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Strategic Report

The dlrectors present their Strategic Report of the Company and its subsidiaries (" lhe Group') for the year ended 31 December
20186.

. Principal activity

The principal activity of the Group during the year was the development, production, marketing and implementation of -
computer software for the mainframe, midrange and open systems sectors of the computer market. .

Business review

Net assets have increased by 24% from last year to £117,196,000 (2015 £94,440,000). The movements are set out in-the
Consolidated Statement of Changes in Shareholders’ Equity.

Revenue for the year ended 31 December 2016, from continuing operations, Aamounted.to £18,078,000 (2015 £18,312,000).

* The profit for the year after taxation, from cdntinuing operations, amounted to £13,079,000 (2015 £12,220,000). No dividends
were paid in.the year (2015 no dividends paid). The directors have not recommended a future dividend at the year end.

During the year the Group capitalised £2,817,000 (2015 £2,897,000) on intemal research and development indicating |ts'
continued commltment to maintaining and improving the functlonallty, quality and competitive position of its software solutions.

Freehold land and bunldmgs at 31 December 2016 had a net book value of £3,470, 000 (2015 £3, 583 000) in the oplmon of
the directors, the market value of freehold land and’ buﬂdmgs is in excess of net book value.

During the year, the Group opened a branch of Macro 4 Limited in New Zealand. In addltlon during the year, the Company

become party to a license agreement for various rights in a software product which, when fully developed and marketed, is

expected to generate a material level of income for the Company for the foreseeable future.

Future developments

The directors are expecting the Group to maintain its present level of activity for the foreseeable future.
. Principal risks and uncertainties

. The principal risks and uncertainties facing the Group include the current state of the world's ﬁriancial markets, regulatory

issues affecting the Group andlor its customers, customers' financial stability and ability to pay, M&A activity within- the

customer base and within the technology sector, competition, levels of operatienal spending versus revenue, other economic

and market conditions, volatile exchange rates, continued service of senior managers, hiring and retention of qualified

personnel, product errors or defects, lawsuits and intellectual property claims. '

Financial risk management is set out in note 21.

Financial key performance indicators

Performance is monitored through three key |nd|cators These are set out in the table below ‘

Key performance mdlcator 2016 2015  Definition, method of calculation and analysis
- £000 £000 ' . '
Revenue - 18,078 - 18,312  Total revenue, including recurring and new business
: revenue _
_ EBITa N 15,458 16,093  Operating profit before amortisation: Cost control stlll
- being maintained.
Cash and cash ' 1,627 13,885 The total amount of cash held by the Group decreased
.equivalents slightly since the previous year. Also, there was no debt

held by the Group.

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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~ Strategic report céntinued
Financial key performance indicators continued ,

' The 6tal améunt.of trade’ cregiitars falling due wdhm one'year at 31 Decesiiber 2046 of the Company represents 29 days’
worlh (31 Deoember 2015 19 days’ ‘worth) &s a pfopottion of the total amount: lnvomed by supprers dunng the year ended
on that da\e

The duecters are committed to promoﬁng the healih safely and welfare of thisir staff af the Company’s premises, Tlé
difectors.are dlsg mindful of enwronmentai I5518s and have soughl to mlmmlse the |mpact of the ‘Company's activities on

fhie enwmnment

The qnm_t@;s t;aﬁsii&ie:r-tha{' p@gfp'rmﬁe}a of the Group as satisfaciory and in line vdth expectsd performance.

The Shaﬁe‘gic-R:eport has been approved:by the Board on 29 September 2017 and signéd on s behalf by:

C S Hong
Director -

Magro:4 Limited Annual 1epoft and financial staternents for the year endsd 31 Decémber 2016
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Report of the Dlrectors

The directors present their annual report and the aud|ted fi nanmal statements of the Group, and Company for the year ended
31 December 2016.

Directors

The following directors served on the Board during the year:

Executive Directors '
C SHong Director and Company Secretary
C HHong Director

Strategic report

In- accordance with Section 414C (11) of the ‘Compa‘nies Act 2006, the following information has been included in the
Company's strategic report which would otherwise be required by Schedule 7 of the ‘Large and Medium-sized Companies
and Groups (Accounts and Reports) Regulations 2008’ to be contained in the directors’ report: .

. The financial risk management objectives and policies of the Company and exposure of the Company to risk in relation
to the use of financial instruments;

e The results for the year and any dividends recommended by the directors; and

e Future developments of the Company.

Following the result of the United Kingdom'é referendum in June 2016, itis too early to say what will be the wider implications
of the decision to leave the European Union (‘Brexit’) and how this might affect the Group's customer activity. The Brexit vote
will create some uncertainty for a period of time, but it is currently anticipated that there will not be a matenal effect on the.
Group from the changing regulatory environment: .

Research and development

The Group has continued its commitment to research and development and places a high priority. on mamtalmng and
lmprovmg the functionality, quality and competitive position of its software solutions.

Going concern

The directors ha\}e a reasonable expectation that the Company and the Group have adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis in prepanng the annual
financial statements.

Further details regarding the adoption of the gomg concern basis can be found in the Statement of accounting policies in the
financial statements.

Employees _

' -The Company is committed to continuing to be a diverse and inclusive place to work and its employment policies, including-

the commitment to equal opportunity, are designed to attract, retain and motivate the very best employees regardless of

~ colour, nationality, sex, marital status, sexual orientation, age, religion, disability or any other characteristic protected by law.

Applications for employment by disabled persons are always fully considered, bearing in mind the .aptitudes of the applicant
concerned. Wherever possible the employment of employees who become disabled will be continued and appropriate training

_and career development will be offered.

Environmental

It is important to the Company’s employees, its customers and its suppliers that it acts in an environmentally responsible
manner and it has endeaveured to manage the effect that it has on the environment and to support sustainability.

Overseas Branches

The Company has overseas branches in Finland, Australia, UAE, New Zealand and India. The results of these branches are
included in the Company’s financial results.

Macro 4 Limited Annual report and ﬁnencial statements for the year ended 31 December 2016
= 4 A ,



4

»

-Report of the Directors continued

Community

The Company encourages its employees to engage beneficially with their local community in all areas where ‘it operates.
Support and assistance is offered to staff who wish to raise funds and awareness of charities, and allow them to use available
facilities to maximise the contributions they achieve. :

Directors' responsibilities

The directors are responsnble for preparing the Annual Report and financial statements in accordance with applicable law and
regulations. , . '

Company law requires the directors to prepare financial statements for-each financial year. Under that law the directors have.
elected to prepare the Group and Parent Company financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union..Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Group and the Company
and of the profit or loss of the Group for that penod In prepanng these fi nanc1a| statements, Intérnational Accounting Standard -
1 requlres that directors: '

o select suitable accounting policies and the apply them consistently;
e  make judgements and accouhtihg estimates that are reasonable and prudent;
» provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable users

. to understand the impact of particular transactlons other events and condmons on the entity's financial posmon and
financial performance .and :

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group will

continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
and Group's transactions and disclose with reasonable accuracy at any time the financial position of the Company and Group
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and Group and hence for taking reasonable steps for the preventlon and detection
of fraud and other iregularities. : .

So far as each person serving as a director of.the Company at the date this report is approved is aware, there is no relevant
audit information of which the.Company's auditors are unaware and each director hereby confirms that he has taken all the
steps that he ought to have taken as a director in order to make himseif aware of any relevant audit lnformahon and to establish
that the Company s auditors are aware of that information.

Macro 4 Limited Annual report and financial statements for the year ended 31 Deéember 2016
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Report of the Diréctors continued
independent auditor and smtement of prowsuon of lnformatwn to' the Jndependent auditor

‘Blick Rothenberg Augit LLP wefe appamted as autitor durihg the year and- will- be regppointed as auditor dunng the
forthgoming year.

Each of the persons’ who is 8 dlrectorat the date of-approval of the report confirms that:

o s0far 8stheyare awdre, there isino relevant audit information of- ‘which the compaan audnor is:unaware; and

J fﬂey have:taken gl réasonable steps'they:ought to have. taken as directors | in prder to make thernsei’ves aware of aiiy
. relevant audit :nforma!lon ‘and to-establish that the: Company’ § auditor js.aware of thit, information.

This conﬂrmatmn is glven and should be lntetpreted in actordance with the provlsmns of secﬂon 418, o the Eompanies Act:
2008,

The Report of the Directors has been @pproved by théBoard 6n 24 Ssptember 2017 arid gigned on its behali by:

C'S Hoig
Difector

Macro 4 Liniited Aitial-faporl arid fijaicial staterients for hé éar endsd 31 Diéosinber 2018



Independent Auditor’s Report to the Members of Macfo 4 Limited

We have audited the financial statements of Macro 4 Limited for the year ended 31 December 2016 which comprise the Group
Statement of Comprehensive Income, the Group and Parent Company Balance Sheets, the Group and Parent Company
Cash Flow Statements, the Group and Parent Company Statements of Changes in Equity and the related notes 1 to 26 and
A to O. The financial reporting framework that has been applied in their preparation is applicable law and International .
Financial Reporting Standards (IFRSs) as adopted by the European Union and, as regards the parent company fi nanc1a|
statements, as applied in accordance with the provisions of the Companies Act 2006.

