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MACRO 4 LIMITED

" DIRECTORS' REPORT - =
FOR THE: YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financia! statements for the year ended 31 December 2017.
Results and dividends I |
‘ The profit for the year after taxation, amounted to £8,596,000 (2016: £10,524,000).
Post balance sheet events _
Subsequent to ‘the year end the company declared a dividend of £85,QO0,000.
Directors '
- The directors who served during the year were:

cs Hong
C H Hong

Matters covered in the strateglc report

As permltted by S414c(11) of the Companles Act 2006, the- directors have elected to disclose information
required to be in the directors’ report by Schedule 7 of the ‘Large and Medlum sized Companies and Groups
: .(Accounts and Reports) Regulatlons 2008, in the strategic report. -

Disclosure of information to auditor ‘

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:'

. so far as the director is aware, there is no relevant audlt mformatlon of which the company and the group's

auditor is unaware, and .

e the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's audltor is aware of that
mformatlon

Research and development

" The group has contlnued its commitment to research and development and places a high prlonty on maintaining
and improving the functionality, quality and competitive posmon of |ts software solutlons

Gomg concern
The directors have a reasonable expectatlon that the company and the group have adequate resources to
continue in operational existence for the foreseeable future. Thus they continue to adopt the going concern basis

in preparing the annual financial statements.

Further details regarding the adoptron of the gomg concern baS|s can be found in the accounting policies in the
financial statements




MACRO4LIMITED - S

DIRECTORS' REPORT (continued) -
FOR THE YEAR ENDED 31 DECEMBER 2017

'Overseas branches

The company has overseas branches in leand Australla UAE, New Zealand India and Denmark The results
of these branches are mcluded in the company's financial results.

This report Was approved by the board and signed on its behalf. .

F .
@;
’ -

"C S Hong
Director

Date: ?o A""“M %'g




'MACRO 4 LIMITED

GROUP. STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Introduction

The drrectors present thelr strategic report of the company and its subsidiaries (‘the group’) for the year ended 31
December 2017. :

Principal activit_y

The principal activity of .the group during the -year was -the .development, production, marketingA and. -
implementation of computer software for the marnframe mrdrange and open systems sectors of the computer
market. : : :

Business rewew

Net assets have increased by 2.28% from last year to £117,262,000 (2016: £1 14 ,641,000). The movements are
set out in the Consolldated Statement 'of Changes in Shareholders’ Equity.

_Revenue for the year ended 31 December 2017, from continuing operations, amounted to £17,581, 000 (2016
£18,078 000)

The profit for the year after taxation, from contanmg operations, amounted to £8,596,000 (2016: £10,524 000)'
No dividends were paid in the year (2016: £an) The directors. have not recommended a future dividend at the
year end . . . -

During the year the group capitalieed £2,776,000 (2016: £2, 817 ,000) on internal research and development
indicating its continued commitment to maintaining and improving the functronalrty, quality and’ competrtrve
position of its software solutions.

Freehold Iand and buildings at 31 December 2017 had a net book value of £3,360,000 (2016: £3,470,000). in
the opinion of the directors, the market value of freehold land and buildings is in excess of net book value.

The directors consider the performance of the group as satisfactory and in line with expected performance.

Futu‘re developments

The directors are expecting the group to maintain its present level of activity for the fdreseeable future.




'MACRO 4 LIMITED
GROUP STRATEGIC REPIORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Principal risks and uncertainties

The principal risks and uncertainties facing the group include the current state of the world’s financial markets,
regulatory issues affecting the group and/or its customers, customers’ financial stability and ability to pay, M&A
activity within the customer base  and within the technology sector, competition, levels of operational spending -
versus revenue, other economic and market conditions, volatile exchange rates, continued service of senior
managers, hlrlng and retention of qualified personnel product errors or defects, lawsuits and intellectual property

" claims.

Following the result of the United Kingdom's referendum in June 20186, it is too early to say what will be the wider
implications of the decision to leave the European Union (‘Brexit’) and how this might affect the group’s customer
activity. The Brexit vote will create some uncertainty for-a period of time, but it is currently anticipated that there
will not be a material effect on the group from the changlng regulatory environment.

Liquidity risk

Liquidity risk is the risk that the group will not be able to meet its cash outflows, as they fall due, because of lack
of liquid assets. To ensure that the group has sufficient funds available on a timely basis in the form of cash and
liquid assets to meet its liquidity requirements, the group manages its operations from available working capital.

Credit risk ,
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. The
Group does not require collateral in respect of financial assets.

The group seeks to maximise its interest return on surplus funds by placing cash on short-term deposits at fixed
rates of interest with banks and financial institutions on the group’s approved list. The fixed rate cash and short-
term deposits are placed with bariks for a maximum of six months seeking to maximise the return with the best
available rates. Floating rate cash and short-term- deposits can earn interest based on the relevant national
banks’ commercial interest rates The group does not make speculatlve investments. :

At the Statement of Financial Position date, there were no signifi icant concentrations of credit risk. The maximum
exposure to credit risk is represented by the -carrying amount of each financial asset in the Statement of
Financial Position, principally trade receivables. The provision for impairment is calculated based on the group’s
policy based on age of the financial asset at each year end.

Interest rate risk

- The group has loans recelvable from other UNICOM group undertaklngs These loans attract mterest at a fixed
margin above US Libor. The company's interest receivable on these balances is therefore exposed to interest
rate fluctuation in the Libor. rate. As these loans with parties who are within the wrder UNICOM- Group, no
hedging for these transactions has been undertaken.

Foreign currency risk .

~As an international group, Macro 4 faces the |mpact of movements in foreign exchange, as 46% (2016: 68%) of .-
its revenues arise overseas. The group is exposed to foreign currency risk on sales, purchases and cash
balances that are denominated in a currency other than Sterling. The currencies giving rise to this risk are
primarily US Dollars, euro and Swiss Francs. .

" In order to manage its currency risks, when appropriate, the group enters forward exchange contracts. Most of
the forward exchange contracts have maturities of less than one year. At 31 December 2017 the group did not
have any outstanding forward exchange contracts (2016: n|I)




MACRO 4 LIMITED
GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

- Financial key performance indicators

Performance Is'monitored through thrée kéy-indicators. These are set out in the table below:.

