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_ ARDEN GRANGE HOLDINGS LIMITED

" “GROUP STRATEGIC. REPORT. .

o FOR THE YEAR ENDED 30 JUNE 2017 -

Introduction

. The: prlnmpal activity of the.company continued to be that of a.holding company for trading subsidiaries. The .

" principal activities of the company's subsidiaries were the manufacture and supply of pet foods and the operation
of a boarding and quarantine kennels.
" Business review

The company considers turnover and profit to be the' key pérformance indicators of the business. Turnover has
increased from £22,962,255 to £24,413,341. The resulting profits have resulted in the group's balance sheet
improving funds from £6,322,842 to £8,898,462.

R _‘jPI'IHCIpal risks.and uncertainties

Product and Economy

""“-"'?There is a- rlsk that pet’ food products Ioose market share and become Iess popular. The group malntalns a well

~ resourced sales team and undertakes significant amounts of marketing to promote its products. It works
alongside. nutritionists to ensure that the products remain of a high standard and keeps recipes under review.

"This reoo was approved by the board and signed on its behaif by:

W Stephe
Director :

pate: 232 | 2018




" . ARDEN GRANGE HOLDINGS LIMITED ~

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2017

-The d|rectors present their report and the financial statements for the year ended 30 June 2017.

hS Results and’ leldends

- The profit for the year, after taxation, amounted to £2,575,620 (2016: £2,633,587).

£nil (2016: £962,314) has been paid by way of dividend.

» #Directors. -

‘ ) The dtrectors who served durlng the. year were:
: -'W Stephens ‘ i A
E Stephens
" J Stephens (resigned 30 June 2017)
P Adams (resigned 8 May 2017)
Future developments
a There are no significant future developments planned for the foreseeable future.
.+ Going Concern " |

The group’s business activities, together with the factors likely to-affect its financial position, and its exposures to
principal risks and uncertainties are described in the Group Strategic Report on page 1.

The group has considerable financial resources and as a consequence, the directors believe that the group is
. well placed to. manage its business risks successfully. A

The directors have a reasonable expectation that the company and the group have adequate resources to
‘continue in - operational existence for the.foreseeable future. Accordrngly, they continue to adopt the going

'-'":’i_concern basus in preparing the annual report and accounts.

Matters covered in the strategic report

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the Group Strategic
Report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)

Regulations 2008, Sch. 7 to be contained in the Directors' Report. It has done so in respect of the business

review and principal risks and uncertainties.




ARDEN GRANGE HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2017

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors’ Report and the
consolidated ﬂnancial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:

"« select suitable accounting policies for the group's financial statements and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

group will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and to enable them to ensure that the financial statements comply with the Companies
Act 2008. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
Provision of information to auditor
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. - sofar as the director is aware, there is no relevant audit information of which the company and the group's
auditor is unaware, and

e the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor is aware of that
information.

Post balance sheet events
There have been no significant events affecting the group since the year end.
Auditor

~ The auditor, Mazars LLP; will be proposed for reappointment in accordance with section 485 of the Companies
Act 2008. : S

This report was approved by the board and signed on its behalf by:

. W Stephe
Director

Date: . . .
2z|a| g




" ARDEN GRANGE HOLDINGS LIMITED -

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARDEN GRANGE HOLDINGS LIMITED

Oplmon )

- subs:dlanes (the group) for the year ended 30 June 2017 which comprise the Consolidated Statement of
Comprehensive Income, Consolidated Statement of Financial Position, Company Statement of Financial
Position, Consolidated Statement of Changes in Equity, Company Statement of Changes in Equity, Consolidated
Statement of Cash Flows and notes to the financial statements, inciuding a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and FRS
102 “The Financial Reporting Standard applicable in'the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accountlng Practice.

T "'In our op|n|on the f nanmal statements )

e giveatrue and fair view of the state of the group’s and of the parent company’s affairs as at 30 June 2017

- and of its profit for the year then énded;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
and;
. ;“ ... have been prepared.in accordance with the requirements of the Companies Act 2006.

Basns of oplnlon

“We conducted our audlt in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’'s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.

... We belleve that the audlt evndence we have obtained is sufﬂment and appropriate to provide a basis for our -
" opinion.

T Conclusnon relatlng to.going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
" report to you where:
i the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

o ® 7 the Directors have not disclosed in the financial statements any identified material uncertaintiesthat may - -

cast sagmﬂcant doubt about the group’s or the parent company's ability to continue to adopt the going
' concern basis of accounting for a period of at least twelve months from the date when the flnancral
R ~statements are authonsed forissue. : ‘




.. ARDEN GRANGE HOLDINGS LIMITED

PR INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARDEN GRANGE HOLDINGS LIMITED

Other information

The Directors are.responsible for the other information. The other information comprises the .information . - .

‘included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion

on the financial statements does not cover the other information and, except to the extent otherwise explicitly

. -stated in our.report, we do not express any form of assurance conclusion thereon.

- In.connection-with our audit of the financial statements, our responsibility is to read the other information and in
doing so,-consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the

o work we ‘have: performed, we conclude that there is a material misstatement of this other information, we are

requwed to report that fact.

