BP AFRICA LIMITED
(Registered No. 1030652)

ANNUAL REPORT AND ACCQUNTS - 1997

Board of Directors:

Mr R.C. Alexander
Mr F.T. Phaswana

REPORT OF THE DIRECTORS

The directors submit their report and the accounts for the year ended 31 December 1997,

Activities
The company continued to procure and supply such crude oil and products as the markets
of its Central and East African oil marketing and refining undertakings required.

Financial Review

The profit for the year ended 31 December 197 was £12,958,435, an increase of
£7,487,330 over the previous year due tc ingher dividends received from associated
undertakings, interest received, cost recoveries and the write back of investments
previously written off. partly off set by fower trading volumes. No dividend is
recommended for the current ycar, feaviny . retained profit balance of £47,1006,623 which
1s being carried forward.

Subsequent to the year end, the company disposed of its interests in BP-Fina Rwanda S, A,
Fina-BP Burundi S.A.R.L. and Societe d’Entreposage Petrolier au Burundi S.A.R.L..

Directors

Mr PT Davis and Mr FT Phaswana served as directors of the company throughout the
financial year. Mr DHW Payne and Mr PT Davis resigned as directors on | December 1997
and 1 October 1998 respectively. Mr RC Alexander was appointed a director of the
company on 8 December 1997.

The wterests of the directors holding office at 31 December 1997, and their families in the
25p ordniary shar-s of The British Petroleum Company p.l.c. were as set out below:

31 December 1 January
1997 1997 or date of
appointment
Mr PT Davis 12,286 12,951
Mr RC Alexander 26,460* 26,460*
Mr FT Phaswana NIL NIL

*held in the form of American Depositary Receipts
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In addition, rights to subscribe for 25p ordinary shares in The British Petroleum Company
p.lc. were granted to, or exercised by, those directors between 1 January 1997 or date of
appointment and 31 December 1997 as follows:

Granted Exercised
Mr PT Davis NIL NIL
Mr RC Alexander NIL NIL
Mr FT Phaswana NIL 4,800

No director had any interest in shares or debentures of subsidiary undertakings of The
British Petroleum Company p.l.c. at 31 December 1997,

Policy with respect to payment of suppliers

It is the company’s policy to follow the CBI’s prompt payment code of practice for all
suppliers to the company. A copy of the code of practice may be obtained from the CBL.
The number of day’s purchases represented by trade creditors at the year end was 352.

Auditors
In accordance with section 386 of the Companies Act 19835, the company has elected to

dispense with the obligation to appoint auditors annually and Emst & Young continue in
office.

By order of the Board

MM

Secretary

Breakspear Park
Breakspear Way
Hemel Hempstead
Herts HP2 4UL
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BP AFRICA LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

- Company law requires the directors to prepare accounts for each financial year
which give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing those accounts, the
directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed,
subject to any material departures disclosed and explained in the accounts;
. prepare the accounts on the going concern basis unless it is inappropriate to

presume that the company will continue in  business.

The directors are also responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of the company
and to enable them to ensure that the accounts comply with the Companies Act
1985. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

The directors confirm that they have complied with these requirements and having
a reasonable expectation that the company has, or has access within the BP Group
to, adequate resources t¢ continue in operational existence fur the foreseentic
future, continue to adopt the going concern basis in preparing the accounts.




REPORT OF THE AUDITORS TO THE MEMBERS OF
BP AFRICA LIMITED

We have audited the accounts on pages 5 to 13, which have been prepared under the
historical cost convention and on the basis of the accounting policies set out on page 3.

Respective responsibilities of directors and auditors

As described on page 3 the company’s directors are responsible for the preparation of the
accounts. It is our responsibility to form an independent opinion, based on our audif, on
those accounts and to report our opinion to you. '

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the accounts. It also includes an assessment of the significant
estimates and judgements made by the directors in the prepuration of the accounts, and of
whether the accounting policies are appropriate to the company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain a1l the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
rezsenable assurance that the accouats are free from material misstatement, whether caugsed
by traud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts.