Key' performance indicater 2017 2016 Defiriition, miethod of calcultion and snalysis:
. ' £000  £000
Rewenue . 17,581 18,078 Total revenue, mcludmg recurnng ang new business
’ " rewenue
EBITs . 12,3712 15459 Operatlng profit efore amomsatxon Cost. ccntml st:ll
; ) . bemg maintained:
Cash and cash equivalents ' 2,80 1,627 The total amount of cash held by the group increased
‘ . . shg‘\kly since the previous year. Also; there was no debt.
. held by the group.
Other'matters

" 'The total amdunt of trade credxtors fa!lmg due within one year at 31 December 2017 of the company represents )
27 days worth (31 December 2016: 29 days’ worth) as a pmpomon of the. totat amount invoiced by suppliers
during the year ended on that date .

The: dlrectors are committed to promotlng the health; safety and. welfare of their staff at the' company‘s premises.
The directors are also mindful of enwronmemal issues and have sought to minimise the impact of the compsny's’
aclivities on the envsronment

This report was approved by the board and signed on its behalf, -
" €S Hong :
Director

Date: 5~ oo+~ 2018

W



MACRO 4 LIMITED

' DIRECTORS' RESPONSIBILITIES STATEMENT .
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors are responsible for preparing the group strategic report, the directors’ report and the consolldated
financial statements in accordance with applicable law and regulations.. :

Company law requrres the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under comparny
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

In preparing these fi nancral statements the directors are reqwred to:

e select suitable accounting policies and then appIy them consistently;
. make judgmehts and accounting estimates that are reasonable and prudent;
K state whether applicable UK Accountlng Standards have been followed, subject to any material departures
disclosed and explamed in the financial statements : o
. : prepare the financial statements on the going concern baS|s unless it is inappropriate to presume that the

group will continue in business.
. AN
The directors are responsible for keeping adequate accounting records that are suffi C|ent to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position. of the
company-and the group and to enable them to ensure that the financial statements- comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




MACRO 4 LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MACRO 4 LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2017

Opinion

We have audited the financial statements of Macro 4 Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 31 December 2017, which comprise the group profit and loss account, the group
statement of comprehensive income, the group and company balance sheets, the group statement of cash
flows, the group and company statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United . Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republrc of Ireland' (Unrted Krngdom Generally Accepted
Accounting Practice)..

Inour opinion the financial statements: '

. glve a true and fair view of the state of the group's and of the parent company's affalrs as at 31 December
2017 and of the group s profit for the year then ended . :
. have been properly prepared in . accordance wrth United Kingdom Generally Accepted Accounting
. Practice; and
e . have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other. ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relatron to which the ISAs (UK) require us to
report to-you where: .

o _‘the directors' use of the going concern basis of accountmg in the preparation of the fi nancial statements is
not appropriate; or '
. the directors have not disclosed in the financial statements any identified material uncertainties that may

* cast significant doubt about the group’s or the parent company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.




MACRO 4 LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MACRO 4 LIMITED
(continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

Other information

The dlrectors are responsible for the other information. The other information comprises the rnformatron included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report we do not express any form of assurance conclusion therean. '

In connection with our audit of the financial statements, our responsrbrllty is to read the other mformatlon and, in:
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there .is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a materlal mlsstatement of this other information, we are
requrred to report that fact. - : :

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e - the i'nformation given in the group strategic report and the directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the group strategic report and the directors’ report have been prepared i in accordance with appllcable legal

requirements.

Matters on which we are'required to report by exception

In the Iight of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not |dent|f ed material misstatements in the group strategic report or:
the dlrectors report. : :

We have nothing to report in respect of the foIIowrng matters in relatlon to whrch the Compames Act 2006
. requires us to report to you if, in our opinion: .

. “adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

o the group and parent company fi nancual statements are not |n agreement with the accountmg records and .
returns; or ‘

. certain drsclosures_ of directors' remuneration speciﬁed by law are not made; or

. we have not received all the information and explanations we require for our audit.




MACRO 4 LIMITED

INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF MACRO 4 LIMITED
‘(continued) -
FOR THE YEAR ENDED 31 DECEMBER 2017 -

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement on page 7, the dlrectors are responsnble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determlne is necessary to enable the preparation of financial statéments that are
free from matenal mlsstatement ‘whether due to fraud or error.

: In preparing the ﬁnancial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, .or- have no reallstuc alternatlve but to do so.

Additor‘s're/sponsibilities' for the audit of the ﬁnancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatéement, whether due to fraud or error, and to issue an auditor's report that includes our.
. opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or-in the aggregate, they. could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of 6ur respensibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This descnptlon forms part of our -
auditor's report.

“Use of our repovrt

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
- Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the -
companys members asa body for our audit-work, for'this report, or for the opmlons we have formed.

ML
B QM@{\“ w

Andrew Sanford Senlor statutory audltor)

~”for and on behalf of
Blick Rothenberg Audit LLP

Statutory Auditor

- 16 Great Queen Street
Covent Garden
London-

WC2B 5AH

pate: F Sqﬁ%bq 20
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MACRO 4 LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017

Turnover

~ Administrative expenses
Othier operating income

Operating profit -

« Interest receivable and similar income
Interest payable and similar expenses
- {

Profit before taxation -

Tax on profit .

" Profit for the financial year

Note

10

2016

2017

£000 £000
17,581 18,078
(15,840) . (12,975)

" .5,479 5,318
7,220 10,421
4,067 3,437
- (58) (35)

11,229 . - 13823
" (2,633) (3,299)

8,596

10,524 .

-11 -



MACRO 4 LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
. FORTHE YEAR ENDED 31 DECEMBER 2017

2017 2016

- £000 £000 -
Profit for the financial year 8,596 10,5_24 :
Other comprehensive income ' ‘

(5,975) 9,677

Foréign exchange differences

Total comprehenéive income for.the financial year 2,621 20,201

-12-



MACRO 4 LIMITED

CONSOLIDATED BALANCE SHEET

. AS AT 31 DECEMBER 2017

= REGISTERED NUMBER:00927588

Fixed assets
' Intangible assets -
Tangible assets

_Current assets

Debtors: amounts fallfng due after more than
_one year : .

