Docusﬁgn Envelope ID: 5F4169CA-AA1E-489D-B5C0-596106165692

BP AFRICA LIMITED
(Registered NoAQIO3O652)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2018
] Board of Directorsz GJJ Moeycns

The directors present the strateglc report, their report and the audited fi nancml statements for the year ended
31 December 2018, :

STRATEGIC.REPORT
Résﬁlts

The loss for the year after taxation was $3,678,388 which, when deducted from ‘the retained profit brought ‘
forward at 1 January 2018 of $53,288,843, gives a total retained profit carried forward at 31 December 201 8
of $49,610,455. . 4

Principal activity and review of the business

o

The company is an investment holding company and its main mvestmcnt is in BP Mocambique lexled and BP
: Mocamblque Limitada.

The key financial and other perforﬁanée indicators during the year were as follows:

- 2018 2017 Variance

_ , —— e s 3 - Y
Operating loss, _ .- _ (5,047,253) (29,946) - 16,755~
(Loss) / profit for the year , V (3,678,388) 889,488 . (514)
Total equity B 49,610,458 53,288,846 Q)
12018 2017 Variance

- ‘ % ' % ‘
Quick ratio L 126 134 (8).

In 2018, loss for the year is primarily due to the penalty of $4,281,362 imposed by the Competition and Consumer
Protection Commission to Puma Energy Zambia Plc, of which the company is held liable, and divestment
expenditure of $830,576 in rclation to Project Etana. The loss is partially offset by interest income-received of
$1,020,865, and guarantee fee receivable from a subsidiary undertaking of $348,000.

Principal risks and uncertainties

"The company aims to delxver sustainable value by identifying and respondmg successfully to risks. Risk
management is mtegrated mto the proccss of planning and performance management for the BP group.

The risks listed below, separately-or in combination, could have a material adverse effect on the implementatiori
of the company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,
shareholder value and returns and reputanon' Unless stated otherwise, further details on these risks are included
within the risk factors in the strategic report of the BP group Annual Report and Form 20-F for the ye%ar ended
31 December2018 o . S

/ II\I\\\||\\|\|\|\\| I ||\

j 25/09/2019
i COMPANIES HOUSE

WEDNESDAY

!



DocuSrgn Envelope’ ID 5F4169CA-AA1E-489D-B5CO- 596106165692
STRATEGIC REPORT

Strategic and commercial risks

G’eopolmcal
The company is exposed to a range of polmcal developments.and consequent changes to the operatmg and
regulatory environment.

The impact of the UK's exit from the EU

Following the referendum in 2016, BP has been assessing the potential impact of BI'CXlt on group compames BP . -

'has been preparing for differént scenarios for the UK's exit from the EU but does not believe any of these scenarios
will pose a significant risk to the business. The BP board's geopolitical committee discussed this, most recently
in May 2019. BP continues to momtor developments in thls area in line with group risk management processes -
and procedures

Insurance : : :
The BP group’s insurance strategy could expose the BP group to material umnsured losses which in turn could
adversely affect the company. :

Compliance and control risks

Regulation :

Changes in the regulatory and legislative environment could increase the cost of compliance, affect the company ’s
prov1s10ns - , , —_—
Ethical misconduct and non-compliance :

Ethical misconduct or breaches of applicable laws by the company’s businesses or 1ts employees could be .
damaging to its reputation, and could result in litigation, regulatory action and penalties.

Reporlmg
Failure to accurately report the company’s data could lead to regulatory-action, legal liability and reputational
damage

. Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as well

as its use of financial instruments including market risks relating to foreign currency exchange rates and interest-
. rates. Further details on these financial risks are included within Note 29 of the BP group Annual Report and

Form 20-F for the year ended 31 December 2018. .

Authorizéd for issue by Order of the Board

DocuSigned by:

Maelissa Atunson

For an cm Bﬁ“ff‘ of

Sunbury Secretarxes Limited
‘Company Secretary

September 24,2019

- Registered Office:

~ Chertsey Road
Sunbury on Thames
Middlesex
.TW16 7BP l
_ .United Kingdom
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DIRECTORS‘ REPORT

.BP AFRICA LIMITED .

Directors
The present directors are listed on page 1.

G ] J Moeyens served as a direotor throughout'thé financial year. Changes since 1 January 2018 are as follows:

o § S | Appointed . Resigned
B M Puffer ‘ o <= 6 February 2018

T J H Rondeau . , 26 September 2018~ 24 June 2019
Directors' indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232
of the Companies Act 2006. Such qualifying third party indemnity provnslons for the benefit of the company ’s
directors remain in force at the date of this report.

Dividends ' S ' : _—

The company has not de‘clarcd any dividends durmg the year (20]7 $Nil). The dlreclors do not. propose the
payment of a dividend. '
Financial instruments’ )

In accordance with section 414C of the Compames Act 2006 the directors have included information regarding
financial instruments as required by Schedule 7 (Part 1. 6) of the Large and Medium- srzed Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.

