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Panache Lingerie Limited

Group Strategic Report
Fot the Year Ended 30 June 2017

Business review

The priority of the group continues to be the development of global branded sales. In the UK, trading conditions
appear to have stabilised although UK sales have decreased year on year as a result of a reduction in contract
business and a reduction in the sale of discontinued inventory. UK sales are recorded at £10.9m (2016: £11.6m).
Overseas sales are recorded at £13.2m which compares favourably to the prior year of £12.8m. Overseas sales
continue to represent over half of the Groups revenue (54.7%, 2016: 52.6%) which provides some natural hedge
against our domestic economic and foreign exchange risks. Total group turnover is reported at £24.1m which
compares to a prior year of £24.4m.

The Directors consider the following KPI's to be relevant to monitoring the performance of the business; sales,
gross margin, operating costs, inventory holding and net debt.

As a result of the continued focus on developing Global branded sales and despite an increase in the cost of goods
as a result of a deterioration in Sterling, gross margin has increased by 1.2% to 51.5%.

The UK and US operations have both experienced inflationary pressure on its overhead base in the period.
However continuous itnprovement in processes has meant that Distribution and Administrative expenses have

shown a small year on year decrease (0.5%).

Operating profit is reported at £480k (2016: £744k). This profit measurement includes a Fair value charge relating
to foreign exchange contracts held at the year end (2017: £211k, 2016: Credit £242k). Excluding this Fair value
movement operating profit for the year is £691k which compares to a prior year of £502k.

For the first time in four years Inventory is showing a year on year increase (2017: £6.8m, 2016: £6.0m). This
increase is due to the earlier arrival of Autumn Winter stocks at the year end, the higher unit cost of stocks
following a reduction in value of sterling and a higher stock holding of core items in order to improve stock
availability of our fastest selling lines.

Despite the increase in inventory careful working capital management has meant there has been no increase in the
Groups Net Debt position which is reported at £2.2m which compazes to a prior year of £2.4m.
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Panache Lingerie Limited

Group Strategic Report

For the Year Ended 30 June 2017

Principal risks and uncertainties

The business is reliant on the success of the retail sector and broader economic trends but where risks can be
identified they have been addressed and actions taken where possible to control them. Currency fluctuations,
particularly with the US dollar, affect the group's trading and the business reduces any future impact of further
uncertainty by placing forward contracts for future seasons. The retail sector 1s constantly changing and Panache
aims to keep up with the trends and is constantly looking for new markets and outlets both globally and in the UK.

The impact of Brexit on the UK retail sector and wider UK economy is currently uncertain. The devaluation of
Sterling following Brexit represents a challenge to the groups cost of goods although there is also an opportunity
within the export side of the business. The Directors continue to monitor the situation and have plans in place to
mitigate the impact of a loss of gross margin through adverse currency movements.

Financial risk management objectives and policies

The group uses financial instruments comprising borrowings, cash and other liquid resources and various other
items such as trade debtors and creditors that arise directly from its operations. The main purpose of these financial
instruments is to raise finance for the group's operations.

The existence of these financial instruments exposes the group to a number of financial risks, which are described in
more detail below. In order to manage the group's exposure to those risks, in particular its exposure to currency
risk, the group enters into a number of derivative transactions including, but not limited to, forward foreign
currency contracts.

All transactions in derivatives are undertaken to manage the risks arising from undetlying business activities and no
transactions of a speculative nature are undertaken.

The main risks arising from the group's financial instruments are liquidity risk, interest rate risk and foreign currency
exchange rate risk. The directors review and agree policies for managing each of these risks and they are
summarised below. These policies have remained unchanged from previous years.

Liquidity risk

The group seeks to manage liquidity risk by ensuring sufficient iquidity is available to meet foreseeable needs and to
invest cash assets safely and profitably. The group has a mixture of asset based debt facilities and general bank
overdraft facilities which are regularly reviewed to ensure the group has sufficient facilities available to enable it to
maintain sufficient headroom at the expected levels of activity.

Interest rate risk

The group finances its operations through a mixture of retained earnings and bank borrowings. The group's
exposure to interest rate fluctuations on its borrowings is managed through the use of both fixed and floating
facilities.

Foreign currency exchange rate risk

The group manages its exposure to foreign exchange rate risk through the use of foreign currency bank accounts
and foreign currency exchange rate options.
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Panache Lingerie Limited

Group Strategic Report

For the Year Ended 30 June 2017

Going Concern

The current economic conditions create an uncertainty over the consumer demand for the Group’s products and
the volatility in global foreign exchange markets creates an uncertainty in the Groups cost of goods (which is largely
denominated in US$) and the groups income which is partially denominated in US$ and the Euro.

