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" Euromoney Canada Limited
Strategic Report

Year erlded 30 September 2019

The purpose of the Strategic Report is to inform members of Euromoney Canada Limited (“the
Company”) and help them assess how the Directors have performed their duty under sectlon 172 of the
Companies Act 2006 (duty to promote success of the Company). .
Principal actlvmes and business review ' '

The principal activity of the Company during the year was that of holdrng investments in other companies
in the Euromoney Institutional Investor PLC group (“the Group”). At 30 September 2019, the Company
had net assets of £472m (2018: £529m). ‘ : :

During the year, the Group undertook a strateglc review of its Asset Management segment which -
_includes BCA Research Inc, a subsidiary of the Company. The disposal of the segment is highly probable
to be completed within 12 months and the action required to complete the disposal indicates that the plan
will not be significantly changed or withdrawn. As such, the.Company considers its investment in BCA .
Research as held for sale at 30 September 2019 and has carried out an impairment review to thlS effect
(note 11). .

Thé Company erI contmue to be an investment holdrng company for the foreseeable future

Prmcnpal risks and unce_rtamtles facing the Company ,
Risks are managed at a group lével by Euromoney Institutional Investor PLC ("Ell PLC"). The Group has
continued to develop its processes for risk management. Management of significant risk is regularly on
the agenda of the board of Ell PLC and other senior management meetings. -

Specific risk areas that potentlally could have a materlal |mpact on the Company s long term performance
are:

'ngurdlty Risk
The Group’s prlncrpal source of borrowings are provided through committed bank facilities avallable to

the Group until December 2021. These syndicated facilities include a £240m (2018: £240m) multr-
currency revolving credit facility which was undrawn at 30 September 2019 (2018: undrawn)

The-Group’s strategy is to use excess operating cash to pay down.its drawings under the revolving credrt
facility and where undrawn invest in short-term bank deposits and money market funds. The Group
generally has an annual cash conversion rate (the percentage by which cash generated from operations
covers adjusted operating profit before acquired intangible amortisation and exceptional items) of 100%
or more dueto much of its subscription, sponsorship and delegate revenue being paid in advance. The -
Group’s underlying operating cash conversion rate based on adjusted operating profit was 98%. The
Group's forecasts and projections, looking out to September 2022 and taking account of reasonably
possible changes in trading performance, show that the Group should be able to operate within the level
~and covenants of its current and available borrowing facilities. : '

Key performance indicators i
Given the straightforward nature of the busrness the Com pany S Drrectors are of the opinion that analysis
using key performance indicators for the Company is not necessary or appropriate for an understandrng
of the development, performance or position of the business.

This report was approved by the Board of Dnrectors on:17 January 2020 and S|gned on behaif of the -
Board by , _

TJ Bratton
Director”



Euromoney Canada lelted R o L

Dlrectors Report .

Year'ended 30 September 2019

N

_ The Dlrectors present their report and the audited financial statements of the Company for the year ended
- 30 September 2019

' Results and dividends

The profit for the financial year amounted to £80m (2018: £267m). Details of dividends paid during the
year are disclosed in riote 10 to these financial statements. The Directors have not recommended a final
dividend. :

.Directors

The D|rectors who served the Company during the year and. up to the date of signing the flnanCIaI
statements are listed on page 1. :

Future developments

‘The Directors expect the general level of activity of the Company to remain conS|stent W|th priof-years -
and the Company s principal activity is not expected to ‘change substantially.

Quallfymg third- party mdemnlty provuswns

A qualifying thlrd -party indemnity (QTPI) as permltted by the Company’s Artlcles of Association and

Section 232 and 234 of the Companies Act 2006, has been granted by the Company to the Directors of

the Company. Under the provisions of QTPI the Company undertakes to indemnify each Director against

liability to third parties (excluding criminal and regulatory penalties) and to pay Directors’ costs as

incurred, provided that they are reimbursed to the Company.if the Director is found guilty or, in an action
. brought by the Company judgement is given agalnst the Dlrector

Financial instruments

The financial instruments held by the‘ Company had at the reporting date were intercompany debtor and
creditor balances. These were current accounts, interest free and repayable on demand, stated at
amortised cost. Further details can be found in notes 12 and 13 to the financial statements.