Future developments

The directors aim to maintain the management policies which have resulted in the company’s stability in recent
years. They belicve that the company is in a good posmon to takc advantage of any opportunities which may
arise in the future.

It is the intention of the directors that the business of the company will continue for the foreseeable future.
Post balance sheet event-

In November 2018, the company received confirmation that the stay of execution pertaining to penalty imposed
by the Zambian Competition and Consumer Protection Commission (the “Commission”) against Puma Energy
Zambia Plc ("Puma") had been lifted. As the consequence of the lifting, thé company is liable to repay the
penalty to Puma as warranties given in the Sales and Purchase Agreement ("SPA") by the company upon the
sale of their Zambian business, relating to compliance with laws and possession of all necessary consents to '
operate the business were breached. The amount of the penalty was concluded and commumcated to the company
in January 2019. An accrual for this'penalty has been made as at the financial year end.

Further information on this penalty is included in Note 11 to the financial statements.
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" TWI167BP - A e
.United Kingdom e

DIRECTORS' REPORT -
Directors’ stétement as to the disclosure of information to the auditor
The directors who were me,mb'érs of the board at the time of approving the directors’ report are liste'd on page

that:

"« To the best of éach direc’:tor’s.kn,owledge and belief, there is no information relevant to the preparatidn of

the auditor's report of which the company’s auditor is unaware; -and

.+ Each director has taken all the steps a director might reasonably be gxpected to have taken to be aware of

relevant audit information and to establish that the company’s auditor is aware of that information. -

" Authorized for issue by Order of the Board

DocuSigned by: - .
Melissa. Afkinson

For and or-bebalf of

Sunbury Secretaries Limited

Company Secretary
September 24, 2019 - . o

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex

1. Having' made enquiries of fellow directors and of the company’s auditor, each of these directors confirms



DocuSign Envelope ID: 5F416QCA-AA1E—4890-BSCO-596106165692.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT.
| OF THE FINANCIAL STATEMENTS

BP AFRICA LIMITED

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable UK law and regulations.

Company Iaw requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
-Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
‘the tinancial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statements, the directors are required
to: ; '

«  select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

. state whether applicable United Kingdom accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the .
preventlon and detection of fraud and other irregularities.

The directors confirm that they have complied with these requirements and, having a reasonable-expectation
that the company has adequate resources to continue in operational existence for at least the next 12 months

. from the date these financial statements were approved, continue to adopt the going concern basis in preparing
the financial statements. ‘
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' INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP AFRICA LIMITED

Report on the audit of the financial statements

Opinion
"In our opinion the ﬁnancml statements of BP Afrlca Limited (the company):
« giveatrue and fair view of the state of the company’s affairs as at 31 December 201 8 and of its loss for the year -
_then ended;
+ _have been properly prepared in accordance with United Kingdom Generally Accepted Accounhng Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
-+ have been prepared in accordance with the requlrements of the Companies Act 2006.

We have audited the financial statements which comprlse
= the profit and loss account;
- - the statement of eomprehensnve income;
«  the balance sheet;
the statement of changes in equity; and
« the related notes 1 to 20

The ﬁnanmal reporting framework that has been apphed in their preparatlon is apphcable law and Unlled ngdom
* Accounting Standards, including Financial Reportmg Standard 101 “Reduced Disclosure Framework” (Unlted ngdom
Generally Accepted Accounting Practlce) )

Basis for opinion

We conducted our audit in accordance with Intematlonal Standands on Auditing (UK) (ISAs (UK)) and appllcable law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. : : ’

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial

~ statements in the UK -including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled
our othier ethical responsibilities in accordance with these requirements. We believe that the auditevidence we have obtained
is suﬁ'xclent and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where: :
« the directors’ use of the going concern basss of accountmg in preparatlon of the financial statements is not
appropriate; or
'« the directors have not dlsclosed in the fi nancnal statements-any identified material uncertainties that may cast
’ significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for &
period of at least twelve months from the date when the financial statements are authorized for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other mfonnauon comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
inthe audit or otherwise appears to be materially misstated. If we identify such material inconsistencies orapparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude thal there is a
material misstatement (l)f this other information, we are required to report that fact

We have nothing to report in respect of these matters.
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INDEPFNDENT AUDITOR'S REPORT

Responsibilities of directors . :

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enablc lhe preparatlon of ﬁnanmal statements that are free from material misstatement,
whether due to fraud OF error.

