Company Registration No. 02238419 {England and Wales}

AXALTA COATING SYSTEMS UK LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022




AXALTA COATING SYSTEMS UK LIMITED

COMPANY INFORMATION

Directors

Secretary
Company number

Registered office

Auditor

J | Blenkinsopp
F Dolan

J | Blenkinsopp
02238419

Unit 1 Quadrant Park
Mundells

Welwyn Garden City
Hertfordshire

United Kingdom

AL7 1FS

Johnston Carmichael LLP
Bishop's Court

29 Albyn Place

Aberdeen

AB10 1YL




AXALTA COATING SYSTEMS UK LIMITED

CONTENTS

Strategic report

Directors' report

Independent auditor's report

Statement of comprehensive income

Balance sheet

Statement of changes in equity

Notes to the financial statements

Page

9-12

13

14

15

16 - 34




AXALTA COATING SYSTEMS UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their strategic report and the audited financial statements of the company for the year ended 31
December 2022.

Principal activities
The company’s principal business aclivity consists of the sale of surface coatings to the OEM, plastic and refinish markets
within the automotive industry. No change is expected in the next financial period.

Review of the business and future developments
The company’s key financial performance indicators for the year were:

2022 2021 Change
£'000 £000 Yo
Turnover 49,495 40,294 20.7
Gross profit 19,532 15,551 25.8
EBITDA* 944 779 21.2

*EBITDA excludes dividend receipt in 2022 and 2021.

In 2022 turnover increased by 20.7% over the previous year. Strong sales growth across all business segments brings
turnover back to pre- pandemic levels, the results also include an elament of price increase to partially offset higher cost and
raw material inflation incurred in the year

Axalta Coating Systems UK Limited made a profit for the financial year of £43,430k (inclusive of dividend income £41,773k)
(2021: £85,424k inclusive of dividend income £85,000k) with net assets at period end of £1,922,274k (2021: £1,857,429k).
An improved margin was offset by higher support costs and favourable EGL contributed to the improved result year on year
(excluding dividend income}.

Net assets position remains strong, with the increase in vear due to increase in investment along with contribution of some
long term inter-company loans.

In 2023 the business focus will be to continue to drive profitable growth in all business segments supported by the company.

Supplier payment policy
The company recognises the importance of the development of mutually beneficial relationships with its suppliers. It is the
company's policy to settle all debts with suppliers on a timely basis, taking account of the credit period given by each supplisr.

Cash pooling arrangement

Axalta EMEA has organised a cash pooling arrangement which the company is party to, this is a banking mechanism
whereby the balances in our local legal entity accounts with Bank of America sweep into the cash pooling header account
within the legal entity on a daily basis.

EUR and USD funds are then lent to or borrowed from the main Cash Pool header entity in Luxembourg based upon the
funding needs of the local legal entity for the day. All legal entity pool balances are borrowed from or lent te the Cash Pool
header entity at a studied interest rate which is computed using an arms-length OECD review protocol supported by transfer
pricing dacumentation, accrued interest is seftled between the legal entities monthly. At 31 December 2022 the cash position
lent to Axalta Coating Systems Finance 3 S.a r.l. amounts to the equivalent of £13,737k (2021: £8,521k).




AXALTA COATING SYSTEMS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Safety and the environment

Company policy requires that all operations fully meet or exceed legal and regulatory requirements and staff are continually
aseessed to maintain the highest standards for the safe operation of facilities and the protection of the environment, the
employees and customers, and the people of the cammunity in which the business is conducted.

Financial risk management

In the ordinary course of business. the company is exposed to a variety of financial risks that include foreign exchange risk,
liquidity risk and interest rate risk. The policies and procedures in relation to the menitoring of these risks are undertaken in
conjunction with the ultimate parent undertaking, Axalta Coating Systems Limited incorporated in Bermuda, which includes
entering into contractual arrangements in order to limit the adverse effects on the company's financial performance. In
relation to foreign exchange management, the parent company makes use of financial derivatives, as appropriate and these
transactions are not passed down to the subsidiary companies. Financial risk management is not considered material for an
assessment of the company’s assets, liabilities, financial position and profit at 31 December 2022.

Principal risks and uncertainties

The company operates within the sale of surface coatings to the OEM, plastic and refinish markets within the automotive
industry. Quality and reliability of product and brand reputation is critical within this sector and the company has in place a
rabust process to mitigate this risk by ensuring high quality standards are maintained.

The company’s management recognises that there are several risk facters beyond their control, which could have an impact
on the annual results. These include, but are not limited to, global economic conditions, exchange rates, velume and timing of
customer orders, increasing cempetition in a global marketplace, retaining existing customers and changes in the cost and
availability of raw materials. The directors and senior management will seek to mitigate these risks as far as possible by
staying close to the cument and forecast prospects for the economy and industry, coupled with maintaining strong
relationships with customers and the supply chain alike.

The retention of the customer base is a risk which is mitigated by offering a comprehensive and thoroughly tested approach
in this market from initial order to aftermarket services.




AXALTA COATING SYSTEMS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Section 172(1) statement
The directors are aware of their duty under 5.172 of the Companiss Act 2006 to act in the way which they consider, in good
faith, would be most liksly to promote the success of the company for the benefit of its members as a whole and. in doing so,
to have regard {amengst other matters} to:

* The interests of the company's employees;

* The need to foser the company’s relationships with suppliers, customers and others;

® The impact of the company's operations an the community and the environment; and

* The desirability of the company maintaining a reputation for high standards of business conduct.

The directors work to promete the success of the company, by considering the impact that their decisions may have on the
company, along with the company's stakeholders. The issues and factors which have guided the directors’ decisions are
outlined in the ‘review of business’ and the ‘principal risks and uncertainties’ sections within this report.

Reputation is of key importance to the company and the directors who always consider reputational impact in taking decisions
and encourages high standards of business conduct.

The company’s key stakehaolders include, but are not limited to:
* Customers and clients;
* Employees;
* Suppliers; and
® Local communities in which the company is based.

The directors of the company promote good governance, which is key to drive the success of the company. The directors
also aim to achieve the overall strategic objectives of the Axalta group, as well as continuing good relationships with all key
stakeholders who are critical to the long-term success of the company.




AXALTA COATING SYSTEMS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Having regard to employees’' interests
The beard attaches great importance to the skills and experience of the management and employees of the company. lts aim
is to retain the best talent and believes that they will benefit from the cpportunities within the company.