Appomtment of audltors

The auditors, PrlcewaterhouseCoopers LLP have indicated their wHImgness to contlnue in offlce and
appropriate arrangements.have been put in place for them to be deemed reappomted as auditors in the
absence of an Annual General Meeting. :

Gomg concern

The Directors have made enquiries and have a reasonable expectation that the Company has adequate' i
resources to continue in operational existence for the foreseeable future as Euromoney Institutional
Investor PLC, the immediate parent company, has committed to providing financial support to meet its
financial-obligations when they fall due, for a period of at least 12 months from the date of signing of the
accounts for the year ended 30 September 2019. For this reason, they continue to adopt the going
-~ concern basis in prepanng the f|nanC|aI statements. .



Euromoney Canada Limited
Directors’ Repb_rt (continued)

" Year ended 30-September 2019 .

Directors’ Responsibilities Statement

The Directors are responsible for preparrng the Annual Report and the fnanmal statements in
accordance with appllcable law and regulatlon -

. Company law requires the Dlrectors to prepare financial statements for each flnanC|aI year. Under that

law the-directors have prepared the financial statements in accordance with United Kingdom Generally

- Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The.
Financial Reporting Standard applicable in the UK and Republic-of Ireland”, and applicable law). Under
company law the Directors-must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company

- for that penod In preparing the financial statements the dlrectors are required to:

- select suitable accountlng pohcnes and then apply them consistently;
state whether applicable United Klngdom Accounting Standards, comprising FRS 102, have
been followed, subject to any materlal departures disclosed and explalned in the flnanC|aI

. statements;
) make judgements and accountlng estimates that are reasonable and prudent and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the company will continue in-business.

The Drrectors are also responS|bIe for safeguardlng the assets of the company and hence for taklng
reasonable steps for the prevention and detectlon of fraud and other |rregular|t|es

The Directors are respon5|ble for keeping adequate accounting rec'ords that are sufficient to show and’
explain the company's transactions and disclose with reasonable accuracy at'any time the financial

. ‘position of the Company and enable.them to ensure that the financial statements comply with the
Companies Act 2006: :

Directors’ confirmations
In the case of each DireCtor in office at the date the'Directo'rs’ Report is approved:

.. so far as the D|rector is aware there is no relevant audlt mformatlon of which the Companys
- auditors are unaware; and -
e they have taken all steps that they ought to have taken as a Dlrector to make themselves aware of
any relevant audit |nformat|on and to establish that the Company's auditors are aware of that
information.

This report was approved by the Board of. D|rectors on 17 January 2020 and srgned on behaIf of the -
Board by: . -

TJ Bratton
Director



Euromoney Canada Limited
Independent Audltors Report to the Members of Euromoney Canada lelted

Year ended 30 September 2019

Report on the audit of the ﬁnancial«statements

" Opinion

In our oplmon Euromoney.Canada L1m1ted’s financial statements:

e  givea true and fair view of the state of the Company s affairs as at 30 September 2019 and of its proﬁt for the year then ‘
ended; . S '

e  havebeen properly prepared in accordance with United Kingdom General]y Accepted Accountmg Practice (United

s ngdom Accountmg Standards, comprising FRS 102 “The Financial Reportmg Standard apphcab]e in the UK and
Repubhc of Ireland”, and applicable law); and . . -

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), .
which comprise: the Statement of Financial Position as at-30 September 2019; the Statement of Comprehensive Income, and the
‘Statement of Changes in Equity for the year then ended; and the notes to the financial statements which include a description of
the significant accounting policies. .

Basis for- oplmon :

We conducted our audit in accordance with Intemanonal Standards on Audmng (UK) (“ISAs (UK)”) and apphcable law. Our
responsibilities under ISAs (UK) are further describéd in ‘the Auditors’ responsibilities for the audit of the financial statements
section of our report. We beheve that the audit evidence we have obtamed is sufficient and appropriate to prov1de a basis for our
opinion. .

' Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethlcal respon51b111t1es
in accordance with these requirements.

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

e  thedirectors’ use of the gomg concern bas1s of accounting in the preparatlon of the ﬁnanc1al statements is not
appropnate or - '

o the directors have not dlsc]osed in the financial statements any 1denhﬁed matenal uncertainties that may cast
significant doubt about the Company’s ability-to continue to adopt the going concern basis of accounting for a period of
at least twelve months from the date when the financial statements are authorised for issue.

" We have nothing to report in respect of the above matters.

However, because not all future events or conditions can'be predicted, this statement is not a guarantee as to the Company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the European
Union are not clear, and it is difficult to evaluate all of the potential 1mp]1cat10ns on the Company s trade, customers, supphers
and the wider economy.