The Group manages its foreign exchange exposure through the use of forward contracts and updates its price list
bi-annually and where possible looks to reflect the movement in Sterling verses the US§ and Euro.

The Group meets its day to day working capital requirements with the support of working capital facilities provided
by Barclays Bank and HSBC USA. The Directors keep its bankers up to date about its future borrowing
requirements and no matters have been drawn to its attention to suggest that future funding may not be
forthcoming on acceptable terms.

The Directors have prepared forecasts for the period to June 2018 and have used these as the basis of assessing the
going concern assumption. Taking into account reasonable possible changes in trading performance and the
facilities available the Directors consider the Group should have adequate resources to continue in operational
existence for the foreseeable future. For this reason, the directors consider the adoption of the going concern basis
in preparing the financial statements is appropriate. The business is expected to continue with no major plans to
change business activities.

This report was approved by the board on 14 November 2017 and signed on its behalf.

Mt ] A Power
Ditector
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Panache Lingerie Limited

Directors' Report
For the Year Ended 30 June 2017

The directors present their report and the financial statements for the year ended 30 June 2017.
Principal activity

The principal activity of the Group during the year was that of the wholesale distribution of ladies undergarments
and swimwear. '

Results and dividends

The profit for the year, after taxation, amounted to £381,000 (2016: £447,000).
Directors

The directors who sexrved during the year were:

Mr J A Power

Mt D T Power
Miss L E Power
Mrs S M Grantham

Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Panache Lingerie Limited

Directors' Report (continued)
For the Year Ended 30 June 2017

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the Group's
auditor 1s unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that

information.
Post balance sheet events
There have been no significant events affecting the Group since the year end.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This repoxt. was approved by the board on 14 November 2017 and signed on its behalf.

Mr J A Power
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Panache
Lingerie Limited

Opinion

We have audited the financial statements of Panache Lingerie Limited for the year ended 30 June 2017, which
comprise the Group Statement of Comprehensive Income, the Group and Company Statements of Financial
Position, the Group Staternent of Cash Flows, the Group and Company Statement of Changes in Equity and the
related notes. The relevant financial reporting framework that has been applied in their preparation is the
Companies Act 2006 and the United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland'.

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and the patent Company's affairs as at 30 June 2017;
. give a true and fair view of the Group's profit for the year then ended;

. are properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standatds are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the group and the parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Who we are reporting to

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those

matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the company and the company s
--members as a-body, for our-audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors’ use of the going concern basss in the preparation of the financial statements is inappropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties; or

. the directors failed to disclose information that may cast significant doubt about the going concern basis; or

. there is uncertainty over the period of at least twelve months from the authorising of the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Panache
Lingerie Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be matetially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a2 material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with those financial statements; and

. the Group Strategic Report and the Directors' Report have been prepated in accordance with applicable legal

requirements.
Matters on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the parent Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Group Strategic Report and the Directors' Repott.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or

. returns adequate for our audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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@ Grant Thornton

Independent Auditor's Report to the Members of Panache
Lingerie Limited (continued)

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as.a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company ot to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Cu oud lpuoun e o

Donna Steel (Senior Statutory Auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Sheffield

14 November 2017
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Panache Lingerie Limited

Consolidated Statement of Comprehensive Income
For the Year Ended 30 June 2017

2017 2016

Note £000 £000

Turnover 4 24,126 24,390
Cost of sales (11,697) (12,113)
Gross profit 12,429 12,277
Distribution costs (1,870) (2,133)
Administrative expenses (9,899) (9,693)
Other operating income 5 31 51
Fair value movements ' (211) 242
Operating profit 6 480 744
Interest receivable and similar income 10 44 6
Interest payable and expenses 11 (72) (157)
Profit before taxation 452 593
Tax on profit 12 ) (146)
Profit for the financial year 381 447
Currency translation differences 187 255
Other comprehensive income for the year 187 255
Total comprehensive income for the year 568 702
Attributable to owners of the parent Company 381 447
Profit for the year 381 447
Attributable to owners of the parent Company 568 702
Total comptehensive income for the year 568 702

The notes on pages 16 to 42 forrh pazt of these financial statements.
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Panache Lingerie Limited
Registered number:01524006

