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P. & B. (Foods) Limited

Strategic report
For the year ended 31 March 2018

Introduction
The directors present the Strategic report for the year ended 31 March 2018.
Business review and financial key performance indicators

The company's statement of financial position as detailed on page 9 shows a satisfactory position with shareholders'
funds amounting to £16,463,970 (2017 - £13,354,607). The directors are satisfied with the trading result for the
year, with continued growth achieved through an aggressive sales policy.

The board manages the business by monitoning gross profit margins, debtor levels, sales levels and stock levels.

Gross margin is in line with last year at 23% (2017 - 23%). Debtor levels have increased during the year largely as a
result of the growth in sales from prior year. Sales have increased by £2,049,967 to £53,818,562.

In the coming financial year the directors will be concentrating on fully utilising the new production facilities and
the opportunities that these will brng . The directors do not foresee any major shift in the market for growth and
will not be looking to make any further investments in plant or machinery. The directors will be keeping a close eye
on Brexit negotiations and continues asses the possible impact on the company’s ability to export to the EU.

Principal risks and uncertainties
The management of the business and the execution of the company's strategy are subject to a number of risks.

The key business risks and uncertainties affecting the company are considered to relate to the supply and pricing of
the company’s extensive product range, compliance with quality standards and legislation, issues relating to product
branding, managing currency fluctuations, the risks associated with adequate insurance provisions, and the
dependency on key personnel.

The company’s operations ate exposed to a variety of financial risks that include changes in the debt market prices,
credit nsk, liquidity risk, and interest rate risk. The directors monitor the level of debt finance and the related
financial costs to ensure there are no adverse effects on the company’s performance.

Following the EU referendum on 23 June 2016, the UK initiated exit negotiations to leave the EU on 28 March
2017. The outcome on the negotiations on the future trading relationship between the EU and the UK is uncertain.
Despite these new challenges, this will not change the importance of all the markets the company trades in, and the
directors continue to analyse and monitor the possible consequences as well as to prepare the company to deal with
the developments following the Brexit. Although the directors do not believe that the decision has a matenial impact
on these financial statements, or that the Brexit vote poses any going concern issues within the company's business,
as a precaution for a "hard brexit" stock holdings will be increased to 4 months trading stock in advance of 29
March 2019.

Page 1



P. & B. (Foods) Limited

Strategic report (continued)
For the year ended 31 March 2018

Financial risk management

Currency risk

Management regularly monitor the company's currency position and exchange rate movements and make cutrency
decisions appropriately, including the forward purchase of currencies. There were no material forward exchange
contracts in place at the year end or in the prior year.

Fair value interest risk rate
The company does not hedge its interest rate risk.

Price risk
The company uses short term contracts with suppliers and customers to manage its exposute to variation in market
prices.

Credit risk

The company mainly trades with long standing customers, the nature of these relationships assist management in
controlling its credit risk in addition to the normal ctedit management process. New customers are often put
through a period of proforma invoicing of payment on delivery.

Liquidity risk
Management control and monitor the company's cash flow on a regular basis, including forecasting future cash
flows.

Future developments

In the next financial year, the ditectors are looking to acquire new brands and companies in the ethnic food industry
that will compliment the new production facilities in place and continue to grow the business. Any future expansion
will be funded by a mixture of cash and bank loans.

This teport was approved by the board on 11 December 2018 and signed on its behalf.

C K Patel
Director

— A\
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P. & B. (Foods) Limited

Directors' report
For the year ended 31 March 2018

The directors present their report and the financial statements for the year ended 31 March 2018.

Principal activity

The pancipal activity of the company during the year was that of importers, exporters and distributors of Afro-
Asian foodstuffs.

Results and dividends

The profit for the year, after taxation, amounted to £3,969,363 (2017 - £3,795,610).
Dividends of £860,000 (2017 - £1,610,000) were declared and paid dunng the year.
Directors |

The directors who served during the year were:

T V Patel

M S Bhatoa
C K Patel

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, sub]cct to any matenal departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
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P. & B. (Foods) Limited
Directors' report (continued)
For the year ended 31 March 2018

Disclosure of information to auditor

The ditectors confirm that::

. so far as each director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

. the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditozis aware of that
information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 489 of the
Companies Act 2006.

This report was approved by the board on 11 December 2018 and signed on its behalf.

C K Patel
Director




Independent auditor's report to the members of P. & B. (Foods)
Limited

Opinion

We have audited the financial statements of P. & B. (Foods) Limited (the 'company’) for the year ended 31 March
2018 which comprise the Statement of comprehensive income, Statement of financial position, Statement of
Changes in equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2018 and of its profit for the year

then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Who we are reporting to

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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Independent auditor's report to the members of P. & B. (Foods)
Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is matenally inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materally misstated. If we identify such matenal
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report by the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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Independent auditor's report to the members of P. & B. (Foods)
Limited (continued)

Responsibilities of directors for the financial statements

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that imcludes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered matenal if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
report.