_ This report is made solely to the Company's members, as a body, in-accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our.audit
work, for this report, or for the opinions we have formed. .

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement on page 5; the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express
.an opinion on the financial statements in accordance with applicable faw and International Standards on Auditing (UK and
Ireland) Those standards requwe us to comply with the Audltlng Practtces Board's Ethlcal Standards for Auditors. '

Scope of the audlt of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement; whether caused by fraud or error.

This includes an assessment of: whether the accounting policies are appropriate to the Group's and the parent company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting

estimates made by the directors; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financial information in the annual report to-identify material inconsistencies with the audited financial statements and
to identify any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge
“acquired by us in the course of performing the audit. - If we become aware of any apparent material mlsstatements or
inconsistencies we consider the implications for our report. :

Opinion on financial statements
In our opinion;

"« thefinancial statements give a true and fair view of the state of the Group's and of the Parent Company's affairs
- as at 31 December 2016 and of the Group’s profit for the year then ended;
» the Group financial statements have been property prepared in accordance with IFRSs as adopted by the
European Union;
. o the Parent Company fi nancnal statements have been properly prepared in accordance with IFRSs as adopted by
the European Union and as applied in accordance with the provisions of the Companies Act 2006; and
o the financial statements have been prepared in accordance with the requirements of the Companies Act 20086.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e The information given in the strategic report and directors’ report for the financial year for which the financial

statements are prepared is consistent with the financial statements; and, ;
- ‘e The stragetic report and the directors’ report has beén prepared in accordance with ‘applicable Iegal requirements.

Macro 4 Limited Annual réport and financial statements for the year ended 31 December 2016



Independent Auditor’s report to the members of Macro 4 Limited continued
Matters on which we are required to report by exception

In light of our knowledge and understanding of the group and its environment obtained in the course of the audit, we have
not identified material misstatements in the strategic report and the directors’ report. .

We have nothmg to repon in respect of the following matters where the Compames Act 2006 requires usto report to you if,
in our apinion: .
‘e adequate accounting records have not been kept by the parent company, or retums adequate for our audit have
not been received from branches not visited by us; or :
the parent company financial statements are not in agreement with the accountmg records and retums; or -
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Bl Qoblery ek V77

Andrew Sanford (Senior statutory auditor)
for and on behalf of :

Blick Rothenberg Audit LLP

Statutory Auditor

16 Great Queen Street

Covent Garden

London

WC2B 5AH

29 September 2017

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016



Consolidated Financial Statenients

Consolidated Statement of Comprehensive Income
for the year ended 31 December 2016

2016 2015
Note £000 £000
Revenue ) ) ' ‘ : )
License rentals ‘ 1,281 1,007
Maintenance _ - 9611 10,770
Recurring revenue ) 10,892 ) 11,867
License sales - , 2,035 1,386
Adents’ royalties . ' .- 466 . 325
Professional services and other revenue 470 528
Royalties - 4 . 4215 . 4,206
New business reverue ) ] ' 7,186 6,445
Total revenue ' 3 18,078 18,312
Operating expensés before amortisation 4 (7,938) (6,068)
Amortisation of intangible assets 4 (2,482) : (2,434)
Total operating expenses ) ’ (10,420) . (8,502)
__Other operating income — management recharges 8 5,318 3,809
Operating profit . ’ : 12,976 13,619
Finance income . : 9 3,437 ‘ 2,163
Finance costs 10 (35) (14)
Profit before taxation . 0 1e3718 - 15,768
Tax expenses . 11 (3,299) (3,548)
Profit for the year from continuing 'o'perations ' 13,079 - 12,220
Other comprehensive income — foreign exchange ) ) '
adjustment . - . 9,677 ~ 300
Total comprehensive income ' 22,756 ' 12,520

Unless stated all the above figures related to continuing operationé.

Macro 4 Limited Annual report and financial statements for the yéar ended 31 December 2016
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Con_soliqated ‘Statement of Financial Position Registerés No: 00927588, Ehg',‘lan(j-“ ‘
as at 31 Detember 2016 :
2018 2045
Note £000 £000.

Assets
Noncurrént assets

‘Property, plent 3nd equiprieri . 12 3,710 3,865
Intangible:assets and goodwil 13 33,262 19;409:
Deferred tax assets 17 245 188
Trade and other receivables 14 2 74
Total non-current dssets ' 37,243 23,538
Current assets : . .
Trade and ofher recelvabies 14 - 88,740 84,312 .
Cash and cash squlvatents 18 1,627 13;885
Total cirrent assats, - 90,387 78,607

Total assols . 127,610 102.233.

Lisbilities

Non-<current liabilities:

Diferredl income.- & {85) (274)
Déterigd tax llabilities B 17 O (4:861) 13,530)
Totat non-current liabiliés - - (1:686) (1.804)

Current Tiabilitles.

Trade and other payables SR 15 (2:704) . (1,545)
Defarfed Income : % 3,385) (3,886)
Curfént tax liabilities . ' {2.689) {578)
Total currént fiabilitios {8,758) {5.989)

Total liabilities: ‘ _ - (10,414) (7,783)

Nefassets: ] 117,166 94,440 |

Equity : .-
Called up-share capltal A 19 S KE: 1,438
Share premium-acoount. , 2,501 2,501
Ménger reserve: : 6,848 8,048
Capal redemption réseive : 178, i76°
Transtation resenvie 0 10,791 1,114
Retaihsd eamirigs T 96641 - 82;562
‘Totalequity . 117,196 84,440:

behiaitby: ,
C'$'Hong

Director

Thie financig! statements on pag%Q to 30 biere approved by thie Board on 29 September 2017 'and wers.signed on its

Macro.4 -L;‘r,r’ilié‘d Annua! report-and ﬂhai;e;ial'Statamentsff-orAﬁie year ended 31 December 2015,
‘ 0 (IR Ments )



' Consolidated Statement of Changes in Shareholders’ Eqmty
for the year ended 31 December 2016

Capital
Share Translation Retained Merger Share  redemption Total
capital - reserve  eamings reserve premium . reserve " equity
£000 £000 £000 £000 £000 £000 £000

Balance at 31 December 2014 1,139 814 70,342 6,948 2,501 . 176 81,920
Profit for the year - - 12,220 - - - - 12,220
Foreign exchange adjustment R 300 ' E - - - 300.
Total comprehensive income for the A 300 12,220 - e - 12520
year .
Balance at 31 December 2015 1139 1,114 82,562 6,948 2,501 176 94,440
Profit for the year - _— 13,079 - o - 13,079
Forefgn exchange adjustment - ] 9,677 - - - - 9,677
Total comprehensive income for the o 9,677 13,079 s ) .. 22756
year
Balance at 31 December 2016 . 1,139 - 10,791 95,641 6,948 2,501 o d76, 117,196

Macro 4 Limited Annual report and ﬁnanmal statements for the year ended 31 December 2016
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Consolidated Statement of Cash Flows
for the year ended 31 December 2016

2016 2015

. Note - £000 £000
Cash flows from operating activities ' .
Profit after taxation o . -13,079 12,220
Adjustments for: ] ‘ A ) .
Depreciation of property, plant and equipment ' 4 . 206 - 210
. Amortisation of purchased software ' ] 13 - 8
Amortisation of product development 13 ' 2,482 . 2,426
Credit for research and development 7 - (462) (413)
Foreign exchange adjustment o : - 7,104 (166)
Finance income ' 9 - . -~ (3,437) ' (2,163)
Finance costs ’ 10 35 . 14
Taxation expenses : 11 3,299 3,548
Cash generated from operations before changes in working capital ' - 22,306 . 15,684
Decrease in trade and other receivables 64 - 2,785
Increase in intercompany receivables - ‘ . (19,840) (10,661 )A
. Decrease in deferred income ) : . - (712) . (276)
Increase/(decrease) in trade and other payables . ‘ . 406 (1,168)
Cash generated from operating activities ) o 2,224 5,251 .
Taxes paid . : . (740) (3,419)
‘Net cash generated from operating activities : . ) 1,484 B 1,832
Cash flows from investing activities ' : )
Purchasé of property, plant and equipment . ' 12 ‘ (39) (Qé)
Purchase of intangible fixed assets . ‘ "3 ) (12,993) - -
Capitalised product development costs . ) 13 (2,817) (2,897)
Interest received ‘ o : 23 - 563
Net cash used in investing activities . ' (15,826) (2,426)
Cash flows from financing activities ' '
Interest paid : . ‘ - o -
Net cash used in financing activities - ‘ ' - -
Net decrease in cash and cash equivalents : T (14,342) ) (594)
Cash and cash equivalents at the beginning of year ) - 13,885 - 14,218
Effect of exchange rate fluctuations in cash held R 2,084 261
Cash and cash equivalents at end of year .18 1,627 - 13,885

Macro 4 Limited Annual repdrt and financial statements for the year ended 31 December 2016
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Notes to the Cpnsolidated Financial Statements
for the year ended 31 December 2016

General information

Macro 4 Limited (thé ‘Company’) is a company incorporated in England and Wales. The financial statements are presented
in Pounds Sterling, rounded to the nearest thousand. The functional currency of the Company is Pounds Sterling.