" In preparing' the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting
unless the directors either intend to liquidate.the company or to cease operations, or have no realistic alternative but to do
0. ) i

‘Auditor's responsnb:lmes for the audit of the financial etatements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from mater 1al
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance; but is not a guarantee that an audit conducted in accordance with ISAs (UK) will ajways detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions ofusers taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fic.org uk/auditorsresponsibilities. This description forms part of our auditor’s report. : :

Reporton other. legal and rcgdlatory requirements’

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
© = theinformation given in the strategic report and the directors’ report for the financial year for wluch the financial
statements are prepared is consistent with the fi nancial statements; and
= thestrategic report and the directors’ report have been prepared in accord'uu.e w:lh applicable legal- rcqmrements
In the Ilght of the knowledge and understanding of thc company and its environment obtamed in the course ofthe audit,
“we have not 1dennﬁed any material misstatements in the strategic report or the directors’ report.

Matters on which we are requured to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our oplnlon
+ adequate accounting records have not been kept or relums adequate for our audit have not been recelved from
branches not .visited by us; or e
*  the financial statements are not in agreement with the accounnng records and returns; or '
«  certain disclosures of directors’ remuneration specified by law-are not made; or
+  we have'not recgived all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of aur report

This report is made solely-to the company's members, as a body, in accordance wnth Chapter 3 of Part 16 of the Companies -
Act 2006. Our andit work has been undertaken so that we might state to'the company’s members those matters we are

requited to state to them 'in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not

“accept or assume responsibility to anyone other than the company and tlie company’s members as a body, for our audit,

work, for this report, or for the opmlons we have formed.

DocuSIgned by:

wid Ko(}m

A7E8E1FBAB6MDS . .
David Holtam (Senior Statutory Auditor)

for and on beha!f of Deloitte LLP Statutory Auditor
London, United Kingdom
September 24, 2019

DT
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PROFIT AND LOSS ACCOUNT

FdR THE YEAR ENDED 31 DECEMBER 2018

BPAFRICA LIMITED

2018 2017

'~ Note $ $

AHministratiye expenses 4 19,565 —
Loss on sale or termination of operations (5,066,818) (29,946)

_ Operating loss ' (5,047,253) (29,946)

- Interest receivable and similar income ' - 1,368,865 ‘ 919,434

(Loss) / profit before taxation- o (3,678,388) 889,488
* Taxon (loss) / profit - | 7 — o

‘ ' ’ (3,678,388) 889,488

(Loss) / profit for the year

The loss of $3,678,388 for the year ended 31| December 2018 was derived in its entirety from continuing

operations.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

There is no comprehensive income attributable to the shareholders of the company other than the loss for the

year.
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BALANCE SHEET

ASAT 31 DECEMBER 2018

BP AFRICA LIMITED
. (Registered No.01030652)

Fixed assets
Investments

Current assets - - .
Debtors: amounts falling due within one year

Creditors: amounts falling due within one year
.Net current assets
TOTAL ASSETS LESS CURRENT LIABILITIES

~ Provisions for liabilities-and charges
Other provisions ‘

NET ASSETS

- . Capital and reserves RN

Called up share capital
Profit and loss account

~ TOTAL EQUITY -

Autﬁérized for issue.on behélf of thé Board
docusigrmaty: |
Gy Moyums
PP MGeyens -

Director - )
September 24, 2019

Note

10

11

13

14

T 15

2018, - 2017

- $

41367244 41,367,244

63,036,878 65,519,332

(50,206,3.86) (48,965,326)

12,830,498 16,554,006

54,197,742~ 57920250

(4,587,284)  (4,632,404)

49,610,458 _ 53,288,846 -

3 3
49,610,455 53,288,843

40.610.458 _ 53.288.846

T
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STATEMENT OF CHANGES IN EQUITY

~.FOR THE YEAR ENDED 31 DECEMBER 2018

BP AFRICA LIMITED

’ Called;up' _ Profit and
share capital  loss account

(Note 14)" . (Note 15) ‘ Total
- . S . T s R $
Balance at 1 January 2017 : ’ 3 52,399,355 52,399,358 .
Profit for the year, representing total comprehensive income - 889,488 - 889,488
Balance at 31 December 2017 . .o 3 53,288,843 53,288,846
Loss for the year, representing total comprehensive income : — (3,678,388)  (3,678,388)
3 49610455 49,610,458

- Balance at 31-December 2018

10

7T
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NOTESTO TI—IE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

BP AFRICA LIIV.[ITED -

1. Authorization of financial statements and statement ofcomplrance wrth Financial Reporhng Standard _
101 Reduced Disclosure Framcwork (FRS 101)

The ﬁnancral statements of BP Africa Limited for the year énded 31 December 2018 were approved by the
board of directors on ___ 23 September 2019nd the balance sheet wassigned on the board’s behalf by G J J
Moeyens. BP Africa Limited is a private company, limited by shares incorporated, domiciled and registered
in England and Wales (registered number 01030652). The company's registered office is at Chertsey Road,
Sunbury on Thames, Middlesex, TW16 7BP. These financial statements were prepared in accordance with
Financial Reporting Standard 101 I 'Reduced Dlsclosure Framework' (FRS ]0]) and the provisions of the
. Companies Act 2006. :

. 2. Significant accounting policies, judgements, estimates and assumptions

The srgmﬁcant accountrng polrcres and critical’ accountmg Judgements estlmates and assumptions of the
company are set out below .