Consolidated Statement of Financial Position

As at 30 June 2017
2017 2016
Note £000 £000
Fixed assets
Intangible assets 13 18 13
Tangible assets 14 672 682
Investment property 15 1,500 1,500
2,190 2,195
Current assets
Stocks 18 6,762 6,047
Debtors: amounts falling due within one year 19 4,648 5,072
Cash at bank and in hand .20 515 1,050
11,925 12,169
Creditors: amounts falling due within one year 21 (6,037) (6,633)
Net current assets , 5,888 5,536
Total assets less curtent liabilities 8,078 7,731

Creditors: amounts falling due after more
than one year 22 (234) (455)

Provisions for liabilities

Net assets excluding pension asset 7,844 7,276
Net assets 7,844 7,276

Capital and reserves

Called up share capital 29 5 5

Capital redemption reserve 30 5 5

Profit and loss account 30 7,834 7,266

Equity attributable to owners of the - S —
parent Company 7,844 _ 7,276

7,844 7,276

The finageial statements were approved and authorised for issue by the board and were signed on its behalf on 14

oq-

Mt ] XPower

Director

The notes on pages 16 to 42 form part of these financial statements.
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Panache Lingerie Limited
Registered number:01524006

Company Statement of Financial Position

As at 30 June 2017
2017 2016
Note £000 £000
Fixed assets
Intangible assets 13 18 12
Tangible assets 14 641 645
Investments 16 586 586
Investment property 15 1,500 1,500
2,745 2,743
Cutrent assets
Stocks 18 4,394 ' 3,499
Debtors: amounts falling due within one year 19 4,859 4,324
Cash at bank and in hand 20 328 718
9,581 8,541
Creditors: amounts falling due within one year 21 (6,250) (5,200)
Net current assets 3,331 3,341
Total assets less cutrent liabilities 6,076 6,084
Creditors: amounts falling due after more
than one year 22 (234) (455)
Net assets 5,842 5,629
Capital and reserves
Called up share capital 29 5 5
Capital redemption reserve 30 5 5
Profit and loss account 30 : 5,832 5,619

5,842 5,629

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has
not presented its own Statement of Comprehensive Income in these financial statements. The profit after tax of the
patent Company for the year was £213,000 (2016: £368,000).

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 14

Director
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Panache Lingerie Limited

Consolidated Statement of Changes in Equity

For the Year Ended 30 June 2017

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 July 2016 5 5 7,266 7,276
Comprehensive income for the year
Profit for the year - - 381 381
Cutrrency translation differences - - 187 187
Total comprehensive income for the yeat - - 568 568
At 30 June 2017 5 5 7,834 7,844
Consolidated Statement of Changes in Equity
For the Year Ended 30 June 2016
Capital
Called up tedemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 July 2015 5 5 6,564 6,574
Comprehensive income for the year
Profit for the year - - 447 447
Currency translation differences - - 255 255
Other comprehensive income for the year - - 255 255
Total comptehensive income for the year - - 702 702
At 30 June 2016 5 5 7,266 7,276

The notes on pages 16 to 42 form part of these financial statements.
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Panache Lingerie Limited

Company Statement of Changes in Equity
For the Year Ended 30 June 2017

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 July 2016 5 5 5,619 5,629
Comprehensive income for the year
Profit for the year - - 213 213
Total comprehensive income for the year . ) 213 213
At 30 June 2017 -5 5 5,832 5,842
Company Statement of Changes in Equity
For the Year Ended 30 June 2016
. Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000

At 1 July 2015 5 5 5,251 5,261
Comprehensive income for the year
Profit for the year - - 368 368
Total comprehensive income for the year ) ) 368 368
At 30 June 2016 5 5 5,619 5,629

The notes on pages 16 to 42 form part of these financial statements.
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Panache Lingerie Limited

Consolidated Statement of Cash Flows

For the Year Ended 30 June 2017

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Foreign currency translation
Interest paid

Interest received

Taxation charge
(Increase)/decrease in stocks
(Increase)/decrease in debtors
(Decrease)/increase in creditors
Tax paid