We have nothlng to report in this, regard

' 'Opinion on the other matter prescribed by the Companies Act 2006

In our opinion based on the work undertaken in the course of the audit:
¢ .. ~.-the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

d the Strategic Report and the Dlrectors Report have been prepared in accordance with applicable legal
' reqmrements

) Matters on which we are requared to report by exceptlon

in Ilght of the knowledge and understanding of the group and the parent company and its environment obtained
in the course of the audit, we have not identified material misstatements in the Stategic Report or the Darectors

Report

' We have nothmg to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

Slie: e 'adequate accountmg records have not been kept by the parent company, or returns adequate for our audit

have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
.e ' we have not received all the information and explanations we require for our audit.

'Responsibilities of Directors

) ‘As’ expltaihedf"more fuliy‘ 'in_v the directors’ responsibilities statement set out on page 3, the directors are
"responsible for the preparation of the financial statements and for being satisfied that they give a true and fair

view, and-for suchinternal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent

}_companys ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

5.



.+, ARDEN GRANGE HOLDINGS LIMITED

'INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ARDEN GRANGE HOLDINGS LIMITED

N Audltor s responsnbllltles for the audlt of the ﬂnancral statements

Our objectrves are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
.from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

... .. expected to influence the economic decisions of users taken on the basis of these financial statements. .

'Otjr responsibility is to audit and express an opinion on the financial statements in accordance with applicable

. - law and International Standards on Auditing (UK). Those standards require us to comply with the Financial . .
RE Reportrng Coungcil's . Ethical Standard This report is made solely to the company’s members as a body in

- "accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that

we might state to the company’s members those matters we are required to state to them in an Auditor’s Report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’'s members as a body for our audit work, for this report, or for
the opinions we have formed.

A ‘fUrtner’descripti'on of our ‘responsibilities for the atidit of the financial statements is located on the Financial
Reporting Council's websrte at wwwfrc org uk/aud|torsrespon5|b|||t|es This description forms part of our

» '_..audltor s report

 E Ll Al

Elisabeth Maxwell (Senior Statutory Auditor)

' .--~for»'and-o'n behalf of Mazars LLP .

Chartered Accountants and Statutory Auditor

e ::'~ Times House
© " Throwley Way

Sutton
SM1'4JQ

nm facd 3018




ARDEN GRANGE HOLDINGS LIMITED

'CONSOLIDATED STATEMENT OF COMPREHENSIVE mcoms

‘FOR THE YEAR ENDED 30 JUNE 2017

2017 2016

Note £ £
- Turnover . 4 24,413,341 22,962,255
¢ o, Costofsales- . . . : _ . , (16,894,116) (15,794,452) . - . -
Gross profit - | 7,519,225 7,167,803
T;Admmlstratlve expenses EERE A S (4,447,827)  (4,007,245)
Other operatmg mcome : 5 175,164 190,037
Operatmg proflt ' 6 3,246,562 3,350,595
interest receivable and similar income 10 4,681 4612
. - Interest payable and expenses o - A o 11 ~ (49,781) (78,887)"
Profit before taxation - T 3201462 3,276,320
Tax.on. proﬂt e o E - : 12 (625,842)  (642,733)
| o ;Proflt fortheyear - o 2575620 2,633,587
Other comprehensive income : - ' Co.
o ST ptel',cbernpre,hensiVe income for the year - - o 2,575,620 - 2,633,587

E "'”'The statement of comprehensnve income has been prepared on the basis that all operations are continuing

- operatuons

The notes on pages 13 to 31 form part of these financial statements.




ARDEN GRANGE HOLDINGS LIMITED
- 'REGISTERED NUMBER: 02232149

AS AT 30 JUNE 2017

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

: Fnixed assets 1

; :l'“Téh‘g.i‘l)"lej""assfe'tg;f"' oo

Current .aséets
Stocks

;:‘,Debtors amounts falllng due within one year.
Cash at bank and in hand

: Credltors amounts falllng due W|th|n one

- year

Net current assets

' -,,',_Total assets less current liabilities

Creditors: amounts falllng due after more

than one year

Net assets

Capital and reserves

Called up share capital

- .. Share premium account
-~ Revaluation reserve

Capltal redemptlon reserve

i ~-"".A.:Z‘Other reserves
" Profit and loss. account

Shareholders' equity

: W Stephens

Dlrector

Date: 12 \q,\ \8

Note

15

17

19

20

21

25
26

26

26

26

26

2017
£
2,180,408
2,180,408
391,829
3,352,566 -
4,534,929
8,279,324

(1,561,270)

6,718,054

8,898,462

8,898,462

1,386
710,509
462,865

504
25,002
7,698,196

8,898,462

_ The notes on pages 13 to 31 form part of these financial statements.

2016

2,237,523
. 2,237,523
344,196

4,108,415
3,293,452

7,746,063

(1,905,445)

5,840,618
8,078,141 .