The board is committed to consulting, as appropriate, with relevant employees and employee representatives on a regular
basis and has worked hard to ensure effective communication with all employees during the year.

The company has a number of initiatives including a commitment to create a working environment where everyone has the
opportunity to learn, develop and contribute to the success of the company, whilst working within a common set of values.

Further information on the company's employee policies is contained within the directars’ report.

Fostering business relationships

The company aims to be to the first cheoice for customers' needs, enabling them to enjoy the full value of their relationship
with the business. The company builds long term customer relationships by providing unrivalled levels of service and an
offering which is unmatched in its flexibility.

These relationships contribute to the company’s competitive advantage. They not only enable us to execute our strategy
efficiently, but also help suppliers plan their business, managing cash flow and production. The company also engages
actively with suppliers to make sure they fully comply with our code of conduct for suppliers and partners, which includes
provisions on human rights and environmental standards.

Impact an community and environment

The company values the communities in which it operates, and its aim is for its business activities to have a positive impact
on them.

The company will continue to promote green technology and initiatives to protect our environment, as well as being a
contributor to the economies it operates in. We continue to seek to reduce the envircnmental impact of our husiness. The
business is committed o delivering a carporate social responsibility strategy that sets the overall aim {o be environmentally
responsible, a good neighbour and a great place to work.

Maintaining high standards of business conduct

The directers are committed to operating the company in a respensible manner, operating with high standards of business
conduct and good governance.

Approved and signed on behalf of the board.

J | Blenkinscpp
Director

29 September 2023




AXALTA COATING SYSTEMS UK LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and the audited financial statements of the company for the year ended 31
December 2022.

Review of the business and future developments
Please refer to strategic report on pages 1-4 for further disclosure on future developments, fostering business relationships
and financial risk management.

Branches outside the UK
The company has a branch in the Republic of Ireland.

Results and dividend
The results for the year are set out on page 13.

Crdinary dividends were paid amounting to £41,773k (2021: £85,000k). The directors do not recommend payment of a further
dividend (2021: nil}.

Directors
The directors, who held office during the year and up to the date of the signing of the financial statements, are given below:

J 1 Blenkinsepp
F Dalan

Directors® indemnities

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying third-party
indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last
financial year and is currently in force. The company also purchased and maintained throughout the financial year direclors’
and officers’ liability insurance in respect of itself and its directors.

Employment of disabled persons

Itis company policy to give full and fair consideration to applications for employment made by disabled persons, to continue
wherever possible the emplayment of staff who become disabled, and to provide opportunities for the training and career
development of disabled employees.

Employee consultation

Considerable importance is placed on the involvement of employees. The management of the company continues to keep
staff informed on matters affecting them as employees and on the operating performance of the cempany. This is done
through formal and informal meetings and in-house publications.

Auditor
The auditor, Johnston Carmichael LLP, is deemed to be reappointed under section 487(2) of the Companies Act 20086.




AXALTA COATING SYSTEMS UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Energy and carbon report

In line with the Streamlined Energy and Carbon Reporting legislation, the company is required to report its energy
consumption and greenhouse gas emissions arising in the UK. All scope 1 & 2 sources of energy and emissions have been
disclosed as well as mandatory scope 3 sources of energy and emissions.

Compared with the previous financial period the company's energy consumption from utilities at sites has reduced by 11.4%
and our energy consumption from transport fuels has reduced by 17.8%. In total our anergy consumption has reduced by
232.2 MWh or 16.68%, and our total greenhouse gas emissions have reduced by 57.9 1CO2e or 17.7%. This is in part due to
reduced activity during this period, however our turnover has not reduced to the same degree, meaning that our energy and
emissions intensities per million pounds of turnover have reduced by 28% and

29% respectivaly.

Source of Energy & Emissions Energy Consumption (MWh}  GHG Emissions {tC0O2e)
2022 2021 2022 2021
Combustion of Natural Gas 131.28 150.79 23.96 27.62
Combustion of Fuel in Company Vehicles 911.49 1,088.78 220.42 264.44
Other Activities inc. Process & Fugitive - - - -
Scope 1 Tetal 1,042.77 1,239.57 244.38 292.06
Generation of Purchased Electricity 102.15 112.57 19.75 23.90
Scope 2 Tetal 102.15 112.57 19.75 23.90
Combustion of Fuel in Staff Vehicles 20.20 4516 4.98 11.11
Scope 3 Total 20.20 45.16 4.98 11.11
Grand Total 7,165.12 1,397.30 269.12 327.06
Intensity per £m Turnover 2468 34.09 5.70 7.98
Fuel Conversion Factor
Electricity: UK kg CO2Ze/kWh £.19338
Natural gas (Standard UK grid) kg CO2e/kWh {Gross CV} 0.18254
Petrol (average biofuel blend) kg CO2eflitre 2.16185
kg CO2e/kWh (Gross CV} 0.2271¢
Vehicle Type Conversion Factor
Average Car: Unknown Fuel kwh/mile (Net CV) 1.1132
kg CO2e/mile 0.27465
Small Car: Diesel Engine kwh/mile (Net CV) 0.87937
kg CO2e/mile 0.22514
Medium Car: Diesel Engine k¥Wh/mile (Net CV) 1.05851
kg CO2e/mile 0.2703%
Large Car: Diesel Engine kWh/mile (Net CV) 1.32314
kg CO2e/mile 0.33722
Small Car: Petrol Engine kWh/mile (Net CV) £.98582
kg CO2e/mile 0.2358
Medium Car: Petrol Engine kwh/mile (Net CV) 1.24392
kg COZe/mile 0.29724
Large Car: Petrol Engine kWh/mile (Net CV) 1.86367

kg COZe/mile -5- 0.4448




AXALTA COATING SYSTEMS UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Methodology

All conversion factors and fuel preperties used in this report have been taken from the 2022 “UK Government Greenhouse
Gas Conversion Factors for Company Reparting” published by the Department for Business, Energy & Industrial Strategy
(BEIS) and the Department for Environment, Food & Rural Affairs (DEFRA). Average monthly fuel prices have been taken
from “retail prices of petroleum products and crude oil price index” published by BEIS. All greenhouse gas emissions have
been converted and expressed in terms of their carbon dioxide equivalence.

Utitities

Energy consumption expressed in kilowatt-hours has been taken from suppliers' invoices for electricity and natural gas.
Location based kgCQ2e/kWh conversion factors for the average UK grid supply have been used to calculate the associated
greenhouse gas emissians.

