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CELL SECURITY LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2017

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are reguired to:

« select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are alsc responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




CELL SECURITY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 AUGUST 2017

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and m hand

Craditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Capital and reserves

Called up share caprtal

Profit and loss reserves

Total equity

Notes

Company Registration No. 02237435

2017

£ £

399 541
1,051,008
802,949
51,769
1,905,816
(2 274.422)

(368.608)

30 935

118

30 817

30 935

2016

£ £

433,578
846,765
1,952,225
380.105
3.179,095
(3 394.480)

(215,385)

218,193

118

218,075

218 193

These financal statements have heen prepared n accordance with the provisions applicable to companies

subject ta the smail companies' regime.

The financial statements were approved by the board of directors and authorised for 1ssue on .. 12195 /'@

and are gigned on its behalf by

M J Beale
Director



CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1

FOR THE YEAR ENDED 31 AUGUST 2017

Accounting policies

Company information

Cefl Security Limited is a private campany limited by shares incorporated in England and Wales. The
registered office is High Edge Court, Church Street, Heage, Belper, Derbyshire, United Kingdom, DES6
2BW, with the principal place of business being Lynstock Way, Lostock, Bolton, United Kingdom, BL6 4SA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of freland” ("FRS 102"} and the reguiremenis of the
Companies Acl 2006, including the provisions of the Large and Medium-Sized Companies and Groups
(Accounts and Reports) Regulations 2008 as applicable to companies subject to the small companies
regime. The disclosure requirements of section 1A of FRS 102 have been applied other than where
additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, The principal
accounting poticies adopted are set out below.

The financial statements of the company are consolidated in the financial stalements of Bowmer and
Kirkland Limited. The consolidated financial statements of Bowmer and Kirkland Limited are available from
the registered office, High Edge Court, Church Street, Heage, Belper, Derbyshire, DE56 2BW.

Going concern

During the year ended 31 August 2017 the company made a loss of £187,258 (2016: profit of £337,768)
and had net current Kabilities of £368,606 (2016: £215,385). In the absence of other funding, the company
is in the short term dependent upon the continued support of Bowmer and Kirkland Limited, the ultimate
parent company. Bowmer and Kirkland Limited has agreed to support the company for a period of at least
one year from the date of approval of these financial statements. The directors therefore consider it
appropriate that the financial statements are prepared on a going concern basis.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for sale of goods and
services to external customers in the ordinary nature of the business. The fair value of consideration takes
into account trade discounts, settlement discounts and volume rehates. Turnover is shown net of Value
Added Tax.

Turnover is recognised in refation to separately identifiable components of a single transaction when
necessary ta reflect the substance of the arrangement and in refation to two or more linked transactions
when necessary to understand the commercial effect.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present vaiue of the future receipts. The difference between the fair vaiue of the consideration and
the naminal amount received is recognisad as interast income.



CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

1 Accounting policies (Continued)

Construction contracts
When the outcome of a construction contract can be estimated reliably and it is probably that the contract
will be profitable, turnover and costs are recognised over the period of the contract.

When it is probable that total contract costs will exceed total contract turnover, the expected loss is
recognised as an expense immediately.

When the outcome of a construction contract cannot be estimated reliably, contract tumover is recognised
only to the extent of contract costs that are recoverable and the contract costs are expensed as incurred.

The company uses the "percentage of completion method" to determine the appropriate amount to
recognise in a given period. The stage of completion is measured by the proportion of contract costs
incurred for work performed to date compared to the estimated total contract costs. Costs incurred in the
year in connection with future activity on a contract are excluded from contract costs in determining the
stage of completion. The costs are presented as stocks, prepayments or other assets, depending on their
nature, and provided it is probably they wiil be recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost, net of depreciation and any impairment losses.

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as follows:

Freehold property 50 years straight line
Plant and machinery 2-10 years straight line

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
delermine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs fo sell and value in use. [n assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.




CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

1 Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present focation and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivaients

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the company becomes party o the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneousty.

Basic financial assets

Basic financial assets, which include trade and other debtors, amounts owed by group undertakings and
cash and bank balances, are initially measured at transaction price including transaction costs and are
subsequently carried at amortised cost using the effective interest method unless the arrangement
constitutes a financing transaction, where the financial asset is measured at the present value of the future
receipts discounted at a market rate of interest.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount wouid have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.




CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

1

Accounting policies (Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financiat asset and substantiaily alt the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, and amounts due to group undertakings are
intially recognised at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market rate of
interast.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and cnly when, the company’s contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer
at the discretion of the company.

Taxation
The tax expense represents the sum of the cumrent tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or o realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting period.

Deferred tax is calculated at the tax rates that are expected 1o apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax fiabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probabte that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.
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CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

1 Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
commitied to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Foreign exchange
Transactions in currencies other than the functional currency (fereign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and fiabilities denominated in foreign currencies are transfated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
franslated at the rate ruling at the date of the transaction, or, if the assef or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate 10 gains or losses

on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Employees

The average monthly number of persans (including directors} employed by the company during the year
was 48 (2016: 49)




CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

3 Tangible fixed assets

Freehold Plant and Total
property machinery
£ £ £

Cost
At 1 September 2016 497,740 713,565 1,211,305
Additions - 3,620 3,620
Disposals - (6,000) (6,000)
At 31 August 2017 497 740 711,185 1,208,925
Depreciation and impairment
At 1 September 2016 152,798 624,929 777,727
Depreciation charged in the year 7,965 29,692 37,657
Eliminated in respect of disposals - (6,000) (6,000)
At 31 August 2017 160,763 648,621 809,384
Carrying amount
At 31 August 2017 336,977 62,564 399,541
At 31 August 2016 344 942 88,636 433,578

Included within freehold property is land of £99,490 which is not subject to depreciation.

4 Debtors

2017 2016

Amounts falling due within one year: £ £
Trade debtors 422315 760,936
Amounts owed by group undertakings 54 502 -
Other debtors 314,923 1,180,926
791,740 1,941,862

Deferred tax asset 11,209 10,363

802,949 1,952,226




CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

5 Creditors: amounts falling due within one year

2017 2016
£ £
Bank loans and overdrafts 1,643,569 1,995,385
Trade creditors 284,864 375,704
Amounts due to group undertakings 271,163 348,082
Other taxation and social security 24,285 39,680
Other creditors 50,541 635,649
2,274,422 3,394,480
The bank overdraft is secured by unlimited multilateral bank guarantees as described in note 8.
6 Called up share capital
2017 2016
£ £
Ordinary share capital
issued and fully paid
59 Ordinary shares of £1 each 59 59
14 Ordinary Class A shares of £1 each 14 14
10 Ordinary Class B shares of £1 each 10 16
5 Ordinary Class C shares of £1 each 5 5
15 Ordinary Class D shares of £1 each 15 15
15 Ordinary Class E shares of £1 each 15 15
118 118
Ordinary share rights

The company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at

general meetings of the company.

Each class of share is ranked pari passu in all respects, save as regards dividends which may vary from

class to class as determined by resolution from time to time of the directors.




CELL SECURITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2017

7

10

Profit and loss reserves

Profit and loss account
Cumulative profit and loss net of distributions to owners.

Financial commitments, guarantees and contingent liabilities

The group operates a pooled facility with its bankers. Although the group had a net cash balance of
£337,789,284 at 31 August 2017 {(2016:; £266,986,548), certain subsidiaries had overdrafts amounting to
£119,823,581 (2016: £145,866,839) at that date.

Unlimited multilateral bank guarantees have been given by Bowmer and Kirkland Limited, and certain other
subsidiary companies, including this company, to secure these overdrafts.

Parent company and controlling party

The company is a wholily owned subsidiary of Soncell International Limited, a company registered in
England and Wales,

Bowmer and Kirkland Limited is the immediate parent, and is the smallest and largest company for which
consolidated accounts including Cell Security Limited are prepared. The consolidated accounts of Bowmer
and Kirkland Limited are available from its registered office, High Edge Court, Church Street, Heage,
Belper, Derbyshire, DES6 2BW.

The directors consider the ultimate controlling party to be the Kirkland Family Trusts.
Audit report information

As the income statement has been omitted from the filing copy of the financial statements the following
information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.
The senior statutory auditor was Andrew Monteith,
The auditor was RSM UK Audit LLP.
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