Opinion
In our opinion the accounts give a true and fair view of the state of affairs of the company

as at 31 December 1997 and its profit for the year then ended and have been properly
prepared in accordance with the Companies Act 1985,

fost?

Registered Auditor
London

1998
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BP AFRICA LIMITED

Accounting Policies

Presentation of Accounts

The accounts are prepared under the historical cost convention and in accordance with
applicable UK accounting standards.

Group Accounts
Group accounts are not submitted as the company is a wholly-owned subsidiary
undertaking of its ultimate holding undertaking, The British Petroleum Company p.l.c.

The income of associated undertakings is dealt with in the group accounts of the ultimate
parent undertaking and only dividend income is reflected in the company's accounts.

As the ultimate parent undertaking has published a cash flow statement in compliance with

Financial Reporting Standard No. 1, a cash flow statement is not presented in these
accounts.

Depreciation ‘
Tangible fixed assets are depreciated on a straight line basis over their estimated useful

lives,

Dividends Receivable

Dividends receivable are brought to account in the year of declaration and, as a result of the
uncertainty over the remittability of unpaid dividends, full provisions are made at year end
against such unpaid amour:ts. ‘

Stock Valuation

Stocks of oil are valued at cost using the first-in first-out method or at net realisable value,
whichever is the lower.

Deferred Taxation
Deferred taxation is calcuiated using the liability method. Provision is made where timing
differences are expected to reverse in the foreseeable future.

Foreign Currencies
All exchange gains or losses on settlement or translation at closing rates of exchange of
monetary assets and liabilities are included in the determination of profit for the year.




BP AFRICA LIMITED
Profit and Loss account for the vear ended 31 December 1997
Note 1997 1996
£ £

TURNOVER 1 21,399,865 38,856,679
Cost of sales 17,333,611 29,859,185
Gross profit 4,066,254 8,997,494
Distribution & administration expenses 2 2,956,372 6,789,903

1,109,882 2,207,591
Other income 5 10,893,485 4,805,600
Amounts released/(provided) against debts
cue by subsidiary and associated 6 1,440,243 (1,136,590)
undgrtakings ‘
CROVIT BEFORE TAXATION 13,443,610 5:%7_6,(;();
Taxation 7 485,175 405,496
PROFIT FOR THE YEAR 12;;8,; SE,IE
Retained profit at beginning of vear 34,148,188 28,677,083
RETAINED PROFIT AT 31 DECEMBER 47,106,623 34,148,188

There are no recognised gains and losses other than the profit for the year.




BP AFRICA LIMITED

Balance Sheet as at 31 December 1997

FIXED ASSETS

Tangible assets
Investments

CURRENT ASSETS

Stocks of oil products
Debtors
Cash at bank

CREDITORS
Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS

Amounts falling due after more than
one year

SHAREHOLDERS' INTEREST

Represented by:

CAPITAL AND RESERVES

Called up share capital
Profit and Loss account

Note

[#4]
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1997 1996
£ £
1 1
29,091,411 26,433,742
29,091,412 26433.743
3,739,619 3,520,777
53,158,805 40,146,002
56,898424 43 666,779
38,883.211 35,952,332
18,015,213 7,714,447
47,106,625 34,148,190
47,106,625 34,148,190
2 2
47,106,623 34,148,188
47,106,625

34,148,190




BP AFRICA LIMITED

Notes to the Accounts

TURNOVER

Comprises net sales proceeds, fees and commissions.

DISTRIBUTION AND ADMINISTRATION EXPENSES

1997 1996
£ £
Distribution expenses 1,753,524 3,470,995
Administration expenses 1,202,848 3,318,908
£2,956,372  £6,789,903
Administration expenses include:
Auditors' remuneration
- audit fees 6,793 12,048

DIRECTORS' EMOLUMENTS

Directors received no fees from this company. Other emoluments not including
pension contributions were NIL (1996 £104,750). Two of the directors (two in
1996) are senior executives of, and are remunerated by, The British Petroleum
Company p.l.c. and received no remuneration for services provided to this company
or its subsidiaries. The highest paid director received NIL remuneration from the

company (1996 £104,750).