Transport

For company vehicles gither the cost of fuel purchased is recorded, or the mileage along with the engine size and fuel type.
Staff also drive personal vehicles and are reimbursed through mileage claims. The engine size and fuel type of personal
vehicles is not recorded. Where the cost of fuel is recorded, the average monthly fuel prices have been used to estimate the
quantity of fuel purchased in litres, and kgCO2e/litre and kgCO2e/kWh cenversion factors for "Petrol {average biofuel blend)"
have been used o calculate greenhouse gas emissions and underlying energy use. Where the mileage is recorded, the
kWh/mile and kgCO2e/mile conversion faciors from the category "Cars {by size)" have been used to calculate greenhouse
gas emissicns and underlying energy use.

Oiher fuels and emissions

Mo other fuels are used. Maintenance recards did not contain any instances of refrigerant leaks during the reference period.
Mo other fugitive emissions have been identified.

Statement of directors' responsibilities

The directors are respansible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdem Accounting Standards, comprising FRS 102 “The Financial Reparting Standard applicable in the UK and Republic
of Ireland”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
hd state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed, subject
to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are alsc respensible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and cther irregularities. The directors are respensible for keeping adequate accounting
records that are sufficient to show and explain the company's transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the Companies Act
20086.




AXALTA COATING SYSTEMS UK LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of disclosure to auditor
In the case of each director in office at the date the directors’ report is approved, the following applies:

o So far as the director is aware there is no relevant audit information of which the company’s auditor are unaware;
and

- He has taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant
audit information and to establish that the company's auditer is aware of that information.

Going concern

The directors have considered the expected future cash flows for the business, taking into account potential risks. They
expect to continue to have access to sufficient funding through the group's cash pooling arrangements as discussed inthe s
trategic report. As a result, the directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for a period of at least 12 months from the date of approval of the financial statements.

On behalf of the board

J 1 Blenkinsopp
Director

29 September 2023




AXALTA COATING SYSTEMS UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AXALTA COATING SYSTEMS UK LIMITED

Opinion

We have audited the financial statements of Axalta Coating Systems UK Limited (‘the company’) for the year ended 31
December 2022, which comprise the Statement of Comprehensive Income, the Balance Sheet, Staterment of Changes in
Equity, and notes to the financial statements, including significant accounting policies. The financial reporting framewark that
has been applied in their preparation is applicable law and United Kingdem Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicabie in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice). In our opinion the financial statements:

hd Give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its prefit for the year
then ended;
Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. Have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Qur
responsibilities under those standards are further described in the Auditor responsibilities “or the audit of the financial
statements section of our report. We are independent of the company in accardance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directers with respect 1o going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial statements and our
auditor's report thereon. The Directors are responsible for the other information contained within the Annual Report. Our
opinion on the financial statements does not cover the other information and, except to the extent gtherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Cur responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or otherwise appears to he materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinian, based on the wark undertaken in the course of the audit:

* The information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® The Strategic Report and the Directors’ Reporl have been prepared in accordance with applicable legal requirements.




AXALTA COATING SYSTEMS UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AXALTA COATING SYSTEMS UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in tha course of the audit, we
have not identified material misstatemente in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

. Adequate accounting records have nct been kept. or returns adequate for our audit have not been -eceived from
branches not visited by us; or
The financial statements are not in agreement with the accounting records and returns; or
Certain disclosures of Directors’ remuneration specified by law are not made; or
. We have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the Direclors are responsible for assessing the company’s ability
to continue as a going concemn, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Directors either intend to liquidate the comoany or to cease operations, or have no realistic
alternative but to do so.

Auditor responsibilities for the audit of the financial statements

Our ¢hjectives are to obtain reasonable assurance about whether the financizal statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK} will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: hitp://mww.fre.org.ukfauditorsrespansibilities. This description forms part of our auditor’s report.

Extent the audit was considered capable of detecting irreguiarities, including fravic

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design precedures in ling with
our respensibilities, outlined above, to detect material m sstatemenis in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below.

We assessed whether the engagement team collectively had the appropriate competence and capabilities to identify or
recagnise non-compliance with laws and requlations hy considering their experience, past perfarmance and suppart
available.

All engagement team members were briefed on relevant identified laws and regulations and potential fraud risks at the
planning stage of the audit. Engagement team members were reminded to remain alert to any indications of fraud or
non-compliance with laws and requlations throughout the audit.

We obtained an understanding of the legal and regulatory framewarks that are applicable to company and the ssctor in which
it operates, focusing on those provisions that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The most relevant frameworks we identified include:

Companies Act 2006;

Health and safety and environmental protection legislation;
UK Tax legislation; and

UK Generally Accepted Accounting Practice.

-10 -




AXALTA COATING SYSTEMS UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AXALTA COATING SYSTEMS UK LIMITED

Extent the audit was considered capable of detecting irregidlarities, including fraud (continued)

We gained an understanding of how the company is complying with these laws and regulations by making enquiries of
managemeant and those charged with governance. We corroborated these enquiries through our review of relevant
correspondence with regulatory bodies.

We assessed the susceptibility of the financial statements to material misstatement, including how fraud might occur, by
meeting with management and those charged with governance to understand where it was considered there was
susceptibility to fraud. This evaluation alsp considered how management and those charged with governance were
remunerated and whether this provided an incentive for fraudulent activity. We considered the overall control environment
and how management and those charged with governance oversee the implementation and operation of controls. We
identified a heightened fraud risk in relation to:

* Management override of controls
* Revenue recognitien

In addition to the above, the following procedures were performed to provide reasonable assurance that the financial
statements were free of material fraud or error:

* Performing audit work procedures confirming the completeness of revenue recognised within the financial statements,
including a reconciliation of sales orders to the sales ledger by value, tracing a sample of sales from the point of
initiation through to the sales ledger ensuring the sales have been accurately recorded, and performing appropriate
cut-cff procedures at the year-end;

* Reviewing minutes of meetings of those charged with governance for reference to: breaches of laws and regulation or
for any indication of any potential litigation and claims; and events or conditions that could indicate an incentive or
pressure to commit fraud or provide an opportunity to commit fraud;

Reviewing the level of and reasoning behind the company's procurement of legal and professional services;
Reviewing records of any health and safety or environmental protection incidents including management’s assessment
of their potential impact on the company;

* Performing audit work procedures over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business raticnale of significant transactions outside the
normal course of business and reviewing judgements made by management in their calculation of accounting
estimates for potential management bias;

* Completion of appropriate checklists and use of our experience to assess the Company’s compliance with the
Companies Act 2006, and

* Agreement of the financial statement disclosures to supporting documentation.
Qur audit procedures were designed to respond to the risk of material misstatements in the financial statements, recognising

that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may invelve intentional concealment, forgery, collusion, omission or misrepresentation. There are inherent
limitations in the audit procedures performed and the further removed non-compliance with laws and regulations is from the
events and transactions reflected in the financial statements, the less likely we would become aware of it.

