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Louvre Hotels Group UK Limited

Strategic report
For the year ended 31 December 2018

The directors present their Strategic report for the year ended 31 December 2013,

The directors. in preparing this Strategic report. have complied with s414C of the Companies Act 2006.

Review of the business

There has not been any significant changes in the company’s principal activities in the period under review. The
directors are not aware, al the date of this report, of any major changes in the company's activities in the next
year.

The company incurred a profit before tax of £816.241 (2017: £606.545).

The company continues to be profitable; it has net current assets and positive shareholder's funds.

Principal risks and uncertainties

The most important components of financial risk are interest rate risk, currency risk, credit risk, liquidity risk,
cash flow risk and price risk. Due to the nature of the company's business and the assets and liabilities contained
within the company’s balance sheet, the directors consider only interest rate risk and credit risk to be relevant to
the company.

Interest rate risk

Interest rate risk is considered low, because borrowings are with other group undertakings. Funding for all
members of the Horeco Limited group is arranged centrally. The group regularly monitors interest rate risk and
does not trade or speculate in any financial instruments.

Credit risk
Credit risk arises on the company's cash and debtors balances. The risk relating to cash balances is considered
low, because cash is held with financial institutions with high credit ratings.

The risk relating 1o debtors balances is considered Jow, because most balances are held with other group
undertakings.

Future developments

Louvre Hotels Group will continue to be improved. There are no subsequent events between the balance sheet
date and the date of approval of these financial statements.

Events after the balance sheet date
There were no events after the balance sheet date that required further disclosure.

Director



Louvre Hotels Group UK Limited

Directors’ report
For the year ended 31 December 2418

The directors present their annual report on the affairs of Louvre Hotels Group UK Limited ("the company™),
together with the unaudited financial statements for the year ended 3| December 2018,

The directors took advantage of the small companies exemption available under s415a in applying reduced
directors’ report disclosures.

Principal activity

The principal activity of the company is the sale of land and buildings. hote]l management services and
franchises.

Going concern

As at 31 December 2018, the company had net assets of £7.870,230 (2017 £7.178.712). The parcnt company,
Louvre Hotels Group S.A.S., has confirmed it will continue to support the company in meeting its obligations as
they fall due and as a result, after making enquiries. the directors have a reasonable expectation that the
company has adequate resources to continue in existence for the foreseeable future. Accordingly. they continue
to adopt the going concern basis in preparing the financial statements.

Dividends
The directors do not recommend the payment of a dividend (2017: £nil).

Directors
The directors. who served throughout the year, and up to the date of signing except as noted, were as follows:

P F Roulot
G O A Tscherning - Company secretary and director

Directors' indemnities

During the period, the company has mainlained cover for its directors and officers under a directors’ and
officers’ liability insurance policy and the third party indemnity was in force during the period and also at the
date of approval of the financial statements.

' G
Approved by the Beard on ?,}.,Q(Jj and signed on its behalf by:

P F Roulot
Director

(9]



Louvre Hotels Group UK Limited

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report including the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare such financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law), including FRS 101
“Reduced Disclosure Framework". Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements. the directors are reguired to:

« select suitable accounting policies and apply them consistently;
» make judgements and accounting estimates that are reasonable and prudent;

» state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been followed, subject
to any material departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonabie accuracy at any time the financial position of the company
and enable them to ensure that the financial statenients comply with the Companies Act 2006, They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legistation in other jurisdictions.



Louvre Hotels Group UK Limited

Profit and loss account
For the year ended 31 December 2018

2018 2017
Note £ £
Tumover 5 2,696,312 2.549.240
Administrative expenses (1,947.795) {1,984.233)
Operating profit 748,517 565,007
Interest receivable and similar income 6 76,621 41,625
Interest payable and similar charges 7 (8,897) (87)
Profit before taxation 8 316,241 606.545
Tax on profit 10 (124,723) (70,026)
Profit for the financial year attributable to owners of the
company 691,518 536,519

The abave results were derived from continuing operations,

The company has no recognised gains or losses for the year other than the results above. Therefore, no statement
of comprehensive income has been presented.