Cuont Thoratan DL L2

Victoria McLoughlin BA FCA
Senior statutory auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Leeds

11 December 2018
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P. & B. (Foods) Limited

Statement of comprehensive income
For the year ended 31 March 2018

Turnover

Cost of sales

Gross profit
Administrative expenses
Operating profit

Interest payable and expenses

Profit before tax

Tax on profit

Profit for the financial year

-

There was no other comprehensive income for 2018 (2017:£NIL).

The notes on pages 11 to 22 form part of these financial statements.

Note

10

2018 2017

£ £
53,818,562 51,768,595
(41,633,621)  (39,992,509)
12,184,941 11,776,086
(7,255,983)  (7,045,627)
4,928,958 4,730,459
(54,008) (38,900)
4,874,950 4,691,559
(905,587)  (895,949)

3,969,363

3,795,610
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P. & B. (Foods) Limited
Registered number:00988034

Statement of financial position

As at 31 March 2018
2018 2017
Note £ £
Fixed assets
Tangible assets 11 1,804,447 1,575,864
1,804,447 1,575,864
Current assets
Stocks 12 11,119,706 9,843,402
Debtors: amounts falling due within one year 13 12,002,670 9,304,875
Cash at bank and in hand 14 176,944 253,382
23,299,320 19,401,659
Creditors: amounts falling due within one year 15 (8,191,791) (7,470,984)
Net current assets 15,107,529 11,930,675
Total assets less current liabilities 16,911,976 13,506,539
Creditors: amounts falling due after more ,
than one year 16 (373,688) (125,538)
Provisions for liabilities ‘
Deferred tax 19 (74,318) (26,394)

_ (74,318) (26,394)
Net assets 16,463,970 13,354,607
Capital and reserves
Called up share capital 21 68,340 68,340
Share premium account 22 5,138 5,138
Profit and loss account 22 16,390,492 13,281,129

16,463,970 13,354,607

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 11
December 2018.

— NEN
- %
C K Patel
Director

The notes on pages 11 to 22 form part of these financial statements.
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P. & B. (Foods) Limited

Statement of changes in equity
For the year ended 31 March 2018

At 1 April 2017

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends: Equity capital

At 31 March 2018

The notes on pages 11 to 22 form part of these financial statements.

Statement of changes in equity
For the year ended 31 March 2017

At 1 April 2016

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends: Equity capital

At 31 March 2017

The notes on pages 11 to 22 form part of these financial statements.

Share

Called up premium  Profitand Shareholders'
share capital account loss account funds
£ £ £ £

68,340 5,138 13,281,129 13,354,607

- - 3,969,363 3,969,363

- - 3,969,363 3,969,363
- - (860,000) (860,000)

68,340 5,138 16,390,492 16,463,970

Share

Called up premium  Profit and Shareholders'
share capital account loss account funds
£ £ £ £

68,340 5,138 11,095,519 11,168,997

- - 3,795,610 3,795,610

- - 3,795,610 3,795,610
- - (1,610,000) (1,610,000)

68,340 5,138 13,281,129 13,354,607
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

1.

General information

P. & B. (Foods) Limited is a private limited company incorporated in the United Kingdom. The registered
office is: Prologis Patk, Newhall Way, Bradford, West Yorkshire, England, BD5 8LZ.

The panapal activity of the company during the year was that of importers, exporters and distributors of
Afro-Asian foodstuffs.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

The financial statements have been prepared on a going concern basis. The directors have considered
how the company will meet the challenges presented by the current economic climate. They have carned
out a detailed review of the company's resources including the adequacy of working capital for the next
twelve months. The directors are satisfied that the company has sufficient cash flows to meet its
liabilities as they fall due for at least one year from the date of approval of these financial statements.

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following dusclosure exemptions in preparing these financial
statements, as permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland™:

U the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d); and
] the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of P. & B. Foods Holdings Limited
for the year ended 31 March 2018 and these financial statements may be obtained from Companies
House.
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

2.

Accounting policies (continued)

2.4 Tumover

2.5

2.6

2.7

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods 1s recognised when all of the following conditions are satisfied:
. the company has transferred the significant risks and rewards of ownership to the buyer;

] the company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
L it is probable that the company will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured rehably.

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation. Depreciation is charged so as to allocate the
cost of assets less their residual value over their estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:

Plant & machinery . - 25% on reducing balance
Motor vehicles - 25% on reducing balance
Fixtures, fittings and equipment - 15% on reducing balance

Operating leases

Rentals paid under operating leases are charged to the Statement of comprehensive income on a straight
line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of the
lessee's benefit from the use of the leased asset.