— . s —

Basis of preparation

These financial statements have been prepared in accordance with FRS 10). The financial statements have been
prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets.

The accounting pollcres that follow have been consistently appl ied toall years presented exceptwhere otherwise
indicated.

These financial statements are separate financial statements. The company has taken advantage of the exemptron
under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because it is included
in the group financial statements of BP p.l.c. Details of the parent in whose consolidated financial statements
‘the company is included are shown in Note 20 to the financial statements.

As permitted by FRS lOl the.company has taken advantage of the disclosure exemptions available under that
standard in relation to: '
(a) therequirements of IFRS 7 Financial Instruments: Disclosurés .
(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement
(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, l 11 and
134'to 136 of IAS. | Presentation of Financial Statements
(d) the requirement in paragraph 38 of IAS | Presentation of Financial Statements to present comparative
. information in respect of paragraph 79(a)(iv) of IAS 1
(e) the requirements of IAS 7 Statement of Cash Flows
() the requirements of paragraphs 30 and 31 of IAS .8 Accounting Policies, Changes in Accounting
. Estimates and Errors in relation to standards not yet effective
(g) the requrrements ‘of paragraph 17 and 18A of IAS 24 Related Party Drsclosures
(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that Lany subsidiary whrch is a party to the transaction
is wholly owned by such a member
(i) the requirements of paragraphs 130(1)(11), 130(ﬂ(|u), 134(d) to 134(f) and pr(c)-l?»S(e) of IAS 36,
Imparrment of Assets ) '

Where required, equivalent disclosures -are given in the group financial statements of BP p.l.c. The group A
_ financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 20.

1 ‘ DT



DocuSign Envelope ID: 5F4169CA-AA1E-489D-B5C0-596106165692

NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions (continued)"

Basis of preparation (continued)

‘ The financial statements are presented in US dollars and all values are rounded to the nearest whole number in

dollars ($).
Critical accounting i')olicies: use of judgements, estimates and assumptions

Inherent in the application of rnany of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets

and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and - '

the reported amounts of revenues and expenses during the period. Actual outcomes could differ from the
estimates and assumptions used. The critical judgements and estimates that could have a significant impact on
the results of the company are set out below and should be read in conjunction with the information provided
in the Notes to the financial statements. :

" Significant judgements and estimates: impairment of investiments

Determination as to whether, and how much, an investment is impairéd involves management estimates on
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates,

production profiles, reserves and resources, and future commodity prices, including the outlook for global or

regional market supply-and-demand conditions for crude oil, natural gas and refined products.

Management judgement is required to determine whether an indicator of potential impairment exists in relation
to the company’s investments. No such indicators have been identified during the current year and therefore -
no impairment test has needed to be performed. Accordingly, the recoverable amount of the investment has not

‘needed to be estimated, nor any assumptions made, and no sensitivity analysis has been required. Details of
‘ 'th_e"carrying value of the investments are provided in Note 9.7 ' :

Significant judgements and estimates: provisions :

The company holds provisions for tax audit completion for period prior to the economjc date for the disposal
of the company’s downstream interests in Tanzania and Zambia. The tax audit is not expected to be settled A
within one year. The timing and amounts of future cash flows are subject to significant uncertainty and estimation
if required in determining the amounts of provisions to be recognized. Any changes in the expected future costs

- are reflected in the provnsmn

The com pany performs periodic reviews of the status of the provision for any chan ges in facts and circumstances

. that might reqmre changes to the provision amount recogmzed

The provision for tax audit is estimated based on estimation prepared by local tax agent. Actual costs and cash
outflows can dlf’fer from current estimates because of changes in laws and regulations and outcome of the tax
audit. : :

The timing and amount of future expenditures reiating to the tax audit liabilities are reviewed annually.
Further information on the company's provisions is provided in Note 13. Changes in assumptions in relation

to the company's provisions could result in a material change in their carrying amounts within the next financial
year. ‘ - ' ‘
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NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumptions (continued)
Significant accounting policies
Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in operational
. existence for at least the next 12 months from the date these financial statements were approved and the financial
statements have therefore been prepared under the going concern basis. : :

Foreign currency

The functional and presentation currency of the financial stétements is US dollars. The functional currency is
the currency of the primary economic environment in which an entity operates and is normally the currency in
which the entlty prlmarlly generates and expends cash

_As the company is consldered to be an mtemwdla_te holding company, and therefore an éxtension of its parent
company, its-functional currency is the same as its parent company.

