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Convenience Foods Limited

Strategic report
The directors present their strategic report for the 52 weeks ended 29 July 2017.

Business overview and principal activities

Convenience Foods Limited (“the Company”) is a wholly-owned indirect subsidiary of the group headed
by Boparan Holdings Limited (“the Group”). The principal activity of the Company is the manufacture of
own label fresh foods for a number of major UK retailers. There have not been any significant changes
in the Company’s principal activities in the period under review or post period end.

The results are shown in the statement of income and retained earnings on page 10. The Company has
made a loss for the period of £34,660,000 (2016: £39,277,000). The current period result includes
restructuring and non-recurring costs of £6,711,000 (2016: £18,377,000).

Trading performance and key performance indicators

The Group monitors all key performance indicators (KPIs) on a divisional basis. Selected Group KPls
relevant for the Company have been calculated as follows:

52 weeks 52 weeks

ended ended

29 July 30 July

2017 2016

£000 £000

Total turnover 161,278 188,921
Gross profit margin 13.0% 14.5%
Operating loss before restructuring costs (11,159) (7,484)
Loss before taxation (43,844) (46,831)

Turnover for the 52 weeks ended 29 July 2017 was £161,278,000 (2016: £188,921,000), a decrease of
14.6%. This is due to non-renewal of certain contracts in the prior period. Furthermore, inflation has also
affected costs driving down gross profit margin from 14.5% to 13.0%.

The Company has incurred restructuring costs of £6,711,000 (2016: £1,613,000) which related to the
reorganisation of the Company’s operational footprint and production capabilities across its sites. It also
incurred impairment costs of £2,717,000 (2016: £16,674,000) which related to plant and equipment, see
note 4 for further details.

The Company had net liabilities of (£229,286,000) as at 29 July 2017 (2016: £192,391,000). The increase
in the net liability position is as a result of the loss for the period.

Further information on the Group’s KPIs is disclosed in the Group’s annual report, which does not form
part of this annual report. These are included in the strategic report on page 2 of the Boparan Holdings
Limited annual report and financial statements for the 52 weeks ended 29th July 2017 (“the Group annual
report”). These are publically available as detailed in note 25.



Convenience Foods Limited

Strategic report (continued)

Principal risks & uncertainties and financial risk management

The Company's main customers are the UK's leading supermarkets, and the strength of these customers,
combined with competitive pressure in the industry, represent continuing risks which could result in lost
sales to key competitors and future uncertainties on the Company’s revenues and profits.

The Company seeks to manage the risks presented by its consolidated customer base, and the highly
competitive environment that characterises the industry, through its strategy of pursuing a competitive
high service and quality / low-cost model targeted across a portfolio of categories where it has good
market positions. The Company seeks to manage changes in customer preference by investing in
consumer insight to understand trends in the market and then adjusting existing product mix or developing
new products to address these trends.

The Company is exposed to the effects of commodity inflation, whereby the fluctuations in price of the
significant components used cannot be passed to the end customer within a reasonable timeframe
affecting profitability. To mitigate this risk, the Company has a strong procurement team to focus on
purchase prices and invests in productivity enhancements across the sites. The Company also maintains
strong relationships with their key customers in order to facilitate discussions to share the impacts of
changes in commodity prices.

The Company's principal financial instruments comprise trading intercompany balances, cash and
various items, such as trade debtors and trade creditors that arise directly from its operations. The
Company’s customers have favourable credit ratings and the credit risk on trade debtors is managed
through regular monitoring of overdue amounts and review of customer credit limits. The Company is
financed by intergroup loans from its parent company and so does not have any direct exposure to
external financing.

Further risks, such as those relating to food safety and exposure to price and supply fluctuations for raw
materials and services, are managed on a group wide basis and as such are discussed on page 5 of the
Group annual report, which is publically available as detailed in note 25.

Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis in
preparing the annual financial statements.

Further details regarding the adoption of the going concern basis can be found in note 1.

Future prospects
The directors consider the future prospects of the Company to be satisfactory.

ppro y the board and signed on its behalf by:

RNPi
Director

6 April 2018



Convenience Foods Limited

Directors’ report

The directors present their annual report and audited financial statements for the 52 weeks ended 29
July 2017.

Directors

The directors who served during the period ended 29 July 2017 and up to the date of signing the
financial statements are those listed on page 1.

Directors’ indemnities

The Company has made qualifying third party indemnity provisions for the benefit of the directors which
remain in force at the date of this annual report.

Dividends

No interim dividend was paid in the period (2016: £nil). The directors do not recommend the payment
of a final dividend (2016: £nil).

Donations

The Company made £13,000 (2016: £18,000) of charitable donations during the period.

Financial risk management

The financial risks faced by the Company and the way these are managed are addressed within the
Strategic Report on pages 2 & 3.

Environment

The Company recognises the importance of its environmental responsibilities, monitors its impact on
the environment, and designs and implements policies to reduce any damages that might be caused
by the Company’s activities. The Company operates in accordance with Group policies, which are
described in the Group’s annual report which does not form part of this annual report which is publically
available as detailed in note 25.

Employees
Details of the number of employees and related costs can be found in note 6.

The Company is committed to equality of opportunity amongst its employees. Recruitment, pay and
conditions, training and career development policies are based solely on ability, without regard to
gender, race, age, disability, marital status or religion. In the event of members of staff becoming
disabled every effort is made to ensure that their employment with the Company continues and that
appropriate training is arranged.