Net fair value losses/(gains) recognised in P&L

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

HP interest paid

Net cash from investing activities

Cash flows from financing activities

Repayment of loans

Repayment of other loans
Repayment of/new finance leases
Interest paid

Other non-cash changes

Net cash used in financing activities

Net (dectease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

2017 2016
£000 £000
381 447
5 86

74 112

187 -
72 153
(44) ©
7 146
(715) 648
(46) 528
(72) 134
(90) -

211 (242)
34 2,006
(10) ©)
(64) (58)
44 6
) 3)
(32) (59)
(166) (171)
(100) (98)
(20) (18)
(70) (150)
211 242
(145) (195)
(143) 1,752
(1,644) (3,396)
(1,787) (1,644)
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Panache Lingerie Limited

Consolidated Statement of Cash Flows (continued)
For the Year Ended 30 June 2017

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

Bank overdrafts

2017 2016
£000 £000
515 1,050
(2,302) (2,694)
(1,787) (1,644)
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Panache Lingerie Limited

Notes to the Financial Statements
For the Year Ended 30 June 2017

1.

General information

Panache Lingerie Limited is a private company limited by shares and incorporated in England and Wales. Its
registered head office is located at Panache House, 7 Drake House Crescent, Sheffield, S20 7HT.

Accounting policies

21

2.2

2.3

Basis of prepatration of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires Group management to exercise judgement in applying the Group's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Basis of cqnsolidation

The consolidated financial statements present the results of Group and its own subsidiaties (“the
Group") as they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities and
contingent liabilities are initially recognised at their fair values at the acquisition date. The results of
acquired operations are included in the Consolidated Statement of Comprehensive Income from the
date on which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of transition
to FRS 102, being 1 July 2014.

Panache Lingerie Limited ("the Company") has taken advantage of the following disclosure exemptions
in preparing these financial statements, as permitted by FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland™

- the requirements of Section 7 Statement of Cash Flows.

Revenue

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer upon delivery and the amount of revenue can be measured reliably. A provision for estimated
returns is made, representing the profit on goods sold during the year which are expected to be returned
and refunded after the year end. Revenue is reduced by the value of sales returns provided for during
the year.
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Panache Lingerie Limited

Notes to the Financial Statements
For the Year Ended 30 June 2017

2.

Accounting policies (continued)

2.4

2.5

2.6

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangjble assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Amortisation 1s provided on the following bases:

Intellectual property - 30 % on cost

Trademarks - 10 % on cost

Software - 30 % on cost
Tangible fixed assets

Tangible fixed assets under the cost model, other than investment properties, are stated at historical cost
less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary for
it to be capable of operating in the manner intended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 2%

Motor vehicles - 25%
Fixtures & fittings - 20%
Computer equipment - 20% - 33%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Consolidated Statement of Comprehensive Income.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term.
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Panache Lingerie Limited

Notes to the Financial Statements
For the Year Ended 30 June 2017

2,

Accounting policies (continued)

2.7

2.8

2.9

Investment property

Investment property is carried at fair value determined annually by the directors and derived from the
current market rents and investment property yields for comparable real estate, adjusted if necessary for
any difference in the nature, location, or condition of the specific asset. No depreciation is provided.
Changes in fair value are recognised in the Income Statement.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks.

2.10 Debtors

211

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more

than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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Panache Lingerie Limited

Notes to the Financial Statements
For the Year Ended 30 June 2017

2.

Accounting policies (continued)

2.12 Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at 2 market rate
of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's catrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impaicment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date 2 derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or income as appropriate. The company does not currently
apply hedge accounting for interest rate and foreign exchange detivatives.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
Jloans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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Panache Lingerie Limited

Notes to the Financial Statements
For the Year Ended 30 June 2017

2.

Accounting policies (continued)

2.14 Government grants

Grants are accounted under the performance model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the Income Statement on the basis of completion of
criteria within the contract. The deferred element of grants is included in creditors as deferred income.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income in
the same period as the related expenditure.

2.15 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency 1s GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Consolidated Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Consolidated Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Consolidated Statement of Comprehensive
Income within 'other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates approximating
to those ruling when the transactions took place. All assets and liabilities of overseas operations are
translated at the rate ruling at the teporting date. Exchange differences atising on translating the opening
net assets at opening rate and the results of overseas operations at actual rate are recognised in other
comprehensive income.

2.16 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.
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Notes to the Financial Statements
For the Year Ended 30 June 2017

2, Accounting policies (continued)

2.17 Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is 2
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan ate held separately from the Group in independently
administered funds.

2.18 Interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.

2.19 Borrowing costs

All borrowing costs are recognised in the Consolidated Statement of Comprehensive Income in the year
in which they are incurred.

2.20 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in the
year that the Group becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financial Position date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties.