The immediate and ultimate parent undertaking of Macro 4 Limited is UNICOM Systems, Inc., a company mcorporated in
the USA Financial statements for the UNICOM group are prepared but are not available to the public.

The Macro 4 Group financial statements consolidate those of the Company and its subsidiaries (together referred to as the
‘Group’). There are no associates or joint ventures to be consolidated. -

The Group S ﬂnanmai statements have been prepared and approved by the directors in accordance with Intemnational Financial
Reporting Standards ('IFRS’) as adopted by the European Union (EU-IFRS’). The Company has also elected to prepare its
financial statements in accordance with IFRS; these are presented on pages 31to 41. - . :

There are no IFRSs or IFRIC interpretations that are effective for the first time for the f nancial year begmmng on 1 January
2016 that have a material |mpact on the group. .

The IASB and IFRIC have issued new standards and interpretations with an effective date after the date of these financial -
statements. The Company does not anticipate that the adoption of those standards and interpretations that are effective for
financial periods ending after 31 December 2016 will have a material effect on its financial statements on initial adoption; the
Company is evaluating the effect of those standards and interpretations that are effectlve subsequently The standards and
 interpretations to be adopted include: :

" IFRS 15: Revenue from Contracts with Customers — Effective for financial years beginning on or after 1 January 2018
" . IFRS 16: Leases - Effective for financial years beginning on or after 1 January 2019 v

Going concern

The Group’s business activities, together with the factors likely to affect its future development, performance and position are
set outin the Strategic Report. Note 21, presents a description of the Group’s objectives, policies and processes for managing
its capital; its financial risk management objectives; details of its financial instruments and hedging activities; and its exposure
to credit risk-and liquidity risk.

The Group's forecasts and projections, taking account of reasonably possible changes in trading performance, show that the -

- Group will continue to be able to operate without any requirement for Group or external borrowing. In their consideration of

" going concem, the directors have reviewed the latest available forecasts for the business for a penod of twelve months from
the date of the approval of these financial statements.

On the basis of the above, the directors have a reascnable expectation that the Company and the Group have adequate

resources to continue in operational existence for the foreseeable future. Thus, they continue to adopt the going concem
basis of. accountmg in prepanng the annual financiat statements. .

R

- Macro 4 Limited Annual report and financial statements for the yearended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016 ‘

1 Basis of preparation .

The consolidated financial statements incorporate the financial statements of the Company and all its subsrdlanes for the year
ended 31 December 2016.

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are‘included
in-the consolidated financial statements from the date that control commences until the date that controf ceases.

On acquisition of a subsidiary, all of the subsidiary’s assets and liabilities that exist at the date of acquisition are recorded at
their fair values reflecting their condition at that date. All changes to those assets and liabilities, and the resulting gains and .

losses, that arise after the Group has gained control of the subsidiary, are charged to the post acquisition Statement of
Comprehensrve lncome

The preparation of financial statements in conformity with EU-IFRS requires management to make judgements, estimates

and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates. Accounting estimates and judgements are discussed in note 25.

2 Significant accounting policies

The Group’s accountlng policies have been applied con5|stently to all penods presented in-these consolidated fi nancual
statements A summary of the policies is as follows: .

Revenue recognition
Revenue represents amounts recewable from customers (net of VAT and sales taxes), and royalties accrued under license
agreements due from overseas agents and other group undertakings.

The Group approach to revenue recogmtlon complies with International Fmancral Repomng Standards Macro 4 recognises
revenue where all of the following conditions have been satisfied:

i) Lpersuasive evidence of an arrangement exists;
i) - physical delivery has occurred or services have been rendered; - . S
i)~ the price to the customer is fixed or determinable; and

iv) - collectablhty is reasonably assured and there are no matenal conditions or contingencies attaching to the recelpt of
monies due.

Rental income is taken to revenue evenly over the life of the related rental agreement. Revenue from software license sales
is recognised based on the contractual terms agreed with the customer, and physical delivery and acceptance of the amounts
due by the customer without conditions or contingencies ‘

Revenue resultlng from license sales with extended payment terms is recognised in full at the commencement of the contract
and discounted to present value using the interest rate which approximates to the Group's cost of funds.

Maintenance revenues associated with license sales are deferred and recognised rateably over the period in which the
services are provuded in accordance with the terms of the contract.

Royalty income accrued under license agreements is stated at the falr value of the consideration receivable. .

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

2 Significant accounting policies continued

Interest income

" Interest income' is recognised on an accruals basis in accordance with the substance of the relevant agreements.
Property, plant and equipment g

Items of property, plant and equipment are stated at cost less accumulated depreciation. The depreciation used by the Group
in order to write off the cost of the assets over their useful economic ||ves is at the following annual rates:

- Freehold burldings - : - 2% straight line basis
‘Freehold building refurbishment . : - 10% straight line basis
Computer installation and equipment - 20% straight line basis

Office fixtures, fittings and equipment - 10% straight line basis
No depreciation is provided on freehold land. ' A

Purchased software
Purchased software is stated at cost less accumulated amortisation. The principal annual rate used by the Group in order to
write off the cost over the asset's useful economic life is 14.3% (straight line basis).

Software License Rights )

Purchased software is stated at cost less accumulated amortisation. The principal annual rate used by the Group in order to
write off the cost over the asset's useful economic life is 10% (straight line basis). Amortisation is-charged from the date the
asset is brought into life. .

Research and development

Research expenditure is recognised as an expense .as incurred. Expenditure on product development . (relating to
programming and testing of new or enhanced products) is capitalised as intangible assets when it is probable that the project
will be a success considering its commercial and technical feasibility and the Group’s intention to complete the project.
Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All the other expenditure is expensed as incurred.

The expenditure capitalised includes staff and related costs. Other development expenditure is recognised in the Statement

of Comprehensive Income as an expense as incurred. Capitalised product development expenditure is stated at cost less

accumulated amortisation and impairment losses. Capitalised product development expenditure is amortised over its
- estimated useful economic life of three years from the date the product reaches the general availability stage.

Goodwill .
Goodwill is the difference between the cost of acqmsrtron and the fair value of net identifi abie assets acquired.

All business combinations are accounted for using the purchase method. Goodwill has been recognised in acquisitions of
subsidiaries and is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating units and -
is no Ionger amortised but is tested annually for impairment. Cumulative goodwrll to 1 July 2004 is held at amortised historical
cost at that date under IFRS1 ‘Transitional Arangements’.

Impairment

The carrying.value of the Group s property, plant and equipment and intangibles is reviewed for impairment when events or
changes in circumstances indicate the carrying value may be impaired. If such an indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of impairment loss. Where it is not possible to estimate the
recoverable amount of an indlwdual asset, the Group estimates the recoverable amount of the cash-generating unit to which
it belongs.

“Investments
Investments are stated at cost less any provision for diminution in value.

Pension costs
Pension costs in respect of defined contribution schemes for the employees of certain compames in the Group are funded by
contributions from the Group companies and are charged agarnst the profits of the year in which they become payable.

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

2 Significant accounting policies continued

Tax expenses

Corporation .tax on the profit or loss for the periods presented comprises current and deferred tax. Corporation tax is
recognised in the Statement of Comprehensive Income except to the extent that it relates to items recognised directly in
eqwty in which case it is recognised in equity. .

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively énacted
at'the Statement of Financial Position date, and any adjustment to tax payable in respect of previous periods.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes: The amount of deferred
tax provided is based on the expected realisation or settlement of the carrying amount of assets or liabilities. Deferred tax is
measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws
that have been enacted or substantively enacted by the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which
the asset can be utilised. Deferred tax assets are reduced to the extent that it is no Ionger probable that the related tax benefit -
will be realised.

Cash and cash equwalents ’

Cash and cash equivalents includes cash in hand, deposits held at call-with banks.and other short-term highly liquid
investments with original maturities of three months or less.