Debtors: amounts falling due within one year
Cash at bank and in hand '

Creditors: amounts falling due within one
‘year ‘

Net current assets

Totél assets less current liabilities .

" Creditors; amounts falling due after more
than one year :

Provisions for liabilities

Deferred tax
Net qssets

Capital and reseNés

Called up share capital
Share prémium account
Capifal redemption reserve
Foreign exchange reserve
Mergeér reserve :
Profit and loss account:

Total equity

Note

12
13

15

15.

" 16

17

18

20

21

22

22

22

22
22

2017
£000

33,955 -
3,644

37,599
3 .
96,093
2,160 .
98,258
(17,002)
51,255A
118,855
(221)"
(1,372)

: 117,262

1,139

. 2,501
176

. 4,815
4,168
104,483

. 117,262

2016
£000

30,707
© 3,710

34,417 .

26 .

. 88,739

1,627

90,392

‘ (8,757)

- 81,635
116,052

(99)

A (1,316)

114,641

1,139
2,501
176
10,790
5,558
94,477

114,641

The financial statements were approved and authorised for issue by the board and were signed on its behalf by. .

C S Hong ‘
Director

50 fuppost 20\

The notes on pages 18 to 41 form part of these financial statements.

-13-



MACRO 4 L|M|TED REGISTERFD NUMBER}:00927.5.88

. COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2017.

, 207 - 2016
Note £000 ‘ £000
Fixed assets
Intangible assets ’ ’ 12 - 30,120 . 25,356
Tangible assets : 13 3,644 . ,3_,710 .
Investments - _ .14 ' . 168 : 168
33,932 o 29,234
Current assets A '
Debtors: amounts falling due after more than
one year : 15 . 614,735 54,640
Debtors: amounts falling due within one year 15 25,996 . 122,932
Cash at bank and in hand _ 16 1,554 " 1,596
» 89,285 : ‘ 79,168
Creditors: amounts falling due within one : i ‘ o
year 17 (13,612) (8,594) -
Net current assets 4 } ., 75,673 ‘ 70,574
Total asséts less current liabilities - - 109,605 E o 99,808
Creditors: amounts falling due after more : - ' : :
than one year 18 - (221) - {(95)
Provisions for liabilities L ‘
- Deferred taxation - - 20 (1,414) ‘ (1,456).
Net assets | o 107970 98,257
Capital and reserves ) . -
Callled up share capital 21 ' 113 - 1139
Share premium account : B 22 _ o 2,501 o 2,501
Capital redemption reserve’ : - 22 - 176 ' 176
Foreign exchange reserve T2 A . : (33) . (29)
Profit and loss account carried forward , 104,187 , 94,470
Totalequity = =~ - . 107970 - 98,257

The financial statements were approvea and authorised for issue by the board and were signed on its behalf by:
C S Hong : : '

Dot e Do A“qq% 10!5

The notes on pag‘es.18' to 41 form part of these financial statements. .

-14 -



MACRO 4 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017 ‘

Profit and

At 31 December 2017

: Share _Capital Foreign , T
Called up' premium redemption exchange Merger loss - Total
share capital account reserve reserve reserve account equity .
£000 £000 £000 £000 £000 '£000 £000
At 1 January 2016 1,139 2,501 - 176 1,113, 6,948 82,563 94,440
Comprehensive .
income for the year
Profit for the financial .
year , - - - - - 10,524 10,524
" Foreign exchange. - - -
adjustment - - - 9,677 - - 9,677
.Reserve transfer - - - - - . (1,390) 1,390 - -
At 31 December 2016 - -
and 1 January 2017 1,139 2,501 . 176 10,790 5,558 94,477 114,641
Comprehensive
~ income for the year
Profit for the financial .
" year ’ - - - - - 8,596 8,596
- Foreign exchange _
adjustment - - - (5,975) - - (5,975)
Reserve transfer - - - - (1,390) 1,390 -
1,139 2,501 176 4815 4,168 104,463 117,262 '

-15 -



 MACRO 4 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Share ~ .Capital Foreign - Profit and

share premium redemption exchange - loss Total
capital account - reserve reserve . account equity :
] _ £000 £000 £000 £000 £000 £000
At 1 January 2016 . ‘ - 1,139 2,501 - 176 - (9,706) .82,689 76,799
Cbmprehensi{le income for - ' ' A
_the year a o : ‘
Profit for the financial year - ' - . - 11,781 11,781
Foreign exchange adjustment ' - - S 9,677 - 9,677
At 31 December 2016 and 1 : ' = : ‘ '
January 2017 A 1,139 2,501 176 - (29) 94,470 98,257
Comprehensive income for ' o
- theyear = ' 4 A
Profit for the financial year - . - , - - o 9,717 9,717
Foreign exchange adjustment - - - o - ©(4) - () -
At 31 December 2017 1,139 2,501 176 (33) 104,187 107,970

-16-
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MACRO 4 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS , : :
FOR THE YEAR ENDED 31 DECEMBER 2017 o . B

2017 2016
. , £000 £000
' Cash flows from operqting’activitie‘s v A
Profit for the financial year - o ' .. 8,596 10,524
Adjustments for: B ' o S
Amortisation of intangible assets - o ‘ ' 5,152 ‘ 5038
Depreciation of tangible assets ' : ‘ 228 206
.. Interest paid - . ' . S ' 58 35
Interest received ‘ A ' : T ’ -~ (4,067) (3,437)
Taxation charge . - ' 2,633 3,299
* (Increase)/decrease in debtors o o " 2 - 66
Increase in amounts owed by group undertakings o : - (3,315) (20,500)
Increase/(decrease) in creditors | . - ‘ . 155 '(274)
Increase in amounts owed to group undertakings - . 9,895" - - 660"
Corporation tax (paid) . ‘ ‘ . (3,773) -~ (740)
Research and development tax credits ' ) (467) (462)
‘Foreign exchange adjustment : S h . (5,714) 7,104
- Net cash generated from oper’atingj activities - : ' 9,379 1,5ﬂ§
Cash flows from investing activities A
- Purchase of intangible fixed assets . ' . (s859)  (12,993)
" Purchase oftangible fixed assets = . ‘ ‘ o ' (161) - (39
Interest received : ' : _ B ' 37 23
Capitalised product development costs A (2,776) . (2,817)
. Net cash from investing activities _ ‘ ' _ ' : (8,759) (15,826)
-Cash flows from financing activities - ) ) . . ‘
Interest paid o o : : B (58) (35) -
Net cash used in financing activities o S : ' (s8) - (35)
Net increase/(decrease) in cash and cash equivalents a . 562 (14,342) .
Cash and cash equivalents at beginning of year o _ ' oot . 1,627 - 13,885
_Foreign exchange gains and losses ‘ A o ' : (29) - 2,084
Cash and cash e'quivalents' at the end of year - . A 2,160 1,627
“Cash and cash equivalents at the end of year comprise:
‘Cash atbank and in hand . : L 2160 1627

-17-



MACRO 4 LIMITED
NOTES TO THE FINANCIAL STATEMENTS

. FOR THE YEAR ENDED 31 DECEMBER 2017

1.