Reportmg on other information

The other mformatmn comprises all of the information in the Annual Report other than the financial statements and our

auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does

not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly
- stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, .
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
.audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial

- statements or a material iisstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are requlred to report that fact. We have nothing to report based on these -
respon51b11mes .

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures requnred by the UK
Companies Act 2006 have been included.

Based on the responsnblhtles described above and our work undertaken in the course of the audit, [SAs (UK) require us also to
report certain opinions and matters as described below. .



|  Euromoney Canada Limited -

Independent Auditors’ Report to the Members of Euromoney Canada Limited
(contlnued) : _ .

. Year ended 30 September 2019
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information giyen in the Strategic Report and
Directors’ Report for the year ended 30 September 2019 is consistent with the financial statements and has been. prepared in
accordance with apphcable legal requlrements .

. In light of the knowledge and understandmg of the Company and its environment obtained in the course of the audlt we de not
identify any material misstatements in the Strategic Report and Directors’ Report: .

ReSporisibi]ities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the’
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine is necessary to enable the preparanon of ﬁnanc1a1
statements that are free from material misstatement, whether due to fraud or error.

‘In preparing the financial statements, the directors are responsib]e for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to-going concern and using the going concern basis of accounting unless the
directors elther intend to liquidate the Company or to cease operanons or have no realistic alternatlve but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a who]e are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Réasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these ﬁnanclal

" statements.

A further description of our respons1b1ht1es for the audit of the financial statements is Jocated on the FRC’s website at:
www.frc.org. uk/audxtorsrespons1b111t1es This descnptlon forms part of our audltors report.

Use of this report

ThlS report, including the opinions, has been.prepared for and only for the Company’s members as a body in accordance with

- Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.

Other required repofting

Companies Act 2006 ekcepﬁon reporting
Under thé Companies Act 2006 we are required to report to you if, in our opinion:

«  we have not received all the information and explanations we require for our audit; or

e  adequate accounting records have not been kept by the Company, or returns adequate for our audit have not been
~ received from branches not visited by us; or

e . certain dlsclosures of directors’ remuneration specified by law are not made or )

o the financial statements are not in agreement with the accounting records and returns.

Wehave ne exceptions to report arising from this responsibility. -
(ONCN 54 \\¢ orcnon

Maaike Brandsma (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
.Chartered Accountants and Statutory Audltors
London

17 January 2020



Euromoney Canada Limited

Statement of Comprehenswe Income

Year ended 30 September 2019

~ Administrative expenses
Operating loss '

Income from shares in group undertakings
Interest receivable and similar income
Impalrment charge :

"Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financiat year
Other comprehensnve mcomel(expense)
Change in fair value of cash flow hedges

. Transfer of gains on cash flow hedges to income statement '
Tax on other comprehensnve income

Total comprehensuve income for the year .

~ All the activities-of the Compe'ny are from continuing eperationst -

Notes

2019 2018
£ £

© (3,441,516) (11,002,403)
. (3,441,516) (11,002,403) -

136,986,945 291,053,922

112,167 439,197
(54,703,646) -
(31)  (858,781)

78,953,919 279,631,935

632,582 (12,382,520)
79,586,501 267,249,415

~ 153,548
- (434,805)
- 47814

79,586,501 267,015,972

The notes on pages 10 to 17 form part of these Annual Report and Financial Statements'.

vo= 7 -



'Euromoney Canada lelted

~ Statement of Fmanclal Position

30 September 2019 _ .

o o 2019 . 2018

. . o ) Notes £ £ . £
Non-current assets ' = o '

Investments _ ‘ N ' 498,150,956 552,854,602
Total non-current assets - 498,150,956 552,854,602

_ Current assets - ' ' - s o
Debtors ) © 12 24,397,801 . 2,170,840
Cash at bank and in-hand 16,154,888 E 1,009,983
. ' 40,552,689 3,180,823
Credltors amounts falllng due wnthm one year 13 (66,765,416) - .(26,696,752)

- (26,212,727) (23;515,929)
471,938,229 529,338,673

. 'Net current I|ab|I|t|es

Net assets

| Capital and reserves = -
Calied up share capital - : 14
‘Retained earnings 4 o

: 100 - 100 .
. 471,938,129 529,338,573

471,938,229 529,338,673

- Total equity

These flnanc1al statements on pages 7 to 17 were approved by the Board of Dlrectors and authorised for
issue on 17 January 2020, and are signed on behalf of the Board by:

‘TJ Bratton
Director .