The Company uses a variety of methods to enable all its employees to understand the performance of
the Group and of their own operating company. These include briefing groups, meetings with employee
representatives and company newspapers. Employees are consulted on a wide range of issues
affecting their current and future interests, and particularly on changes affecting the Company.

Research and development

Throughout the period the Company invested in food hygiene and product research in the development
of new and enhanced products. The costs incurred comprise all directly attributable costs necessary
to create and produce products which are either brand new in design or those which are being modified.

Future prospects

Details of the future prospects of the Company can be found in the strategic report and form part of this
report by cross reference.



Convenience Foods Limited

Directors’ report (continued)
Disclosure of information to auditor

In the case of each of the persons who are directors of the Company at the date when this annual report
was approved: :

e so far as each of the directors is aware, there is no relevant audit information of which the
Company'’s auditor is unaware; and

e each of the directors has taken all the steps that he / she ought to have taken as a director to
make himself / herself aware of any relevant audit information and to establish that the
Company'’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006. '

Auditor

Deloitte LLP have expressed their willingness to continue in office as the auditor and a resolution to
reappoint them will be proposed at the forthcoming Annual General Meeting.

by the board and signed on its behalf on its behaif by:

Director

6 April 2018



Convenience Foods Limited

Directors’ responsibilities statement

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”.

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

s make judgments and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

¢ prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Legislation in the United Kingdom governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.



Convenience Foods Limited
Independent auditor’s report to the members of Convenience Foods Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 29 July 2017 and of its loss for
the period then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Convenience Foods Limited (the ‘company’) which comprise:

the statement of income and retained earnings;
the balance sheet;

the statement of accounting policies; and

the related notes 1 to 25.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable faw. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to ‘report in respect of the following matters where:

e the directors’ use of the going concern basis of accounting in preparation of the financial statements
is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of these matters.



Convenience Foods Limited

Independent auditor’s report to the members of Convenience Foods Limited

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.



Convenience Foods Limited

Independent auditor’s report to the members of Convenience Foods Limited

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

+ the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

¢ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements. ' o

In light of the knowiedge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns, or

o certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in fespect of these matters.

Christopher Powell (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Leeds

12 April 2018



Convenience Foods Limited

Statement of income and retained earnings
For the 52 weeks ended 29 July 2017

52 weeks 52 weeks 52 weeks 52 weeks
ended ended ended ended
29 July 29 July 30 July 30 July
2017 2017 2016 2016
Note £000 £000 £000 £000
Turnover 3 161,278 188,921
Cost of sales (140,246) (161,478)
Gross profit ‘ 21,032 27,443
Distribution costs (16,179) (16,867)
Administrative expenses
- before restructuring and non-recurring items (16,012) (18,060)
- restructuring 4 (6,711) (1,613)
- non-recurring items 4 (2,717) (16,764)
(25,440) (36,437)
Operating loss
- before restructuring and non-recurring items (11,159) (7,484)
- restructuring 4 (6,711) (1,613)
- non-recurring items 4 (2,717) (16,764) .
Operating loss (20,587) (25,861)
Net finance charge 8 (23,257) (20,970)
Loss before taxation (43,844) (46,831)
Taxation on loss 9 6,949 7,554
Total comprehensive loss for the period (36,895) (39,277)
Retained earnings at the start of the period (192,392) (153,115)
Retained earnings at the end of the period (229,287) (192,392)

10



Convenience Foods Limited

Balance sheet
At 29 July 2017

Non current assets
Intangible assets
Tangible assets
Investments

Current assets

Inventories

Debtors due within one year

Deferred tax asset due after more than one year
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities
Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

Note

10
11
12

13
14
15

16

17
18

20

29 July 30 July
2017 2016
£7000 £000
193 356
19,294 17,982
355,605 355,605
375,092 373,943
19,080 20,735
106,293 100,251
12,124 13,461
1 1
137,498 134,448
(466,890)  (424,751)
(329,392)  (290,303)
45,700 83,640
(274,912)  (275,796)
(74) (235)
(229,286)  (192,391)
1 1
(229,287) (192,392
(229,286)  (192,391)

The financial statements of Convenience Foods Limited were approved by the board of directors and

authorised for issue on 6 April 2018.

Si on behalf of the Board of Directors

R N Pik
Director
Company number 02226886

11



Convenience Foods Limited

Notes to the financial statements

For the 52 weeks ended 29 July 2017

1.

Accounting policies
Basis of accounting

Convenience Foods Limited is a company incorporated in the United Kingdom under the Companies
Act 2006. The Company is a private company limited by shares and is registered in England and
Wales. The address of the Company’s registered office is shown on page 1. The nature of the
Company's operations and its principal activities are set out in the strategic report.

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102 (FRS102) issued by the Financial Reporting Council.

The functional currency of the Company is considered to be pounds sterling, because that is the
currency of the primary economic environment in which the Company operates. These financial
statements are also presented in pounds sterling.