"~ General information

The company's principal " activity is the-development, production, marketing and implementation of .
computer software for the mainframe, midrange and open systems sectors of the computer market.

The company is a pnvate company Ilmlted by shares and is incorporated in England The address of its
registered office and principal place of business is The Orangery, Turners Hill Road, Worth, Crawley,
West Sussex, RH10 4SS. ' -

" The financial statements are presented in Sterling (£).'

Accounting policies

21

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise

’specmed within these accounting policies and in accordance with Financial Reporting Standard 102

("FRS 102"), the Financial Reporting Standard applicable in the Unlted Kingdom and the Repubhc of
Ireland and the Companles Act 2006.

. Information on the impact of ﬁrst-t|me adoption of FRS 102 is given in note 29.

The preparation of financial statements in compliance with FRS 102 requires the use of certain.
critical accounting estimates. It also requires group management to exercise judgment in applying the
group's accountlng policies (see note 3). .

"~ The company has taken advantage of the exemption allowed under section 408 of the Companies

2.2

2.3

,Act 2006 and has not presented its own proﬁt and loss account in these financial statements.

In preparing the separate financial statements of the parent.company, advantage has been taken of .
the following disclosure exemptions available in FRS102: :

. Sectlon 3 Financial Statement Presentatlon paragraph 3.17 (d) (mclusuon of statement of cash :
flows). :

The following pnncipal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the company and its own subsidiaries
("the group") as if they form a single entity. intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the balance sheet, the acquiree's identifiable assets,. liabilities and contingent
liabilities are initially recognised at- their fair values at the acquisition date: The results of acquired
operations are included in the consolidated profit and loss account from the date on which control is

- obtained. They are deconsolidated from the date control ceases.

Going concern

After making enqoiries, the directors have a reasonable expectation that the group'has' adequate

resources to continue in operational existence and meet its liabilities as they fall due for the
foreseeable future, being a period of at least twelve months from the date these financial statements
were approved. Accordingly, they continue to adopt the going concern ba5|s in prepanng the ﬁnancual
statements. .
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MACRO 4 LIMITED o

' ’NQTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2017

2, Accounting policie;s (continued)

2.4

Revenue

.- Revenue represents amounts receivable from customers (net of VAT and sales taxes), and royalties

~accrued‘under license agreements due from overseas agents and other group undertakings.

~The Group approach to revenue recognition complies with FRS 102. The group recognlses revenue

where all of the foIIowmg condltrons have been satisfied:

persuasive ewdence of an arrangement exists;

. physical delivery has-occured or services have been rendered,
the price to the.customer is fixed or determinable; and
collectability is reasonably assured and there are no material condltlons or contingencies
attaching to the receipt of monles due.

Rental income is taken to revenue evenly over the life of the related rental agreement. Revenue from
software license sales is recognised based on the contractual- terms agreed with the customer, and -
physical delivery and acceptance of the amounts due by the customer, without conditions or
contlngencles

Revenue resulting from license sales with extended‘p‘aymen't‘terms is recognised in full at the
commencement of the contract and discounted to present value using the interest rate which

. approximates to the Group's cost of funds. -

2.5

Maintenance revenues associated with license sales are deferred and recognised rateably over the

~ period in which the services are provided in accordance with the terms of the contract.

Royalty income accrued under license agreements is stated at the fair value of the consideration
recelvable

Financial instruments

The group has elected to apply S.ections 11 and 12 ot FRS 102 in respect of ﬁnancial instruments.

" Financial assets and fi nanmal Ilabllltles are recognised when the group becomes party to the
Acontractual provisions of the instrument. : . .

Financial liabilities and equity mstruments are classified according to the substance of the contractual ‘
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the group after deductlng all of its liabilities.

The group s~pollcues for its major.classes of financial assets and financial liabilities are set out below.

- Financial assets

Basic financial assets, including trade and other-debtors, ¢ash and bank balances, intercompany
working capital balances, and intercompany financing are initially recognised- at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest for a similar debt
instrument. Financing transactions are those in which payment is deferred beyond normal business
terms or is financed at a rate of interest that is not a market rate.

Such assets are subsequently carried at amortlsed cost using the effective interest method less any
impairment. :
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2, Accounting policies (continued)

Financial instruments (continued)
Financial Iiabilities

. Basuc f nanCIaI liabilities, including trade and other creditors and loans from fellow group companies
are “initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments.
discounted at a market rate of interest for a similar debt instrument. Financing transactions are those

. in which payment is deferred beyond normal business terms or is financed at a rate of interest that is
not a market rate. : ro

Debt instruments are subsequently carried at amortised cost, t.ising the effective interest rate method.
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is-found, an
impairment loss is recognised in the profit and loss account.

. For financial assets measured at cost less impairment; the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company - -
would receive for the asset if it were to be sold at the reporting date. :

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not prewously been
recogntsed The |mpa|rment reversal i is recognused in profit or Ioss ,

Derecogmtlon ofﬁnancml assets and financial liabilities -

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial |IabI|Itles are derecognised when the Ilablllty is extlngmshed that is when the contractual
obligation is discharged, cancelied or explres

Offsetting of financial assets and financial liabilities -
Financial assets and liabilities are offset and the net amount reported in the balance sheet-when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
.net basis or to realise the asset and settle the liability simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 _

2

Accounting policies (continued)

2.6

Intang'ible assets

Goodwill

-Goodwill represents the difference betWeen amounts paid on the cost of a business combination and

the acquirer's interest in. the fair value of the group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a

* straight line basis to the Consolidated prof it and Ioss account over its useful economic life of fi ve_

years.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model intangible )
assets are measured at cost less any accumulated amortisation and any accumulated lmpalrment )
Iosses ‘

Other intangible assets are considered to have a finite useful life. If a rellable estlmate of the useful
life cannot be made, the useful life shall not exceed ten years.