Transactions in foreign currencies are initially recorded-in the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has'been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance’ sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and liabilities, other than those measured at falr value, are not relranslated subsequent to initial
recognition. :

Investments

- Fixed asset lnvestments in subsndlanes are held at cost. The company assesses investments for an impairment
indicator annually. If any such indication of possible impairment exists, the company makes an estimate of the

. investment’s recoverable amount. Where the carrying amount of an investment exceeds its recoverable amount,
the investiment is considered impaired and is written down to its recoverable amount.

Where these circumstances have reversed, the impairment previously made is lcversed to the extent of the
original cost of the investment. :

Financial asscts

Financial assets are recognized initially at fair value, normally béing the transaction price. [n the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs are also included.

The subsequent measurement of financial assets depends on their classification, as set out below. The company
derecognizes financial assets when the contractual rights to the cash flows expire or the financial asset is
transferred to a third party. This includes the derecognmon of receivables for which dlscountmg arrangements
are entered into.

From | January 2018, the company classifies its financial assets as measured at amortized cost or fair value
through profit or loss. The classification depends on the business model for managmg the financial assets and
the contractual cash flow characteristics of the financial Tsset

-
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NOTES TO THE FIN ANCIAL STATEMENTS
2. Significant accounting policies,judgements, estimates and assump_ﬁons (éonﬁnued)
Financial assets (continued)

Financial assets measured at amortized cost

Financial assets are classified as measured at amiortized cost when they are e held ina busmess model the objéctive
of which is to collect contractual cash flows and the contractual cash flows represent solely payments of principal
and interest. Such assets are carried at amortized cost. This category of financial assets includes trade and other
receivables.

Impairment of financial assets measured at amortized cost

‘The company assesses on a forward looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. Since this is typically

“less than 12 months, there is no signiﬁcant difference between the measurement.of 12-month and lifetime
expected credit losses for the. company's in-scope financial assets. The measurement of expected credit losses
is a function of the probabn]:ty of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the present value of the future cash flows -
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is adjusted, with the amount of the impairment gain or loss recognized in the profit and
loss account.

Afinancial asset or group of financial assets classified as measured 4t amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Financial
assets are written off where the company has no reasonable expectation of recovering amounts due

Financial liabilities

The measurement of ﬁnanéiaj liabilities is as follows:

Financial liabilities are initially recognized at fair value, netof directly attnbutable transaction costs. For interest-
bearing loans and borrowings this is typlcally equivalent to the fair value of the proceeds received net of i issue
costs associated with the borrowing. : -

Alfter initial recognition, these financial liabilities are subsequently mé;'asured at amortized cost. This category -
of financial liabilities includes trade and other payables and finance debt.

Offsetting of financial assets and liabilities .

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneousty. If both of the,
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between the partlcs are considered when
assessmg whether a current legally enforceable right to set off exlsts ,

-..(‘
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N OTES TO THE F INAN CIAL STATEMENTS
2.  Significant accounting policies, judgements, estimates and assumptions (continued)

Provisions and contingent liabilities

Provisions are recognized when the company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where appropriate, the future
cash ﬂow estimates are adjusted to reflect the risks specmc to the liabillty

lf the effect of the time value of money is material, provisions are determined by dlscountmg the expected
future cash flows at'a pre-tax nsk free rate that reflects current market assessments of the time value of money.
Where discounting is used, the increase in the provision due to the passage of time is recognized-in the profit _
and loss account. Provisions are discounted using a nominal discount rate of 3.0% (20! 7 2.5%).

Provisions are split between amounts expected to be settled within, l2 months of the balance sheet date (current)
. and amounts expected to be settled later (non- current)

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not

wholly within the control of the company, or present obligations where it is not probable that an outflow of

resources will be required or the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are,not recognized in the financial statements but are disclosed unless the possnbillty of
- an outflow of economic resources is considered remote.

Taxation

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
“in othér comprehensive income or directly irr equity, in Wthh case the related tax is recognized in other
comprehensive income or directly in equity. T

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the -
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. 1t therefore excludes items of income or expenise that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
'using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
‘Wherefax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's
proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected using either the most likely amount or an expected value,
depcndlng on whlch method better predicts the resolution of the uncertainty

Interesl income

+

Interest income is recognized as the interest accrues.

Exceptional items

The company discloses as exceptional items those material items impacting the profit and loss account which,
because of the nature and expected infrequency of the events giving rise to them, merit separate disclosure to

allow shareholders to understand better the elements of financial performance in the year, so as to facilitate.
compdrison with prior penci)ds and to assess better trends in financial performance. O

15 | DT
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'NOTES TO THE FINAN CIAL STATEMENTS

Significant accounting policies, judgements, estimates and asﬁaumptions (continued)

Impact of new Internatlonal Financial Reportmg Standards

" The company adopted two new accounting standards issued by the IASB with effect from | January 2018,
IFRS 9 ‘Financial instruments’ and IFRS 15 ‘Revenue from contracts with customers’. There are no other new

or amended standards or mterpretatlons adopted during the year that have a 51gn|ﬁcant impact on the financial
statements. : :