11 -




AXALTA COATING SYSTEMS UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AXALTA COATING SYSTEMS UK LIMITED

Use of our report

This report is made solely to the company’s members, as a hody, in accardance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Stephen Mcllwaine (Senior Statutory Auditor)
For and on behalf of Johnston Carmichael LLP 29 September 2023

Chartered Accountants

Statutory Auditor Bishap's Court
29 Albyn Place
Aberdeen
AB10 1YL

12 -




AXALTA COATING SYSTEMS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax an profit
Profit for the financial year

Other comprehensive income

Actuarial gain on defined benefit pension schemes
Tax relating to other comprehensive income

Total comprehensive income for the year

Notes

10

2022
£000

49,495
(29,963)

19,532

(14,877)
(4,335)

320

43,545
(73)

43,792

(362)

43,430

43,430

2021
£000

40,004
(25,443)

15,551

(13,202)
(2,191)

158

86,352
2)

85,508

{84)

85,424

300
{75)

85,649

The statement of comprehensive income has been prepared on the basis that all operations are continuing operations.

-13 -




AXALTA COATING SYSTEMS UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Net assets

Capital and reserves
Called up share capital
Share premium account

Praofit and loss reserves

Total equity

Notes

12
13

15
16

17

20
21
21

2022

£'000 £000

1,671

1,848,687

1,650,358
5,928
83,317
3,824
93,069
(21,153)

71,916

1,922,274

58,164

63,188

1,800,922

1,922,274

2021
£'000 £1000
1,462
1,830,225
1,831,687
3,434
25,974
7.413
36,821
(11,079)
25,742
1,857,429
58,164
1,799,265
1,857,429

The financial statements were approved by the board of directors and autharised for issue on 28 September 2023 and are

signed on its behalf by:

J I Blenkinsopp
Director

Company Registration No. 02233419
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AXALTA COATING SYSTEMS UK LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share capital Shar®rofit and loss Total
premium reserves
account
Notes £'000 £000 £'000 £'000
Balance at 1 January 2021 58,164 1,827,725 (29,109) 1,856,780
Year ended 31 December 2021:
Profit for the year - - 85,424 85,424
Other comprehensive income:
Actuarial gains on defined benefit plans - - 300 300
Tax relating to other comprehensive income - - {75) {75)
Total comprehensive income for the year - - 85,649 85,649
Dividends 1 - - (85,000) (85,000)
Capital Reduction - {1,827.725) 1,827,725 -
Balance at 31 December 2021 58,164 - 1,799,265 1,857,429
Year ended 31 December 2022:
Prafit and total comprehensive income for the year - - 43,430 43,430
Issue of share capital 20 - 63,188 - 63,188
Dividends 11 - - (41,773) (41,773)
63,188

Balance at 31 December 2022 58,154

1,800,922

1,922,274
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Axalta Coating Systems UK Limited is a private company limited by shares Iincorporated in England and Wales. The
addresses of its registered office and principal place of business are disclosed in the lisling of directors and advisers.
The company’s principal aclivity is disclosed in the strategic report on page 1.

1.1 Accounting convention
The financial statements have been prepared in accordance with FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006. The
financial statements have been prepared on the historical cost basis as specified in the acccunting policies. The
accounting policies, which have been applied consistently throughout the period, are set out below.

The financial statements are prepared in sterling (£}, which is the functional currency of the company. Monetary a
mounts in these ‘inancial statements are rounded to the nearest £'000.

The company has adopted the following disclosure exemptions, by virtue of being a qualifying entity in accordance with
FRS 102:

®* The requirements of Section 7 'Statement of Cash Flows' and paragraph 3.17(d} of Section 3
‘Financial Statement Presentation’;

® The requirements of paragraphs 11.42, 11.44, 11.45, 11.47, 11.48(a)iii), 11.48(a)(iv), 11.48(b), 11.48
(c) of Section 11 'Basic Financial Instruments; and

* The requirements of paragraph 33.7 of Section 33 'Related Party Disclosures'.

Details of the parent undertaking of the group in which the company is consalidated are provided in note 24. The
financial statements contain information about Axalta Coating Systems UK Limited and do not contain consolidated
financial information as the parent of the group. The company is exempt under section 401 of the Comparies Act 2006
from the requirement to prepare consalidated financial statements as it and its subsidiary undertakings are included by
full censolidation in the consolidated financial statements of Axalta Coating Systems Ltd.

1.2  Going concern
The dircetars have considered the expected future cash flows for the busingss, taking into account potential risks. They
expect to continue to have access to sufficient funding through the group’s cash pooling arrangements as discussed in
the strategic report. As a result the directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for a period of at least 12 months from the date of approval of the financial
statements.

1.3 Turnover
Turnover represents the amounts invoiced for goods and services supplied excluding Value Added Tax. Revenue is
recognised when the significant risks and rewards of cwnership have been transferred to the buyer, which is usually
either on shipment, or on receipt and acceptance of goods, dependent upon the terms of contract.

1.4 Tangible fixed assets
Tangible fixed assets are measured at historical cost less accumulated depreciation and any accumulated impairment
losses. Cost comprises the ariginal purchase price of the asset together with costs attributable in making the asset
ready for operational use.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.5

1.6

Accounting policies (Continued)

Depreciation is provided on a straight-line basis at rates calculated to write off the cost of tangible fixed assets less
estimated residual value over their expected useful economic lives which are:

Plant and equipment 3-15 years
Fixtures and fittings 3 - 15 years

No depreciation is provided for assets in the course of construction.

At each reperting date tangible fixed assets are reviewed to determine whether thers is any indication that those assets
have suffered an impairment loss. If there is an indication of possible impairment, the recoverable amount of any
affected assets is estimated and compared with its’ carrying amount. If estimated recoverable amount is lower, the
carrying amount is reduced to its estimated recoverable amount, and an impairment loss is recognised immediately in
profit or loss.