Cornpany registration number: 01974125

The notes on pages.10 to 17 form part of these Annual Report and Financial Statements.

- 8-



- Euromoney Cénada Limited

| Statgrheht of Changes in;Equity N

Yeaf en'd'ed 30 September 2019

. Called up
" share capital

" At 1 October 2017 .. 100

Profit for the financial year - ' ' -
Change in fair value of cash o
flow hedges. ‘ : -
Transfer of'gains on.cash flow.

hedges to income statement =

.Tax on other comprehensive

income S =

Total comprehensive income
for the year . S

Dividends paid during the year - . -

g

Other reserves

.. £
281,257

163,548

(434,805)-

(281,257)

Total

(232,709,280)

Retained:

earnings’ equity’

. : £ .
494,750,624 495,031,981
267,249,415 267,249,415
- 153,548
- © (434,805)
47,814 47,814
267,297,229 267,015,972

(232,709,280) -

At 30 September 2018

Profit for the financial year and
total comprehensive income
Dividends paid during the year ' -—=

. At 30 September 2019

100

~ 520338573 529,338,673

- 79,586,501 79,586,501
: {

- (136,986,945) (136,986,945)

— 471938129 471,938,229

- The notes on pages 10 to 1? form part of these Annual Report and Financial Statements. -

-9 -



Euromoney Canada Limited'
Notes to the Fmanmal Statements (contlnued)

Year ended 30 September 2019

General information

The Company is a private Company limited. by shares, registered in England and Wales TheA
_address.of the reglstered office is 8 Bouverle Street, London, EC4Y 8AX :

Statement of compllance

These financial statements have been prepared under the historical cost convention in compliance,
unless otherwise stated in the accounting policies below, with United Kingdom Accounting
Standards, including Financial Reporting Standard 102, The. Financial Reporting Standard
Applicable in the UK and Republic of Ireland (FRS 102), and the Companies Act 2006.

Accounting policies
Basis of preparation

‘The Company is mcorporated in England and Walés. Due to the current economic conditions there
are inherent future uncertainties that may impact the business. As a result, the Directors have made

- enquiries and have a reasonable expectatlon that the Company has adequate resources to continue

in operational existence for the foreseeable future as Euromoney Institutional Investor PLC, the

immediate parent company, has committed to providing financial support to meet its financial o

obligations when they fall due, for a period of at least 12 months from thé date of signing of the
accounts for the year ended 30. September 2019. For this reason, they continue to adopt the gomg
concern basis in preparlng the financial statements." o

‘The principal accounting poI|C|es wh|ch have been applled consustently throughout the year, are
- setout below. :

‘Disclosure exemptions

This entity satisfies the: criteria of being a qualifying entity as defined in FRS. 102. Its financial
" statements are consolidated into the financial statements of Euromoney Institutional Investor PLC
which can be obtained from the Company Secretary, Euromoney Institutional Investor PLC, 8
Bouverie Street, London EC4Y 8AX. As such, advantage has been taken of the followmg dlsclosure
exemptions available under paragraph 1.12 of FRS 102: : .

‘ e Stateme_nt of Cash F]ows (paragraph‘s 3.17(d))
. Related Party Disclosures (paragraph 33.7)

Income tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed
_ at the balance sheet date where transactions or events have occurred at that date that will result in
an obligation to pay more, or a right to pay less or to receive more tax, with the following exceptions:
» provision is made for deferred tax that would arise on remittance of the retained earnings of
overseas subsidiaries, associates and joint ventures only to the extent that, at the balance
sheet date, dividends have been accrued as receivable or there is a binding commltment to
" remit these earnings; '
o deferred tax assets are recognised only to the extent that the Dlrectors consider that it is more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlylng tlmmg dlfferences can be deducted.

Deferred tax is measured on an undiscounted baS|s at the tax rates that are expected to apply in -

" the years in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date. .

The notes on pages 10 to 17 form part of these Annual Report and Financial Statements.

-10 - -



Eu.romoney'C;ana'da Limited
Notes to the Financial Statements (continued)
Year ended 30 September 2019

Accountlng pohcles (continued)

Income tax (continued)

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected.to be ’

paid (or recovered) using the tax rates and Iaws that have been enacted or substantlvely enacted
" by the balance sheet date.