The notes on pages 8 to 20 form an integral part of these financial statements.



Louvre Hotels Group UK Limited

Balance sheet
As at 31 Pecember 2018

Fixed assets
Tangible assets

Current asse(s

Debtors: amounts falling due within one year
Deferred tax asset

Cash at bank and in hand

Current liabilities
Creditors: amounts falling due within one year

Net current assets
Net assets

Capital and reserves
Called-up share capital
Profit and loss account

Shareholder's funds

Note

13
10

15
16

2018 2017
£ £
10.766,367 9.141.591
1,837 -
53,264 921
10,821,468 9142512
(2,951,238) (1,963,800)
7.870.230 7.178.712
7,870,230 7.178,712
2,040,000 2,040,000
5,830,230 5,138,712
7,870,230 7.178.712

For the financial year ending 31 December 2018 the company was entitled to exemption from audit under
s479A of the Companies Act 2006 relating to subsidiary companies.

Directors' responsibilities:

« The members have not required the company to obtain an audit of its accounts for the year in question in

accordance with 3476; and

« The directors acknowledge their responsibilities for complying with the requirements of the Act with respect

to accounting records and the preparation of accounts.

The financial statements of Louvre Hotels Group UK Limite
by the Board of Directors and authorised for issue on .'.2.. T

They were signed on its behalf by:

P F Rout

Direcior

The notes on pages & to 20 form an integral part of these financial statements.

{r gﬁslration number: 02018471) were approved



Louvre Hotels Group UK Limited

Statement of changes in equity
For the year ended 31 December 2018

At 1 January 2017
Profit for the year
Total comprehensive income

At 31 December 2017

At 1 January 2018
Profit for the year
Total comprehensive income

At 31 December 2018

The notes on pages 8 10 20 fornm an integral part of these financial statements.

Called-up Profit and loss
share capital account Total
£ £ £
2.040.000 4,602.193 6.642,193
- 536,519 536,519
- 536,519 536,519
2,040,060 5,138,712 7.178.712
Called-up Profit and loss
share capital account Total
£ £ £
2,040,000 5.138.712 7.178.712
- 091,518 691518
- 691,518 691.518
2,040,000 5.830,230 7,870,230




Louvre Hotels Group UK Limited

Notes to the unaudited financial statements
For the year ended 31 December 2018

General information

Louvre Hotels Group UK Limited ("the company”) is a private conipany limited by share capital incorporated in
England and Wales and domiciled in the United Kingdom.

The address of its registered office is:
66 Lincoln's Inn Fields

London

WC2A 3LH

These financial stalements are presented in pounds sterling because that is the currency of the primary economic
environment in which the company operates.

The nature of the company's operations and its principal activities are set out in the Directors’ report on page 3.

Adoption of new and revised standards

Application of new and revised International Financial Reporting Standards

The following adopted IFRSs have been issued and applied by the company in these financial statements.
However. their adoption do not have an effect on these financial statements:

« IFRS 9 Financial Instruments {effective date 1 January 2018 other than hedge accounting provisions,
eftective 1 January 2019);

(1) IFRS 9 Finuncial Instruments

The standard replaces |AS 39 Financial Instrument: Recognition and Measurement. It introduces new
requirements for classifying and measuring financial instruments and a new impairment model for financial
assets.

The details of the new significant accounting policies are set out below. As noted above, the application of these
new accounting policies has had no effect on the measurement of amounts recognised within these financial
statements,

Classification and measuremeni of financial usseis and financial liabilities

IFRS 9 largely retains the existing requirements in 1AS 39 for the classification and measurement of financial
liabilities. However, it eliminates the following IAS 39 categories for financial assets: held to maturity. loans
and receivables and available for sale. Under IFRS 9, a financial asset is measured on initial recognition at
amortised cost or fair value through the income statement.