When payments ate eventually made, they are charged to the provision carried in the Statement of
Financial Position.
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2.

Accounting policies (continued)

2.21 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated
Statement of Comprehensive Income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax chatge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company and the Group operate
and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates, branches
and joint ventures and the Group can control the reversal of the timing differences and such
reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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Notes to the Financial Statements
For the Year Ended 30 June 2017

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and estimates.
The items in the financial statements where these judgements and estimates have been made include:

Inventory valuation

The directors have used their knowledge and experience of the fashion industry in determining the level and
rates of provisioning required to calculate the appropriate inventory carrying values. Inventory is carried in
the financial statements at the lower of cost and net realisable value. Sales in the fashion industry can be
extremely volatile with consumer demand changing significantly based on current trends. As a result, there s
a risk that the cost of inventory exceeds its net realisable value. Management calculate the inventory provision
on the basis of the ageing profile of what is in stock. Adjustments are made where appropriate based on
directors’ knowledge and experience to calculate the appropriate inventory carrying values.

Bad Debts
Bad debt provisions are calculated using a combination of internally and externally sourced information,
including historical collection rates and other credit data.

Impairment of property, plant and equipment

Property, plant and equipment are reviewed annually for indications of impairment or if events or changes in
circumstances indicate that the carrying amount may not be recoverable. When a review for impairment is
conducted, the recoverable amount is determined based on value in use or net realisable value calculations
and is prepared on the basis of management’s assumptions and estimates. These include assumptions on
future growth rates, inflation, cost of capital and appropriate risk weightings.

Revenue Recognition

Section 23.10 of FRS 102 stpulates the conditions which must be satisfied in order for Revenue to be
recognised. These conditions include that ‘the risks and rewards of ownership has been transferred’ and that
there is no ‘continuing managerial involvement...over the goods sold”. The Group sells it goods on a mixture
of an ex-works and delivered basis and uses a number of delivery methods ranging from same day to 3-day
delivery. Revenue is recognised at the point of despatch from its warehouse(s) as the Directors believe this
to be the most appropriate timing and do not consider the difference between this and revenue based on
delivery to be material.

Turnover

Analysis of turnover by country of destination:

2017 2016
£000 £000
United Kingdom 10,920 11,568
Rest of Europe 5,138 4,400
Rest of the world » 8,068 8,422

24,126 24,390
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5. Other operating income

Net rents receivable

6. Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets owned by the group
Depreciation of tangible fixed assets held under finance leases
Amortisation of intangible assets, including goodwill

Other operating lease rentals

Amounts of stock written down in the year

Impairment loss for doubtful debts recognised in the year

7. Auditor's remuneration

Fees payable to the Group's auditor and its associates for the audit of the
Group's annual accounts

Fees payable to the Group's auditor for taxation services

Fees payable to the Group's auditor for payroll services

2017 2016
£000 £000
31 51
2017 2016
£000 £000
46 84
28 28
5 86
561 572
(97) 499
105 60
2017 2016
£000 £000
29 34
12
1
42 46
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8. Employees
Staff costs, including directors' remuneration, were as fo].lov;/s:
2017 2016
£000 £000
Wages and salaries 4,195 4,221
Social security costs 266 266
Cost of defined contribution scheme 68 75
4,529 4,562
The average monthly number of employees, including the directors, during the year was as follows:
2017 2016
No. No.
Warehouse staff 35 37
Distribution staff 21 22
Administrative staff 64 73
120 132
9. Directors' remuneration
2017 2016
£000 £000
Directors' emoluments 330 329
The highest paid director received remuneration of £147,000 (2016: £151,000).
The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £Nil (2016: £Nil).
10. Interest receivable

2017
£000

Other interest receivable 44

2016
£000

6
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For the Year Ended 30 June 2017

11.

12,

Interest payable and expenses

Bank interest payable
Finance leases and hire purchase contracts

Mortgage interest payable

Taxation

Corporation tax

Current tax on profits for the year

Foreign tax

Foreign tax on income for the yeat

Foreign tax in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2017 2016
£000 £000
64 145

2 3

6 9

72 157
2017 2016
£000 £000
110 62
110 62
62 79
(49) (18)
13 61
123 123
(52) 23
(52) 23
71 146
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12, Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2016 - higher than) the standard rate of corporation tax in the
UK of 19.75% (2016 - 20%). The differences are explained below:

2017 2016
£000 £000
Profit on ordinary activities before tax 452 593
Profit on ordinary activities multiplied by standard rate of corporation tax in )
the UK of 19.75% (2016 - 20%) ‘ 89 119
Effects of:
Expenses not deductible for tax purposes 45 5
Higher rate taxes on overseas earnings ’ 31 40
Adjustments to tax charge in respect of prior periods , 93) (18)
Non-taxable income ' 1) (19)
Deferred tax not recognised - : 19
Total tax charge for the year 71 146
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13.