(1,755,299)
6,322,842

1,386
710,509
462,865
504
25,002
5,122,576

6,322,842

.. The financial-statements were approved and authorised for issue by the board and were signed on its behalf by: -




ARDEN GRANGE HOLDINGS LIMITED
REGISTERED NUMBER: 02232149

.+ ... COMPANY STATEMENT OF FINANCIAL POSITION
“AS AT 30 JUNE 2017 :

. Fixed assets
Tangible assets
. Investments o

- ACurrent assets

g Debtors amounts fallrng due wrthln one year
Cash at'bank and in hand

_ Credntors amounts falling due wrthln one
jyear -

.~ Net current Ilabllltles

:...Total assets less current Ilabrlltles :

Creditors: amounts falling due after more
than one year

: -Net‘éssets T

o ‘Caprtal and reserves

Called up share capltal

" Share premium account
Revaluation reserve
Capital redemption reserve

2. Profitand loss account

Shareholders’ equvity

Note

15
16

18

19

20

21

25

26
26
26

26

2017
£
2,099,646
2,949,998
5,049,644
306,126
569,410
875,536

(3,297,922)

(2,422,386)
2,627,258

2,627,258

1,386
710,509
462,865

504
1,451,994

2,627,258

12016

2,145,185
2,949,998

15,005,183

346,091
589,792

935,883

(1,763,519)

(827,636)
4,267,547

(1,755,299)

2,512,248

1,386
710,509
462,865

504
1,336,984

2,512,248

B A .*The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

W Stephens L
Director

| L<:~-~r‘;'Date ;l'?) \‘L\ \<[§

"The notes on pages 13 to 31 form part of these financial statements.




ARDEN GRANGE HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
- FOR THE YEAR ENDED 30 JUNE 2017

Called up - Share Capital Profit and
) share  premium redemption  Revaluatio Other - _loss Total
capital account reserve  nreserve reserves account equity
£ £ £ £ £ £ £
At 1 July 2015 ' 1,386 710,509 504 462,865 25,002 3,451,303 4,651,569
Comprehenslve income for the year
Profit for the year - - - - - 2,633,587 2,633,587
- . Total comprehenslve lncome for the year ) ) - - - - - 2,633,587 2,633,587
“"-. Dividends: Equity capltal o o ) A - - - - (962,314)  (962,314) ~
'Total transactions with owners - - - - - (962,314)  (962,314)
-' ';.At 1 July 2016 1,386 710,509 - © 504 462,865 . 25002 5122576 6,322,842
Comprehenslve Income for the year .
Profit for the year . - - - - - - 2,575,620 2,575,620
_Total comprehensive income for the year : - - - - - 2,575,620 2,575,620
Total tr tions with s - - - - - - -

LAL30 June2017 L - L . e : 1,386 . 710,509 504 462,865 25,002 7,698,196 8,898,462 .

The notes on pages 13 to 31 form part of these financial statements.

~10-




ARDEN GRANGE HOLDINGS LIMITED

- FOR-THE YEAR ENDED 30 JUNE 2017

“GOMPANY STATEMENT OF CHANGES IN EQUITY

At1.July 2015

" Profit for the year

Total transactions with.owners
At'1 July 2016 -

Profit for the year

- Total pomprq'hon's}ve income for the year -

Total transactions with owners

At 30 June 2097

The notes on 'pages 13 to 31 form part of these financial statements.

premium redemption Revaluation

Profit and
loss
account

£

1,189,093

147,891

Total
equity

£
2,364,357 .-

147,891

‘Total comprehenisive iricome for the year .

147,891

© 147,891 -

1,336,984

115,010

2,512,248

115,010

115,010

115,010

1,451,994

2,627,258




ARDEN GRANGE HOLDINGS LIMITED

. CONSOLIDATED STATEMENT OF CASH FLOWS
.. .FOR THE YEAR ENDED 30 JUNE 2017

2017 2016
o £ £
Cash flows from operating activities
. Profit for the financial year A : ‘ - 2,575,620  2,633,587.
Adjustments for: : '
,Deprecuatlon of tanguble assets L : A - 70,240 77,320
‘Interest paid -~ ) - 49,781 - 78,887
Interest received ‘ (4,681) (4,612)
Taxation charge 625,842 642,733
(Increase)/decrease in stocks (47,633) 96,782
. Decreaseindebtors . , ' ' o o 839,818 . 895,379
‘(Decrease) in creditors e (235,957)  (250,309)
. Corporatlon tax (pald) ‘ R A (715,592) (772,347)
" "’i"Net cash generated from operatmg activities 4 ) - 3,157,438 3,397,420
Cash flows from investing activities
Purchase of tangible fixed assets (13,125) (80,596)
_ Sale of tangible fixed assets ’ ’ - . (2,000
Interést received ' I K ' 4,681 4612
. Net cash from mvestmg actlwtles (8.444)  (77,984)
R Cash flows from fmancmg actlwtles A
Repayment of loans ' (1,541,837) (77,040)
. Repayment of other loans (213,462) (72,670)
~ - Dividends paid " - (962,314)
“UInterest paid Co e : (49,781) (78;887)
Net cash’used m financing activities‘ . , (1,805,080) (1,190,911)
- “Netincreasein cash and cash equivalents . . | 1,343,914 2,128,525
-, Cash ahd ¢ash equivalents at beginning of yeer : 3,191,015 1,062,489
" Cash and cash equivalents at the end of year 4,534,929 3,191,014
' ~Cash and cash equnvalents at the-end of year comprise: .
Cash at bank and in hand ‘ ' 4,534,929 3293452
L BanKoverdrafts L e | - (02439

4534929 3191014

The notes on pages 13 to 31 form part of these financial statements.