~ The adoption of IFRS 9 and IFRS 15 has had ho malerial ihpact on the compady'S financial statements.
Operating loss

This is stated after crediting:v

2018 2017
: : 3 - $
Net foreign exchange gains _ ' . 19,565 ' —
Auditor’s remuneration - ' A = ,
‘ 2018 2017
. o | B
Fees for the audit of the company . : T . o 20,845 21,875

Fees paid to the compény s auditor, Deloifte LLP (2017 Emst & Young LLP), and its associates for services other
than the statutory audit of the company are not disclosed in these financial statements: since the consolidated
financial statements of BP Africa lelted s ultimate parent, BP p.l. c:rare’ |equ1red to dlsclose non-audit fees on

a consolidated basis. » : : :

The fees were borne by another groub cdinpany;

. Exception_a_l items

Loss on termination of operations

" The following itemé represent expenses arising from the sale of investments in prior years:

2018 2017

. $ $
Divestment expenditure ‘ - S o (830,576) ‘ —
Write-back of unused provision - . o 45,120 - 497,987
Increase in provision ’ _ I — (230,386)
Post disposal settlements reached . ) — (297,547)
Penalty C \ C - +(4,281,362) —
. Loss on dlsposal of operatlons . . : o (5,066,818) (29,946)
" Loss on dlsposal of operations (net of tax) ' . : " (5,066,818) (29,946)
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6.

7. -

- NOTES. TO THE FINANCIAL STATEMENTS

Tnferest receivable and similar income ,
' 2018 2017

C o : . Restated
_ , _ o \ . § 0§
‘Interest income from amounts owed by group undertakings - : 1,020,865 701,142
Guarantee fees from subsidiary undertakings . . ' L 348,000 218,292
Total interest receivable and si:_nila‘r income - o 1,368,865 ‘919,434

Taxation

The company is a member of a group for the purposes of relief within Part 3, Corporation Tax Act 2010.

. Reconciliation of the effective tax rate -

The tax assessed on the loss for the year is lower than the standard rate of corporation tax in the UK of 19%

' 'for the ycar ended 31 Decembcr 2018 (2017 19. 25%) The dxffclences are reconciled below:

, 12018 - 2017
o i . , : - i F 5
(Loss) / profit before tax ) _ S (3,678,388) 889,488
Tax charge / (credit) L — B
. Effective tax rate : S A A ' =% %
2018 2017.
: A . - % %
UK: statutory corporahon tax rate: - . - 19 T 19.25
Increase / (decrease) lesultmg from _ i - } )
(Non-taxable income) / non-deductible cxpendlture . (26) 0.65
Free group relief : . -3 (17.05)
. Transfer pricing adjustment . g o . 4 (285

Effective tax rate : o ' - - - —

. Change in corponatlon fax rate -

The UK corporation tax rate reduced to 19% with eﬁ“ect from 1 Apnl 2017, and will funhen reduce to 17% -
from 1 April 2020. : ,

"Directors and émployees

(a) Rémuneration of diréctors

None of thé directors received any fees or remuneration for quahfymg services as a director of lhe company
during the financial year (20]7 SNi). : :

A (b) Employee costs

’

The company had no employees during the year (2017 None).
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NOTES TO THE FIN. ANCIAL STATEMENTS

9. Investments

Inyestment ih

S o : ' : ‘ _ subsidiaries
Cost : o . : : 3 . $
At | January 2017 S ' : . 14,648,210
Additions . - o ' A C : ‘. 26,719,034
At 31 December 2017 R . I o 41,367,244
AUl January2018 . - - R 41,367,244
At 3] December 2018 - _ L ‘ o o ' . 41,367,244
Net book amount , o , : , - : '
At31 December 2018 - - . - R ' 41,367,244
At31 December 2017 R L '» T T 41367244

"The investment in subsidiaries are all stated at cost less provision for impairment.

The subsidiary undertakings of the cdr;;any at 31 December 2018 and the percentage of equity capital held
- are set out below. The principal country of operatlon is generally indicated by the company's country of
incorporation or by its name. : :

Al votin’g rights are equal to p'crcent'age, of share capital owned unless otherwise noted below.

Subsidiary ‘undertakings

Company name Class of!sharé held % . Registéred address Pnncnpal actlwty =

* BP" Mocambique an(ed - Ordinary shares = 100 Chertsey Road, Sunbury Marketmg
o : on Thames, Mlddlesex
TWI16 7BP Umted
: _ : Kingdom. ‘ :
- BP Mocambique Limitada©  Ordinary shares =~ 98.27  Society and Geography Marketmg
: . - R . Avenue, Plot’ No.269, ,
Third Floor Maputo,.
Mozambique.