The following accounting policies apply to the application of subsequent measurements of financial assets:
Financial assets in the case of fair value via the income statement

These assets are valued at their fair value. Net profits and losses. including any interest or dividend income, are
recognised in the income staterent.

Financial assets ai amortised cost

These assels are valued at amortised cost using the effective interest method. Impairment losses are deducted
from the amortised cost. Interest income, exchange rate gains and losses, and impainnents are recognised in the
income statement. Any profit or loss as a result of the removal from the balance shect is recognised in the
income statement.



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Adoption of new and revised standards (continued)
Impairment of financial assets

IFRS 9 replaces the incurred credit foss model in 1AS 39 with an expected credit loss model. The new
impairment mode! applies to financial assets valued at amortised cost. coniract assets. and investments in debt
investments when the fair value is recognised via the comprehensive income. but not to investments in equity
instruments. Credit losses are recognised at an earlier stage in IFRS 9 than in TAS 39. This change has not led to
an adjustment to the amounts recognised in the company's financial statements.

(iy  IFRS 15 'Revemue fram Contracts with Customers’

The core principle of IFRS 15 is for companies to recognise revenue 1o depict the transfer of goods or services
to customers in amounts that reflect the consideration {that is. pavment) to which the company expects to be
entitled in exchange for those goods or services. IFRS 15 will also result in enhanced disclosures about revenue
and provide guidance for transactions that were not previously addressed comprehensively. IFRS 15 is effective
for annual periods starting on or after | January 2018,

The application of I[FRS 15 has no effect on the Income statement or Balance sheet compared to 1AS 18,

The company has adopted FRS 10! "Reduced Disclosure Framework™ incorporating the amendments to FRS
101 issued by FRC in December 2016. In preparing these financial statements. the company applies the
recognition. measurement and disclosure requirements of Intemational Financial Reporting Standards as
adopted by the EUJ ("Adopted IFRSs"}, but makes amendments where necessary in order to comply with
Companies Act 2006 and has set out below where advantage of the FRS 10} disclosure exemption has been
taken.

Early adoption of standards
The company did not adopt new or amended standards in the year that have yet to become effective.

New and revised IFRSs in issue but not yet effective
The following new standards and amendments of standards were issued by the 1ASB but are not effective for the
financial vear 2018.

IFRS 16 Leases Effective | January 2019
IFRS 17 Insurance Contracts Effective | January 2021
;’;:rgesngments o Prepayment Features with Negative Compensation Effective | January 2021
,:;\n;e;gmems to Long-term Interests in Associates and Joint Ventures Effective | January 2021
Annual

Amendments to IFRS 3 Business Combinations, IFRS
11 Joint Arrangements, IAS 12 Income Taxes and [AS  Effective | January 2021*
23 Borrowing Costs

Improvements to
IFRS Standards
2015-2017 Cycle

Amendments to
IAS 19
Employee
Benefits

Plan Amendment, Curtailment or Settlement Effective | January 2021



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Adoption of new and revised standards {continued)

New and revised 1FRSs in issue but not yet effective (continued)

IFRS 10

Consolidated

Financial Sale or Contribution of Assets between an Investor and
Statements and its Associate or Joint Venture

IAS 28

{amendments)

Effective 1 January 2021

IFRIC 23 Uncertainty over Income Tax Treatiments Effective | January 2021

* The effective date of the amendments has vet to be set by the IASB.

Empact of initial application of other amendments to IFRS Standards and Interpretations

In the current year. the new accounting standards. or amendments to accounting standards. or {FRIC
interpretations that are effective for the year ended 31 December 2018. have had ne material impact on the
company.

Acceunting policies

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of accounting

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. The finaneial statements have been prepared in accordance with FRS
101 (Financial Reporting Standard 101} ‘Reduced Disclosure Framework ' as issued by the Financial Reporting
Council.