-12-



ARDEN GRANGE HOLDINGS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

@,_1.. B »General infofmation

Arden Grange Holdings Limited is a company Ilmuted by shares and registered in England and Wales lts
reglstered off ce is Arden Grange, London Road, Albourne Hassocks, BN6 9BJ.

The prmcnpal actlwty of the company contmued to be that of a holdlng company for trading subsidiaries
including purchase of materials for group activities. The principal activities of the company's subsidiaries
were the manufacture and supply of pet foods and the operation of a boarding and quarantine kennels.

The financial statements have been presented in Pounds Sterling as this is the currency of the primary
; -economic environment in which the company operates and is rounded to the nearest pound.

_ 2. Accounting policies

24

'Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companles Act 2006. .

‘The preparatlon of flnanmal statements in comphance with FRS 102 requures the use of certaln .

critical accountlng estimates. It also requires group management to exercise judgement in applylng

s . , K .the group s accountmg pohcues (see note 3).

2.2

' The followmg pnncupal accountmg policies have been applied:

Basis of consolidation .

The consolidated financial statements present the results of the company and its own subsidiaries

.- ("the. group”) as if they form a single entity..Intercompany transactions and balances between group

' companies are therefore eliminated in full.

’

The ‘consolidated financial statements incorporate the results of busmess combinations using the -

purchase method. In the: Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which contro! is obtained. They are deconsolidated from the date control ceases.

-13-
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" ARDEN GRANGE HOLDINGS LIMITED

e .- NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 30 JUNE 2017 =

23

" .group- and the turnover can be reliably measured. Turnover.is measured as the fair value. of the . .

Accountmg pollcles (contlnued)

Turnover

Turnover .is recognised to the extent that it is probable that the economic benefits will flow to the

" consideration recéived or receivable, excluding discounts, rebates, value added tax and-other sales
] taxes The fo||owmg crlterla must also be met before turnover is recognised:

Sale of goods

" Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the group has transferred the significant risks and rewards of ownership to the buyer; -
. the group retains neither continuing managerial involvement to the degree usually associated
with-ownership nor effective control over the goods sold; '
. the amount of turnover can be measured reliably;
. it is=pr'c>‘b'a,b_le that"tne group will receive the consideration due under the transaction; and
U ' the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

s Turnover from a.contract to provide services is recognised in the period in which the services are

provided_ in accordance with the stage of completion of the contract when all of the following
condltuons are satisfied:

o e 2 the: amount of turnover can be measured reliably, .
. |t is probable that the group will receive the consideration due under the contract;
. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and ‘
L the costs incurred and the costs to complete the contract can be measured reliably.

24

_Tanglble flxed assets

1 Tanglble fixed assets under the cost.model are stated at historical cost less accumulated
- depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

- directly attributable to bringing the asset to the location and condition necessary for it to be capable of

operating in the manner intended by management.

-14 -



o ARDEN GRANGE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

A e

Accountmg pollcles (contmued)

24

Tanglble t“ xed assets (contmued) '

Depremahon is charged SO as to allocate the cost of assets less their residual value over their

estimated useful lives, on a reducing balance basis. Freehold property is depreciated on a straight
line basis.

Depreciation is provided on the following basis:

‘Freehold property . - - 2% straight line on valuation
Plant & machinery - 25% reducing balance
Motor vehlcles - 25% reducing balance

'The assets reS|duaI values, useful llves and depreciation’ methods are revnewed and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount

~and are recognised in the Consolidated Statement of Comprehensive Income.

2.5

. Individual freehold and Ieése"hold 'proper_ties ‘are carried at current year value at fair value at the date -

Revaluation of tangible fixed assets

~of the revaluation less any subsequent accumulated depreciation and subsequent accumulated

impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fair value at the
Statement of Financial Position date.

Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers.

. Revaluation .gains and losses are recognised.in the Consolidated Statement of Comprehensive
‘Income unless losses exceed the previously recognised gains or reflect a clear consumption of

- economic benefits, in which case the excess losses are recognised in profit or loss.

2.6
... is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value .

2T

. At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount .
-is reduced to its ‘selling- price less costs to complete and sell. The impairment loss is recognised -

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where mergerrelief
of the shares issued together with the fair value of any additional consideration paid.

Stocks

Stocks are stated at the Iower of cost and net realisable value, being the estimated selling price less

costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

immediately in profit or loss.

