unlisted o
companies investments -Total
B £ £
Cost or valuation .
At 1 January 2018 : : 174,310 2,800 177,110
Additions . : 171,424 . - 171,424
Disposals : ' _ ) ' (100,000) - . (100,000)-
At 31 December 2018 © . - 245,734 2,800 248,534
At 1 January 2018 ‘ . 100,000 - 100,000
Impairment on disposals (100,000) - (100,000)
At 31 December 2018 ' - - .
Net book value -
At 31 December 2018 ‘ : : oo ' 245,734‘ ' 2,800 248,534
' 74,310 2,800 "77,110

At 31 December 2017 -

O'nv 14 August 2018, Make Mine A Builders Limited, a subsidiary of Elmwood Design Limited, was

dissolved. . .

On 1 February 2018, 100% of the share capifal of Framework Creative Limited was acquired.
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16.

17..

18.

Fixed asset investments (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

Who Shaves the Barber? Limited
ElImwood Design Associates Limited
Palmer Lynch Design Limited
Framework Creative Limited
Elmwood Design Australia Pty Limited

Elmwood Design:Inc

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income .
Tax recoverable

Deferred taxation

Cash and cash equivalents

Cash at bank and in hand

"Elmwood Design Singapore Pte Limited 8 Wilkie Road, 03-01 Wilkie Edge,

. Class of :
Registered office shares Holding
105 Water Lane, Leeds, LS11 5WD  Ordinary 100%
105 Water Lane, Leeds, LS11 5WD * Ordinary’ 100%
105 Water Lane, Leeds, LS11 5WD  Ordinary 100%
105 Water Lane, Leeds, LS11 SWD  Ordinary 100%
Level 21, 55 Collins Street, Ordinary 100%
Melbourne, Vic 3000
- 531 West 25th Street, 3E, New York, Ordinary. 100%
NY 10001
Ordinary 100%
Singapore . '
Group Group Combany " Company
2018 - 2017 2018 2017
£ £ £ £
3,885,334 3,823,983  .1,890,578 2,013,982
- - 1,667,932 1,838,438
257,623 290,345 187,874 187,406
173,310 . 226,467 84,377 142,287'
99,296 96,775 79,140 91,801
67,254 43,355 - 15251 -
4,482,817 4,480,925 3,925,152 4,273,914
Group Group Company Company
-~ 2018 2017 2018 2017
£ £ £ £
2,259,271 1,809,947 970,422 867,745
2,259,271 1,809,947 970,422 867,745
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20.

Trade creditors
Amounts owed to group undertakings

~ Corporation tax

Other taxation and social security -

Obligations under finance lease and hire
purchase contracts S

Other creditors
Accruals and deferred income

Financial instruments

. Financial assets

~19.  Creditors: Amounts falling due within one year

Groub

Financial assets measured at fair value through profit or loss
Financial assets that are debt instruments measured at amortised cost
Financial assets that are equity instruments measured at cost less

impairment

Financial liabilities

Group Company. Company
2018 2017 2018 " 2017

£ £ £ S

' 598,070 921,628 312,825 394,275
. - 60,426 95,116

60 4,631 - -
288,128 338,047 181,648 241,571
42,361 78,670 42,361 78,670

. 37,521 47,011 7,300 29,942
2,279,840 1,478,235 1,192,237 813,949
3245980  2,868.222 .. 1,796,797 1,653,523
Group Group

2018 2017

£ £

2,259,271 1,809,947

4142957 4,114,329

2,800 2,800

6,405,028 5,927,076
: (677,952)  (1,047,309)

Financial liabilities measured at amortised cost

Financial assets measured at fair value through profit or loss comprise cash and cash.equivalents.

Financial assets that are debt instruments measured at amortised cost comprise trade and other

debtors.

Financial ‘assets that are equity instruments measured at cost less impairment comprise fixed asset

unlisted investments.

Financial liabilities measured at amortised cost comprise trade and other creditors and obiigations under

finance lease and hire purchase contracts.
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21. Deferred faxation

Group
2018 2017
£ £
At beginning of year (1,134) (17,163)
Charged to profit or loss 70,254 16,029 -
Exchange adjustments (1,866) -
At end of year 67,254 (1,134)
Company
2018 2017
£ £
‘At beginning of yeér (44,489) (34,625)
Charged to profit or loss 59,740 (9,864)
At end of year 15,251 (44,489)
The-deferred tax balance is made up as follows:
- Group Group Company ‘Company
2018 2017 2018 2017
. } £ £ £ £
Accelerated capital allowances , . 67,254 . (1,134) 15,251 (44,489)
) 67,254 A (1,134) 15,251 (44,489)
Comprising: . '
Asset - included in debtors due within one
year ' , 67,254 43,355 15,251 -
Liability - . - . (44,489) - (44,489)
67,254 (1,134) 15,251 (44,489)

There is an unrecognised deferred tax asset relating to losses carried forward of £2,385,651 (2017:
£2,700,000). o o ot
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22,

23.