Foreign currencies .
i) Foreign currency transactions

Transactions in foreign currencies are translated at the forelgn exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies at the Statement of Financial Position date are
retranslated to Sterling at the foreign exchange rate ruling at that date. The foreign exchange differences on translation

* are recognised in the Statement of Comprehensive Income. Non-monetary.assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction. Non--
monetary assets and liabilities denominated in foreign currencies that are stated at fair value are translated to Sterling
at foreign exchange rates ruling at the dates the fair value was determined.

ii) Foreign operatzons . :
The assets and liabilities of foreign operattons are translated to Sterling at foreign exchange rates ruling at the Statement
of Financial Position date. The revenues and expenses of foreign operations are translated to Sterling at rates
approximating the foreign exchange rates ruling at the dates of the transactions. Foreign exchange differences arising
on retranslation are recognised directly in the translation reserve.

iii) Group companies :

~ The results and financial position of Macro 4 Inc., which are in US dollars, are translated into the presentation currency

as follows:
(a) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that
balance sheet;
(b) income and expenses for each income statement are translated at average exchange rates (unless this average
is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which
case income and expenses are translated at the rate on the dates of the transactions); and
(c)all resulting exchange differences are recognised in other comprehensive income.

Assets leased to the Group
‘Payments in respect of operating leases are charged to the Statement of Comprehensuve Income on a straight line basis over
the term of the lease. :

Macro 4 L|m|ted Annual report and fi nancial statements for the year ended 31 December 2016
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" Notes to the Consolidated Financial Statements

for the year ended 31 December 2016

3 Geographical ahalysis of revenue

2015

Total operating expenses

2016 . 2016 2015
Destination Origin _ Destination -_Origin
) £000 % £000 % £000 % £000 " %
United States of' America 6,402 354 4,970 27.5 7,165 39.2 5,940 - 324
United Kingdom - 5,708 31.6 13,108 725 5,280 28.8 " 12,372 67.6
Europe ex UK. Germany and 2,329 12.9 - - 1907 104 . ;
Gemany . . 1,847 10.2 - - 2,101 115 - -
France 996 5.5 . - 147 6.4 - -
RestofWorld 796 44 . . 682 37 - -
.18,078 100.0 18,078 100.0 18,312 .  100.0 18,312 100.0
-4 Operating expenses
2016 2015
£000 £000
Staff costs ]
- Sales, marketing and professional services:
Sales related commissions V 145 61
Fixed staff costs 1,273 1,090
Total sales, marketing and professional services 1,418 1,151
Development ‘ 2,799 2,041 -
Support 1,734 1,235
" General and administration © 1,494 1,407
Total staff costs 7,445 5,834
Depreciation.of tangible' assets 206 210
Auditors’ remuneration for audit 94 93
Operating lease rentals:
Hire of plant and machinery 137 86
Other op'erating'leases 218 128
Foreign exchange profit (2,320) (2,612)
Direct third party costs . 298 - 321
Other operating charges 1,860 2,008
Operating expenses before amortisation . 7,938 6,068
Amortisation of intangible assets 2,482 2,434
10,420 8,502

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

5 Auditor's fees

Within operating expenses are the fees paid to the auditor which are categorised as follows:

2015 °

2016

£000 £000
Auditor's-remuneration for the Company - 49 92
Taxation compliance services ' _ 7 27
Total fees paid to the auditor : i . 56 119

6 Employees ‘

2016 2015

£000 £000
Staff costs for the year comprise: )
Wages and salaries : ’ 5,770 4,481
Social security costs ' ‘ 707 712
Other pension costs ’ L ‘ 968 641
Total staff costs (see note 4) : : © 7,445 5,834

The directors’ received no remuneration during the yeai (2015 nil). The directors are considered to be the key management

personnel as they are responsible for planning, directing and controlling the operations of the entity.

The average monthly number of full-time equivalent persons employed by the Group (including directors) during the year was
130 (2015 124), with 136 being employed at 31 December 2016 (31 December 2015 129). By function the headcount

compnsed the foIIowmg

" 2016 2015

Average Average

. Number Number

Sales . 3 3

Professional services . ' o 9 9

Marketing o ' 4 4

Support ' o 2 18
Research and development Lo o 72 69 .

Information systems . 10 10

Adrhinistra_tion ’ , . : " 1

’ 130 124

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financiai Statements
for the year ended 31 December 2016

7 Research and development

2016 2015
. -£000 £000
Expenses incurred includirig staff, éomputer and associated costs 3,888 4,021A ]
Tax credit for research and development / (462) (413)
. Product development costs capitalised in the year (2,817) (2,897)
* Amortisation of product development costs 2,482 2,426
Amortisation of purchased software - 8
3,091 3,145
8 Other operating income
2016 - 2015
£000 £000
income from management recharges 4,856 .. 3,396
Income from research and development tax credits 462 413
: ‘ - 5,318 3,809
9 Financeincome
2016 2015
£000 .. '£000
Interest receivable from cash deposited . ) 6 9
Interest receivable from loans to related parties 3,431 2,154
' ‘ 3,437 2,163
10 Finance costs ’
2016 2015
£000 £000
Interest payable from loans to related parties 32 14
"Interest payable to other parties ) 3 -
35 14

Macro 4 Limited Annual report and financial statements for the Year énded 31 December 2016 .
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016 '

11 Tax expenses

2016 2015
. £000 £000
United Kingdom corporation tax at 20% (2015 20.25%) )
Current taxation chargé on income for the year A 3,283 3,054
Over provision in respect of prior years : : - (23) (10)
Less: Double taxation relief ) . - (50) (44)
) 3,210 3,000
Overseas taxation '
Current taxation charge onincome fortheyear = ' 84 . 39
84 39
Total current taxation charge - ' 3,294 . 3,039
Deferred taxation ; ‘ :
Current year - United Kingdom, origination and reversal of temporary differences . ' (25) 113
- United Kingdom, change in tax rates - 1)
- Overseas ) : 63 - 480
) 38 522
Over provision in respect of prior years S (33) ' (13)
'_Total deferred taxation _ ' 5 509
Taxation charggon profit on ordinary activities 3,299 3,548
Tax reconciliation v
2016 ’ 2015
£000 : £000
Profit before taxation ' 16,378 15,768
United Kingdom corporation tax charge at 20% (2015 20.25%) . : 3,276 . 3,193
Rate adjustment relating to deferred taxation - - (71).
Rate adjustments relating to overseas profits - 62 51
Unrelieved overseas taxation : : _ - 387
Sundry disallowed expenses 17 11
Adjustment in respect of prior years - (56) g 23) .
Total taxation charge . - : 3,299 - 3,548

The Govemment intends to enact reductions in the main tax rate down to 19% effective from 1 April 2017 and to 17%
effective from 1 April 2020. As these tax rates were not substantively enacted at the Balance Sheet date, the relevant rate
reductions are not yet reflected in these financial statements in accordance with IAS 10, as it is a non-adjusting event
occurring after the reporting period.

We estimate that the future rate change to 17% would further reduce our UK deferred tax liability recognised at 31 December
2016 from £1,506,000 to £1,280,000. The actual impact will be dependent on our deferred tax position at that time.

‘Macro 4 Lirhited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

12 Property, plant and equipment

Computer Office
Freehold installation - fixtures,
land and and fittings and
buildings equipment equipment Total
£000 £000 £000 - £000
Cost . . . -
At 1 January 2015 : 7.874 4,525 1,362 . 13,761
-." Foreign exchange adjustment : - 82 54 136
Additions ' ' c .70 22 92
Disposals ] - (580) . . (108) (688)
At 31 December 2015 _ 4 7,874 4,097 1,330 13,301 1
At 1 January 2016 . . 7,874 4,097. 1,330 ’ '13,301 )
Foreign exchange adjustment. ' . - 291 173 464

- Additions - - ~ - 35 4 - 39
At 31 December 2016 : A 7,874 4,423 ' 1,507 13,804

" Accumulated depreciation .

At1 January 20;15 4,178 4,259 1,338 9,775
Foreign exchange adjustment o - . 87 52. . 139
Charge for the year - 13 76 21 210.
Disposals _ ' - (580) (108) (688)

At 31 December 2015 N . .4,291 3,842 - 1,303 - 9,436
At 1 January 2016 4,291 ° 3,842 1,303 9,436
Foreign exchange adjustment . - 280 172 452
Charge for the year 113 84 9 206
At 31 December 2016 ‘ 4,404 4,206 1,484 10,094
Net book value .