The financial statements have been prepared on the historical cost basis, except for financial instruments (hat are
measured at revalued amounts or fair values at the end of each reporting period, as explained in the accounting
policies below. Historical cost is generally based on the fair value of the consideration given in exchange for the
goods and services.

Summary of disclosure exemptions

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation te business combinations, share-based payment. non-current assets held for sale, financial
instruments. capital management, presentation of comparative information in respect of certain assets,
presentation of a cash-flow statement, standards not yet effective, impairment of assets and related party
transactiens.

These financial statements are separate financial statements. The company is exempt from the preparation and
delivery of consolidated financial statements, because it is included in the group accounts of Shanghai Jin Jiang
Internaticnal Hotels (Group) Company Limited. The group accounts of Shanghai }in Jiang International Hotels
(Group) Company Limited are available to the public and can be obtained as set out in note 20,

The principal accounting policies adopted are set out below.



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Accounting policies {(continued)

Going concern

The parent company. Louvre Hotels Group $.A.8., has confimied it wilk continue to support the company in
meeting its obligations as they fall due and as a result, after making enquiries, the directors have a reasonable
expectation that the company has adequate resources to continue in existence for the foreseeable future.
Accordingly. they continue to adopt the going concern basis in preparing the financial statements.

Turnover

Turnover is the amount derived from the provision of goods and services fafling within the company's principal
activities after deduction of value added tax. It is recognised on an accrual basis as services are rendered. Jt
arises wholly from hotel management in the United Kingdom.

Interest income is recognised when it is probable that future economic benefits will flow to the company and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.

Tax
The tax expense represents the sum of 1ax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwiil or from the initial recognition (other than in a business combination) of other assets and liabilities in a
ransaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date, Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited in other comprehensive income, in which case the deferred tax is also dealt with in other
comprehensive income.



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Accounting policies (continued)

Tax (continued)

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or setfle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
company intends to settle its current tax assets and liabilities on a net basis.

Foreign currencies

Transactions denominated in foreign currencies are translated at the rates of exchange rufing al the dates of
those transactions. Monetary assets and liabilities stated in foreign currencies are translated into sterling at the
rates ruling at the year end. Exchange profits and losses are dealt with in the profit and loss account.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. [ coliection is expected in one year or less (or in the normal operating cycle of the business if
longer), they are classified as current assets. 1 not, they are presented as non-current assets.

Trade receivabies are recognised initially at the transaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
receivables is established when there is objective evidence that the company will not be able to collect all
amounts due according to the original terms of the receivables.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as “loans and receivables’. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment. Interest income is recognised by applying the effective
interest rate. except for short-term receivables when the recognition of interest would be immaterial.

Provisions

Provisions are recognised when the company has a present obligation {legal or constructive} as a result of a past
event, it is probable that the company will be required to settie that obligation and a reliable estimate can be
made of the amount of the obligation.

Operating leases

Costs in respect of operating leases are charged on a straight-line basis over the lease tern:. Benefits received
and receivable as an incentive to sign an operating lease are similarly spread on a straight-line basis over the
lease term, except where the period to the review date on which the rent is first expected to be adjusted to the
prevailing market rate is shorter than the full lease term, in which case the shorter period is used.



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Accounting policies (continued)

Trade payables

Trade pavables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade payables are classified as current liabilities if payment is due within one year or
less (or in the normal operating cycle of the business if longer). If not. they are presented as non-current
liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources reccived or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Pensions

Pension contributions are made to a defined contribution scheme. The amounts charged to the profit and loss
account in respect of pension costs and other post-retirement benefits represent the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments in the balance sheet.

Financial instraments

Financial assets and financial liabiliiies are recognised in the company’s balance sheet when the company
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets
Financial assets and financial liabilities are recognised in the company’s statement of financial position when
the company becomes a party to the contractual provisions of the instrument.

Financial assets and financial habilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial labilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
atributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.



Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Accounting policies (continued)

Recognition and measurentent

All financial assets are recognised and derccognised on a trade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery of the financial asset within the timeframe established by
the market concerned, and are initially measured at fair value, plus transaction costs. except for those financial
assets classified as at fair value through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (FVTPL), ‘held-to-maturity” investments, ‘available-for-sale’ {AFS8) financial assets and ‘loans
and receivables’. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.

Impairment

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet
date. Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset. the estimmated fuwre cash flows of the investment
have been affected.

Financial liabitities

Financial liabilities are classified as ‘other financial liabilities’.

Classification

Financial liabilities are classified as either financial liabilities “at FVTPL’ or “other financial liabilities".
Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is
designated as at FVTPL.

A financial Jiability is classified as held for trading if:

+ it has been incurred principally for the purpose of repurchasing it in the near term: or

» on initia} recognition it is part of a portfolio of identified financial instruments that the company manages
together and has a recent actual pattern of short-term profit-taking; or

+ it is a derivative that is not designated and effective as a hedging instrument.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 3, the directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions arc based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the

period of the revision and fidure periods if the revision affects both current and future periods.

There are no significant estimates or judgements used in preparing these accounts.



Louvre Hotels Group UK Limited
Notes to the unaudited financial statements (continued)

For the year ended 31 December 2018

Turnover

The analysis of the company's turnover is as follows:

2018 207
£ £
Other revenue 2,696,312 2,549,240
The company's turnover is generated from operations within the United Kingdom.
Interest receivable and similar income
2018 2017
£ £
Interest receivable from group undertakings 76,621 41,625
Interest payable and similar charges
2018 2017
£ £
Foreign exchange gains 8,826 -
Other interest payable 7l 87
8,897 87
Profit before taxation
Profit before taxation has been arrived at after charging:
2018 2017
£ £
Operating lease expense - property 20,882 21.495
Information regarding directors and employees
Their aggregate payroll costs were as follows:
2018 2017
£ £
Wages and salaries 379.759 425,614
Other pension costs (see note 18) 27,586 19,222
Social security costs ) 43 933 53,981
451,278 498,817

None of the directors received any remuneration from the company during the year (20317: Enil).



Louvre Hetels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

9 Information regarding directors and employees (continued)

The directors were paid for their services to the company by Louvre Hotels Group S.AS.. Full emoluments
disclosures are given in the accounts of Louvre Hotels Group $.A.S. in both the current and prior year. 1t is not
practical to allocate their remuneration between the services rendered 1o group companies.

The average monthly number of employees of the company (including executive directors) during the vyear
analysed by category was as follows:

2018 2017
No. No.
Operations 6 2
Management 1 i
7 3
10 Tax
Tax charged for the year in the profit and loss account:
2018 2617
£ £
Current taxation
UK ¢orporation tax 124,780 47,368
UK ¢orporation tax adjustment in respect of prior years (354) 1.249
Total current income tax 124,426 48,617
Deferred taxation
Current year 332 (474)
Effect of changes in tax rates (35) 257
Arising from previously unrecognised tax loss, tax credit or temporary
difference of prior pericds - 21,626
Tota! deferred taxation (see note 11) 297 21,409
Total tax on profit 124,723 70,026

16
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Louvre Hotels Group UK Limited
Notes to the unaudited financial statements (continued)

For the year ended 31 December 2018

Tax (continued)

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2017:
lower than the standard rate of corporation tax in the UK) of 19% (2017: 19.25%,).

The charge for the year can be reconciled to the profit and loss account as follows:

2018 2017

£ £

Profit before tax 816,241 606,545
Corporation tax at standard rate 155,086 117,063
Adjustment for prior periods (354) 22875
Expenses not deductible for tax purposes 538 173
Adjustment for prior periods (30,513 (70.342)
Effects of change in tax rates (35) 257
Rounding i -
Tax expense for the year 124,723 70.026

The standard rate of tax applied to reported profit is 19% (2017: 19.25%) and reflects the reduction in the UK
corporation tax rate to 19% from 1 April 2017 and 17% from 1 April 2020 have been substantively enacted by
the balance sheet date.