-15-
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ARDEN GRANGE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YEAR ENDED 30 JUNE 2017

2. . Accounting policies (continued) -

2.8

Debtors

- Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised

. cost usmg the effectlve lnterest method Iess any impairment.

29

'Cash and cash equuvalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of .acquisition and that are readily convertible to known

. _amounts of cash with insignificant risk of change in value.

In tne Cdnsolldated Statement of Cash Flows, cash and cash equivalents are shown net of bank

overdrafts that are repayable on demand and form an integral part of the company's cash-

T management

» 2.10 Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

- ,' ~ third parties, loans to related parties and investments in non-puttable ordinary shares.

- - .the financial asset or liability is measured, initially, at the present value of the future cash flow -

Debt instruments (other than those wholly repayable or receivable within one year), including loans

and other accounts receivable and payable are initially measured at present value of the future cash -
flows- and- subsequently at amortised cost using the effective interest method. Debt instruments that

are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid

or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate,

" discounted at a market rate of interest for a similar debt instrument and subsequently at amortised

COSt

Fmancnal assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the

" ‘asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate

for measuring any impairment loss is the current effective interest rate determined under the

. contract.

" For financial assets measured at cost less impairment, the impairment loss is measured as the

difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the group would receive for the asset if it were to be sold at the
reporting date.

-16-



B ARDEN GRANGE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

2, Accounting policies (cohtinued)
"~2.10 Financial instruments (continued)
Financial assets and liabilities are offset and the net amount reported in the Statement of Financial

Position when there is an enforceable right to set off the recognised amounts and there is an
Intentlon to settle on a net ba5|s or to realise the asset and settle the liability snmultaneously

. 2 1 Credltors

-~ Short term creditors are measured at the transaction price. Other financial liabilities, including bank
‘loains, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method

2.12 Foreign currency translation
_.Functlonal and presentatlon currency -
The company's functlonal and presentatlonal currency is GBP.
: T.ransactlpns:and- balances ’

Foreign curr'ency transactions are- translated fnto the functional currency using a standard rate of
exchange which may be reviewed during the year.

At each period end foreign currency monetary items are translated using the closing rate. Non-

- monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determlned

' Forelgn exchange gams and losses resulting from the settlement of transactions and from the
translatlon at period-end exchange rates. of monetary assets and liabilities denominated in foreign
currencies are recognised in the Consolidated Statement of Comprehensive Income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign .exchange gains and losses that relate to borrowings and cash and cash equivalents are

. presented in the Consolidated Statement of Comprehensive Income within ‘finance income or costs'. -
All' other foreign exchange gains and losses are presented in the Consolidated - Statement of
Comprehensnve Income within 'other operating income’'.

2 13 Fmance costs

_Finance costs are charged to the Consolidated Statement of Comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
vcapntal mstrument

" 2.14 Dividends

-+ - ... 'Equity dividends. are recognised when they become legally payable. Interim equity dividends are
~ 7 recognised when paid. Final equity dividends are recognised when approved by the shareholders at
o an annual general meeting. Dividends on shares recognised as liabilities are recogmsed as expenses
and classified within interest payable.

-17 -



) ARDENGRANGE HOLDINGS LIMITED

. NOTES TO THE FINANCIAL. STATEMENTS}

i '4-"'.’F0R THE YEAR ENDED30'JUNE 2017

2, Accounting policies (continued)

"-2:15 Operating leases.

Rentals paid under operatlng leases are charged to the Consolidated Statement of Comprehensive
.Income on a- straught line basis over the lease term. .

2.16 Pensions
Defined contribution pension plan
The group operates a defined contribution plan for its employees. A defined contribution plan is a

‘- pension plan under which the group pays fixed. contributions into a separate entity. Once the
contributions have been paid the‘group has no further payment obligations.

.The -contributions are recognised as an. expense in the Consolidated Statement of Comprehenswe

“"Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of

Financial Position. The assets of the plan are held separately from the group in independently
administered funds.

2.17 Interest income

" Interest income is’recognieed'in the Consolidated Statement of Comprehensive Income usingfthe' :
effective interest method.

' = 2.18 Borrowing costs
All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the
year in which they are incurred.

2.19 Provisions for liabilities

" Provisions are miade where an évent has taken place that gives the group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
. can be made of the amount of the obligation. :

Prowsmns are charged as an expense to the Consolrdated Statement of Comprehenswe Income in

- the year that the group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to settle the obligation, taking
mto account relevant rlsks and uncertainties.

. - When payments.are eventually made, they are charged to the provision carried in the Statement of
’ Flnanmal Position.

-18 -



. ARDEN GRANGE HOLDINGS LIMITED _

NOTES TO THE FINANCIAL STATEMENTS

2 FOR.THE YEAR ENDED 30 JUNE 2017

N2 2 “Accounting-policies (continued) . =

2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the

.. Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of

- ... income and expense recognised as other comprehensive income or to an item recognised.directly-in -
equity is also recognised in other comprehensive income or directly in equity respectively.