- The estlmated useful lives range as follows:

2.7

Product developrhent ' : - 3 "years

Software licence rights . oo 10 years
Impairment

For all mtangrble assets, at each reporting date the group assesses whether there is any |nd|catuon of
impairment. If such indication exists, the recoverable amount of the asset is determined which is the

. higher of its fair value less costs to sell and its value in use. An impairment loss is recognised where

the carrying amount exceeds the recoverable amount.
Tangible fixed assets

Tangible fixed assets under the cost model, other than investment properties, are stated at historical
cost less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

At each reporting date the group assesses whether there is any indication of impairment. If such

indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An lmpalrment loss is recognised where the carrying

-amount exceeds the recoverable amount. . o

The group adds.to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is-incurred, if the replacement part is expected to provide incremental future
benefits to the group. The carrying amount of the replaced. part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.
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2. Accounting policies (continued)

2.7 Tangible fixed assets (continu’ed) '

‘Depreciation is charged so-as to allocate the cost of assets less their residual value over their
estimated useful lives, usmg the stralght-lme method.

Deprematlon is prowded on the foIIowmg basus

- Freehold property . - -7 Between2-10%

Fixtures & fittings T ©10%

Computer equipment Co- _ 20%
" The assets' residual vaiues useful lives and depreciation methods are reviewed, and adjusted
prospectlvely if appropriate, or if there is an |nd|cat|on of a S|gn|ﬁcant change since the last reporting
date. -

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognlsed in the consohdated _profit and loss account.

28 Investments
" Investments in subsidiaries are measured at cost less accumulated impairment.
29 * Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readlly convertible to known
amounts of cash with insignificant rlsk of change in'value.

2 10 Share capltal

Ordinary shares are classified as equity. -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 -

2. Accounting polio'ies (continued)
2.11 Foreign currency translation
Funotional and presentation currency .
The compan)r‘s functional and presentational currency is Sterling (£).
Transactions and balances | '

Foreign currency transactions are translated into the functlonal currency usmg the spot exchange
rates at the dates of the transactions.

At_each period end foreign currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the
* transaction and non-monetary items measured at fair value are measured using the exchange rate
" when fair value was determmed

Foreign exchange gains and losses résulting from the settlement of transactions and from the
.translation at period-end exchange rates of monetary assets-and liabilities denominated in forelgn
currencies are recognised in the consolidated profit and loss account.

Forelgn exchange gains and losses. that relate to .borrowings and cash and cash equivalents are
presented in the consolidated profit and loss account within 'finance income or -costs'. All other
foreign exchange galns and losses are presented in the consolidated profit and loss account within
‘other operating income'.

On consolrdatlon the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas .
operations are translated at the rate ruling at the reporting date. Exchange differences arising on " -
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognrsed in other comprehenswe income. .

2.12 Finance costs
Finance costs are charged to the consolidated profit and loss account over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.
- Issue costs. are initially. recognised - as a reductlon in the proceeds of the .associated capltal :
. mstrument

2.13 Operating Ieases

Rentals paid under operatlng Ieases are charged to the consolrdated prof it and loss account on a
straight line basis over the lease term. : .

2.14 Pensions .
Defined contribution pension plan
The group operates a defi ned contnbutlon plan for its employees. A defined contnbutlon plan is a
pension plan under which the group pays fixed contributions into a separate entity. Once the
- contributions have been paid the group has no further payment obligations.
The contributions are 'recognised as an expense in the consolidated profit and loss account when

they.fall due. Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of
the plan are held separately from the group in independently administered funds.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)
2.15 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entittement which is accrued at the
balance sheet date and carried forward to future periods. This is measured at the undiscounted
salary cost of the future holiday entitiement so accrued at the balance sheet date.

2.16 interest income

Interest income is recognised.in the consolldated profit and loss’ account using the effective interest
method.

217 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
_expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development cost§ are subsequently amortised on a straight line basis over their useful economic
lives of 3 years. '

If it is not pessible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

2.18 Current and deferred taxation

The tax expense for the year compnses current and deferred tax. Tax is recognised in the prof t and
- loss account. .

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.
The current income' tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income. :

Deferred tax arises from tlmmg differences that are differences between taxable: profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in the fi nancial statements. ‘

Deferred tax balances are recognlsed in respect of all timing dlfferences that have ongmated but not
reversed by the balance sheet date, except that:

o The recognition of deferred tax assets.is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all condutlons for retalnlng associated tax

allowances have been met.

Deferred tax balances are not recognised in- respect of permanent differences. Deferred tax is
determined using tax rates and Iaws that have been enacted or substantlvely enacted by the balance
sheet date
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- NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 31 DECEMBER 2017

Judgments in applying accounting policies'and key sources of estimation uncertainty

In the application of the groups accounting policies, which are described in note 2, the following
judgements have been made by the directors: .

Capltallsatlon of product development costs

An accounting policy choice exists for the group to either recognise an internally generated intangible
asset arising from the development phase of a new product (subject to satisfying certain specific’
recognition criteria) or to expense such development costs to profit or loss account as they are incurred.
The policy should be applied consistently to all expenditure meeting - the recognition criteria. The
determination as to whether the asset recognition criteria have been satisfied and herice the amounts
recognised as assets in the financial statements is a significant area of management judgement This
judgement includes a consideration of: : A

. the technical feasibility of completing the intangible asset so that it W|II be available for use or sale,
" the ability to use the intangible asset or to sell it; and
how the intangible asset will generate probable future economic benefits; and
the availability of adequate technical, financial and other resources to complete the development
. and to use or-sell the intangible asset; and
. the ability to measure rellably the expenditure attributable to the intangible asset durlng its
" development. : :

~Impairment of goodwill and intangible assets

In preparing these financial statements, the directors have exercised judgment in determining whether

-there are lndlcators of |mpa|rment of the group's tangible and intangible assets, including goodwﬂl

Factors taken into consideration in reaching such a decision include the economic viability and expected
future financial performance of the asset and, where it is a component of a Iarger cash- generatlng unit and
the viability and expected future performance of that unit.