At 31 December 2016 3,470 17 23 3,710

_At 31 December 2015 : 3,583 ' 255 _ 3,865

Macro 4 Limiied Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolidated Financial Statements
for the year ended 31 December 2016

13 Intangible assets and goodwill

Goodwill
on purchase of Software
subsidiary Purchased License Product ’
undertakings software Rights development - Total
£000 £000 £000 £000 £000

Cost ’ L '

At 1 January 2015 ' ; | 26005 7,529 - 35828 . 69,362
Foreign exchange adjustment ) ' 380 - - oo 380
Additions internally developed ' - - - 2,897 2,897
At 31 December 2015 A ] " 26,385 7,529 - 38,725 72,639
At 1 January 2016 ; 26,385 7,529 . - 38,725 - 72,639
Foreign exchange adjustment ' 1,222 - - - 1,222
Additions o - - 12,993 - 12,993
Additions internally developed - - . 2817 2817
Disposals ’ ' - (7,529) - (13,212) (20,741)
At 31'December 2016 . - 27,607 - i2,993 28,330 68,930
Accumulated amortisation .
At 1 January 2015 13,920 7,521 - 29,134 50,575
Foreign exchange adjustment 221 - - : - ' 221 .
Charge for the year ’ : - 8 2,426 2,434
At 31 December 2015 - 1.4,141 7,529 - 31 ,560 . 53,230
-At 1 January 2016 ’ 14,141 7,529 ] - 31,560 53,230
Foreign exchange adjustment ' 697 - - T 697
Charge for the year : ) e - - . 2482 2,482 .
Disposals . ) - {7,529) - (13,212) (20,741)
At 31 December 2016 14,838 - - 20,830 35,668
Net book value . ' ' '

At 31 December 2016 ’ 12,769 - 12,993 . 7,500 33,262

At 31 December 2015 . 12,244 ' . - 7,165 19,409

All intangible assets relate to the UK except for the goodwill relating to the purchase of Insync SoftWare, Inc., which is held
in the USA, and’has a net book value of £3,361,000 (2015 £2,836,000).

During the year, the Company become party to a license agreement for various software license rights in a software product -~
which, when fully developed and marketed, is expected to generate a material level of income for the Company for- the
foreseeable future. The software license rights will be amortized once the product is generally available for customers.

The businesses relating to the goodwill on the purchase of Viewpoint Systems Ltd and Insync Software, Inc. are considered

by management to be cash-generating units (‘CGU’). The recoverable amount of each CGU is based on value in use
calculations. Those calculations use cash-flow projections based on actual operating results and a ten year business
plan. This growth rate is consistent with the long-term average growth rate for the industry. A pre-tax discount rate of 12%

has been used in discounting the projected cash flows. The key assumptions and the approach to determining their value
are-as follows: : : .

Assumption _ - How determined

Revenue price growth ' Assumes related revenue plan with 10% initial growth rate per annum and
' current maintenance revenue cancellation rates, reducing to 2.5% after 4 years

Operating cost growth ' - Assumes average inflationary increases of 3% pef annum on current cost
structure where appropriate with additional costs based on increased sales

Maéro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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Notes to the Consolldated Fmancnal Statements
for the year ended 31 December 2016

14 Analysis of trade and other receivables

2016 2015
£000 -£000
Non-current assets ) .
Prepayments ] 26 74’
26 74
Current assets
Trade receivables 1,767 1,754
Amounts owed by Groub undertakings . 86,544 62,606
-Prepayments 362 446
Other receivables ‘67 6
88,740 64,812 .
Total receivables 88,766 64,886
15 Analysis of trade and other payables
2016 2015
£000 ~_£000
Current liabilities
Accruals 940 371
Other taxation and social security 506 540
Amounts due to Group undertakings 1,092 432
Trade and other payables 166 202
2,704 1,545 -
16 Deferred income
2016 2015
_ £000 - £000
Amounts falling due within one yeat 3,365 3,866
Amounts tallingﬂe after more than one year 95 274
3,460 4,140

7’

Macro 4 Limited Annual reporl and fi nanc1a| statements for the year ended 31 December 2016

- 23



Notes to the Consoludated Financial Statements
for the year ended 31 December 2016 ’

17 Deferred tax assets and liabilities

Assets

L_iabilities Net asset/(liability)
2016 2015 . 2016 2015 . 2016 2015
£000 £000 £000 £000 £000 ' __£000
Deférred tax assets and liabilities ' ' '
Property, plant and equipment -- - ®1) . (@97 (61) . e
Product development - - (1,500) (1,433) (1,500) (1,433)
Deferred income 140 172 - - 140 172
Other timing differences 105 16 - - 105 16
" Tax assets/(liabilities) - 245 188 (1,561) (1,530) (1,316) (1.342)
Balance at Foreign . Balance at .
1 January exchange Recognised 31 December -
2016 adjustment income 2016
£000 £000 - £000 £000
Movement during the year o
Property, .plant and equipment (97) - 36 (61A)
Product development ’ . (1,433) - - 67 . "~ (1,500)
_Deferred income 172 3 (63) T 140
Other timing differences 16 - 89 ) 105
(1,342) 31 (5) (1,316)
Balance at Foreign : Balance at
1 January exchange Recognised 31 December
2015. . adjustment income 2015
£000 £000 £000 £000
Movement during the year ) ‘
Property, plant and equipment (86) - 11) (97) -
Product development ’ ('1 ,406) - (27) . (1,433)
Deferred income 615 a7 (480) 172
Other timing differences 6 1 9 16
o (871) 38 (509) (1,342)

No provnsnon is made for taxation liabilities which would arise on the distribution of profits retained by subS|d|anes at 31.
December 2016 because there is currently no intention that such profits will be remutted

v

’
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for the year ended 31 December.2016 '

18  Cashand cash‘equivalents

2016 2015
£000 £000
Bank balances 1,627 13,885
1,627 13,885
19 Share capital
12016 2015
. £ £
Authorised :
30,000,000 ordlnary shares of 5 pence each 1,500,000 1,500,000
“Allotted, called up and fully paid ' '
22,787,548 ordinary shares of 5 pence each
(31 December 2015 22,787,548) 1,139,377 1,139,377
20 . Translation reserve . -
2016 2015
£000 £000
At beginning of the year 1,114. 814
Avrising in year 9,677 300
10,791 1,114

The translatlon reserve compnses all forelgn exchange adJustments ansmg from the translation of the financial statements of

foreign operatlons and subsidiaries.

Macro 4 Limited Annual report and financial statements for the year ended 3 December 2016
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21 Financial instruments
Exposure to liquidity, credit, interest rate and currency risks arise in the normal course of the Group’s business.

Liquidity risk :
Liquidity nsk is the risk that the Group will not be able to meet its cash outﬂows as they fall due, because of lack of liquid -
assets. "To ensure that the Group has sufficient funds available on a timely basis in the form of cash and liquid assets to meet
its liquidity requirements, the Group manages its operations from available working capital.

Credit risk .
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. The Group does
not reqwre collateral in respect of financial assets.

The Group seeks to maximise its interest return on surplus funds by placmg cash on short-term deposits at fixed rates of
-interest with banks and financial institutions on the Group’s approved list. The fixed rate cash and short-term deposits are
placed with banks for a maximum of six months seeking to maximise the return with the best available rates. Floating rate
cash and short-term deposits can eamn interest based on the relevant national banks' commercral interest rates: The Group
does not make speculative investments. - : .

At the Statement of Financial Position date, there were no significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each financial asset in the Statement of Financial Position, principally

trade receivables. The provision for impairment is calculated based on the Group's policy based on age of the financial asset

at each yearend: .

The ageing of trade receivables at the year end was as follows:

2016 . 2016 2015 - 2015

Gross Impairment . Gross Impairment

£000. £000 ’ £000 £000

Not past due ) o 1,275 (13) 1,474 (15)

Past due 30 - 60 days 116 L)) 235° )

Past due 61 — 90 days : 313 ) 4) 23 -

Past due 91 — 120 days - : 20 . - , oo :
Past due 121 — 150 days B 23 . 99 62 -

‘Past due 181 days and above . S 309 (271) ’ 199 (177)

' i 2,056 (289) 2,030 : (276)

The.movement in the allowance for impairment in respect of trade receivables during the year was as follows:

2016 : 2015

. £000 £000
"Opening provision . o . (276) (203)
Movement in year " (13) (@)
Closing provision ’ (289) (276)

Interest rate risk

The Group has loans receivable from other UNICOM Group companies. These loans attract interest at a fixed margin above
US Libor. The Company's interest receivablé on these balances is therefore exposed to interest rate fluctuation in the Libor

.rate. As these loans with partles who are wrthm the wider UNICOM Group, no hedgmg for these transactions has been
undertaken.

It is estimated that a general decrease in the US Libor rate to zero would have decreased the Group's profit before taxation
for the year ended 31 December 2016 by approximately £1,087,000 (2015 £252,000 decrease).

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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21 Financial instruments continued
Foreign currency risk : k

As an international group, Macro 4 faces the impact of movements in foreign exchange, as 68% (2015 61%) of its revenues
-arise overseas. The Group is exposed to foreign currency risk on sales, purchases and cash balances that are denominated .
in a currency other than Sterling. The currencies giving rise to this risk are primarily US Dollars, Euro and Swiss Francs.