Financial Reporting Standard 102 — reduced disclosure exemptions

The Company, as a qualifying entity, has taken advantage of the disclosure exemptions available to it
in FRS102 Paragraph 1.12. In preparing these financial statements, exemptions have been taken in
respect of:

o The requirements of Section 3; Financial Statement Presentation paragraph 3.17(d), and
Section 7, Statement of Cashflows;

o The requirements of Section 11; Basic Financial Instruments paragraphs 11.41(b) — (c), 11.41
(e) - (f), 11.42, 11.44 - 45, 11.47, 11.48(iii) — (iv), 11.48(b) - (c);

o The requirements of Section 12; Other Financial Instruments Issues paragraph 12.26 -27,
12.29(a) — (b) and 12.29A, and
. The requirements of Section 33; Related Party Disclosures paragraph 33.7.

The Company is consolidated in the financial statements of its ultimate parent, Boparan Holdco
Limited, which may be obtained from the Company’s registered office.

The company has also presented a statement of income and retained earnings in place of a statement
of comprehensive income and a statement of changes in equity in accordance with FRS102 paragraph
6.4. :

Group financial statements

The Company has taken advantage of the exemption from preparing consolidated accounts afforded
by section 400 of the Companies Act 2006, because it is a wholly owned subsidiary of Boparan
Holdings Limited which is the smallest group of undertakings which prepare publicly available
consolidated accounts that incorporate the results of the Company see note 25 for further details.
Therefore these financial statements present information about the Company as an individual
undertaking and not about its group.

Going concern

The Company is in a net liabilities position and was loss making in both the current and prior period,
however, it does not have any exposure to external financing as its day to day working capital
requirements are managed through its own cash flow and borrowings from its parent company where
required.

The intermediate parent company, Boparan Holdings Limited, has confirmed it will provide sufficient
financial support, should it be required, to enable the Company to meet its liabilities as they fall due
for a period of not less than 12 months from the date of approval of the financial statements, as long
as the Company remains within the Group. The going concern of the Company is therefore dependent
on the going concern of the Group.

In determining whether the Company's financial statements can be prepared on a going concern basis,
the directors considered the Company’s and Group’s business activities, together with the factors likely
to affect its future development, performance and position.

12



Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)

Going concern (continued)

The review included the financial position of the Group, its cash flows, liquidity position, borrowmg
facilities and covenants. The key factors considered by the directors were as follows:

. consideration of detailed forecasts prepared for the 12 month period from the date of approval
of the financial statements and the application of sensitivities to those forecasts;

. the implications of the challenging economic environment and future uncertainties on the
Group's revenues and profits and its ability to meet financial covenants;

. the impact of the competitive environment within which the Group’s businesses operate;

the potential actions that could be taken in the event that revenues are worse than expected, to
ensure that operating profit and cash flows are protected;

. the Group has access to undrawn overdraft facilities and a committed bank facility to meet
working capital requirements.

As at the date of this annual report, the directors have a reasonable expectation that the Company
have adequate resources to continue in business for the foreseeable future being a period of not less
than 12 months from the date of approval of these financial statements. Accordingly, the financial
statements for the 52 weeks ended 29 July 2017 have been prepared on the going concern basis.

Turnover

Turnover is measured at the fair value of the consideration received or receivable, and represents
amounts receivable for goods and services provided in the normal course of business, net of
discounts, Value Added Tax (VAT) and other sales related taxes.

The Company provides trade discounts, primarily in the form of rebate arrangements or other incentive
arrangements, to its customers. The arrangements can take the form of volume related rebates,
marketing fund contributions, promotional fund contributions or lump sum incentives. The Company
recognises revenue net of such discounts over the period to which the arrangement applies.

Sales of goods are recognised when goods are dispatched and title has passed, and to the extent that
sales are invoiced in advance of delivery, income is deferred.

Supplier rebates

The Company enters into rebate arrangements with its suppliers. The arrangements are primarily
volume related. The supplier rebates received are recognised as a deduction from cost of sales (or
administration or distribution costs if more appropriate), based on the entittement that has been earned
up to the balance sheet date, for each relevant supplier arrangement.

Pensions
Defined contribution scheme

The Company operates a defined contribution scheme for qualifying employees. The amount charged
to the statement of income and retained earnings in respect of pension costs and other post-retirement
benefits is the contributions payable in the period. Differences between contributions payable in the
period and contributions actually paid are shown as either accruals or prepayments in the balance
sheet.

Defined benefit scheme

The Company is associated with two legacy defined benefit schemes, the Northern Foods Pension
Scheme (‘the Scheme”) and Northern Foods Pension Builder (“the Pension Builder”), which are
defined benefit schemes providing members with benefits based on pay and service. The assets of
the Scheme and the Pension Builder are held in Trustee administered funds separate from the
finances of the Company and Group.

Northern Foods Limited, which is the sponsoring employer of the schemes, recognises the whole of
the Scheme and Pension Builder assets and liabilities in its financial statements. The amount charged
to the statement of income and retained earnings is the Company’s share of funding contributions in
the period. Further information can be found in the financial statements of Northern Foods Limited,
which are available at the Company’s registered address as detailed on page 1, and note 22.

13



Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)
Government grants

Government grants in respect of capital expenditure are credited to deferred income within creditors
and are released to the statement of comprehensive income over the expected useful lives of the
relevant assets by equal annual instalments. Grants of a revenue nature are credited to ‘other income’
within the statement of comprehensive income so as to match them with the expenditure to which they
relate.

Net financing charges

Interest income is accrued on a time basis', by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount.