. The.current income-tax charge is calculated -on-the basis of tax rates and laws that have been -
': .enacted or substantively enacted by the reporting date in the countries where the company and the
_group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

" - ¢ - The recognition of deferred tax assets is limited to the extent that it is probable that they will be -
recovered against the reversal of deferred tax liabilities or other future taxable profits;

= e-.. Any deferred tax balances are reversed if and when all conditions for retammg assomated tax
BN 'allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the group can control the reversal of the timing differences -
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values of

. .assets.acquired and-the future tax deductions available for them and the differences between the fair

" values ‘of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted. or substantively enacted by the reporting date.

-19 -
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*ARDEN GRANGE HOLDINGS LIMITED

" "NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 30 JUNE 2017

3. . Judgements in applying accounting policies and key sources of estimation uncertainty

""" No significant judgements have had to be made by management in preparing these financial statements

and there are no key sources of estimation uncertainty.

. .4, Turnover

An analysis of turnover by class of business is as follows:

_ Sale of pet foocj i

"o Kennels:

Analysis of turnover by country of destination:

7 “United Kingdom .-
' Rest of the world

Cang .'--o't"hé',‘-io'pératihg income

" Net rents receivable
Service charge receivable

2017
£.

24,345,084
68,257

2016 .

: £
22,898,026
64,229

24,413,341

$22,962,255

£

2017 - 2016
£ £
20,995,474 19,904,857
3,417,867 3,057,398
24,413,341 22,962,255
2017 2016
£
134,207 134,207
40,957 55,830
175,164

190,037

-20 -
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ARDEN GRANGE HOLDINGS LIMITED

"NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 30 JUNE 2017

Operétih:g profit

The operating profit is stated after charging:

Research & development charged as an expense
- peprepi_a{ﬁoni of tangible fixed assets )
" Exchange differences '

Other operating lease rentals
Defined contribution pension cost

" “Auditor's remuneration

Fees payable to the group's auditor and its associates for the audit of the
group's annual financial statements

Fees payable to the group's auditor and its associates for other services

- Employees... . . -

ta sts, includi irectors' remuneration, were ollows:
Staff costs, including directors' rem at were as follow:

.~ Wages and salaries

Social security costs
Cost of defined.contribution scheme

e Fina,nc;é‘apd administration
" Sales and marketing -

Kennels
Other

2016

7,200 )

2017
2,109 -
70,240 77,320
24,579 (8,663)
91,949 119,824
8,562 . 5,791
2017 2016
g
17,750 15,000
9,875
2017 2016
£ £
2,316,008  2:189,201
240,103 276,582
8,562 5,791
2,564,673 ' 2,471,574

The average monthly number of employees, including the directors, during the year was as follows:

2016 - -

2017 -

No. No.
18 15
14 16

6 6
3 7
44

41

Coe21-



;. .. /ARDEN GRANGE HOLDINGS LIMITED ...

NOTES 1’0 THE YFINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

"""'9. . Directors' remuneration

2017 . 2016
£
" Directors' emoluments . 975,885 1,013,295
975,885 1,013,295
'The highest paid director received remuneration of £748,650 (2016; £759,975).
"-10. " Inferest receivable
2017 2016
£ £
- Other interest receivable ' 4,681 4612
e :";.{11'1.? ~_jn;erés§ payable and similar charges
2017 2016
£ £
Bank interest payable 49,781 60,587
- Other.loan interest payable ) o : - 18,300
’ - 49,781 78,887
12, Taxation .-
2017 2016
A £ £
. 7.~ Corporation tax . o '
B Current,tgx on profits for the year - A . 642,966 642,073
.~ Adjustments in-respect of previous périods . . (13,288) -
Total current tax : 629,678 642,073
Deferred tax
. +;- Origination and reversal of timing differences . ~ L (3,836) 660
Total deferred. tax (3,836) 660
Taxation on profit on ordinary activities 625842 642,733
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ARDEN GRANGE HOLDINGS LIMITED

. NOTES TO: THE FINANCIAL STATEMENTS =~
g,,FOR THE YEAR ENDED 30 JUNE 2017 - '

12.

Taxation (continued)

Fectors affecting tax charge for the year

The tax assessed for the year is lower than (2016 - higher than) the standard rate of corporatnon tax in

i ?:.,....the UK of 19. 75% (2016 20. 75%) The dlfferences are explained below:

2017 2016
' £ £
Profit on ordinary activities before tax 3,201,462 3,155,079
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19 75% (2016 20. 75%) 632,289 631,016
' Effects of:’ : T ' i
Expenses not deductible for tax purposes, other than goodwnll amortisation
and impairment 818 2,634
Fixed asset differences 10,000 10,889
Short term timing difference leading to an increase (decrease) in taxation (141) -
"""Orlgnnatlon and reversal of timing differences L (3,854) o
. Other d|fferences leading to an mcrease (decrease) in the tax charge - 803
" Fixed assets' prof it on: dlsposal T - (3,169)
" 'Effect of tax rate change on openlng balance 18 -
. Prior year adjustment. ' (13,288) Co-
Deferred tax - 660

_Total tax charge for the year 625,842 642,733

s .Factors that may. affect future tax charges

13

The UK corporation tax rate reduced to 20% from April 2015. The UK government announced a reduction
in the main rate of corporation tax to 19% from April 2017 and to 17% from April 2020. Where these
reduced tax rates were enacted at the balance sheet date they have been reflected in the financial
statements as appropriate. In addition, as part of the Finance Act 2017, the UK Government has

. announced restrictions on interest deductibility and loss relief will be implemented. Draft legislation has
‘been released setting out the new provision: This may impact the taxable profits of the company.