If any impairment loss subsequantly reverses, the carrying amount of the asset is increased to the revised estimate of
its recoverable amount, but not in excess of the amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recegnised immediately in profit or loss, unless the relevant asset is carried al a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.7

1.8

1.9

1.1

Accounting policies (Continued)

Stocks

Stocks are measured at the lower of cost and net realisable value. In general, cost is determined on a weighted
average cost basis and includes transport and handling costs. In the case of manufactured products, costincludes all
direct expenditure and attributable production overheads based on a normal level of activity. Net realisable value is
based on the estimated selling price less any estimated comgpletion or selling costs. Where necessary, provision is
made for obsolete, slow moving and defective stocks.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, cther short-term highly liquid
investiments with original maturities of three months or less and bank overdrafts. Bank overdraits, when applicable, are
shown within borrowings in current liablities.

Financial instruments

The company is applying sections 11 and 12 of FRS 102. Basic financial assets and liabilities, which include loans
receivable and payable from group undertakings, are initially recorded at the present value of future payments
discounted at a market rate of interest. Subsequently they are measured at amortised cost using the effective interest
method, less any impairment.

Debtors
Shorl term debtors are measured at transaction price, less any impairment losses for bad and doubtful debts.

Loans receivable are inilially recorded at lhe present value ol fulure paymenls discounted al @ imarkel rale of inlerest
for a similar loan. Subsequently they are measured at amortised cost using the effective interest method, less any
impairment. Loans receivable within one year are not discounted.

Creditors

Shorl tarm credilors are measured at he ransaclion price, Olher financial liabililies, including loans lo group
undertakings, are measured initially at fair value and are measured subsequently at amortised cost using the effective
interest method.

Equity instruments
Called up share capital — represents the nominal value of shares that have been issued.

Profit and loss reserves — include all current and prior period retained profits and losses.

Dividends and other distributions to the group's shareholders are recognised as a liability in the financial statements in
the period in which the dividends and other distributions are approved by the shareholders. These amcunis are
recognised in the statement of changes in equity.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit for the current or
past reporting periods using the tax rates and laws that have been enacted or substantively enacted by the reporting
date.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Deferred tax

Deferred tax is recognised in respect of all timing differences at the reporting date, except as otherwise indicated.
Deferred tax assets are only recognised to the extent that it is probable that they will be recovered against the reversal
of deferred tax liabilities or other future taxable prcfits.

Deferred tax is calculated on an undiscounted basis using the tax rates and laws that have been enacted or
substantively enacted by the reporting date that are expected to apply to the reversal of the timing difference.

Current or deferrad tax for the year is recognised in profit or loss, except when they relate to items that are recognised
in other comprebensive income or directly in equity, in which case the current and deferred tax is also recognised in
other comprehensive income or directly in equity respectively.

1.12 Employee benefits
The cost of short-term employment benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to pravide termination benefits.

1.13 Retirement benefits
The cost of the company’s defined benefit pension plan is determinad using actuarial valuations. Each actuarial
valuation involves making assumptions about discount rates, mortality rates and future pension increases. Due to the
complexity of the valuation, the underlying assumptions and the long-term nature of these plans, such estimates are
subject to significant uncertainty. In determining the appropriate discount rate, management considers the interest rales
of high-quality sterling-denominated corporate bonds at the balance sheet date and takes into account the term
structure of these corporate bond yields relative to the term structure of the scheme's projected liabilities. The mortality
rate is based on publicly available mortality tables for the UK. Future penrsion increases are based on expected future
inflation rates for the UK. Further details are givenin note 19.

Contributions in respect of the defined contribution pension scheme are charged to the profit and loss account as they
become payable in accordance with the rules of the scheme.

The company participates in the HPG Pension scheme, which was a group defined benefit scheme operated by Axalta
Coating Systems UK Limited. The scheme was closed to new contributions from 1 April 2014. The financial statements
recognise the company’s share of the net defined benefit liability of the group scheme and associated net defined
benefit cost in the year.

The cost of providing benefits under the defined benefit scheme is determined using the project unit credit method and
is based on actuarial advice. When a settlement or curtailment occur, the change in the present value of the scheme
liahilities and the fair value of the plan assets reflects the gain or loss which is recognised in profit or loss during the
periad in which it occurs.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate, at the start of
the period taking into account any charges in the net defined liability during the period as a result of contribution and
benefit payments. The net interest is recognised in profit or loss as other finance income or cost.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.16

Accounting policies (Continued)

Re-measurements, comprising actuarial gains and losses, the effect of the asset celling and the return on the net
defined benefit liability (excluding amounts included in net interest) are recognised in other comprahensive income in
the period in which they occur. Re-measurements are not reclassified to profit and loss in subsaquent periods.

The defined net benefit pension liability in the balance sheet comprises the present value of the defined benefit
obligation (using a discount rate based on high quality corporate bonds), less the fair value of plan assets out of which
the obligations are to be setlled directly. Fair value is based on market price information and in the case of quoted
securities is the published bid price.

Under FRS 102 the amount of any surplus should be restricled so that it is no more than the economic benefits that
could be realised by the company, either in the form of future refunds or reductions in future contributions. As such,
whare the pension scheme is in surplus, no asset is recorded in the balance sheet.

Leases

Costs in respect of operating leases are charged to the profit and loss account on a straight-line basis over the lease
term. Lease incentives are recognised over the lease term on a straight-line basis.

Foreign currencies
Transactions denominated in foreign currencies occurring during the course of the year are translated into sterling
using the rates of exchange prevailing at the dates of those transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. All prafits or losses arising on retranslation are taken to the profit and loss account in
the year in which they arise.

Related party transactions

The group discloses transactions with related parties which are not wholly owned within the same group. Where
appropriate, transactions of a similar nature are aggregated unless, in the opinion of the directors, separate disclosurs
is necessary 1o understand the effect of the transactions on the group financial statements.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2 Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities at the balance sheet date and the amounts reported for
income and expenses during the year. However, the nature of estimation means that actual outcomes could differ from
those estimates.

Critical judgements

Recognition of pension surplus

Certain assumptions have been adopted for factors that determine the company's liability for pension obligations at the
year end and of future returns an pension scheme assets and charges to the income statement. Under FRS 102 the
amount of any pension surplus should be resfricted so that it is no mare than the economic benefits that could be
realised by the company, either in the form of future refunds or reductions in future centributions. The company does
not choose to recognise a surplus on the basis that the company is unable to realise any future economic benefit from
the pension scheme asset. This judgement is based upon a number of assumptions including actuarial advice.