Deferred tax assets

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

2018 2017

£ £

Temporary differences trading 863 946
Fixed assels 974 1.187
1.837 2133




Louvre Hotels Group UK Limited

Notes to the unaudited financial statements {continued)
For the year ended 31 December 2018

12 Tangible assets

Cost
At | January 2018
Disposals

At 31 December 2018

Depreciation
At 1 January 2018
Eliminated on disposal

At 31 December 2018
Net book value

At 3| December 2018
At 31 December 2017

13 Debtors: amounts falling due within one year

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Other debters

Fixtures and
fittings
£

21.537
(21,537}

21,537
(21.537)

2018 2017

£ £

48,581 48.581
10,208,391 8.597.326
492,181 492,418
17,214 3.266
10,766,367 9,141,591

Amounts owed by group undertakings is repayable on demand. Interest is charged on intercompany leoans at

LIBOR + 0.125%.

14 Creditors: amounts falling due within one year

Trade creditors

Accruals and deferred income
Amounts owed to group undertakings
Social security and other taxes
Corporation tax

2018 2017
£ £
1.888,192 948.489
. 129,701

618,859 616.489
272,393 220,890
171,794 48.231
2.951.238 1.963.800




Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

14 Creditors: amounts falling due within one year (continued)

Amounts owed 10 group undertaking are repayable on demand. Interest is charzed on intercompany loans at

LIBOR + 0.125%.

15 Called-up share capital

Authorised, allotted, calied-up and fully paid shares

Ordinary shares of £1 each
Redeemable shares of £1 each

2018 2018 2017 2017

No. £ No. £
40,000 40,000~ 40,000 40,000
2,000,000 2,000,000 2,000,000 2,000,000
2,040,000 2,040,000 2,040,000 2,040,000

The ordinary shares and the redeemable shares rank pari pasu in all respects. The redeemable shares may be
redeemed at the option of the company no later than 31 December 2020. There is no premium payable on

redemption.

16 Prefit and loss account

The profit and foss account represents cumulative profits or losses, net of dividends paid and other adjustments.

17 Financial commitments

Operating leases

As at the balance sheet date the company had cutstanding commiments for future minimum fease payments
under non-cancellable operating leases, which fall due as follows:

Within one year
In'two to five years
In over five vears

2018 2017
£ £
- 9,268
- 9,268
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Louvre Hotels Group UK Limited

Notes to the unaudited financial statements (continued)
For the year ended 31 December 2018

Retirement benefit schemes

Defined contribution schemes

The company operates a defined contribution scheme for all qualifying employees. The assets of the schemes
are held separately from those of the company.

The total cost charged to income of £27,586 (2017 : £19,222) represents contributions payable to these schemes
by the company at rates specified in the rules of the plans. As at 31 December 2018, contributions of £5,075 due
in respect of the current reporting period (2017: £nil) had not been paid over to the schemes,

Related party transactions

The company has taken advantage of the exemption available under FRS 101, not to disclose transactions with
other members of the group.

Controlling party

The directors consider the ultimate parent company and controlling entity 1o be Shanghai }in Jiang Intemational
Hotels (Group) Company Limited, a company incorporated in China. The parent company of the largest group
of which the company is & part and for which group accounts are prepared is Shanghai Jin liang International
Hotels (Group) Company [.imited.

A copy of the published accounts of Shanghai Jin Jiang International Hotels {(Group) Company Limited can be
obtained from the company's website www jinjianghotels.com.cn,

The parent company of the smallest group of which the company is a part and for which group accounts are
prepared is Louvre Hotels Group S.A.S., a company incorporated in France.

A copy of the published accounts of Louvre Hotels Group S.A.S. can be obtained from the Greffe du Tribunal
de Commerce de Nanterre. 4 Rue Pablo Neruda. 92020 Nanterre, France.

The immediate parent company is Horeco Limited, a company incorporated in the United Kingdom.
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