Deferred tax assets

Management also makes estlmates of future ‘expected prof its in respect of group undertaklngs making tax

. losses where a deferred tax asset is deemed to be appropnate
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NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2017

‘4. Turnover

An analysis-of turnover by class of business is as follows:

2017 2016

) £000 £000
License rentals = - : : - o 1,205 1,281
“Maintenance S 2 : » A ‘ 8,700 9,611
License sales A o A ' , 2,864 2,035
Royaltes . - . - ' : o 3,843 4215
‘Agents' royalties _ o ‘ ' o ‘ 390 466
" Professional services.and other revenue . _ ' 579" 470

17,581 18,078

Analysis of turnover by destination:

2017 2016

£000 £000
United Kingdom ' . : i 6,715 5,708
Rest of Europe - : . - 5,109 . 5,172

Rest of the world S . S 5,757 7,198 -

17,581 . 18,078 -

5.  Other opera:ting'income ' ‘
2017 2016
_ £000 £000
Management‘fecharges, . o o R o -5,012 - 4,856
Research and‘devellopment tax credits ‘ . 467 462

5,479 5,318
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

6. Administrative expenses

2017 ‘2016
. : . L £000 £000 .

. Staff costs S o , 10,258 . 9,650

Staff costs capitalised R ‘ o a (2,775) - (2,817)

Amortisation of intangible assets, including goodwill - 5,152 "~ 5,038

_ Depreciation of tangible fixed assets ’ ’ o A 228 ' 206

Operating lease rentals , . o S A . 243 214
Fees payable to the group's auditor for the audit of the company’s annual ‘ ' .

financial statements B ( . 49 - . .49

Fees payable to the group's auditor for tax advisory services s ' 7 7

Exchange differences - - . o C ' 378 (2,320)

Other costs - _ . IR . 2,300 2,948

- ‘Administrative expenses . ' . 15,840 12,975
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' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

7. - Employees

Staff costs were as follows:

Group Group -
2017 2016
£000 £000
Wages and salaries » ' ‘ 8,362 7,975
Social security costs I : 727 707
Cost of defined contribution scheme : : 1,169 968
10,258 - 9,650 A

" The average monthly number of employees, including the directors, during the year was as follows:

2016

2017 (

. ] No. No..

' Sales : : . ‘ : 6 3.
Professional services o ‘ ‘ : - .9 9
Marketing 2 4
Support o - ) ' 23 21
Research and development " ' . ‘ 73 . 72
Information systems ' R 11 10
Administration ' ‘ o g 12. 1

136 130

The dlrectors received no remuneration during the year (2016: n|I) ‘Details of remuneration paid to key

management personnel is given in note 26.

8. Interest receivable and similar income

2017 2016
“£000 £000
Interest receivable from group undertaklngs o 4,065 3,432
Bank mterest ) ' ‘ 2 5
4,067 3437
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FOR THE YEAR ENDED 31 DECEMBER 2017

10.

- Interest payable and similar charges

s

Other interest payable
Interest payable to group undertaklngs

Taxation '

Corporation tax -

Current tax on profits for the year
~ Adjustments in respect of previous periods -

‘Doulble taxation rejief

Foreign tax

_ Foreign tax.on income for the year

Total current tax

Deferred tax

- Origination and reyeréal of timing differences

Movement in overseas deferred tax
Overprovision in respect of prior years

Total deferred ta*

Taxation on profit on ordinary activities

23) .

2017 - 2016
£000 £000 .
25 3
33 32
58 . 35
2017~ , 2016 -
£000 £000
2,578 . - 3283

\ .

(73) (50)

84 84
2,591 3,294

(42) (25)

84 63

- (33)

42 5
2,633 3,299
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FOR THE YEAR ENDED 31 DECEMBER 2017

10.

1.

. Taxation (contihued)

Factors affecting tax chargAe for the year

the UK of 19.25%:(2016: 20%) The differences are explalned below:

* The tax assessed for the year is higher than (2016: higher than) the standard rate of corporatlon tax in

2016

- Factors that may affect fufure tax charges

- 2017
. £000 £000
Profit on ordinary activities before tax L _ ‘ 11,229 13,823
" Profit on ordinary activities multiplied by standard rate of corporation tax in ' ‘
the UK of 19.25% (2016: 20%) o ‘ 2,162 2,765
Effects of: ' ' ‘ :
Expenses not deductible for tax purposés ‘ . o " 17 17
Adjustments to tax charge in respect of prior periods ' ] (2) (56)
Rate adjustment in respect of overseas profits ! 4 - (73) . 62
Amortisation of goodwill ' 529 511
Total tax charge for the financiai year : . S 2,633 3,299

A reduction to the UK corporation tax rate to 17%, effective from 1 April 2020, was substantively enacted
as part of the Finance (No. 2) Act 2016 on 6 September 2016. Deferred taxes at the balance sheet date
have been measured using the enacted tax rates based on when.the timing difference is expected to

reverse and reflected in these financial statements.