In order to manage its currency risks, when appropriate, the Group enters forward exchange contracts. Most of the forward
-exchange contracts have maturities of less than one year. At 31 December 2016 the Group did not have any outstanding
forward exchange contracts (2015 nil). '

The Company, with a functional currency of Sterling, had net foreign currency monetary assets and liabilities at 31 December

2016 comprising US dollar assets of £61,641,164 (2015 £94,286,361), other European currency assets of £4,857,063 (2015

£8,775,306) and other worldwide currency assets of £1,318,016 (2015 £731,790). The net assets and liabilities for all the
" other Group undertakings at'31 December 2016 were reported in their local currencies.

Foreign exchange adjustments on retranslation of these assets and liabilities are taken to the Statement of Comprehensive
Income of the Company. '

It is estimated that a general increase of one percentage point in the value of Sterling against other currencies would have
decreased the Group’s profit before taxation for the year ended 31 December 2016 by approximately £259,000 (2015
£165,000 decrease)

Fair values ’ '

There is no significant difference between the carrying amounts shown in the Statement of Financial Position and the fair
values of the Group and Company'’s financial instruments. For current trade and other recelvables/payables with a remaining
life of less than one year, the nominal amount is deemed to reflect the fair value.

Capital management

The Group maintains a strong capital base so as to maintain employee, customer, market and creditor conf dence in the
business. The Board monitors the retained cash and reserves.

22 Operating leases

At 31 December the Group had outstanding commitments under non-cancellable operating leases which fall as follows:

2016 2016 2015 2015

Properties Other -Properties Other

.. £000 £000 £000 £000

Less than one year 165 126 67 130

Between two and five years ] 297 - 89 126
Total commitment under operating Ieases - 462 126 156 256

The Group leases a number of office bremises under operating leases. The leases typically run for a period ofupto five
years with an option to renew the lease after that date.

Macro 4 Limited Annual report and financial statements for the year ended 31 December 2016
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23 Pension schemes

The Group contributes to a number of pension schemes for the benefit of_ite employees Which are of the defined contribution .
type. L : . ‘ .

The Group’s contributions to these schemes, generally at the rate of 8% of base salary, are placed with insurance
companies/financial -institutions and are, therefore separate from the assets of the Group. Employee contributions are
voluntary. ’

The total pension cost for the Group was £968,000 (2015 £641 ,000), of which £258,000 (2015 £196 ,000) related to overseas
chemes

24 Related party transactions

“ The immediate controlling party is UNICOM Systems, Inc., a company incorporated in the USA. The financial statements of
UNICOM Systems, Inc. are not publicly available. The ultimate controlling party is C S Hong and C H Hong.

The Group has a related party relationship with its directors, its parent company and its subsidiaries. A number of key
management, or their related parties, hold positions in other entities that result in them havmg control or significant influence .
over the financial or operating policies of these entities. -

. A number of these entities transacted with the Group during the year. The terms and conditions of the transactions with key

management personnel and their related parties were no more favourable than those available, or which mlght reasonably be
-expected to be available, on similar transactions to non-key management personnel related entities on an arm'’s length basis.
All related party balances are non- secured and due for repayment in less than one year.

Related companies :
- A summary of the mter—company Statement of Comprehenswe Income and closing Statement of Fmancral Position is set
out in the tables below:

Statement of Comprehensive Income

2016 © 2015
: o £000 _ £000
UNICOM Systems, Inc. . : 7,288 - 4,858
DETEC Software GmbH : ) 92 ‘ 58
iET Solutions LLC - S L I 6) - a7
iET Solutions GmbH ' : 4 204 : 219
US Robotics Corporation » ‘ ' : 37 » 367
Firetide, Inc. : : : i BT S 37
SASU Macro 4 (France) - : B . 941 - 1141
Macro4 Sl - - : : ' 247 .
Macro 4 AG - . . . ' o o 533 449

~ Macro 4 GmbH - ' : o 4 K 1,796 " 1049
Macro 4 (Benelux) NV/SA 4 363 418

* Unicom Global lberia SAU - - ' . 356 A 266
’ ' 12,080 : 9,715
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24 Related party transaction continued

Statement of Financial Position

Royalties/

inter-con:gg:z recei v(a)g::; Other payables Total re(;ear;:sll:;
At 31 December 2016. £000 . £000 - "£000 £000
UNICOM Systems, Inc. 75,710 10,292 . 86,002
DETEC Software GmbH . 12 - 12
iET Solutions LLC . 31 (409) (378)
iET Solutions GmbH . 50 ¢ . 50
Firetide, Inc. . 9 (544) (535)
4 QS‘Robotics Corporation . 43 Co. " 43
SASU Macro 4 (France) (222) 14 ' (139) (347)
Macro 4 St 91 - - 91
Macro 4 AG 610 . " (1,190) (580)
Macro 4 GmbH 1,195° - - 1,195
Macro 4 (Benelux) NV/SA 110 - 5 (212) (97)
Unicom Global Iberia-SAU (7) ) 3 - (4)
77,487 10,459 (2,494) 85,452
inter-comp':gﬁgfnssl receivgé'r:sr Other payables Tol re(r;eal;r:gll:)l
At 31 December2015 £000 £000 £000 £000
UNICOM Systems, Inc. 56,159 - 4,696 - 60,855
DETEC Sgﬂware GmbH ' - 56 . - 56
iET Solutions LLC - 14 (386) (372)
iET. Solutions GmbH - 167 - 167
Firetide, Inc. - - (46) (46)
US Robotics Corporation - 32 - 32
- SASU Macro 4 (France) ‘62 3 - 65
Macro 4 Srl 24 - - 24
Macro 4 AG 40 - - 40
Macro 4 GmbH 1,163 - - - 1,163
Macro 4 (Benelux) NV/SA 141 1 - 142
Unicom Global Iberia SAU .48 - - 48
’ 57,637 (432) 62,174

25  Accounting estimates and judgements

4,969

In the process of applying the Group’s accounting potieies, management has made various estimates, assumptions and
judgements with those likely to contain the greatest degree of uncertainty being summarised below:

Impairment

The-Group assesses at each reporting date whether there is any- mdrcatlon that its significant intangible assets may be
impaired. In undettaking such an impairment review, estimates are required in determining an asset's recoverable amount.
These estimates include the asset's future cash flows and the appropriate discount rate to reflect the time value of money. -

: Deferred tax assets

Management also makes estimates of future expected profits in respect of Group undertakrngs making tax Iosses where a
deferred tax asset is deemed to be appropriate. -

29
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25 Accounting estimates and judgements continued N
Fair values ‘ ‘
- IFRS requires many assets, liabilities, revenue and expenses to be recognlsed at fair value. By thetr nature fair values are.
estimates and subject to mterpretatton :
26 - Contingent liability
Certain Company bank accounts have been listed as property that may be pledged as collateral pursuant to a credit agreement

entered into by its parent company. The maximum amount, therefore, that may potentially be pledged at 31 December 2016
amounted to £1,552,000 (2015 £11,838,000). A ‘
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Parent Company Financial Statements o

* Parent Compdny Statement of Financlal Position
as af 31 December 2016

_ 2015 2015
Note £000 RO0Q
Assets i
Non-current assets »
Properly. plant and equipment D - 370 3,865
Intangible assets and goodwill c ' 26,573 13,245,
Irvéstivents E g8 168
Deferred tax assats l 105" 16
* Trade and other récevables F 54640 - 47,239
Totai non-current assels A . 85,096 64.533
Currént assets: ' )
Trade and other receivables , F : 22,932 T 17261
Cash'and cash equivalents : . 1,596 12,321
Total currentassets 24,528 - 29582
Tots] assets v 109,724 94,115
Liabilitles
" Non-currént fiabikties : _ : : :
Defamed ihcoine H (23) (274)
Deferred tax liabliiés | (1,661 (1,530
Total non-current liabjlities . ' . {1.658) (1.804)
Curiént liabiliies. _ : ,
Trade and Gther payables : G - (2,708) {1,558)
_ Gutrent ¥x liabithies ' (2679 (563).
Defefred Income - oo (3,216) 3695
Total current llabilitigs . ' {8,695) {5,816y
Total llablfities ' , T {10,251 - {7.620)
Not aissots, St . .- 99473 86,485,
Equity o - : . .
Catled up share capitat ‘ , : . 1,138 1,139
Sharg premiufn account B ¥ 1 2,50¢
Capital rédermpion feserve 176 . 178
Translation reseme (29) {10)
_ Retsined egraings, 1 95686 82684
_ Total equity . ' } - 88473 . 85,485,