The company has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 01 Apul 2016
to continue to be charged over the period to the first market rent review rather than the term of the
lease.

Stocks
Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete

and slow-moving stocks.
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

2,

Accounting policies (continued)

2.8

29

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant nisk of change in value.

Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

Derivatives, including forward foreign exchange contracts are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or income as appropriate. The company does not currently apply hedge
accounting for interest rate and foreign exchange derivatives.

2.10 Foreign currency translation

211

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates of
exchange ruling at the statement of financial position date.

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction.

Exchange gains and losses are recognised in the Statement of comprehensive income.
Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future perniods. The
finance element of the rental payment is charged to the Statement of comprehensive income so as to
produce a constant periodic rate of change on the net obligation outstanding in each period.
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

2.

Accounting policies (continued)

2.12 Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year.

2.13 Borrowing costs

All borrowing costs are recognised in the Statement of comprehensive income in the year in which they
are incurred.

2.14 Deferred taxation

Full provision is made for the deferred tax assets and liabilities anising from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation.

A net deferred tax asset is recognised only if it can be regarded as highly probable that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse.

Deferred tax assets and habilities are not discounted.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continually reviewed and
are based on experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Inventories
Management estimates the net realisable values of inventores, taking into account the most reliable evidence

available at each reporting date.

Tangible fixed assets and depreciation

Tangble fixed assets are depreciated over their useful lives taking in to account residual values where
approprate. The actual lives of the assets and residual values are assessed annually and may vary depending
on a number of factors. In re-assessing asset lives, all relevant known factors are taken in to account but
there is inherent uncertainty present in making this assessment.

Bad debt provision

Management are required to make jugement on the recoverability of amounts due from customers. A
provision is only recognised when it is probable that amounts will not be recoverable and a reliable estimate
can be made of the unrecoverable amount.
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P. & B. (Foods) Limited
Notes to the financial statements
For the year ended 31 March 2018

4. Turnover

Analysis of turnover by country of destination:

2018 2017
£ £
United Kingdom 44,750,359 43,460,085
Rest of Europe 7,967,230 7,285,944
Rest of the World 1,100,973 1,022,566
53,818,562 51,768,595
The whole of the turnover is attributable to the principal activity of the company.
5. Operating profit
The operating profit is stated after charging/(crediting):
2018 2017
£ £
Depreciation of tangible fixed assets 435,003 405,257
Profit on disposal of tangible fixed assets (78,893) -
Foreign exchange gains ' (51,674) (171,719)
6. Auditor's remuneration
2018 2017
£ £
Fees payable to the Company's auditor and its associates for the audit of the
Company's annual accounts 23,500 22,500
Fees payable to the Company's auditor and its associates in respect of:
Taxation compliance services - 3,700 3,600
Accountancy services 6,000 6,000
VAT advisory services 1,000 -
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

7.

Staff costs

Staff costs, including directors' remuneration, were as follows:

2018 2017
£ £
Wages and salanes 3,841,895 3,681,626
Social security costs 398,519 376,364
Pension costs 199,926 180,983
4,440,340 4,238973
The average monthly number of employees, including the directors, during the year was as follows:
2018 2017
No. No.
Directors 3 3
Administration 28 29
Operations 89 91
120 123
Directors’ remuneration
2018 2017
£ L
Directors’ emoluments 538,481 583,511
Company contributions to defined contribution pension schemes 27,779 64,372
566,260 647,883

During the year retirement benefits were accruing to 2 directors (2017 - 2) in respect of defined contribution

pension schemes.

The highest paid director received remuneration of £286,459 (2017 - £281,021).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £16,553 (2017 - £52,000).
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

9. Interest payable and similar expenses

2018 2017
£ £
Bank interest payable 44,251 27,372
Finance leases and hire purchase contracts 9,757 10,180
Interest on overdue corporation tax - 1,348
54,008 38,900
10. Taxation
2018 2017
£ £
Corporation tax
Current tax on profits for the year 877,710 901,156
Adjustments in respect of previous periods (20,047) (3,240)
Total current tax 857,663 897,916
Deferred tax
Ongnation and reversal of timing differences 28,898 (1,967)
Adjustments in respect of prior periods 19,026 -
Taxation on profit on ordinary activities 905,587 895,949

The tax assessed for the year i1s lower than (2017 - lower than) the standard rate of corporation tax in the

UK of 20% (2017 - 20%). The differences are explained below:

2018 2017
£ £
Profit on ordinary activities before tax 4,874,950 4,691,559
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 20%) 926,241 938,312

Effects of:
Expenses not deductible for tax purposes 8,875 1,229
Adjustment in respect of paor perods (1,021) (3,240)
Rate difference - deferred tax - 104
Group relief (28,508) (40,456)
Total tax charge for the year 905,587 895,949
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