Dividends
2017 201 6
£ . £
Dividends paid on equity capital - 962,314
S o . 962,314
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-~ “ARDEN GRANGE HOLDINGS LIMITED"

NOTES TO THE FINANCIAL STATEMENTS
_ FOR THE YEAR ENDED 30 JUNE 2017

14. Eareritg:omp_any profit forthe year
Thé:ébﬁ’\ﬁany has ia_ke’n advantage of the exehﬁption allowed under section 408 of the Compénies Act

2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
" The profit after tax of the parent company for the year was £115,010 (2016: £147,891).

.. 16, Tangible fixed assets

Group
) Freehold Plant & Motor
property . machinery vehicles Tota!l
£ £ £ £
» Cost or valuation
WU Lo -AtTJuly2016 - . . ..2,525,000 341,623 97,284 2,963,907
' . Additions ' ' - 6,675 6,450 13,125
- _:-AtVSOiJurie‘_201;7 T+ .. 2,525,000 . : 348,298 103,734 2,977,032 .
- Depreciation
At 1 July 2016 : 391,270 294,509 40,605 726,384
Charge for the year on owned assets ' 42,675 13,395 14,170 70,240
~At3odune2017 433945 307,904 54,775 796,624
“. Nethookvalue . |
At 30 June 2017 2,091,055 40,394 48,959 2,180,408
At 30 June 2016 2,133,730 47,114 56,679 2,237,523
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‘ARDEN GRANGE HOLDINGS LIMITED

' “NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017 .

" 156, 7 Tangiﬁle fixed assets (continued)

‘Company
Freehold Plant &
property machinery - -Total
o e £ . £ £
Cost or valuation . )
At 1 July 2016 - 2,525,000 172,432 2,697,432
At 30 June 2017 ) 2,525,000 172,432 2,697,432
Depreciation - -
. At1July 2016 . ) A » 391,270 160,977 552,247
""" Charge.for the year on-owned assets _ 42,675 2,864 45,539
At 30 June 2017 ‘ ‘ 433,945 163,841 597,786
Net book value
~At 30 June'2017 S o ) ‘ Co 2,091,055 6,591 2;099,646' '
.. At30June2016 . - e a 2,133,730 ~ 11,455 2,145,185
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ARDEN GRANGE HOLDINGS LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

16. _ Fixed asset investments
Subsidiary undertakings
The following were subsidiary undertakings of the company:

. : Class of
Name . . shares . Holding Principal activity
S T PR . ‘ o ‘ Sale of pet food and provision of
- Leander International Pet Foods'Limited - Ordinary 100% boarding kennels
~Leander international Kennels Limited ©  Ordinary 100% Dormant

The aggregate of the share capital and reserves as at 30 June 2017 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and .
reserves Profit/(loss)
£ £

" Leander International Pet Foods Limited ' ' 9,224,640 2,460,610
Leander International Kennels Limited (3,439) -

9,221,201 2,460,610

 Company
Investments
in
subsidiary
companies
£
* Cost or valuation :
At 1 July 2016 : ‘ 2,949,998
CAt30dune2017 . | | 2,949,998
Net book value
. At30 qune 2017 , _ A . 2,949,908

: 2,949,998
At 30 June 2016 —_—
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‘... ARDEN.GRANGE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 30 JUNE 2017

17. Stocks

Finiéﬁed goods and goods for resale

Group Group Company  Company

2017 2016 2017 - 2016

£ £ £ £
391,829 344,196 - -
391,829 344,196 - -

The difference between purchase price or production cost of stocks and their replacement cost is not

_.material. .

'18. Debtors

Trade debtors
- Other debtors . ,
Prepayments and accrued income’
" Deferred taxation

Company

Group Group Company
2017 . 2016 2017 2016
£ £ £ £ -
2,957,617 3,772,119 6,065 58,108
- 331,200 296,707 288,211 275,375 -
59,548 39,224 10,945 10,944
4,201 365 905 1,664
3,352,566 4,108,415 306,126 346,091

1 Included withih other debtors due within one year are loans to- the following directors:

: Mrs W Stevens, amounting to £87,618 (2016: £115 931) During the year £115,931 was repald and a .
“ ! further £87,618 was advanced: There are no terms or conditions to the loan.

Mr P Adams, amounting to £nil (2016: £1 3.488).'Am6unts repaid during the year totalled £13,488 (2016:
£135,444) and a further £nil (2016: £10,000) was advanced. The loan bears no interest.