The financial statements on pages 31 to 41 were afiproved by the Board on 23 Septéiber 2017 and were signed on its

behalfby:

c':;s;an'g

Birector ' _
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Parent Company Statement of Changes in Shareholders’ Equity
for the year ended 31 December 2016

. Capital
Share Translation  Retained Share redemption . Total
capital reserve earmings premium = reserve . - equity
. £000 £000 £000 £000 £000 £000
Balance at 31 December 2014 1,139 2 70,195 2,501 176 74,013
Profit for the year - ; - 12,404 - - 12,494 -
Foreign exchange adjustment - (12) - - _ (12).
Total comprehensive income for the - ) (12) 12 494 . ) i 12 482
year : 394 . .
Balance at 31 December_‘_2015 1,139 (10) 82,689 2,501 176 86,495
Profit for the year - - 12,997 - - 12,997
Foreign exchange adjustment E 19 . - - (9
" Total comprehensive income for the R ~
year _ ; - (19) 12,997 ) 12,978
Balance at 31 December 2016 1,139 (29) 95,686 2,501 176 99,473
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Parent Company Statement of Cash Flows
for the year ended 31 December 2016

. 2016 : 2015
Note £000 £000
Cash flows from operating activities o ' -
Profit after taxation : ) ‘ T 12,997 12,494
Adjustments for: - } - ‘ )
Depreciatidn of property, plant and equipment D 206 198
Argortisation of purchased software ' o} , - -8
Amortisation of product developrent : ' c 2,482 2,426
Credit for research and development ‘ (462) . (413
Foreign exchange adjustment . o (1,815) (233)
" Finance income ' 4 : " (3,354) (2,135)
Finance cost ' - 35 14
Taxexpenses : - 3,201 3,073
Cash generated from operations before changes in working capital : . 13,290 15,432
Decrease/(increase) in trade and other receivables . 102 ] (9:902)
Increase in intercompany receivables ' (9,151) ’ - @B 39)
Decrease in deferred income ' ' , ©58) (272)
Increase/(decrease) in trade and other payables . 407 (66)
Cash generated from operating activities 3,990 2,053
.Taxes paid A ' (683) (3.387)
Net cash generated from operating activities ‘ 3,307 : (1,334)
Cash flows from investing activities ) - .
* Purchase of prbperty, plant and equipment D ' (39) . (92)
Purchase of intangible fixed assets i C (12,993) . ’ -
Capitalised product development costs . (o} (2,817) (2,897)
Interest received : ) ) 23 ' 3,082
Net cash used in investing activities (1 5,826) ) 93
Cash flow§ from financing activities ' ’
Interest paid . : - -
Net cash used in finaricing activities . : . : - ' -
Net decrease in cash and cash equivalents : ' (12,519) . (1,241)
Cash and cash equivalents at the beginning of year’ 12,321 . 13,340
Effect of exchange rate fluctuations on opening cash balance 1,794 222
Cash and cash equivalents at end of year . 1,596 - 12,321
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Notes to the Parent Company Financial Statements
for the year ended 31 December 2016

Macro 4 Limited (the ‘Parent Company’ or ‘Company’) is a company incorporated in England and Wales The financial
statements are presented in Pounds Sterling, rounded to the nearest thousand.

The Parent Company’s financial statements have been prepared and approved by the directors in accordance with
International Financial Reporting Standards (‘IFRS’) as adopted by the European Union (‘EU’) (‘adopted IFRSs').

A . Basis of preparation

The Parent Company ﬁnanmal statements report the results of the Company for the financial year ended 31 December 2016
and present information about the Parent Company as a separate entity and not about its Group.

" The preparation of financial statements in conformity wrth IFRSs requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates. Accounting estimates and judgements are discussed in note 25 of the Notes to the
‘Consolidated Financial Statements. No Statement of Comprehensrve Income has been presented for the Company as
permitted by Section 408 of the Companies Act 2006. :

B Significant accountrng policies

The Parent Company’s accounting policieé have been applied consistently throughout the year and are the same as the
Group’s accounting policies. A summary of the Group s more significant pollcres is set out in note 2 of the Notes to the
Consolidated Fmancral Statements.

C Intangible assets and goodwill

Goodwill _
on purchase of Software
subsidiary Purchased License Product
undertakings . software . Rights - development Total
£000 - £000 £000 £000 - £000
Cost . ’
At1 January 2015 - 12,845 7,529 - 35828 56,202
Additions internally developed : - - - . 2,897 2,897
At 31 December 2015 . . 12,845 7,529 - 38,725 - 59,099
At 1 January 2016 R 12,845 . 7,529 - 38,725 59,099
Additions : - - 12,993 . - 12,993
Additions internally developed - ) - - - . 2,817 2,817
__Disposals ‘ . - (7.529) - - (13208) . (20,737)
At 31 December 2016 12,845 - - 12,993 -28,334 54,172
Accumuliated amortisation ‘ .
At 1 January 2015 . 6,765 . 7,521 - 29,134 - 43,420 .
Charge for the year - - 8 - - 2,426 . 2,434
At 31 December 2015 ) ’ 6,765 7,529 - 31,560 45,854
At 1 January 2016 6,765 7,529 - . 31,560 45,854
‘Charge for the year : - - 2,482 - 2,482
Disposals ' - (7,529) - (13,208) (20,737)
At 31 December 2016 6,765 oL ) - 20,834 = 27,599
Net book value ' ’ ]
. At 31 December 2016 ' - 6,080 ) - . 12,993 7,500 26,573
At 31.December 2015 - - 6,080 - - 7,165 13 ,245

The key assumptlons and the approach in determmmg the value of the Goodwill and Software chense nghts are setout i mA
“-note 13 of the Notes to the Consolidated Financial Statements. ‘

Magro 4 Limited Annual report and financial statements for the year ended 31.December 2016
34



Notes to the Parent Company Financial Statements
for the year ended 31 December 2016 .

D Property, plant and equipment

. Computer Office
Freehold .installation - fixtures,
land and - and fittings and . :
buildings ) equipment equipment . Total
£000 £000 - ) £000 £000
Cost . ‘
At 1 January 2015 ‘ . 7,874 3,119 492 11,485
Foreign exchange adjustment - 4) : - (4)
Additions ' A - 70 22 92
Disposals ' - © (580) (108) (688)
At 31 December 2015 ) 7,874 ) 2,605 " 406 ) 10,885
At 1 January 2016 - . ' 7874 2,605 406 10,885
Foreign exchange adjustment . ' - : 16 2 - - 18
" Additions : K - 35 4 .39
At 31 December 2016 . 7,874 I 2,656 ' 412 © 10,942
Accumulated depreciation A ' ‘ .
At 1 January 2015 - . - 4178 : 2,853 479 © 7510
Charge for the year - o , 113 76 ) 9 198
Disposals . . (580) - (108) - (688)
At 31 December 2015- ' 4,291 2,349 ) . 380 7,020
"At 1 January 2016 - 4,291 : 2,349 380 7,020
Foreign exchange adjustment ) ’ ’ - 6 T C. . 6
Charge for the year S 113 . - 84 9 206
At 31 December 2016 o 4,404 2,439 . 389 7,232
Net book value , . ‘ E
" At 31 December 2016 : 3,470 . 217 23 - 3,710
At 31 December 2015 3,583 . o 256 : 26 . 3,865
E Investments
v
2016 . 2015
. £000 £000 |
At beginning and end of the year ' i . : 168 . 168

Fixed asset investments represent the shares held in Group u‘ndertakings.

At 31 December 2016 the Parent Company owned the whole of the issued ordinary share capital and vdting rights of the
following subsidiary undertakings:

Status Country of incorporation and

principal country of operation.
Macro 4, Inc. Trading " United States of America
Macro 4 Open Systems Limited (Reglstered No: 1429101, England) ‘Dormant V ) United Kingdom
Viewpoint Systems Limited (Reglstered No: 2469965, England) ' Dormant - United Kingdom
Image System Integrator Limited (Registered No: 2290949, England) . Dormant S United Kingdom

The principal busmess activity of its tradlng subsidiary is the marketlng and sale of systems software solutions for mainframe
and open systems platform environments. The registered office of the Company's trading subsidiary is UNICOM Plaza Suite
. 310, 15535 San Fernando Mission Bivd., Mission Hills, CA 91345, Unlted States. The dormant subsidiaries have the same
registered office as the Company.

The dormant companies are exempt from the requirements of Section 479A of the Companies Act 2006.

Macro 4 Limited Annual report and fi nanC|a| statements for the year ended 31 December 2016
35



Notes to the Parent Company Financial Statements
for the year ended 31 December 2016

F 'Analysis of trade and other receivables

2016 - ' 2015.