Finance costs of financial liabilities are recognised in the statement of comprehensive income over
the term of such instruments at the effective interest rate applicable on the carrying amount.

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
reported at the rates of exchange prevailing at that date.

Other exchange differences are recognised in profit or loss in the period in which they arise except
for:

e Exchange differences on transactions entered into to hedge certain foreign currency risks; and
e Exchange differences arising on gains or losses on non-monetary items which are recognised
in other comprehensive income.

Taxation

Current tax, both UK and overseas, is recognised for the amounts payable (or receivable) in respect
of the taxable profit for the current or past reporting periods using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.

Deferred tax assets are recognised only to the extent that, on the basis of all available evidence, it
can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Deferred tax liabilities are recognised for timing differences arising from investments in subsidiaries
and associates, except where the Company is able to control the reversal of the timing difference and
it is probable that it will not reverse in the foreseeable future.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the balance sheet date that are expected to apply to the reversal of the timing difference.
The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for
tax purposes, the resulting current or deferred tax expense or income is presented in the same
component of comprehensive income or equity as the transaction or other event that resulted in the
tax expense or income. :

14



Convenience Foods Limited

. Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)
Taxation (continued)

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the Company intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously.

Deferred tax assets and liabilities are offset only if:

(a) the Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and

(b) the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
taxation authority which the Company intend settle on a net basis, or to realise the assets and settle

the liabilities simultaneously, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

Research and development

Research and development costs comprise all directly attributable costs necessary to create and
produce new products which are both brand new in design and those being modified. Costs classified
as research and development include raw materials, labour costs, artwork origination and market
research.directly attributable to developing the products.

Research expenditure is written off as incurred. Development expenditure is also written off, except
where the directors are satisfied as to the technical, commercial and financial viability of individual
projects. In such cases, the identifiable expenditure is deferred and amortised over the period during
which the Company is expected to benefit. Provision is made for any impairment.

Intangible assets — goodwill

Goodwill arising on acquisition, representing the difference between the cost and the fair value of the
net assets acquired in a business combination is capitalised in the period of acquisition and written off
on a straight line basis over its useful economic life which is estimated to be ten years.

Goodwill is carried at cost less accumulated amortisation and accumulated impairment losses.
Negative goodwill is credited to the statement of comprehensive income in the periods in which the
acquired non-monetary assets are recovered through depreciation or sale.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at historical cost, less'accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset
to the location and condition necessary for it to be capable of operating in the manner intended by
management.

No depreciation is provided on land. Depreciation on other assets is charged so as to allocate the
cost of assets less their residual value over their estimated useful lives, using the straight-line method.
The principal annual rates used for other assets are:

Freehold Buildings & Leasehold improvements  5%-20%
Plant and machinery 6.66%-20%

Residual value represents the estimated amount which would currently be obtained from disposal of
an asset, after deducting estimated costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life,

Impairment of tangible and intangible fixed assets

Assets are reviewed for impairment at each balance sheet date to determine if there is any indication
of impairment. If any such indication exists, the asset's recoverable amount is estimated. An
impairment loss is recognised whenever the carrying amount of the asset exceeds its recoverable
amount. Impairment losses are recognised in the statement of comprehensive income.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)
Leased assets

Leases are classified as finance leases whenever the terms of the lease involve the substantial
transfer of the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.

Assets held under finance leases and other similar contracts are capitalised as tangible fixed assets
and are depreciated over the shorter of the lease term and their useful lives. The capital elements of
the future lease obligations are recorded as liabilities, while the interest elements are charged to the
statement of comprehensive income to produce a constant rate on the capital balance outstanding.

Rentals payable under operating leases are charged to the statement of comprehensive income on a
straight line basis over the lease term. Reverse premiums and similar incentives received to enter into
operating iease agreements are released to profit or loss over the term of the lease.

Where the Company has a legal obligation, a dilapidations provision is created on inception of a lease.
These provisions are a best estimate of the cost required to return leased properties to their original
condition upon termination of the lease. Where the obligation arises from ‘wear and tear’, the provision
is accrued as the ‘wear and tear’ occurs.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the Company after deducting all of its liabilities.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)
Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction
costs), except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair value (which is normally the transaction price excluding transaction costs),
unless the arrangement constitutes a financing transaction. If an arrangement constitutes a financing
transaction, the financial asset or financial liability is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when there exists
a legally enforceable right to set off the recognised amounts and the Company intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortised cost
using the effective interest method:

a) The contractual return to the holder is (i) a fixed amount; (ii} a positive fixed rate or a positive
variable rate; or (iii) a combination of a positive or a negative fixed rate and a positive variable
rate.

b) The contract may provide for repayments of the principal or the return to the holder (but not
both) to be linked to a single relevant observable index of general price inflation of the currency
in which the debt instrument is denominated, provided such links are not leveraged.