Intangible assets

Group

Cost
At 1 July 2016
Additions

At 30 June 2017
Amortisation

At 1 July 2016
Charge for the year

At 30 June 2017

Net book value

At 30 June 2017

At 30 June 2016

Intellectual

propetty Softwate Trademarks Total
£000 £000 £000 £000

93 1,063 16 1,172

- 10 - 10

93 1,073 16 1,182

93 1,059 1,159

- 4 1 5

93 1,063 8 1,164

- 10 8 18

- 4 9 13
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13.

Intangible assets (continued)

Company

Cost
At 1 July 2016
Additions

At 30 June 2017
Amortisation

At 1 July 2016
Charge for the year

At 30 June 2017

Net book value

At 30 June 2017

At 30 June 2016

Intellectual

Property Softwate Trademarks Total
£000 £000 £000 £000

93 1,063 16 1,172

- 10 - 10

93 1,073 16 1,182

93 1,059 7 1,159

- 4 1 5

93 1,063 8 1,164

- 10 8 18

- 4 9 13
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14.

Tangible fixed assets

Group

Cost or valuation
At 1 July 2016
Additions

At 30 June 2017
Depreciation

At 1 July 2016
Charge for the year

At 30 June 2017

Net book value

At 30 June 2017

At 30 June 2016

Freehold Motor  Fixtures & Computer
ptroperty vehicles fittings  equipment Total
£000 £000 £000 £000 £000
490 99 918 481 1,988
- - 57 7 64
490 99 975 488 2,052
- 57 833 416 1,306
- 37 25 12 74
- 94 858 428 1,380
490 5 117 60 672
490 42 85 65 682

The cost/valuation of Freehold land is made up of land held at deemed cost based on a directors' valuation
at 1 July 2014. The historical cost of the land is £1,194,000.

The net book amount includes an amount of £9,000 (2016: £37,000) in respect of assets held under hire
purchase agreements. The depréciation charged to the financial statements in the year in respect of such
assets amounted to £28,000 (2016: £28,000).
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14.

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 July 2016
Additions

At 30 June 2017
Depreciation

At 1 July 2016
Charge for the year

At 30 June 2017

Net book value

At 30 June 2017

At 30 June 2016

Freehold Motor  Fixtures & Computer
property vehicles fittings  equipment Total
£000 £000 £000 £000 £000
490 84 866 396 1,836
- - 54 7 61
490 84 920 403 1,897
- 47 803 34 1,191
- 28 25 12 65
- 75 828 353 1,256
490 9 92 50 641
490 37 63 55 645

The cost/valuation of Freehold land is made up of land held at deemed cost based on a directors' valuation
at 1 July 2014. The historical cost of the land 1s £1,194,000.

The net book amount includes an amount of £9,000 (2016: £37,000) in respect of assets held under hire
purchase agreements. The depreciation charged to the financial statements in the year in respect of such
assets amounted to £28,000 (2016: £28,000).
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15.

Investment property

Group
Freehold
investment
ptoperty
£000

Valuation

At 1 July 2016 1,500
At 30 June 2017 1,500

\

The 2016 and 2017 valuations were made by the directors, on an open market value for existing use basis.

Company
Freehold
investment
property
£000

Valuation

At 1 July 2016 1,500
At 30 June 2017 1,500

The 2016 and 2017 valuations were made by the directors, on an open market value for existing use basis.
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16.

Fixed asset investments

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of

Name shares
Panache Licensing

Limited Ordinary
Panache Contract

Lingerie Limited Otdinary
Panache North :

America Inc. Ordinary
Panache Lingerie

Canada Inc. Ordinary
Panache Lingerie Asia

Limited Ordinary

Holding Principal activity
100% Dormant
100% Wholesale distribution of ladies undergarments
100 % Wholesale distribution of ladies undergarments
100 % Wholesale distribution of ladies undergarments

100% Wholesale distribution of ladies undergarments

All of the Ordinary share capital of Panache China Limited (registered in China) is held via Panache Lingerie

Asia Limited.