1997

The emoluments of the directors were within
the following bands:
£100,001 £105,000 -

1996

Pensions to past and present directors are paid from a funded BP Group Pension

Scheme.




4, EMPLOYEES AND PENSIONS

This company does not directly employ any staff and therefore does not directly
bear any pension charge.

5. OTHER INCOME

1997 1996
£ £

Income from shares in subsidiary undertakings 330,431 -
Income from shares in associated undertakings 5,735,480 5,973,964
Income from other fixed asset investments -

Interest on loans to subsidiary undertakings 2,188,767 1,796,678
Other miscellaneous income 1,889,689 2,488
Exchange gain/(loss) 749,118 (2,967,530)

£10,893,485 £4,805,600

6. AMOUNTS (PROVIDEDYRELEASED AGAINST DEBTS DUE BY
SUBSIDIARY AND ASSOCIATED UNDERTAKINGS

1997 1996
£ £
Increase in provision in respect of subsidiary
undertakings current accounts - (50,675)
Decrease/(Increase) in provision in respect of
assoclated undertakings current accounts 1,440,243 (1.085,915)
£1,440,243 (£1,136,590)
7. TAXATION
1997 1996
£ £
UX Corporation tax at 31.5% (1996 33%) 3,473,412 2,683,523
Overseas taxation relief (3,473,412) (2,683,523)
Nil Nil
Overseas Tax 485,175 405,496

United Kingdom Taxation

The company is a member of a group for the purposes of relief under section 402 of
the Income and Corporation Taxes Act 1988. The corporation tax liability for the
year has been partially covered by double tax relief and owing to the availability of
group relief, no provision has been made in the accounts of this company for the
balance of the liability. The group's current corporation tax liability has been
provided in the accounts of BP International Limited, a fellow subsidiary

undertaking.
R



The benefit of underlying overseas taxation as computed under section 799 of the
Income and Corporation Taxes Act 1988 has been included in the overseas taxation
relief but not in the overseas taxation charge.

Provision for deferred taxation is not required.

TANGIBLE ASSETS
Plant and Freehold Total
Machinery land and
buildings
£ £ £
Cost
Brought forward 1 January 540,445 168,093 708,538
Additions - - -
At 31 December 1997 540,445 168,093 708,538
Depreciation
Brought forward 1 January 540,444 168,093 708,537
Charge for the year - - -
At 31 December 1997 540,444 168,093 708,537
Net book amount
At 31 December 1997 £1 - £1
Depreciation rates 33%
INVESTMENTS
Subsidiary Associated
Undertakings Undertakings Total
Shares  Loans Shares Loans
£ £ £ £ £
Cost
Beginning of year 7,989,337 - 18,646,088 - 26,638,425
Additions 1,506,024 - - - 1,506,024
Amount written back - 633,133 - 633,133
Exch. Adjustments 144,384 - 374,510 - 518,894
At 31 December 1997 9,639,745 - 19,656,731 - 29,296,476
Amounts provided
Beginning of year 2,673 - 202,009 - 204,682
Exch. Adjustments 48 - 335 - 383
At 31 December 1997 2,721 - | 202,344 - 205,065
Net book amount
At 31 December 1997 9,637,024 - 19,454,387 - 29,091,411
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The additions are in respect of the cost of a 100% holding in BP Mog¢ambique
Limitada, a subsidiary undertaking locally incorporated in Mogambique. The
acquisition was made on 1 January 1997. The write back is in respect of amounts
previously written off investments in BP-Fina Rwanda S.A.and Fina-BP Burundi
S.A.R.L. due to civil unrest in the respective countries.

The investments in subsidiary and associated undertakings are entirely unlisted.