¢) The contract may provide for a determinable variation of the return to the holder during the life
of the instrument, provided that (i) the new rate satisfies condition (a) and the variation is not
contingent on future events other than (1) a change of a contractual variable rate; (2) to protect
the holder against credit deterioration of the issuer; (3) changes in levies applied by a central
bank or arising from changes in relevant taxation or law; or (ii) the new rate is a market rate of
interest and satisfies condition (a).

d) There is no contractual provision that could, by its terms, result in the holder losing the principal
amount or any interest attributable to the current period or prior periods.

e) Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to
put it back to the issuer before maturity are not contingent on future events, other than to protect
the holder against the credit deterioration of the issuer or a change in control of the issuer, or
to protect the holder or issuer against changes in levies applied by a central bank or arising
from changes in relevant taxation or law.

f)  Contractual provisions may permit the extension of the term of the debt instrument, provided
that the return to the holder and any other contractual provisions applicable during the extended
term satisfy the conditions of paragraphs (a) to (c).

Debt instruments that have no stated interest rate (and do not constitute financing transaction) and
are classified as payable or receivable within one year are initially measured at an undiscounted
amount of the cash or other consideration expected to be paid or received, net of impairment.

With the exception of some hedging instruments, other debt instruments not meeting these conditions
are measured at fair value through profit or loss.

Commitments to make and receive loans which meet the conditions mentioned above are measured
at cost (which may be nil) less impairment.

Financial assets are derecognised when and only when (a) the contractual rights to the cash flows
from the financial asset expire or are settled, (b) the Company transfers to another party substantially
all of the risks and rewards of ownership of the financial asset, or (c) the Company, despite having
retained some, but not all, significant risks and rewards of ownership, has transferred control of the
asset to another party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

1.

Accounting policies (continued)
Financial assets and liabilities (continued)
Equity instruments

Equity instruments issued by the Company are recorded at the fair value of cash or other resources
received, net of direct issue costs.

Fixed asset investments

Fixed asset investments are shown at cost less provision for impairment. Investments are reviewed
for impairment if events or changes in circumstances indicate that the carrying amount may not be
recoverable.

When a review for impairment is conducted, the recoverable amount is assessed by reference to the
net present value of expected future cash flows of the relevant cash generating unit. The discount rate
applied is based upon the Company’s weighted average cost of capital, with appropriate adjustment
for the risks associated with the relevant unit.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred bringing the
inventories to their present location and condition. Net realisable value represents the estimated
selling price less all estimated costs of completion and costs to be incurred in marketing, selling and
distribution. Provision is made for obsolete, slow moving or defective inventories where appropriate.

Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which has accrued at the
balance sheet date and carried forward to future periods. This is measured at the undiscounted salary
cost of the future holiday entitlement so accrued at the balance sheet date.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that the Company will be required to settle that obligation.
Provisions are measured at their present value and at the directors’ best estimate of the expenditure
required to settle the obligation at the balance sheet date.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

2.

Critical accounting judgements & key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 1, the directors
are required to make judgements, (other than those involving estimations) that have a significant
impact on the amounts recognised and to make estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt
with separately below), that the directors have made in the process of applying the Company’s
accounting policies and that have the most significant effect on the amounts recognised in the
financial statements:

The Company has considered the impact of the assumptions used on these calculations and has
conducted sensitivity analysis to ensure the recognition of these deferred tax assets is appropriate.
Details of deferred tax assets, including amounts unrecognised at period end, can be found in Note
15.

Key source of estimation uncertainty
Investment Impairment

Investments are reviewed for impairment at each balance sheet date to determine if there is any
indication of impairment. As part of this review, a discount rate is applied to each investment's
projected future cashflows in order to estimate the investment’s value. Where this value is lower
than the carrying value of the investment, an impairment charge is booked. Further details on the
value of the Company’s investments at each period end are shown in note 12.

Fixed asset impairment

When determining whether assets are impaired, the recoverable amount of assets are determined
based on the higher of net realisable value and value-in-use calculations. The value-in-use
calculation requires an estimate of the future cash flows expected to arise from each cash-
generating unit, along with a suitable discount rate in order to calculate present value. The Company
has considered the impact of the assumptions used on these calculations and has conducted
sensitivity analysis to ensure these carrying values are appropriate. Further details on the value of
the Company'’s tangible fixed assets at each period end are shown in note 11.

Customer rebates
The Company provides rebate arrangements or other incentive arrangements, to its customers. In

assessing provisions required for these arrangements, the Company carefully monitors the sales
levels and ensures that provisions are in line with all agreements in place with each customer.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

3.  Turnover

Turnover consists of sales to third parties net of trade discounts and excluding VAT and sales related taxes.
All turnover relates to the manufacture of own label fresh foods for a number of major UK retailers.

An analysis of the Company’s turnover by geographical market is set out below.
52 weeks 52 weeks

ended ended

29 July 30 July

2017 2016

£000 £000

United Kingdom 158,178 187,322
Rest of Europe 964 787
Rest of World 2,136 812

161,278 188,921

4, Restructuring and non-recurring items
52 weeks 52 weeks

ended ended

29 July 30 July

2017 2016

£000 £000

Restructuring costs 6,711 1,613
Impairment ‘ 2,717 16,764

9,428 18,377

The restructuring costs of £6,711,000 (2016: £1,613,000) comprises of redundancy and restructuring
costs' associated with the reorganisation of the Company’s operational footprint and production
capabilities across its sites.

Further costs of £2,717,000 (2016: £16,764,000) were also incurred in respect of impairments on plant
and equipment.

The tax effect of these costs was a tax credit of £1,782,000 (2016: £3,677,000).
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

5.