Signiﬁcant.holdings in undertakings other than subsidiary underfakings

ln accordance with Section 409 of the Compames Act 2006, disclosed below is a full list of related undertakmgs .
" in which the company holds an interest of 20% or greater not already disclosed above.

Rehted underlalung Holding % Registered address . Dlrect/ Imllrcct
Central African Petroleum 20.75 Block 1, Tendeseka Office Direct
Refineries (Pvt) Ltd , ~ Park, Samora Machel Av/

g : -Renfrew Road, Harare,

Zimbabwe
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10.

11.

12.

NOTES TO THE FINANCIAL STATEMENTS

Debtors

Amounts falling due within one year:

2018 2017
o Restated

. N . . ' $ : $ .
Amounts owed from parent undertakings . o ' 52,253,613 54,192,608
Amounts owed from fellow subsidiaries o 10,783,265 11,326,724

63,036,878 65.519,332

The amounts receivable from fellow subsidiaries include interest free and unsecured US Dollar-denominated

* debenture notes totalling $10,216,974 (2017 $10,216,974) issued to BP Mocambique Limitada and is repayable

on a date as may be agreed between the parties.

Creditors

Amounts falling due within one year:

2018 - 2017,

Do o _ . 3 $

Amounts owed to parent undertakings ' ' —_ 3,159,734
Amounts owed to fellow subsidiaries . ; © 35,708,044 35,291,071

- Accruals ‘ : : 4,281,362 297,547
Loans (Note 12) : . . s 10,216,974 - 10,216,974

50,206,380 _ 48,965,326

The accrued penalty of $4,281 ,362- péffains to amounts payable to Puma Energy Zambia Plc ("Puﬁm“) as a result

. of a penalty by the Zambian Competition and Consumer Protection Commission (the "Commission").

A supply agreement was put in place between the company and Puma under which the company would suppty

Castrol products to Puma on an exclusive basis until 2021. However in 2011, the Commission took the position
that Puma did not have the authority to distribute Castrol branded products in Zambia. As a result of this dec:snon
by the Commission, Puma was ﬁned ZMKS51,292 220 equivalent to $4,281,362.

Puima subsequently challenged the Commission's conclusmn and orders in the Zambian Courts and the Zambian

* court had granted.a stay execution on the Commission's order in 2012.

However in November 2018, the stay exccution was lnﬁcd and the penalty became payable in January 2019.

Loans

" Loans repayable, included within creditors, are ahalysed as follows:

¢

Within S years
2018 2017

. : $ $
\_Vhol]y repayablc : S : 10,216,974 10,216,974

The amount shown as payable within five years mcludes an interest free US Dollar-denominated loan at a value

of $10,216,974 (2017 $10,216,974) from BP Mocamblque Limited and is repayable on a date as may be agreed
between the pames

DTT
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13.

14. .

15.

16.

' NOTES TO THE FINANCIAL STATEMENTS |

Other provisiéns

Direct &
Indirect Tax
: oo . . . ‘ A 5
At 1 January 2018 - S ' 14,632,404
Write-back of unused provisions, - ‘ T ‘ . (45,120) B
At31 December 2018 o A . 4587284
At3] December 2018
" Current ‘ ' . L S : —
Non:curent . R - 4,587,284

4,587,284 '

At 31 December 2017

Current , 4 : A : ‘ o —

Non-ciirent ™ ' : S 4,632,404
' ’ 4,632,404

,"The remaining $4,587,284 consists of provision for tax audit completion for periods ptior to the economic
date for the disposal of the company's downstream interests in Tanzania of $1,985,266 and final settlement

pending waiver from local tax authority in Zambia of $2,602,018. The company has provided for those years

where the liability can reliably be estimated. The amount is not expected to be settled within one year.

Called up share capital

i

2018 2017

$ 3
Issued and fully paid: . . '
2 ordinary shares of £1 each for a total-nominal value of £2 S 3 3

Reserves
Called up share capital :
The balance'on the called up share capital account represents the aggregate nommal valueofall or dmary shares

in lSSUG

Profitand Ioss account
The balance held on this reserve is the retained proﬁts of the company.

Related party transactions

The company has taken advantage of the exemption contained within paragraphs 8(k) and (|) of FRS 101, and

has not disclosed transactions entered into with wholly-owned group companies or key management personnel.

~ There we,ire no other related party transactions in the year. 1 , .

20
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17.

18.

NOTES TOTHE F IN ANCIAL STATEMENTS

Post balance sheet event

In November 20 (8, the company received confirmation that the stay of execution pertaining to penalty imposed
by the Zambian Competition and Consumer Protection Commission (the “Commission’ ")against Puma Energy
Zambia Plc ("Puma") had been lifted. As the consequence of the lifting, the company is liable to repay the
penalty to Puma as warranties given in the Sales and Purchase Agreement ("SPA") by the company upon the
sale of their Zambian business, relating to compliance with laws and possession of all necessary consents to

.operate the business were breached. The amount of the penalty was concliuded and communicated to the
- company in January 2019. An accrual for this penalty has been made as at the financial year end.