Investments

Investments in subsidiaries are initially recorded at cost, and subsequently stated at cost !ess any
accumulated impairment losses. .

N

g Consolldatlon _

The Company was, at the end of the year, a sub5|d|ary of another company mcorporated in the
EEA and in accordance with Section 400 of the Companies Act 2008, is not required to produce,
and has not published, consolidated financial statements. .

Foreign currencies

Assets and liabilities denominated in foreign currencies are translated into Steriing at the rates of -
exchange ruling at the balance sheet date. Transactions in foreign currencies are translated into.
Sterling at the rate of exchange ruling at the date of the transaction. Exchange dufferences are taken

into account in arriving- at the operatlng profit.

" Fmanmal,mstruments

The Company has chosen to adopt IAS 39 in respect of financial instruments.

FlnanC|aI instruments are classmed and accounted for according to the substance of the
contractual arrangement, as either financial assets, financial liabilities or equity instruments. An
equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Derivative assets and liabilities are measured at fair value, being'
. the mark to market valuation provided by the financial institution acting as the counterparty for the.

respective trade. This constitutes level 2 in the fair value hierarchy. All other financial instruments

are measured at amortised cost.
. Trade and other debtors

~ Trade and other debtors are recognlsed and carrled forward at |nv0|ced amounts less prowsmn for
|mpa|rment Bad debts are written off when identified.

Der/vat/ve fmancra/ /nstruments

The Company used derivative flnanmal instruments to manage its exposure to lnterest rate risk.
The policy for hedge accounting is outlined below. :

The notes on pages 10 to 17 form part of these AnnuaIReport and Financial Statements.

-11 -



Euromoney Canada Limtted
Notes to the Financial ~Statements (continued) B

Year ended 30 September 2019

Accounting pollcles (contmued)
Fair value of financial instruments
The fair values of financial assets.and financial liabilities are determined as follows:

: LeveI1 :
e The fair value of fmancnal assets and f|nan0|al Ilabllltles with standard terms and condltlons and
traded on active liquid markets is determined with reference to quoted market prices.

Level 2 : : : :

¢ The fair value of other financial assets and financial Ilabllltles (excluding derivative mstruments)

is determined in accordance with generally accepted pricing models based on discounted cash flow

analysis using prices from observable current market transactions and dealer quotes for similar

instruments.’ :
¢ Foreign currency forward contracts are measured using quoted forward exchange rates and yleld,
curves denved from quoted interest rates matching maturities of the contracts

Level 3 |
* If one or more significant mputs are not based on observable market date, the mstrument is
included in level 3. : ~

As at 30 September all the resulting fa|r value estimates have been mcluded |n Ievel 2, other than :
cash and cash equivalents, which are classified as level 1.

3 Hedge accounting

The Company uses. derivative financial instruments to manage its exposure to interest rate risks,
including interest rate swaps. All derivative instruments are recorded in the Statement of Financial
Position at fair value (fair value level 2, as defined above). The dérivative mstruments are
designated as cash flow hedges and are accounted for as follows: . :

- The effectlve portion of gains or losses on derivatives that are deS|gnated and qualify as cash flow
hedges are recognlsed in other comprehenswe income within the Statement of Comprehensive

Income

The meffective portion of such gains and losses is recognised in the Income Statement immediately.

_ Amounts accumulated in equity are reclassified to the Income Statement in the years when the
hedged item is recognised in the Income Statement (for example, when the forecast transactlon
that is-hedged takes place). Any hedge effectiveness would be recognised within admin expenses
in the Statement of Comprehensive-Income, however there was no hedge meffectuveness for the
year ended 30 September 2019.

Dividends

Dividends are recognlsed as a Ilablllty in the year in which they are approved by the Company ]
shareholders . 4 ‘

The notes on pages 10 to 17 form part of these Annual Report and Financial Statements.
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Euromoney Canada Limited
 Notes to the Finan_cial Stateménts (con(inued)'
Year ended 30 September 2019
Accounting poliéieé (coniinugd) | .
Critical accquhting judgements and-estimation uncertainty?