Loss before taxation

Loss before taxation is arrived at after charging / (crediting):

Cost of inventory recognised as an expense
Auditor's remuneration for audit services
Research and development costs
Operating lease rentals
- hire of plant and machinery
Government grant amortisation
Amortisation of goodwill (note 10)
Impairment of tangible fixed assets (note 4)
Loss on disposal of tangible fixed assets
Depreciation of owned tangible fixed assets (note 11)
Depreciation of leased tangible fixed assets (note 11)

Staff numbers and costs

Staff costs

Wages and salaries
Social security costs
Pension costs

Average monthly number of employees, including directors:

Production
Administration and selling

Emoluments of directors

52 weeks 52 weeks
ended ended
29 July 30 July
2017 2016
£000 £000
22,512 20,480
48 47
880 462
509 739
(8) (8)
187 166
2,717 16,794
- 1
1,384 2,138
342 361
52 weeks 52 weeks
ended ended
29 July 30 July
2017 2016
£000 £'000
41,150 49,457
3,959 4,188
782 883
45,891 54,528
52 weeks 52 weeks
ended ended
29 July 30 July
2017 2016
No No
1,649 1,920
368 435
2,017 2,355

None of the directors received any emoluments from the Company during the period (2016: £nil). The
directors are remunerated by other group companies. The directors received combined emoluments
of £2,533,000 (2016: £4,043,000). It is not practicable to ascertain what proportion of these
emoluments relates to the Company. The highest paid director received total emoluments of £711,000

(2016: £1,161,000).

No pension contributidns were made on behalf of the highest paid director during the period (2016:
£nil). The Group made contributions of £22,000 (2016: £85,000) in respect of money purchase benefits

for two directors (2016: six directors).
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

8. Net finance charge

Interest payable on Group loans
Interest payable on finance leases

9. Taxation on loss

United Kingdom corporation tax
Current tax credit on result for the period
Adjustments in respect of prior periods
Total current tax credit

Deferred taxation (note 15)

Net origination of timing differences
Adjustments in respect of rate change
Adjustments in respect of prior periods
Total deferred tax (charge)/ credit

Total tax credit

52 weeks 52 weeks
ended ended
29 July 30 July
2017 2016
£000 £'000
23,163 20,832
94 138
23,257 20,970
52 weeks 52 weeks
ended ended
29 July 30 July
2017 2016
£000 £000
6,830 5,143
1,456 378
8,286 5,521
685 3,183
(656) (1,496)
(1,366) 346
(1,337) 2,033
6,949 7,554

Finance Act No.2 2015 was substantively enacted on 26 October 2015 with provisions to reduce the
corporation tax to 19% with effect from 1 April 2017. Following that, Finance Bill 2016 was substantively
enacted on 6 September 2016, further reducing the corporation tax rate to 17% with effect from 1 April

2020.

Accordingly these rates have been applied when calculating deferred tax assets and liabilities as at 29

July 2017.

There is no expiry date on timing differences, unused tax losses or tax credits.

The corporation tax credit is different to the standard UK corporation tax rate of 19.67% (2016:

20.00%). The differences are analysed below:

Current tax reconciliation
Loss on ordinary activities before taxation
UK Corporation tax rate of 19.67% (2016: 20.00%)

Effects of:

- Disallowable expenses

- Effect of decrease in tax rate

- Adjustments in respect of prior periods

Total tax credit
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52 weeks

52 weeks
ended ended
29 July 30 July
2017 2016
£000 £000
(43,844) (46,831)
8,623 9,366
(985) (1,040)
(779) (1,496)
90 724
6,949 7,554




Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

10. Intangible assets

Cost
At 31 July 2016
At 29 July 2017

Accumulated amortisation
At 31 July 2016

Charge for the period

At 29 July 2017

Net book value
At 29 July 2017
At 31 July 2016

11. Tangible fixéd assets

Cost:

At 31 July 2016
Additions

At 29 July 2017

Depreciation:

At 31 July 2016
Impairment loss
Charge for the period
At 29 July 2017

Net book value
At 29 July 2017
At 31 July 2016

Goodwill
£'000
1,666
1,666
1,310
163
1,473
193
356
Long
Leasehold
Land and Plant and
buildings machinery Total
£'000 £000 £000
900 80,751 81,651
- 6,267 6,267
900 87,018 87,918
371 63,298 63,669
- 2,717 2,717
47 2,191 2,238
418 68,206 68,624
482 18,812 19,294
529 17,453 17,982

Included in plant and machinery are assets with a net book value amounting to £2,562,000 (2016:
£2,904,000) held under finance leases. Depreciation charged on these assets in the period amounted

to £342,000 (2016: £361,000).
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017
12. Fixed asset investments

29 July 30 July
2017 2016
£000 £000
Cost
At start and end of period 355,605 355,605

There has been no impairment to these investments and therefore their net book value is equal to
their costs.