Subsidiary Undertakings

In the opinion of the directors, the aggregate value of shares in and arnounts
receivable from the company's subsidiary undertakings is not less than the amounts
at which these are shown in the balance sheet.

BP Mogambique Ltd

BP Mogambique Limitada
BP Zambia Lid
Kabulonga Properties Ltd
Compagnie dos Petroleos
BP Angola S.AR.L.

Percentage  Tvpe of
of Shares Shares
Held

100 Ordinary
100 Ordinary

75 Ordinary

100 Ordinary
100 Ordinary

Country of
Incorporation

Prineipal
Activities

England & Wales Marketing

Mogambique
Zambia
Zambia

Portugal

Marketing
Marketing

Property

Dormant

The financial years of all of the subsidiary undertakings are coterminous with that

of the company.

The Associated Undertakings are:

BP Kenya Limited

BP Tanzania Limited

BP Zimbabwe (Pvt) Ltd

BP-Fina Rwanda S.A*

Central African Petroleum
Refinenies (Pvt) Ltd

Fina-BP Burundi S.A.R.L.*

Kenya Petroleum
Refineries Ltd

Kenya Shell Ltd

Oil Company of Malawi
(1978) Limited

Shell Zimbabwe (Pvt) Ltd

Societe d'Entreposage

Petrolier au Burundi S. A.RL.*

Zambia Cashew Company
Ltd

Percentzcue Typeof Country of Principal
of Shares Shares  Incorporation Activities
Heid
50 Ordinary  Kenya Marketing
50 Ordinary  Tanzania _ Marketing
50 Ordinary  Zimbabwe Marketing
50 Ordinary Rwanda Marketing
20.75 Ordinary  Zimbabwe Refining
22.05 Ordinary  Burundi Marketing
17.11 Ordinary  Kenya Refining
50 Ordinary  Kenya Marketing
20 Ordinary  Malawi Marketing
50 Ordinary  Zimbabwe Marketing
11.6 Ordinary ~ Burundi Storage and
Handling
14.6 Ordinary  Zambia Cashe?w Nut
Farming

* Subsequent to the year end, the company disposed of its interests in BP-Fina
RwandaS.A., Fina-BP Burundi S.A.R.L. and Societe d’ Entreposage Petrolier au Burundi

S.AR.L.



10.

1.

12.

13.

STOCKS OF OIL PRODUCTS

The replacement cost of stocks held at 31 December 1997 is not materially
different from the value shown on the balance sheet.

DEBTORS

Trade

Subsidiary undertakings

Fellow subsidiary
undertakings

Associated undertakings

Others ‘

CREDITORS

Trade

Subsidiary undertakings
Parent and fellow
subsidiary undertakings
Associated undertakings
Others

Within
1 Year
£

4,235,299
1,997,051
45,781,654

1,036,964
107,837

53,158,805

Within
1 Year
£

2,699,068
10,130,194
25,432,953

212,582
408,414

38,883,211

5,750,994
3,197,599
29,243,823

1,850,813
102,773

Adfter
1 Year

i

40,146,002

Within After
1 Year 1 Year
£ £

254,579
7,890,605
25,735,444

693,401
1,378,303

35,952,332

The amount shown as payable within one year to parent and fellow subsidiary
undertakings includes an interest free loan of £25,000,000 from The British
Petroleum Company p.lc. repayable on a date as may be agreed between the

parties.

CALLED UP SHARE CAPITAL

Authorised - 100 shares of £1 each

Allotted and fully paid
- 2 shares of £1 each

1997
£100

th
I o

1996
£100

o

o
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14.

THE ULTIMATE PARENT UNDERTAKING is The British Petroleum
Company p.l.c., a company registered in England and Wales.

The parent undertaking of the group of undertakings for which group accounts are
drawn up and of which the company is a member is The British Petroleum
Company p.l.c. Copies of The British Petroleum Company p.l.c.'s accounts can be
obtained from Britannic House, 1 Finsbury Circus, London EC2M 7BA.
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