Parent company profit for the year

The company has taken advantage of the exemption aIIowed under section 408 of the Compames Act
2006 and has not presented its own profit and loss account in these financial statements: The prof it after

tax of the parent company for the year was £9,717,000 (2016 £11,781,000).
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FOR THE YEAR ENDED 31 DECEMBER 2017

" 12. Intangible assets - , ‘ ‘ | . ' | '

Group '
Goodwill on
' Software  purchase of
Product " license subsidiary .
development rights  undertakings - Total
. £000 £000 £000 £000
‘Cost _ S

" At 1 January 2017 ' - - , 28,330 " 12,993 27,607_- " 68,930
Additions ‘ - 2,776 5859 ' - 8,635
Disposals : _ (2,740) - - . (2,740)
Foreign exchange movement - o . (679) (679)

" At 31 December 2017 ' A 28,366 18,852 '26,928 74,146
Amortisation o : : : :

" At1January2017 . - 20,830 . 17,393. 38,223
Charge for the year ' : 2,655 Lo 2,497 5152
On disposals T _ ©(2,740) - S - (2,740)
Foreign exchange movement R - - (444) (444)

~ At 31 December 2017 . 20745 - . 19,446 40,191
Net book value
At 31 December 2017 S 7621 18852 7,482 33,955
At 31 December 2016 ~ 7489 12,993 S 10,215 30,707

" During the year and prior year, the group become party to a license agreement for various software
license rights in a software product which, when fully developed and marketed, is expected to generate a
“material level of income for the company for the fareseeable future. The software license nghts will be
amortized once the product is generally available for customers.
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12, Intangible assets (continued)

.Company‘ o

Cost _
At 1 January 2017
Additions -
Disposals

At 31 December 2017
- Amortisation
At 1 January 2017 -

“Charge for the year
On disposals

~ At'31 December 2017 -

. Net book value

At 31 Decemb'er 2017

" At 31 December 2016

: Goodwill.on
. Software purchase of
Product license - subsidiary
development rights. undertakings Total
' £000 £000 £000 £000
28,334 12,993 12,844 54,171.
. 2,776 5,859 - 8,635
. (2,740) Co. - (2,740)
28,370 18,852 12,844 60,066 -
20,834 ; 7,981 28,815 .
2,655 - 1,216 3,871
(2,740) - R (2,740) .
. 20,749 - 9,197 29,946
7,621 18,852 3,647 30,120
7,499 12,993 4,864 25,356
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13.

Tangible fixed assets

"~ Group

Cost =~

At 1 January 2017

‘ Additions

Exchange adjustments

- At 31 December 2017 -

Depreciation -
At 1 January 2017

Charge for the year . -
_Exchange adjustments

At 31 December 2017

Net book value

At-31 December 2017

At 31 December 2016

Freehold

Computer

Fixtures & . -
property fittings equipment - Total -
- £000 - £000 £000 £000

7,874 1,507 4,423 13,804
2 1 158 161

. (95) (152) (247)
7,876 1,413 - 4,429 13,718
4,404 - 1,484 4,206 10,094
12 8. 108 228

- (96) (152) (248)
4,516 1,396 4,162 10,074
3,360 . 17 267 3,644

3,470 - 23 . 217. 3,710 -
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13. Tangible fixed assets (contin.ued‘)

Company
. Freehold  Fixtures & -Computer - -
property fittings equipment ~ Total
) - £000 £000 -£000 £000 -
Cost S . » SR ' .
At 1 January 2017 = S 874 a1 2,656 10,941
- Additions o ‘ ) h 2 Jo1 168 161
Exchange adjustments o - - _ - A 3 _ '3
At 31 December 2017 ‘ .. 1876 412 2,817 11,105
Debreéiation' A . . 4 :
At 1 January 2017 n - ) 4,404 388 2,439 . 1,231,
~ Charge for the year = - ‘ 112 8 108 228
Exchange adjustments - - 2 2
At 31 December 2017 ‘ ' . '4,516 | .' © 396 . 2,549 7,461
Net book value
At 31 December 2017 . 3,360 16 ‘ 268 E . 3,644
At 31 December 2016 - 3,470 23 217 3,710 -
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14.  Fixed asset investments (company)
Subsidiary undertakihgs

The following were subsidiew uhdertakings of the compeny:

o Class of
Name T shares . Holding Principal activity
"Macro 4, Inc. ‘ $1 Ordinary  100% Software matketing and sales -
Macro 4 Open Systems Limited  £1 Ordinary 100% Dormant '
Viewpoint Systems Limited £1 Ordinary 100% Dormant

. Image System Integrator Limited £1 Ordinary - 100% Dormantv ’

“Macro 4, Inc. is mcorporated in the USA. Its registered off ice and principal place of business is UNICOM
Plaza Suite 310, 15535 San Fernando Mlssmn Blvd., Mission Hills, CA 91345, Umted States.

" The reglstered office of all other. subsidiaries is The Orangery, Turners Hill Road Worth Crawley, West
Sussex, RH10 4SS.

Investments
- in subsidiary
i . .undertakings
_ £000
Cost - . , C :
" At1January 2017 - o 4 168
At 31 December 2017 - S . . ' : 168
. Net book value
At 31 December 2017 -~ - - co 168
168

At 31 December 2016 -
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18

16.

Debtors
Group Group - Company A Company
2017 2016 2017 2016
: , £000 £000 £000 £000
Due after more than one year A yoo o o :
Amounts owed by group undertakings - - 61,730 54,614
* Prepayments and accrued income : 5 26 - 'S5 26
5 26 61,735 54,640 ;
Group Groub Company Company
2017 2016 2017 2016
. : . " £000 - £000 £000 - £000
Due within one year . .
Trade debtors - . ' : .-1,643 1,767 1,615 1,688
‘Amounts owed by group undertakings ' 93,890 86,544 23,853 20,852
Other debtors A 164 66 132 30
Prepayments and accrued income - 396 362 396 . 362
96,093 88,739 25,996 - 22,932

Amounts owed by group undertakmgs attract an arinual mterest rate of between nil and 5.1%, have no

fixed replacement date and are repayable on demand.
Cash and cash eqdivelents

2017
- £000

" Cash at benk'and inhand. ' L ' 2,130

Group

Group
2016
£00(\)

1,627

Company Company
2017 2016
"~ £000 £000 -

1,554 1,596
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. 17.  Creditors: Amounts falling due within one year

Group Group ~ Company Company

2017 2016 2017 - 2016

£000 £000 £000 © £000

Trade creditors L ' . 180 166 - 180 166

. Amounts owed to group undertaklngs o . 10,987 1,092 7,759 1,107
Corporation tax - . . . .1,'020 _ .2,689 1,004 o 2,672
Other taxation and social securlty : .. 609 - . 505 - 604 - 494
Other creditors ~ _ o ) 5 5 5 5
Accruals : : - 792 © @33 . 792 933

Deferred income ) 3,409 - 3367 3,268 3,217

17,002 ‘ 8,757 - 13,612 ' - 8,594

Amounts owed to group undertaklngs attract an annual mterest rate of between nil and 3. 33% have no
fixed replacement date and are repayable on demand .