The Company’s investments are listed below. Companies marked with * are directly owned by
Convenience Foods Limited:

Company Share Type Principal activity Country of
incorporation
Cavaghan & Gray Group Limited* Ordinary Holding company England
R. & K. Wise Limited* o Ordinary Non-trader England
Preference
Beverley House (9000) Limited* Ordinary Non-trader England
Ethnic Cuisine Limited* Ordinary Non-trader England
Swiss Milk Products Limited* Unclassified Dormant England
Cavaghan & Gray Limited Ordinary Food processing England
F. W. Farnsworth Limited Ordinary Food processing England
Green Isle Foods Limited Ordinary Food processing Republic of Ireland
Green Isle Food Group Limited Ordinary Holding company Republic of Ireland
Green Isle Foods (Boyle) Limited Ordinary Non-trader Republic of ireland
Green Isle Foods Portumna Limited Ordinary Non-trader Republic of Ireland
Green Isle Group Services Limited Ordinary Non-trader Republic of Ireland
Green Isle Holdings ApS 2 Ordinary Non-trader Denmark
Poldy's Fresh Foods Limited Ordinary Non-trader Republic of Ireland
Billcrest Products Limited Ordinary Dormant Republic of Ireland
Century Way Dale Limited Ordinary Dormant England
Hortonwood Bakeries Limited Ordinary Dormant England
Silverbeach Limited 3 Ordinary Dormant Jersey

The Company directly or indirectly owns 100% of the ordinary share capital and voting rights of all the
companies listed above, with the exception of Silverbeach Limited. The Company indirectly owns 66% of
the ordinary share capital of Silverbeach Limited, with the remaining shares owned by another Group
company.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

12. Fixed asset investments (continued)

The Company is a subsidiary undertaking of Boparan Holdings Limited, a company incorporated in the
United Kingdom and as such is exempt from the requirements to prepare consolidated financial
statements by virtue of s400 of the Companies Act 2006. These financial statements therefore present
information about the Company as an individual undertaking and not about its group. The registered office

is Trinity Park House, Trinity Business Park, Fox Way, Wakefield, West Yorkshire, WF2 8EE.

In the opinion of the directors the value of the Company's investment in its subsidiaries is not less than
the amount at which this is stated in the balance sheet.
The registered address of all undertakings is Trinity Park House, Trinity Business Park, Fox Way,
Wakefield, West Yorkshire, WF2 8EE uniess otherwise stated.

1
2
3

IDA Industrial Estate, Monread Road, Naas, Co. Kildare
Harbour House, Sundkrogsgade 21, 2100 Copenhagen, Denmark
12 Castle Street, St Helier, Jersey, JE2 3RT

13. Inventories

29 July 30 July
2017 2016
£000 2016
£000
Raw materials and consumables 3,517 5,326
Work in progress 1,618 1,700
Finished goods and goods for resale 13,945 13,709
19,080 20,735

In the opinion of the directors the carrying value of inventories is not materially different to the

replacement cost.
14. Debtors: amounts falling due within one year

29 July 30 July
2017 2016
£000 £000
Trade debtors 6,463 6,877
Amounts owed from Group undertakings 80,156 80,478
Other debtors 1,203 1,672
Prepayments and accrued income 776 1,862
Corporation tax 17,695 9,362
106,293 100,251

All amounts due from Group undertakings are repayable on demand and held at amortised cost.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

15. Deferred taxation
29 July 30 July
2017 2016
£'000 £000
Asset at the start of the period . 13,461 11,428
Charge to statement of income and
retained earnings 29 1,687
Adjustments in respect of prior periods (1,366) 346
Asset at the end of the period 12,124 13,461
29 July 30 July
2017 2016
£000 £000
Capital allowances 12,099 13,319
Other timing differences 25 142
12,124 13,461
During the period commencing 30 July 2017, the net reversal of deferred tax assets is expected to
decrease the corporation tax charge for the period by £2,429,000. This is primarily due to availability
of capital allowances in excess of depreciation and utilisation of provisions.
As at 29 July 2017 the Company had an unrecognised deferred tax asset of £6,212,000 (2016:
£6,577,000) in relation to capital losses. No deferred tax has been recognised on capital losses
totalling £36,539,000 at 29 July 2017 (2016: £36,500,000) as it is uncertain whether these losses will
be utilised against future taxable gains.
16. Creditors: amounts falling due within one year
29 July 30 July
2017 2016
£'000 £000
Obligations under finance leases (note 19) 690 600
Trade creditors 25,855 32,174
Amounts owed to Group undertakings 1,298 1,499
Amounts owed to parent undertaking 434,509 381,978
Other taxation and social security 477 706
Government grants 6 7
Other creditors ' 265 497
Accruals 3,790 7,290
466,890 424,751

All amounts owed to Group undertakings are repayable on demand and held at amortised cost.
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Convenience Foods Limited

Notes to the financial statements (continued)

For the 52 weeks ended 29 July 2017

17. Creditors: amounts falling due after more than one year

29 July 30 July

2017 2016

£'000 £000
Obligations under finance leases (note 19) 1,107 1,857
Government grants 52 64
Preference shares 273,231 273,231
Accruals and deferred income : 522 644

274,912 275,796

The shares classified as liabilities are 273,231,000 allotted and fully paid preference shares of £1
each. They are redeemable at the amount paid up thereon, together with a sum equal to all arrears
and accruals (if any) of the preferential dividend thereon, at any time from the date of issue, at the
option of the Company, upon the giving of not less than two business days’ notice in writing. The
shares carry a cumulative preferential dividend of 6.25% per annum, payable quarterly in arrears on
30 January, 30 April, 30 July and 30 October.

The holders of the redeemable preference shares have waived their right to a dividend for the periods
ended 29 July 2017 and 30 July 2016.

The holders have the right to receive notice of or attend every general meeting of the Company but
shall not have the right to speak or vote at that meeting.