Provisions
Group
Provision for
dilapidations
£
At 1 January 2018 : , 159,719
Utilised in year - : . (37,217)
At 31 December 2018 E : : . 122,502
Company
Provision for :
dilapidations - Total
£ £
At1January 2018 . - . , 122,502 122,502
At 31 December 2018 ‘ . 122,502 122,502
Share capiial
2018 2017
£ £
Allotted, cailed up and fully paid L
71,840 (2017 - 71,840) Ordinary shares of £1.00 each 71,840 71,840

The entity holds treasury shares (own shares) with an aggregate nominal value of £5,333.

The Compény has one class of ordinary shares which carry no right to fixed income.
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24.

25.

Share based payments

The Company operates a share incentive scheme named the Elmwood Design Limited Enterprise
Management Investment scheme ("EMI" scheme). Under the EMI scheme, the directors can grant
options over shares in the Company to employees. Options are granted with a fixed exercise price equal
to the market value of the shares at the date of grant. There is a contractual limit to the life of the options,
of ten years. Awards under the' ESOP are generally reserved for employees at management level.
Options granted under the EMI scheme will become exercisable on the date' of an exit event, or
additionally in the case of options granted in 2006 at the discretion of the Board. Exercise of an option is |
subject to continued employment.

No share options were exercised during the year. The share bptions vesting period is determined based
on the date of any change in control of the Company. The exit event is not deemed to be probable and
therefore no expense has been recognised.

Options have been granted under the scheme to subscrlbe for Ordinary shares of the Company as
follows: :

Number of shares under option Subscription price per share Exercise period
1,305 £5.80 2014 - 2024
2,564 o £5.80 ' . 2016 -2026
1,305 : £6.67 2012 - 2022 .
2,000 I £5.35 ‘ 20132023
2,000 £1.00 ' 2013 — 2023
7,000 . £1.00 2018 - 2028

Reserves

Share premium account

The share premium account reserve contains the premium arising on issue of equity shares net of issue

. of expenses.

Capital redemption reserve

The capital redemption reserve represents amounts paid when the Company purchases its own shares.
This reserve is not distributable.

Foreign.exchange reserve

The foreign exchange translation reserve represents cumulative gains or losses on the translation of
foreign subsidiaries' assets, liabilities and results upon consolidation.

Profit & loss account

The profit and loss reserve represents curnulative prdfits or losses, net of dividends paid and other
adjustments.
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26. Business combinations

On 1 February 2018, the Company completed -the acqwsmon of 100% of the share capltal and voting
rights of a digital design agency, Framework Creative Limited.,

R'ecogn,i'sed amounts of identifiable assets acquired and liabilities assumed

Book value  Fair value

£ . £
Tangible fixed aésets . , : v : - 5,561 5,561
_ Debtors R o 106617 106,617
Total assets ’ ' : | C - 112178 112,178
Crediio’rs due‘wi,thin pne year | o (57,240) _(.57,240)
Total identifiable net assets | | 54,938 54,938
Goodwill \ : 116,486
Total purchase considefation : . i 171,424'
-Consideration.
. -
Cash | . 171424
~ Total purchase considerafion . A o ' A171,424_
- Cash outflow on acquisition
| £
Purchase consideration settled in cash, as above : . o : 171,424
EE RN 171,424
Net cash outflow on acquisition ‘ T g s ' 171,424
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26.

27.

28.

Business combinations (continued) :
The results of Framework Creative Limited since its acquisition are as follows:
‘ : Current

period since
acquisition
' £

Turnover , : 325,749

Profit for the year
17,453

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £330,769 (2017 -
£321,852). Contributions totalling £15,017 (2017 - £17,571) were payable to the fund at the reporting
date and are included in creditors.

o

Commitments under operating leases

At 31 December 2018 the Group and the Company had future minimum lease payments under non-
cance||ab|e operating leases as follows:

Group. Group Company Company
2018 2017 2018 : 2017
, £ £ ' £ £

Land & buildings _ . ‘ - ‘
Not later than 1 year . 765,518 759,187 . 470,920 470,920
Later than 1 year and not later than 5 years © 1,408,986 2,079,536 996,231 1,479,526

2,174,504 2,838,723 1,4é7,151 1,950,446

Group Group Company  Company
2018 2017 2018 2017
£ £ £ £

Other . o ' )
Not later than 1 year- . ' 22,525 24,868 10,119 11,707
Later than 1 year and not later than 5 years 40,707 27,228 32,368 5171
63,232 52,096 - 42,487 16,878
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- 29,

30. -

Related party transactions )

The company has taken advahtage of the exemption available in Section 33 of FRS 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” related .party disclosures from the
requirement to disclose fransactions with group companies on the grounds that consolidated financial
statements are prepared by the ultimate parent company.

Controlling party

The directors regard J P Sand‘s;, a director of EImwood Design Limited, "as the-ultimate controlling party
by virtue of his shareholding in the Company.
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