The preparation of financial statements in conformity with FRS 102 requires’ the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
-of applying the company’s accounting policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the financial statements -
are disclosed below. ‘

Investments

Investments are impaired where the carrying value of an investment is higher than the net present .
value of the future cash:flows. An impairment of £54.7m was recognised during the year (2018:
£nil). Key areas of judgement in calculating the net present value are the forecast cash flows, the’
long-term growth rate of.the applicable businesses and the discount rate applied to those cash
-flows. Following the Group's decision to .explore the strategic options for the Asset Management
- segment, which includes BCA Research Inc, a subsidiary of the Company; the Company considers
its investment in BCA Research as held for sale at-30 September 2019 and has carried out an

impairment review to this effect. Management's judgement is that the disposal-is highly probable - ‘

to be completed within 12 months and the action required to complete the disposal indicates that
the plan will not be significantly changed or withdrawn. ' '

Impairment of debtors

. The. Company makes an estimate of the recoverable.value of trade and other debtors. When
~assessing impairment of trade and other debtors, management considers -factors including the
. current credit rating of the debtor, the ageing profile of the debtors, and historical experience.

Operating loss '
Administrative expenses include intrafgro'up management.‘chérges of £3.4m (2018': £4‘.1rri). A

" Auditors’ remuneration for the current year was paid by the parenf undértaking, Euromoney
Institutional Investor PLC. The amount attributed to Euromoney Canada Limited is £17,603 (2018:
£15,335) for the audit of the Company's financial statements.

. Emplo'yees'and directors

The monthly average number of staff employed by the Company during the financial yeaf‘amounted
to: : , _ _

2019 2018
K . o ‘ .- No - No
Directors ' E o 3 3

1

The employees' service contracts are held with Euromoney Trading -Limited. The Directors
emoluments are paid by Euromoney Trading Limited. They do not receive emoluments specifically
for services to this. Company. This is because management of the Group’s trading companies,
particularly. Euromoney Trading Limited, requires significantly more of the Directors’ time than
management of investment-holding companies, such as Euromoney Canada Limited.

The notes on pages 10to 17 fbrm part of these Annual Report and Financial Statements.
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6. -

Euromoney Canada Limited
Notes to the Financial S.tatements,f(continued)

Year ended 30.Septefn‘ber 2019

Income from shares in group-undérfakihgs

Income from group undértakings

2019
£

2018 .
£

136,986,945 291,053,922

h Durlng the fmanmal year, the Company received .a dividend from Euromoney Charles Limited, -
amounting to £136,986,945. The 2018 dividend was received from BCA Research Inc., for an

amount of £291,053, 922.

. 7. .Interest payable ahd similar expenses -

-

- . Other interest payable and similar expenéés :

_-8. Interest receivable and similar income

Interest from group undertaklngs

_ Other interest receivable and similar income

4\.

-

2019 2018
£ £
31 858,781
2019 2018
- 67.850
112,167 371,347
112,167 439,197

The notes on pages 10 to 17 form part of these Annual Report and Finén‘cial Statements

- 14 -



10.

'Euromoney Canada Limited
Notes to the Financial Statements (contihued)'
Year ended 30 September 2019

Tax on profit

2019 2018
o ~ , £ g
t Major components of tax (income)/expense

Current tax: - o . ‘
UK current tax income - : : (632,582) (2,170,177) -
Foreign current tax expense - o .= 14,552,697
Total currenttax - ' E .. (632,582) 12,382,520
Téx on profit - : A ‘ . {(632,582) 12,382,520

The Company s tax (mcome)/expense for the year is based on the UK statutory rate of corporation
tax for the year of 19% (2018: 19%). The foreign current tax expense of £15m in 2018 was Canadian
withholding tax incurred on the receipt of a dividénd of £291m from one of the Company's

subsidiaries, BCA Research'inc.

" Reconciliation of tax (mcome)/expense .

The actual tax.expense for the year is different from the UK blended rate of 19% (2018: 19%) of
profit before tax for the reasons set out in the foIIowmg reconcmatlon .

2019 2018
Profit before taxation : o : - 178,953,919 279,631,935
Tax at 19% (2018: 19%) : L 15,001,245 53,,1'30',068
Foreign current tax expense : : - 14,552,697
Expenses not deductible o o 10,393,693 ,
Income not taxable .. . i - o (26 027,520) (55, 300 245)
Taxon proft - _ -~ (632,582) 12,382,520

Expenses not deductible relate to the £54.7m. |mpa|rment of the Company ] mvestment in BCA

. Research Inc. (note 11).

Income not taxable relates to dividends received from subsidiary entities (note 6).

Dividends
Dividends paid during the year:
2019 2018

: ‘ - ~ : o £ £
Dividends on ordinary equity shares Co 136,986,945 232,709,280 . .