Company

Cost or valuation
At 1 July 2016
Disposals

At 30 June 2017
Impairment

At 1 July 2016

Impairment on disposals

At 30 June 2017

Net book value

At 30 June 2017

At 30 June 2016

Investments
in subsidiary

companies

£000
606

(20)
586

20
(20)

586

586
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17. Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006
and has not presented its own Statement of Comprehensive Income in these financial statements. The
profit after tax of the parent Company for the year was £213,000 (2016 - £368,000).

18. Stocks
Group Group  Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Finished goods and goods for resale 6,762 6,047 4,394 3,499

The difference between purchase price or production cost of stocks and their replacement cost is not
material.

Stock recognised in cost of sales during the year as an expense was £12,194,000 (2016: £10,955,000).
Faunus Group International, Inc. hold security over stock in the US subsidiary.

Barclays Bank plc hold secutity over stock held in Panache Lingerie Limited.

19. Debtors

Group Group  Company Company

2017 2016 2017 2016

£000 £000 £000 £000

Trade debtors 3,352 3,926 2,596 2,852
Amounts owed by group undertakmgs - - 984 397
Other debtors 113 24 113 24
Prepayments and accrued income 1,127 931 1,110 860
Tax recoverable - 1 - 1
Deferred taxation 56 4 56 4
Financial mstruments - 186 - 186

4,648 5,072 4,859 4,324

Amounts owed by group undertakings relate to normal trade between Group companies, no interest is
charged and they are repayable on demand.
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20.

21.

Cash and cash equivalents

Group Group  Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Cash at bank and in hand 515 1,050 328 718
Less: bank overdrafts (2,302) (2,694) (2,302) (2,167)
(1,787) (1,644 1,974) (1,449)
Creditors: Amounts falling due within one year
Group Group Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Bank overdrafts 2,302 2,694 2,302 2,167
Bank loans 184 159 184 159
Other loans - 100 - 100
Trade creditors 2,171 2,294 1,781 1,537
Amounts owed to group undertakings - - 973 -
Corporation tax 113 81 105 62
Other taxation and social security 219 246 206 227
Obligations under finance lease and hire
purchase contracts 30 20 30 20
Other creditors 57 353 57 362
Accruals and deferred income 916 666 567 547
Financial instruments 45 19 45 19
6,037 6,632 6,250 5,200

Amounts under short term financing arrangements amounting to £1,327,000 (2016: £1,478,000) included in
bank overdrafts are secured on those trade debtors against which advances have been made. A total of
£322,000 (2016: £258,000) included in bank loans and overdrafts is secured against stock held by the

subsidiary Panache North America Inc.

Amounts owed to group undertakings relate to normal trade between Group companies, no interest is

charged and they are repayable on demand.
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22. Creditors: Amounts falling due after more than one year

Group Group Company Company

2017 2016 2017 2016

£000 £000 £000 £000

Bank loans 234 425 234 425
Net obligations under finance leases and hire

purchase contracts - 30 - 30

234 455 234 455

23. Loans
Bank loans relate to a2 mortgage secured against the investment property.

Other loans relate to a Finance Yorkshire loan.

Group Group Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Amounts falling due within one year

Bank loans 184 © 159 184 159
Other loans - 100 - 100
184 259 184 259

Amounts falling due 1-2 years
Bank loans 234 159 234 159
234 159 234 159

Amounts falling due 2-5 years
Bank loans - 266 - 266
- 266 - 266
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24. Analysis of changes in net (debt)/funds

1July 2016  Cash flow 30 June 2017

£000 £000 £000

Cash at bank and in hand 1,050 (535) 515
Bank overdraft (2,694) 392 (2,302)
(1,644) (143) (1,787)
Finance leases (50) 20 (30)
Debts due within one year (259) 75 (184)
Debts falling due after more than one year (425) 191 (234)
(2,378) 143 (2,235)

25. Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:

Group Group Company Company

2017 2016 2017 2016

£000 £000 £000 £000

Within one year 30 23 30 23
Between 1-2 years - 52 - 52
30 75 30 75
Less: Finance charges - (6) - (6)
30 69

30 69
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26. Financial Instruments

Group
2017
£000
Financial assets measured at fair value
through profit or loss
Forward exchange contracts -
Financial assets that are debt
instruments measured at amortised
cost +
Trade debtors 3,502
Amounts owed by group undertakings -
Financial liabilities measured at
amortised cost
Bank overdrafts 2,302
Bank loans 418
Other loans -
Trade creditors _ 2,171
Amounts owed to group undertakings -
Obligations under finance lease and hire
purchase contacts 30
Other creditors 57
Financial liabilities measured at fair
value through profit or loss
Forward exchange contracts 45