Further infdljmation on this penalty is included in Note 11 to the financial statements.
Contingent liabilitics

Puma Zambia Arbitration )
In2011, the Zambian Competition and Consumer Protection Commission (the “Commission”) took the position
against Puma Energy-Zambia Plc ("Puma") that the company acquired.from the company, did not have authority
to distribute Castrol branded products in Zambla and Puma's business distributing Castrol producte in Zambia
was unlawful,

As a significant part of the Zambian business sold to Puma consisted of the distribution of Castrol branded

. products in Zambia, Puma claims diminution in value of Puma business as a result of an inability to supply

Castrol products in Zambia. Puma seeks to claim the diminution in value from the company on the grounds

_that warranties given in the Sales and Purchase Agreement ("SPA") by the company upon the sale of their

Zambian business, relating to compliance with laws and possession of all necessary consents to operate the
business were bn eached.

ThlS matter is regarded as contingent liability as Puma has not yet quanhhed the claim for diminution in the
value of the busmcss ‘ '

In April 2019, a claim connected with the Commission’s decision was issued in the Zambian courts against
Puma by Dana Qil (the company’s former distributor in Zambia). Dana alleges that they should have been
distributing Castrol products in place of Pumasince 2011 and claims approximately $200,000,000 in damages.
Pumahasnotified the company that, if the claim succeeds, it w1ll seek recovery of these sums from the company
in the arbitration. -

Zambia Acid Pits Litigation

On 13 March 2012, a claim was issued in the Zambian High Court in Lusaka by 94 individual plaintiffs and
a Zambian' NGO (the Centre for Trade, Policy and Development). The defendants to the claim are (1) Puma
Energy Zambia Plc; and (2) Zambia Environmental Management Agency. The Plaintiffs alleged thatasa result
of unlawful dumping of acid tars in three separate sites over a number of years from the 1970s onwards, they

“have suffered fosses as a result of pollution and general contamination of the surrounding environment, The
plaintiffs seek (unquantified) damages and various orders for remediation of the sites. Although a BP-owned-

entity is not a direct defendant in the litigation, in a separate arrangement as part of the sale process, BP Africa
agreed to indemnify Puma in respect of any claims arising out of the events pleaded in the claim. Consequently,
BP is financially liable for any damages awarded to the claimants. There is also clear potential for reputational
harm.

The Clalmants have filed an application challenging the mvolvemen{ of Puma/BP 3 counse] in the matter. A
Judgement on the application was received in July 2017 and was resolved in Puma’s favour. The Claimants
have appealed to the decision, which appeal was dismissed in July 2018 but the Claimants have filed a further
motion for an order to vary, discharge or reverse the ruling of the court of appeal which will be opposed by

21
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9.

20.

NOTES TO THE FIN ANCIAL STATEMENTS

Contingent liabilities (continued)
Zambia Acid Pits Litigation (continued-),

Puma/BP. BP has separately filed applications seeking to strike out the claim or, in the alternative, an order
that ﬁmher and better pamculars of the claim are provnded These applications are pending.

In the meantxme BP continues to have insufficient detail as to the nature and  quantum of the clalms to enable )
it to form a view on the extent of any exposure.

- Ou'tstanding Tax Audits

The company remains liable for settlement of tax audit issues for periods prior to the economic date for the

. disposal of the company’s downstream interests in Tanzania. Potential liabilities remain until these audits are

formally closed. The company has provided for those years where the liability can reliably be estimated. The
tax audits also cover years where no amounts have been provnded as the management is of the opinion that
there will be no outflow of resources. |

Comparative figures

Certain prior year figures have been reclass:f ed to com"orm to the 2018 presentation. This had no lmpact on
the profit and loss for the year or.net assets :

2017 o 2017
As previously N
reported Reclassification ‘As restated
, s $ $
Interest income from amounts owed by group —
undertakings . o 919,434 | (218,292) 701,142
Guarantee fees from subsndlary undertakings : - 218,292 - 218,292
Total interest receivable and similar income : 919,434 - 919434 -
| 3 | | s 3 8
Debtors: amounts falling due within one year ) '
Amounts owed from parent undertakings _ — 54,192,608 ° 54,192,608
Amounts owed from fellow subsidiaries ) 65,519,332 (54,192,608) - 'Il,326,724
. 65,519,332 65,519,332

Immediate and ultimate controlling parent undertaking

~ The immediate parent undertaking is BPp.lc., a company. registered in England and Wales. The ultimate

controlling parent undertaking is BP p:l.c., a company registered in England and Wales, which is the parent
undertaking of the smallest and largest group to consolidate these financial statements. Copies of the
consolidated financial statements of BP p.L.c. can be obtained from its registered address: 1 St James’s Square,
London SWlY 4PD. :
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