_19. Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

. Group Group Company . Company
T 2017 2016 2017 2016
£ £ £ £
4,534,929 3,293,452 569,410 589,792
- (102,438) - ..
. 4534929 3,191,014 569,410 A589,792
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ARDEN GRANGE HOLDINGS LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
./FORTHE YEAR ENDED 30 JUNE 2017 -

2'0.. ~ Creditors: Amounts falling due within one year

Group Group Company Company
2017 2016 2017 - 2016 .
e - £ £ £ ’ £
Bank overdrafts . - 102,438 . .
. .Trade creditors o - -~ . - 799,585 872,781 12,988 12,991
~ Amounts owed t6 group undertakings [ - 3,150,896 1,550,976
Corporation tax 272,917 278,697 78,330 29,542
Taxation and social security : 203,863 271,853 - -
Other creditors , 1,695 1,656 - -

;v;;Aécrua,Is_and deferred income . , 283,210 378,020 55,708 . 170,010
- ' | 1561270 1905445 3,297,922 1,763,519

21. Creditors: Amounts falling due after more than one year

Group Group Company Company

2017 © 2016 2017 2016

' _ £ £ £ £
".Bankloans <~ ' - - 1,541,837 . - 1,541,837
Other loans . . . - 213,462 - 213,462

- 1,755,299 - 1,755,299

22, Loans

Group Group Company Company
2017 2016 2017 2016
. £ £ £ £
Amounts falling due 2-5 years
h chef'ldans : ‘ ' .- 213,462 . - 213,462
- 213,462 - 213,462
“"- Amounts falliig due after more than 5

_ years . :

Bank loans - 1,541,837 - 1,541,837

- 1,755,299 - 1,755,299
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" ARDEN GRANGE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

23. Financial instruments |

- Group Group Company Company
2017 2016 2017 2016
£ - £ £ £
Financial assets .
Cash at bank and in hand : 4,534,929 3,293,452 569,410 589,792
SR ~Financial assets that are debt instruments . . o o
measured at amortised cost : 3,288,817 4,068,826 294,276 333,482
7,823,746 7,362,278 . 863,686. 923,274

Financial liabilities
Financial liabilities measured at amortised
cost (1,084,490) (3,110,194) (3,219,592) (3,489,276)

‘ R o ... (1,084,490) (3,110,194) .(3,219,592) (3,489,276) - -

": Financial assets measured at amortised cost comprise trade and other debtors.

" Financial liabilities measured at amortised cost comprise accruals and deferred income, bank and other
loans, bank overdrafts and trade and other creditors.

24."  Deferred taxation

2017 2016

£ £

. -}%'»,-*At'beginning of year . 365 1,025
Charged to profit or loss 3,836 (660)

4,201 365

ot ' Atend of year
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.-/ ARDEN GRANGE HOLDINGS LIMITED

.7 NOTES TO THE FINANCIAL STATEMENTS

" 'FOR THE YEAR ENDED 30 JUNE 2017

24,

Deferred taxation (continued)

.+ %/ Company.

At beginning of year

Charged to profit or loss

7. Atend of year

.. - The deferred tax-asset is made up as follows: -

- 28,

‘Accelerated capital allowances

. ”Shqrt term timing differences

. Share capital-

Shares classified as equity

Allotted, called up and fully paid

¥ 1,386 Ordinary shares of £1 each ’

2016

- All shares rank pari passu and are entitled to a share in any distribution. -

2017
£ £
1,664 1,769
(759) (105)
905 1,664
Group Group Company
2017 2016 2017
£ £ £
3,879 695 905
322 (330) -
4,201 365 905
2017 2016
£ £
- 1,386 1,386
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‘ARDEN GRANGE HOLDINGS LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
.. FOR THE YEAR ENDED 30 JUNE 2017

o 26 Reserves
‘Share premlum account

This reserve represents the amount above the nominal value received for issued share capital, less
transaction costs.

‘Revaluation reserve

This reserve represents the cumulative revaluation gams and losses on revaluation of land and buildings.
-~ ':.held as tanglble assets . :

Capltal redemption reserve

This non-distributable reserve represents amounts transferred following the redemption or purchase of ‘the
company's own shares.

" Profit & loss account

- This reserve represents the cumulative profits and losses of the company.

27. Commitments under operating leases

At 30 June 2017 the group and the company had future minimum lease payments under non-cancellable
operating leases as follows:

Group Group

2017 2016
" Not later than 1 year ' 53,644 57,254
Later than 1 year and not later than 5 years ‘ 39,305 41,843

Later than 5 years - -
92,949 99,097

28, Related party transactlons )

' Leander |nternat|onal Pet Foods Limited and Leander International Kennels Limited are both subsidiaries-
of Arden Grange Holding Limited. Arden Grange Holdings Limited owns 100% of the share capital in both

- entity. The aggregate outstanding balances at-the year end are disclosed in note 20 to the financial
statements ,

.. Key Management Personnel o
: The: directors:are considered to be key management personnel and the aggregate remuneratlon paid'in -
the year was £975,885 (2016: £1,013,295).

g ‘Conti'o'lling”party '

"Wendy Stephens is the controlling party.
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