18. Provisions for liabilities

29 July 30 July

2017 2016

£000 £000

At the start of the period 235 )
Current period charge to statement income and retained earnings 6,711 1,613
Utilised in the period (6,872) (1,378)
74 235

The closing balance of £74,000 (2016: £235,000) comprised of redundancy and other associated
" restructuring costs associated with the reorganisation of the Company’s operational footprint and
production capabilities across its sites. We expect this provision to be fully utilised in the period
commencing 30 July 2017.

19. Obligations under finance leases
29 July 30 July

2017 2016

£000 £000
Within one year or less or on demand 690 600 .
More than one year but not more than two years 722 600
More than two years but not more than five years 385 1,257

1,797 2,457

Finance leases are secured over the assets to which they relate.
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For the 52 weeks ended 29 July 2017

20.

21.

22.

Called up share capital

29 July 30 July
2017 2016
£000 £000

Called up, allotted and fully paid
1,000 Ordinary shares of £1 each classified as equity 1 1
273,231,000 Preference shares of £1 each classified as liabilities (note 17) 273,231 273,231
273,232 273,232

Financial commitments

Capital commitments
There were capital commitments of £49,000 (2016: £nil) provided for at the period end.

The Company also had capital commitments of £305,000 (2016: £nil) which were contracted for but
not provided for at the period end.

Operating lease commitments
Total future minimum lease payments under non-cancellable operating leases are as follows:

29 July 30 July

2017 2016
£'000 £000

Plant and machinery
- Within one year 370 643
- Two to five years 208 517
578 1,160

Pension schemes
Defined contribution schemes

The Company contributes to defined contribution schemes for all qualifying employees. The total cost
charged to the statement of income and retained earnings of £782,000 (2016: £883,000) represents
contributions payable to these by the Company at rates specified in the rules of the plans. At 29 July
2017 contributions of £41,000 (2016: £61,000) due in respect of the current reporting period had not
been paid over to the scheme.

Defined benefit scheme

The Company is associated with two legacy defined benefit schemes, the Northern Foods Pension
Scheme (“the Scheme”) and Northern Foods Pension Builder (“the Pension Builder”), which are
defined benefit schemes providing members with benefits based on pay and service. The assets
of the Scheme and the Pension Builder are held in Trustee administered funds separate from the
finances of the Company and Group.
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22,

23.

24.

25.

Pension schemes (continued)
The Scheme and the Pension Builder are both closed to future accrual.

The parent company, which is the sponsoring employer of the schemes, recognises the whole of
the Scheme and Pension Builder assets and liabilities in its financial statements. The Company
recognises a cost equal to its share of funding contributions paid into the schemes for the period,
which in the period ended 29 July 2017 was £4,795,000 (2016: £4,355,000).

Under a cross-guarantee the Company, with a number of other Group companies including
Northern Foods Limited, jointly and severally guarantee the performance of each other's
obligations to the Schemes.

Further details of the defined benefit schemes are disclosed in the notes to the financial statements
of Northern Foods Limited.

Related party transactions

The Company has taken advantage of the exemption under FRS102 Section 33; Related Party
Disclosures paragraph 33.7, as a wholly owned subsidiary of Boparan Holdings Limited, not to
disclose related party transactions with other wholly owned members of the Group.

The Company incurred rental and service charges of £107,000 (2016: £9,000) from subsidiaries of
Amber Real Estate Investment Limited (AREIL), a related party by virtue of common ultimate
ownership. In the period the Company also purchased fixed assets from a subsidiary of AREIL for a
consideration of £7,000 (2016; £22,000). Amounts owing to subsidiaries of AREIL at the period end
were £nil (2016:£nil).

The Company made charitable donations of £13,000 (2016: £14,000) in the period to Boparan
Charitable Trust, a related party by virtue of common ownership. At the period end the outstanding
creditor was £nil (2016: £nil).

Contingent liabilities

Long term funding for the Company and Group is provided primarily through two tranches of Senior
Loan Notes; £250m due in 2019 and £330m due 2021, and a euro note of €300m due 2021. In
addition, the Group also has a £60m Revolving Credit Facility which remained undrawn during the
period and at the period end.

The Company and other Group subsidiary companies are guarantors in respect of the Senior Loan
Notes, whereby they absolutely and unconditionally guarantee the principal and interest on the Senior
Loan Notes. The same companies are cross guarantors in respect of the £60m Revolving Credit
Facility.

The total bond value including accrued interest as at 29 July 2017 was £861,097,000 net of fees (2016:
£843,629,000), where the main driver of the increase period-on-period is the impact of foreign
exchange rate movement on the euro-denominated bonds.

Ultimate parent company and controlling party

The Company is a wholly owned subsidiary of Northern Foods Limited, a company registered in
England and Wales. The parent company of the smallest group of undertakings for which group
financial statements are drawn up and of which the Company is a member is Boparan Holdings
Limited. The parent company of the largest group of undertakings for which group financial statements
are drawn up and of which the Company is a member js Boparan Holdco Limited, registered in
England and Wales. As at 29 July 2017 Boparan Holdco Limited was also the Company’s ultimate
parent undertaking. Copies of the consolidated financial statements can be obtained from the
Company'’s registered office as detailed on page 1. R S Boparan and B K Boparan are the ultimate
controlling parties.

29