Carrying value of intercompany receivables and investments

Judgements have been made in respect of the amounts of future operating cash flows to be generated by the
subsidiary/intercompany counterparty in order to assess whether there bas been any impairment of the value of the
investment/receivables included within the balance sheet.

Key sources of estimation uncertainty

Pension assumptions

Changes in assumptions made in valuing the defined benefit pension deficit could have a significant effect on profit for
the year, other comprehensive income and the financial position. These assumptions are reviewed on an annual basis
and the most appropriate assumptions selected based on actuarial advice, The assumptions used at the year end are
disclosed in note 12,

3 Turnover and other revenue
2022 2021
£'000 £'000
Turnever analysed by geographical market
United Kingdom 47,801 39,207
Rest of Europe 1,694 1,787
49,495 40,994
4 Operating profit
2022 2021
Operating profit for the year is stated after charging: £'000 £°000
Exchange differences 2,195 35
Depreciation of owned tangible fixed assets 623 622
Operating lease charges 385 422
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

5 Auditor's remuneration

2022 2021
Fees payable to the company's auditor and associates: £'000 £'000
For audit services
Audit of the financial statements of the company 43 37
Far gther services
Taxation compliance services 3 3
[ Employees
The average monthly number of persons {including directors) employed by the company during the year was:
2022 2021
Number Number
Distribution 40 41
Administration 4 3
Total 44 44
Their aggregate remuneration comprised:
2022 2021
£'000 £'000
Wages and salaries 3.101 2,997
Social security costs 450 411
Pension costs 258 620
3,809 4,028
7 Directors’ remuneration
2022 2021
£'000 £'000
Remuneration far qualifying services 297 261
Company pension contributions to defined contributicn schemes 22 26
319 287

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2

(2021- 2).

The number of directors for whom retirement benefits are accruing under defined benefit schemes amounted to 1
{2021-1).
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

7 Directors’ remuneration (Continued)

Remuneration disclosed above include the following amounts paid te the highest paid director:

2022 2021
£'000 £'000
Remuneration for qualifying services 207 179
Company pensicn contributions to defined contribution schemes 14 14
8 Interest receivable and similar income
2022 2021
£'000 £'000
Interest income
Interest on bank deposits 28 -
Interest on the net defined benefit asset - 75
Interest receivable from group companies 1,713 179
Other interest income 3 98
Total interest revenue 1,772 352
Income from fixed asset investments
Income from shares in group undertakings 41,773 85,000
Total income 43,545 85,352
9 Interest payable and similar expenses
2022 2021
£'000 £'000
Interest on bank overdrafts and loans 1 2
Interest payable to group undertakings 72 -
73 2
10 Taxation
2022 2021
£'000 £'000
Current tax
Adjustments in respect of prior periods - 136
Foreign tax 182 -
Total current tax 182 136
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

10

Taxation

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax charge

(Continued)

2022 2021
£'000 £:000
94 (107)
54 @2)
32 97
180 {52)
362 B4

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses/income that are not deductible/taxable in determining taxable
profit

Adjustments in respect of prior years

Group relief claimed

Deferred tax adjustments in respect of prior years

Deferred tax change in tax rates

Taxation charge for the year

Deferred tax arising on:
Actuarial differences recognised as other comprehensive income

2022 2021
£'000 £'000
43,792 85,508
8,320 18,247

(7,937) (16,166)
- 136

{109) (180)
32 97

56 {50)
362 84
2022 2021
£'000 £'000
- 75

The Finance Act 2021 was substantively enacted on the 24 May 2021, this set the main rate of corporation tax from
the 1st April 2023 to 25%. Deferred taxes at the balance sheet date have been measured using these enacted tax

rates and reflected in these financial statements.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

" Dividends

Interim paid

12 Tangible fixed assets

Cost

At 1 January 2022
Additions
Disposals
Transfers

13

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Fixed asset investments

Invesiments in subsidiaries

2022 2021
£'000 £'000
41,773 85,000
Assets under Plant and Fixtures and Total
construction aquipment fittings
£'000 £'000 £'000 £'000
- 6,119 888 7,007
836 - - 836
- {423) - (423)
(838) 836 - -
- 6,332 888 7,420
- 4,879 BG6 5,545
- 537 86 623
- {419) - (419)
- 4,997 752 5,749
- 1,535 136 1,671
- 1,240 222 1,462
2022 2021
Notes £'000 £'000
14 1,848,687 1,830,225
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

13  Fixed asset investments

Movements in fixed asset investments

Cost or valuation

At 1 January 2022
Additions

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

(Continued)

Shares in
subsidiaries
£'000

1,830,225
18,462

1,848,687

1,848,687

1,830,225

Additions relate fo an investment in Axalta Coating Systems GmbH. On 28 September 2022 Axalta Coating Systems

UK Limited obtained 100% shareholding of Axalta Coating Systems GmbH.
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14

Subsidiaries

Details of the company's subsidiaries at 31 December 2022 are as follows:

Name of undertaking

Axalta Coating Systems
Canada Company

Axalta Powder Coating
Systems UK Limited

Axalla Coating Systems
USA Holdings, Inc.

Dura Coat Products. Inc.

Dura Coat Products of
Alabama, Inc.

Spencer Coatings
Group Limited

Axalta Coating Systems
Tewkesbury UK Limited

Independent Coatings
Group Limited

Axalta Coating Systems
Huthwaite UK Limited

Kelvin Way Properties
Limited

Axalta Coating Systems
West Eromwich UK
Limited

Axalta Coating Systems
GmbH

Coatings Foreign IPCo.
LLC

Axalta Coating Systems
Scandinavia Holding AB

Axalta Powder Coating
Systems Nordic AB

Axalta Coating Systems
Sweden AB

Axalta Coating Systems
Norway AS

Axalta Coating Systems
Finland - Branch Off. of
Axalta Sweden AB

Axalta Coating Systems
France Holding SAS

Axalta Coating Systems
France SAS

Registered office

408 Fzirall Street, Ajax, Ontario, L1S 1R6,
Canada

Unit 1 Quadrant Park, Mundells, Welwyn
Garden City Herts, AL7 1FS, United
Kingdoms