Group
2016
£000

188

3,926

2,694
584
100

2,294

50
353

19

Company
2017
£000

2,596
984

2,302
418

1,781
973

30
57

45

Company
2016
£000

188

2,852
397

2,167
584
100

1,537

50
362

19
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27. Financial risk management

The group has exposutes to three main areas of tisk - foreign exchange currency exposure, liquidity risk and
customer credit exposure. To a lesser extent the group is exposed to interest rate risk.

Foreign exchange transactional currency exposure :

The group is exposed to currency exchange rate risk as a significant proportion of its cost of goods are
denominated in non-Sterling currencies. The net exposure is monitored and managed by the use of forward
foreign exchange contracts. The forward foreign exchange contracts all mature within 12 months.

Liquidity risk )

The group expects to meet its financial obligations through operating cash flows and the utilisation of
working capital loan facilities that it has in place. The Directors regularly monitor and forecast operating
cash flows and the headroom within its working capital loan facilities to ensure the group is in position to
meet its commitments and obligations as they come due.

Customer credit exposure

The group may offer credit terms to its customers which allow payment of the debt after delivery of goods.
The group is at risk to the extent that a customer may be unable to pay the debt on the specified due date.
This risk is mitigated by the strong on-going customer relationships and by credit insurance.

Interest rate risk

The group borrows from its bankers using either overdrafts or term loans whose tenure depends on the
nature of the asset and management's view of the future direction of interest rate.

28. Deferred taxation

Group
Deferred tax
asset
£000
At beginning of year . 4
Charged to profit or loss 52
At end of year 56
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28.

29.

30.

31.

Deferred taxation (continued)

Company

At beginning of year
Charged to profit or loss

At end of year

Decelerated capital allowances

Share capital

Shares classified as equity

Allotted, called up and fully paid
4,800 Ordinary shares of £1 each

Reserves
Capital redemption reserve

Pertains to non-distributable reserve into which amounts are
puzchase of the company's own shares.

Profit & loss account

Includes all current and prior period retained profits and losses.

Contingent liabilities

Deferred tax

asset

£000

4

52

56

Group  Company

2017 2017

£000 £000
56 56
56 56

2017 2016

£000 £000
5 5

transferred following the redemption or

An unlimited guarantee has been provided by Panache North America Inc over amounts due on bank loans

and overdrafts by Panache Lingerie Limited.
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32.

33.

34.

Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the Group in an independently administered fund. The pension cost charge represents
contributions payable by the Group to the fund and amounted to £68,000 (2016: £75,000). Contributions
totalling £14,887 (2016: £14,295) were payable to the fund at the reporting date.

Commitments under operating leases

At 30 June 2017 the Group and the Companﬁr had future minimum lease payments under non-cancellable
operating leases as follows:

Group Group Company Company

2017 2016 2017 2016

£000 £000 £000 £000

Not later than 1 year 412 515 269 360

Later than 1 year and not later than 5 years 1,096 641 522 73
Later than 5 years 632 782 - -

2,140 1,938 791 433

Related party transactions

The company is exempt from disclosing transactions and balances with wholly owned subsidiaries in
accordance with FRS 102.

Included within other creditors as at 30 June 2017 are amounts payable to the directors of the company as
follows:

J Power L Power D Power S Grantham

£ £ £ £
Balance due to directors as at 1 July 2016 (145,733) (25,263) (151,160) (29,750)
Advances to - (4,487) - -
Repayments 145,733 29,750 151,160 29,750

Interest - - .

Repayments made after the year end - - - -

During the year the ditectors did not receive any dividends from the company.
Key management personnel are considered to be the directors and the operational board. Aggregate

remuneration which includes remuneration, benefits in kind and contributions to pension scheme for this
group amounted to £643,170 (2016: £749,634) :
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35. Limited liability agreement with auditor

The directors propose that the company enter into a liability limitation agreement with Grant Thornton UK
LLP, the statutory auditor, in respect of the statutory audit for the year ended 30 June 2017. The
proportionate liability agreement follows the standard terms in Appendix B to the Financial Reporting
Council's June 2008 Guidance on Auditor Liability Agreements, and was approved by the shareholders by
written resolution.
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