18.  Creditors: Amounts falling due after more than one year

Group - Group Company . Compa’ny.

2017 2016 2017 / 2016
£000 £000 . £000 - £000
Deferred income .- © , 221 95 22 95
19. Financial instruments /
. L ' : . Group . Group Company Company
g L S o . 2017 2016 - 2017 2016

£000 £000 . -£000 - £000

Financial assets K
Financial assets measured at amortised cost -~ 95,533 88,311 - 25,468 - 22,540

Financial liabilities - )

Financial liabilities measured at amortised ' : ‘ :
- cost ‘ - . (11,167) - {(1,258) (7,939) (2,838)

Financial assets' measured at amortlsed cost compnse trade debtors and amounts owed by group
undertakings. .

Flnanmal |IabI|ItIeS measured at amortised cost comprise trade creditors and amounts owed to group
undertakings. : :
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20. Deferred taxation -

Group
2017
£000
At beginning of year : _ : ' "~ (1,3186)
Charged to the profit or loss . - : . (42)
Foreign exchange movement : - : ' o (14)
~ Atend of year ! o S o (1,372)
Company
2017
£000
At beginning of year - : 4 a (1,456)
Charged to profit or loss S ' ) . : L _ 42
At end of year _' S : . (1,414)
Group Grou‘p - Company Company
2017 . 2016 2017 2016
£000 £000 £000 . £000
Plant, property and equipment T (32) 61) B2 . 61)
Product development i . (1,424) (1,500) (1,424) (1,500)
Other timing differences . 84 " 245 42 105
- (1,372) (1,316) (1,414) (1,456)
21. Share capital .
2017 2016
E . £000 £000
Allotted, called up and fully paid - Cy - »
22,787,548 (2016: 22,787,548) Ordinary shares of £0.05 each e . . 1,139 1,139

Thereis a smgle class of ordinary shares. There are no restnctlons on the dlstnbutlon of d|V|dends and
the repayment of capital.
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22,

23.

24.

Reserves
Share premlum account

The share premium reserve mcludes any premiums received on issue of share capltal Any transactlonA .
costs associated with the issuing of shares are deducted from share premium.

Capltal redemptlon reserve

The capital redemption reserve is a non-distributable reserve arlsmg from the purchase of Macro 4 I

L|m|ted s own shares.

Forelgn exchange reserve

The foreign exchange reserve comprises the post acqmsmon gains and Iosses following the retranslatlon .
of the accounts of foreign group undertaklngs

Merger reserve

" The merger reserve comprises non- dlstrlbutable reserves followmg a merger

Profit & loss account .

The profit and loss account represents accumulated comprehensi\(e income for the year and prior periods.

‘Contingent liabilities

: Certain‘ co'mpany bank accounts have been listed as property that may be pledged as collateral pursuant
. to a credit agreement entered into by its parent company. The maximum amount, therefore, that may

potentially be pledged at 31 December 2017 amount to £1,404,000 (2016: £1,552,000).

. Pension commitments

The group contnbutes to a number of pension schemes for the benef t of |ts employees which are of the
defined contribution type. :

The group's contnbutlons to these schemes, generally at the rate of 8% of base salary, are placed wnth
insurance companies/financial institutions and. are, therefore, separate from the assets of the group.
Employee contributions are voluntary. :

The total pension cost for the group was £1, 169 OOO (2016 £986 ,000), of which £295,000 (2016 258,000}
related to overseas schemes.
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25.

26.

27.

28.

Cbmmitments under operating leases

‘ At 31 December 2017 the group and the company had future mlnlmum lease payments under .non-
‘cancellable operating leases as follows: : :

: . . S Group "Group

- . . 2017 2016
' £000 £000°

Not later than 1 year 4 . 126 291
Later than 1 year and not later than 5 years ' o ' 204 1297

330 588

4 /
Related party transactions

The company has taken advantage of the exemption contained in FRS. 102 section 33 "Related Pafty .
Disclosures" from disclosing transactions with entities which are a wholly owned part of the group

Key management- personnel comprise directors and certaln other senior management staff.
Compensatlon costs for the year amounted to £1,192,000 (2016 £1,144,000). . .

Ultimate parent undertaking and controlling party

During the year the parent undertaking of the smallest group of undertakings for which group financial

statements are drawn up and of which the company is a member is UNICOM Systems, Inc. (California). a.
company incorporated in the United States. Group financial statements are not available to the public.

The ultimate parent eom'pany is UNICOM Systems, Inc. (California).

In the opinion of the directors the ultimate controlling party'is C S Hong.

The group that the company is part of undertook a restructure. The immediate parent cdmpany became
UNICOM Systems, Inc. (Nevada). The ultimate parent company remains UNICOM Systems, Inc.
(California). : : i :

Subsequent events -

Subequent to the Vyear end, the company declared a dividend of £85,000,000.
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29.

First time adoption of FRS 102

The group and company tranS|t|oned to FRS 102 from IFRS as at 1 January 2016.'The impact of the

transition to FRS 102 is as follows:

- Reconciliation of eq-uity at 31 December 2016 -

The following were changes in accounting policies arising from the transition to FRS 102:

Group Company
£000° - £000 - -
Equity af 31 December 2016'un'derIFRS' L : L - 117,196 A99,473
' Amortisation‘of goodwill A (2,555) (1,216)
Equity shareholders' funds at 31 ‘December 2016 under FRS ‘
102 o _ . 114,641 98,257
“Reconciliation of profit and loss a"ccou‘nt‘ for the year ended 31 December 2016

Group Company

_ £000 £000

 Profit for the year under IFRS o .. 13019 12,997
Amortisation of goodwill . —_— - (2,555) (1,216)

~ Profit fo_r the.yearehded 31 December 2016 under FRS 102 ) A 10,524 11,781

Under International Financial Reperting Standards ("IFRS") goodwill was not sﬁbject to amortisation. In
line with the transitional exemptions afforded by Fmancnal Reportmg Standard 102 ("FRS 102") goodwm

has been amortlsed from the date of transmon

This has result in a reductlon in groups prewously reported prof it for the year ended 31 December of

© £2,555,000 (company £1,216 000) and a correspondlng reduction in net assets.
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