Nature of business

Manufacturer and
distributor of industrial
coatings and light vehicle
products

Manufacturer and seller of
powder paint products

2001 Market Street, Suite 3600, Philadelphia, Halding company

PA 18103, USA

5361 Via Ricarde, Riverside, CA 92509, USA Manufacturer and seller of

26655 People Road, Huntsville, AL 35756,
USA

6 York Street, Aberdeen, ABIl 5DD, United
Kingdom

Units D1-04, Northway Trading Estate,
Ashchurch, Tewkesbury, GL20 8JH, United
Kingdom

industrial coating products

Manufacturer and seller of
industrial coating products

Helding company

fanufacturer and seller of
industrial coating products

Kelvin Way, West Bromwich, West Midlands. Holding company activities

B70 7JZ, United Kingdom

6 York Sireet, Aberdeen, ABIl 50D, United
Kingdom

Protega Buildings, Kelvin Way, West
Braomwich, West Midlands, B70 7JZ, United
Kingdom

Manufacturer and seller of
industrial coatings products

Dormant company

Kelvin Way, West Bromwich, West Midlands, Manufacturer and seller of

B70 7.2, United Kingdom

Uferstr. 9¢ Basel, 4057, Switzerland

industrial coatings products

European Headquarters

2001 Market Strest, Suite 3600, Philadelphia, Dormant company

PA 19103, USA
Sédra Langebergsgatan 14, Askim, 436 32,
Sweden

Sddra Yarvsgatan 23, Vestervik, 593 31,
Sweden

Stdra Langebergsgatan 14, Askimn, 436 32,
Sweden

Nils Hansens Vei 7, Oslo, 0667, Norway

Qitintie 54, C/Q Johnny T. G. Asp,
SALINKAA, 4740, Finland

1, Allee de Chantereine, Mantes La Ville,
78711, France

1, Allee de Chantereine, Mantes La Ville,
78711, France

Helding company

Manufacturer of powder
products

Reselling entity
Reselling entity

Branch office

Helding company

Manufacturer of
thermosetting powder

Class of
shares held Direct

Ordinary 100.00

100.00

Ordinary

Ordinary -

Ordinary -

Ordinary -

Ordinary 100.00

Ordinary -

Ordinary -

Ordinary -

Ordinary -

Ordinary -

Ordinary 100.00

Ordinary -

Ordinary -

Ordinary -

Qrdinary -

Ordinary -

Ordinary -

Ordinary -

Ordinary -

% Held
Indirect

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14 Subsidiaries (Continued)
Name of undertaking  Regisiered office Nature of business Class of % Held
shares held Direct Indiract
Peinture Antico Diffusicn 1, Allee de Chantereine, Mantes La Ville, Reselling entity Ordinary - 100.00
SAS (PAD) 78711, France
Systeme Peinture 1, Allee de Chantersine, Mantes La Ville, Reselling entity Ordinary - 100.00
Service SAS 78711, France
Societe Toulousaine de 1, Allee de Chantereine, Mantes La Ville, Reselling entity Ordinary - 100.00
Peintures et 78711, France

Accessoires SAS

Axalta Financial Industria Eléctrica 10, Industrial Barriento,  Finance company Ordinary - 100.00
Solutions, S.A.F.l. de Tlalnepantla de Bazs, Estado de Mexico, CP

C.V..S0FOM, ENR 54015, Mexica

Axalta Coating Systems  Industria Eléctrica 10, Industrial Barriente,  Manufacturer and Ordinary - 100.00
Mexicc, S. de R.L. de Tlalnepantla de Bazs, Estado de Mexico, CP distributor of coatings
CV. 54015, Mexico products
Axalta Coating Systems  Industria Eléctrica 10, Industrial Barriento, Service company {i.e. Ordinary - 100.00
Servicios Mexico, $.de  Tlalnepantla de Bazs, Estado de Mexico, CP employs employees of
R.L.de C.V. 54015, Mexico Axalta Mexico entities)
Axalta Av. Pico de Crizaba, Col SIPEH Animas, Reselling entity Ordinary - 50.00
Recubrimientos S.A. de  Xalapz Veracruz, México, C.P. 91190,
C.V. Mexico
Recubrimientos y Carretera Mexico Toluca KM.. 45.5 Colonia  Reselling entity Ordinary - 100.00
Color Max 5. de R.L. de Juarex, Ocoyoacac, Estado de Mexico, CP
CV. 52740, Mexico
15  Stocks
2022 2021
£'000 £'000
Finished goods and goods for resale 5,928 3,434

Impairment of £nil (2021: £182k) was recognised through profit and loss during the year due to slow-moving and
obsolete stock.

16  Debtors

2022 2021

Amounts falling due within one year: £000 £'000
Trade debtors 9,694 6,775
Amounts owed by group undertakings 14,650 8,717
Loans owed by group undertakings - 6,180
Cther loan receivables 146 504
Other debtors - 2
Prepayments and accrued income 2,300 929
26,790 23,107
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AXALTA COATING SYSTEMS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

16

17

Debtors

Amounts falling due after more than one year:

Amounts owed by group undertakings

Other loan receivables
Prepayments and accrued income

Deferred tax asset (note 18)

Total debtors

2022
£000

45,607

10,893

56,500

56,527

83,317

(Continued)
2021

£'000

115
2,546

2,661
206

2,867

25,974

Included within prepayments debtors are amounts received ir advance from customers in relation to Business
Improvement Plans (BIPs) which are between 3 and 5 years in length, do not bear interest and are unsecurad.

An impairment loss of £88k (2021: £31k]} was recognised against trade debtors.

The intercempany balances due within 1 year are all denomirated in GBP in line with the prior year. There were 3 new
loans in the current year all denominated in foreign currency which have been summarised below. Interest is applied at
an appropriate market rate on all these loans:

Int kal
niercompany balances Amount (£000) Due Date
denominated in:
CAD 27,437 01 June 2026
EUR 3,534 02 November 2025
INR 14,636 20 January 2026
Total 45,607
Creditors: amounts falling due within one year
2022 2021
£'000 £'000
Trade creditors 2,296 1,663
Amounts owed to group undertakings 8,328 4,311
Taxation and social security 5,339 1,147
Accruals and deferred income 5,190 3,058
21,153 11,079

The amounts owed to group undertakings are all denominated in GBP, do not bear interest, are unsecured and are

repayable on demand.
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19

Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Assets Assets
2022 2021
Balances: £'000 £'000
Accelerated capital allowances 27 206
2022
Movements in the year: £'000
Assel at 1 January 2022 (2086)
Charge to profit or loss 179
Asset at 31 December 2022 {2n

Retirement benefit schemes

Defined benefit schemes
The company participates in the HPG Pension scheme, which was a group defined benefit scheme operated by Axalta
Ccating Systems UK Limited.