11. Tangible fixed assets

Fixtures,
Plant & Motor fittings & Assets under
machinery vehicles equipment construction Total
£ £ £ £ £

Cost
At 1 Apnil 2017 2,289,342 1,320,552 550,658 - 4,160,552
Additions 115,556 390,163 32,927 156,797 695,443
Disposals - (97,927) - - 97,927)
At 31 March 2018 2,404,898 1,612,788 583,585 156,797 4,758,068
Depreciation
At 1 April 2017 1,271,891 933,162 379,635 - 2,584,688
Charge for the year 267,566 139,015 28,422 - 435,003
Disposals - (66,070) - - (66,070)
At 31 March 2018 1,539,457 1,006,107 408,057 - 2,953,621
Net book value
At 31 March 2018 865,441 606,681 175,528 156,797 1,804,447
At 31 March 2017 1,017,451 387,390 171,023 - 1,575,864

The net book value of assets held under finance leases or hire purchase contracts, included above, are as

follows:
2018 2017
£ £
Plant and machinery 42,964 57,289
Motor vehicles 507,670 256,129
550,634 313,418

12. Stocks
2018 2017
£ £
Finished goods and goods for resale 11,119,706 9,843,402

Stock recognised in cost of sales during the year as an expense was £38,691,233 (2017 - £ 37,678,948).
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

13.

14.

15.

16.

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Creditors: Amounts falling due within one year

Bank overdrafts

Trade creditors

Corporation tax

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

Finance leases are secured over the assets to which they relate.

Creditors: Amounts falling due after more than one year

Bank loans
Net obligations under finance leases and hire purchase contracts

2018 2017
£ £
11,130,853 8,527,350
11,775 36,016
162,241 741,509
697,801 .
12,002,670 9,304,875
2018 2017
£ L
176,944 253,382
(1,329,168) (395,786)
2018 2017
£ } £
1,329,168 395,786
5,655,788 6,161,847
631,994 624,881
160,728 135,399
156,494 120,209
8,123 -
249,496 32,862
8,191,791 7,470,984
2018 2017
£ £
156,380 -
217,308 125,538
373,688 125,538
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

17.

18.

19.

Loans

Analysis of the maturity of loans 1s given below:

Amounts falling due 1-2 years

Bank loans

Hire purchase & finance leases

Minimum lease payments under hire purchase fall due as follows:

Less than one year
Between one and five years

Deferred taxation

At1 Apnl
Charged to profit or loss

At 31 March

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

2018 2017
£ £
156,380 -
156,380 -
2018 2017
£ £
156,495 120,209
217,308 125,538
373,803 245,747
2018
£
(26,394)
(47,924)
(74,318)
2018 2017
£ £
74,318 26,394

Page 20



P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

20. Financial instruments

2018 2017

£ £

Financial assets measured at amortised cost 11,481,813 9,558,257
Financial liabilities measured at amortised cost 7,772,757 6,836,242

Financial assets measured at amortised cost compise cash, trade debtors, amounts owed by group
undertakings and other debtors.

Financial liabilities measured at amortised cost comprise accruals, trade creditors, bank loans and overdrafts,
other creditors and net obligations under finance leases.

21. Share capital

2018 2017
£ £

Allotted, called up and fully paid
68,340 (2017 - 68,340) Ordinary shares of £1.00 each 68,340 68,340

22. Reserves
Share premium account

Includes any premiums received on issue of share capital. Any transaction costs associated with the issuing of
shares are deducted from share premium.

Profit & loss account

Includes all current and prior year retained profits and losses.

[N

23. Capital commitments

At the period end the company had capital commitments of £2,340,000 in relation to a milling line project
started prior to the year end.

24. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounted to £199,926 (2017 - £180,983).
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P. & B. (Foods) Limited

Notes to the financial statements
For the year ended 31 March 2018

25.

26.

Related party transactions

The directors of the company have taken advantage of the exemption avadable to them under Section 33,
FRS 102, not to disclose information regarding transactions and balances with other companies within the

group.

During the year, the group purchased services from Patel & Bhatoa Solicitors where the director is related to
one of the partners. At the year end £2,096 (2017 - £2,096) was owed to Patel & Bhatoa Solicitors with
£5,929 (2017 - £1,237) worth of purchases made.

Controlling party

The controlling party and ultimate parent undertaking is P. & B. Foods Holdings Limited by virtue of its
100% shareholding.

The largest and smallest group of undertakings for which group accounts have been drawn up s P. & B.

Foods Holdings Limited. Copies of the group accounts can be obtained at Prologis Park, Newhall Way,
Bradford, West Yorkshire, England, BD5 8LZ.

Page 22