The notes on pages 10 to 17 form part of these Annual Report and Financial Statements.
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' BCA Research '

Euromoney Canada Limited
" Notes to the Financial Statemente (continued) '

Year ended 30 September2019 N . .

Investments .
£

Cost. o . . : 4

At 1 October- 2018 and 30 September 2019 ' _ S 552,854,602

Impairment o " ’

. At 1 October 2018 - : : ' L =
Impairment lusses o . . : S 54,703,646
At 30 September 2018 - L 54,703,646
Carrying amount o - ‘ :
At 30 September 2019 ' ) i B . - 498,150,956
At 30 September2018 - - o . 552,854,602

As part of a wider strategic review of the Group's Asset Management segment the CompanyAhas
classified its investment in BCA Research Inc_as held for sale. As a result, it has written down the

' book value of this investment to ‘fair value less cost of disposal (FVLCOD), resulting in an

impairment of £54.7m. The expected sale proceeds have been determined using discounted future

- cash flows, usmg a WACC of 9 6% and a long-term growth rate of 2.2%.

Holdings i in subS|d|ary undertaklngs

A . Proportion . ' Class of
Entity - of shares Registered address ' Ezts"::::; shares
' 4 ~ held.

held

1002 Sherbrook Street West,

100% Montreal, Québec, H3A 3L6, Research and

Ordinary’

Inc. | Canada data services
Euromoney v o, 8 Bouverie Street London . Investment
- Charles Limited 100% EC4Y 8AX, United Klngdom holding Company ‘Ordmar.y4
Euromoney - o - : ' . L _ ‘
Publications 100% 15 Esplanade, St Helier, JE1 - Investment Ordinary
(Jersey) Limited 1RB, Jersey : S holding Company =™
- gg;‘ggi’:}?}/ L 100%" 8 Bouverle Street, London : . Investment A
Limited = . °  ECA4Y 8AX, United Kingdom: " holding Company  Ordinary
o . 8 Bouverie Street, London o ‘ . o
R 0/ * " 1 1 .
: GIenprlnt Limited 100% ECA4Y 8AX, United Kingdom - Publishing .Ordlnarxy
- Euromoney o« 8 Bouverie Street, London, : Publishing and
Global Limited : 100%" . EC4Y 8AX, United Kingdom events Ordinary
"Euromoney BML anmoss 8 Bouvene Street, London, Investment .
Limited - 100%" ECay 8AX, United Klngdom * holding Company ~ Ordinany

-

*Indirect holdings
The Directors believe that the carrying value of the investments is supported by their future’
prospects. ' _ . C

The notes on bages 10 to 17 form part of these:Annual Reportend Financial Statements.
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12.

13.

14,

© 15.

Euromoney Canada Limited
' Nofes to the Fineneial S-tafements (continued)
Year ended 30 September 2019

Debtors: amounts falling due within one year

2019 . 2018

c ' : £ A £
Corporation tax receivable L : : : : 632,582 2,170,177
. Amounts owed by group undertaklngs ‘ o 23,756,845 -

Other debtors - " 8,374 663
- ' '24,397,801 2,170,840 .

The amounts owed by group undertaklngs are current accounts WhICh are mterest free and .
repayable on demand o .

Creditors': amounts falling due within one year

2019 © 2018

o | - g £
* Amounts owed to group undertakings . 66,765,416 26,696,752

Amounts owed to group-undertakings included a loan of £15,290,748 (2018: £15,290,748) bearing -
mterest at 3 013% (2018: 2.928%) which was repard in full on 20 September 2019. .

The other amounts owed to group undertaklngs are current accounts which are mterest free and
repayable on'demand.

Called up share capital
Issued, called up and fully paid
| 2019 2018

: e No: £ - No - £
‘Ordinary shares of £1 each : 100 . 100 - 100 100

Controllmg party

- The immediate and ultimate parent undertaklng and controlling party |s Euromoney Institutional
" Investor PLC (Ell PLC). , A

Both the largest and. smallest group- of which the Company is a member and for which group

financial statements are drawn up is that of Euromoney Institutional Investor PLC, incorporated in
Great Britain. Copies of the report ‘and financial statements are available from the Company

‘Secretary, Euromoney Institutional Investor PLC, 8 Bouverie Street, London, EC4Y-8AX.

The notes on pages 10 to 17 form part of these Annual Report and Financial Statements.
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