Cn the 1 April 2014 the HPG defined benefit scheme was closed to new contributions.

The assets of the scheme are held separately from those of the member companies and the latest farmal triennial
valuation of the Fund was carried cut at 5 April 2020. The valuation was carried out by a gualified Actuary in
accordance with legislative and prefessional requirements.

Under FRS 102 the amount of any surplus should be restricted so that it is no more than the economic benefits that
could be realised by the company, either in the form of future refunds or reductions in future contributions.

With effect from 1 July 2011, the scheme has been closed to new entrants and replaced with a defined contribution
scheme at a current contribution rate of 4% employee and 10% employer on pensionable pay, following the closure of
the HPG scheme ¢n the 31 March 2014 all employees were offered membership in the defined contribution scheme.
The pension cos: charged in the profit and loss account of £450k (2021: £245k) repesents contributions payable by
the company to the defined contribution scheme during the year.

Following a review of the membership records, and consistently with pricr years, the current surplus of the scheme is
accounted for in individual member companies.

The actuarial valuation carrizd out at 31 December 2022 for the purposes of complying with FRS 102 disclosed &
surplus for the scheme of £15,100k (2021: £22,500k) before tax, of which the company has been allocated 75% based
on tatal membership records for the scheme, the surplus has been restricted by application of an asset ceiling,
consequently net assets in the balance sheet are nil.
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19  Retirement benefit schemes

Key assumptions

Discount rate

Expected rate of increase of pensions in payment
Expected rate of salary increases

Inflation

Rate of increase for deferred pensioners (pre 6 April 2009)
Rate of increase for deferred pensioners (post 5 April 2009)

Mortality assumptions

Assumed life expectations on retirement at age 65;
Retiring today

- Males

- Females

Retiring in 15 years' time
- Males
- Females

2022
Y%

(Continued)

2021
%

1.8
2.9
N/A
3.0
2.9
25

The discount rate has been based on high-guality sterling-denominated corporate bonds as at 31 December 2022 and
takes into account the term structure of these corperate bond yields relative to the term structure of the Scheme’s

projected liabilities.

Amounts recogrised in the profit and lcss account

Net interest on net defined benefit asset
Current service cost

Total costs

Amounts taken to cther comprehensive income

Actual return on scheme assets
Less: calculated interest element

Return on scheme assets excluding interest income
Actuarial gains

Effect of changes in the amount of surplus that is not recoverable

Total gain

2022
£'000

450

450

2022
£000

38,250
2,100

40,350

(34,500)
(5,850)

2021
£000

79
375

300

2021
£'000

(7.725)
1,500

(6,225)
(8.250)
14,175

(300)
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19  Retirement benefit schemes (Continued)

The amounts included in the balance sheet arising from the company’s cbligations in
respect of defined benefit ptans are as follows:

2022 2021

£'000 £'000
Present valuc of defined bencfit obligations 65,175 103,050
Fair value of plan assets (76,200) (119,925)
Surplus in scheme (11,025) (16,875)
Reslriction on scheme assels 11,025 16,875

Total liability recognised - -

The DBO as at 31 December 2022 is less than the fair value of the scheme assets at that date. resulting in an overall
surplus or net defined benefit asset. The directors of the company have concluded that the company does not have an
unconditional right to 100% of the scheme surplus, therefore an asset ceiling has been applied and none of the surplus
has therefare been recegnised.

2022 2021
Movements in the present value of defined benefit chligations £'000 £'000
Liabilities at 1 January 2022 103,050 113,850
Benefits paid (5.475) (3,975)
Actuarial gains (34,500) (8,250}
Interest cost 2,100 1,425
At 31 December 2022 65,175 103,050
The defined benefit chligations arise from plans which are wholly funded.

2022 2021
Movements in the fair value of plan assets £000 £000
Fair value of assets at 1 January 2022 119,925 116,550
Interest income 2,100 1,500
Return on plan assets (excluding amounts included in net interest) (40,350) 6,225
Benetits paid (5,475) (3,975)
Contributions by the employer 450 -
Current service cost (450) (375)
At 31 December 2022 76,200 119,925

The actual return on plan assets was a loss of £38,250k (2021: gain of £7,725k].
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21

22

Retirement benefit schemes (Continued)
2022 2021
Fair value of plan assets at the reporting period end £000 £'000
Equity instruments 825 21,825
Debt instruments 33,000 47,475
Properly 7,500 7,200
Other 34,875 43,425
76,200 119,925
The allocation of scheme assets and liabilities has been adjusted to reflect the current membership split between the
two participating legal entities Axalta Coating Systems UK Limited and the Axalta Powder Coating Systems UK Limited,
being 75:25 (2021: 75:25).
Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £000 £'000
Issued and fully paid
Crdinary shares of £1 each 58,164,299 58,164,298 58,164 58,164

On 28 September 2022 the company issued 1 Ordinary share of £1 in return for the release of loan payable to a fellow
group company.

Reserves

Share premium

The share premium reserve contains the premium arising on the issue of equity shares, net of issue expenses. During
the prior year the company undertaok a capital reduction and transferred the balance of the share premium account,
being £1,827,725k, to distributable reserves.

The increase in the share premium for the current year of £63,188k relates to difference between the nominal value of
the share issued and the value of the intergroup liability released.

Profit and loss reserve
The profit and loss reserve includes all current and prior period retained prefits and losses, net of any dividends paid.
Financial commitments, guarantees and contingent liabilities

The company’s controlling party, Axalta Coating Systems UK Holding Limited, has provided a guarantee against the
assets of the company in relation to financing frorr Barclays Bank PLC.
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23 Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

24 Ultimate controlling party

2022
£'000

259
107

366

2021
£'000

372
382

754

The immediate parent undertaking and controlling party was Axalta Coating Systems Holdings UK Limited registered at

Unit 1 Quadrant Fark, Mundell's Welwyn Garden City, Herllordshire, Uniled Kingdom, AL7 1FS.

The ultimate parent undertaking and controlling party was Axalta Coating Systems Ltd incorporated in Bermuda, which
is the parent undertaking of the largest and smallest group 1o consclidate thase financial statements.

Conies of these group financial statements can be obtained from its regisiered address, C/0O Codan Services Limited,

Clarendon House, 2 Church Street, Hamilton HM 11. Bermuda.
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