£000 ” £000
Non-current assets . p
Amounts owed by Group undertakings ) . 54,614 47,196
Prepayments A ) ) ’ 26 43
54,640 i 47,239
Current assets . )
Trade receivables ' ' 1,688 - 1,754
Amounts owed by Group undertakings ) - 20,852 15,061
Prepayments ) o . _ 362 446 -
- Other receiyébles ' . . ' 30 -
22,932 17,261
Total receivables - - ) . T1,572. B 64,500
G Analysis of trade and other payables
2016 2015
£000 £000.
Currént liabilities ) . N
Accruals v , . - . 941 . 376
Other taxation and social security : 494 C 533
Amounts due from Group undertakings 1,107 . 447.
Trade and other payables ) . ) 166 202
' ‘ ' 2,708 1,558
H - Deferred income
. o : o 2016 2015
- ' _ £000 _ £000
" Amounts falling due within one year ’ ) 3,216 ' 3,695
Amounts falling due after more than one year 95 . 274
- ' 3,311 . 3,969 .
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for the year ended 31 December 2016

Deferred tax assets and liabilities

Assets Liabilities Net asset/(liability)
2016 2015 2016 2015 - 2016 "~ 2015
. £000 £000 . = £000 £000 £000 _‘£000
Deferred tax assets and
liabilities - o . . .

-Property, plant and equipment - - (61) (97) (61) (97)
Product development - - (1,500) (1,433) (1,500) (1,433)
Other timing differences 105 16 - - 105 16
Tax assets/(liabilities) 105 16 (1,561) (1,530) (1,456) (1,514)

y - s -
Balance at ‘Balance at
1 January Recognised 31 December
2016 income 2016
. £000 £000 £000
Movement during the year ' '
Property, plant and equipment (97) 36 (61)
Product development (1,433) (67) " (1,500)
Other timing differences 16 89 .. 105
(1,514) 58 (1,456)
Balance at _Balance at
1 January " Recognised 31 December .
2015 income 2015 -
. £000 . £000 £000
Movement during the year . _
Property, plant and equipment (86) (11) - (97)
Product development (1,406) (27) (1,433)
Other timing differences 6 10 16
’ "(1,486) (28) (1,514)
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Notes to the Parent Company Financial Statements
for the year ended 31 December 2016

J Called up share capital

‘See note 19 of the Notes to the Consolidated Financial Statements.

K ‘Financial instruments
- Exposure to liquidity, credit,.interest rate and currency risks arise in the norma! course of the Company’s business.

qumdlty rlsk

Liquidity risk is the risk that the Company will not be able to meet its cash outflows, as they fall due, because of lack of liquid
assets. To ensure that the Company has sufficient funds available on a timely basis in the form of cash and liquid assets to
meet its liquidity requirements, the Company manages its operations from available workmg capital. .

Credit risk
Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. The Company-
does not require collateral in respect of financial assets.- .

_The Company seeks to maximise its interest return on surplus fu_nds by placing cash on short-term deposits at fixed rates of '
interest with banks and financial institutions on the Company’s approved list. The fixed rate cash and short-term deposits are
placed with banks for a maximum of six months-seeking to maximise the return with the best available rates. Floating rate

. cash and short-term deposits can earn interest based on the relevant iational banks' commercial interest rates. The Company

does not make speculative mvestments

Atthe Statement of Financial Position date, there were no significant concentrations of credit risk. The maximum exposure to
credit risk is represented by the carrying amount of each. financial asset in the Statement of Financial Position, principally
. trade receivables. The provision for |mpa|rment is calculated based on the Companys policy based on age of the financial
asset at each year end:

The ageing of trade receivables at the year end was as follows:

2016 2016 - 2015 2015

Gross Impairment . Gross . Impairment
£000 , £000 . T £000 _£000°
Not pastdue - 4,196 (12) . 1,473 (15)
Past due 30 — 60 days : I 116 M 235 @
Past due 61 — 90 days _ © 313 @ .23 -
Past due 91 — 120 days C20 - - : -
_ Pastdue 121 - 150 days 23 ‘ - 99 1 (82)
Past due 181 days and above © 191 ©(155) Y £ (152)

1,859 (171) 2,005 (251)
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Notes to the Parent Company Financial Statements
for the year ended 31 December 2016

K Financial instruments continued
Credit risk continued

The movement in the allowance for impairment in respect of trade receivables during the year was as follows:

2016 2015 -

£000 £000
Opening provision - . ’ - (251) (180)°
Movement in year : 80 (71)
Closing provision . ' ) (171) (251)

Interest rate risk

The Company has loans receivable from other UNICOM Group companies. These loans attract interest at a fixed margin-
above US Libor. The Company’s interest receivable on-these balances is therefore exposed to interest rate fluctuation in.
the Libor rate. As these loans with parties who are within the wider UNICOM Group, no hedging for these transactions has
been undertaken. .

Itis estimated that a general decrease in the US Libor rate to zero would have decreased the Company’s profit before taxatlon‘
“for the year ended 31 December 2016 by approximately £1,059,000 (2015 £163,000 decrease).

Foreign currency risk

As an international company, Macro 4 faces the impact of movements in foreign exchange. The Company i is exposed to
foreign currency risk on sales, purchases and cash balances that are denominated in a currency other than Sterling. The
currencies giving rise to this risk are primarily US Dollars, Euro and Swiss Francs.

‘In order to manage its currency risks, when apbropnate the Company enters forward exchangé contracts. Most of the forward
exchange contracts have maturities of less than one year. At 31 December 2016 the Company did not have any outstanding
~ forward exchange contracts (2015 n|I)

Fair values :

There is no significant difference between the carrying amounts shown in the Statement of Financial Position and the fair
values of the Company’s financial instruments. For current trade and other recelvables/payables with a remaining life of less
than one year, the nominal amount is deemed to reflect the fair value

Capital management
The Company maintains a strong capltal base'so as to maintain employee, customer, market and creditor confidence in the

. business. The Board monltors the retained cash and reserves.

L Operating leases

At 31 December, the Parent Company had outstandmg commitments under non-cancellable operating leases which fall as
follows: . :

2016 2016 : 2015 2015

Properties Other " Properties : Other

£000 £000 ' £000 £000

Less than one year c 165 " 126 67 130
Between two and five years : 207 . ' 89 126

Total commitment under operating leases 462 126 156 - 256

The Parent Company leases office premises under operatmg leases. The Ieases typically run for a period of up to five
years with an option to renew the lease after that date. .
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for the year'ended 31 December 2016

M Pension schemes

The Parent Company contributes to a number of pension schemes for the benefit of its employees, which are of the defined
contnbutlon type.

The Parent Company’s contributions to these schemes, generally at the rate of 8% of base salary, are placed with insurance
companies/financial institutions and are, therefore, separate from the assets of the Parent Company. Employee contributions
are voluntary. - .

The total pension cost for the Parent Company was £968,000 (2015 £641,000), of which £258,000 (2015 £196,000) related
to overseas schemes.

N Related party transactions
See note 24 of the Notes to the Consolidated.Financial Statements.

The Parent Company has a related party relationship with its subsidiaries, its parent company and its fellow group
undertakings. A number of key management, or their related parties, hold positions in other entities that result in them having
control or significant influence over the financial or operating policies of these entities.

A number of these entities transacted with the Group during the year. The terms and conditions of the transactions with key
management personnel and their related parties were no more favourable than those available, or which might reasonably be
expected to be available, on similar transactions to non-key management personnel related entities on an arm’s length basis.
Al related party balances are non-Secured and due for repayment in less than one year

A summary of the inter- company Statement of Comprehenswe Income and closing Statemenl of Financial Position is set out
in the tables below:

Statement of Comprehensiv_e Income . _
‘ ‘ ‘ 2016 2015

£000 £000
UNICOM Systems, Inc. : ‘ " 5,005 . 3,159
DETEC Software GmbH 92 . 58
iET Solutions LLC . o o 5) a7
iET Solutions GmbH . ’ . 204 . 219 -
US Robotics Corporation - e . 37 367
Firetide, Inc . : _ : (52) (37
Macro 4, Inc. ) 7,424 7,153
SASU Macro 4 (France) S ' 941 1,141
Macro-4 Srl . . ) o 247 44
Macro 4 AG. , - S 533 . 449
Macro 4 GmbH ' " 4,796 ¢ 1,949
Macro 4 (Benelux) NV/SA ' o 363 . 418
Unicom Global Iberia SAU . : g 356 266
' ' ' 17,221 . 15,169
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for the year ended 31 December 2016

N Related party transaction continued

Statement of Financial Position

". Royalties/ . .

' inter-con:g::; rec eivg;?:; Other payables Total lre(t:’e;;:gllz;
At 31 December 2016 £000 £000 £000 £000
UNICOM Systems, Inc. 9,947 10,292 - - 20,239
DETEC Software GmbH . 12 ] 12
iET Solutions LLC - 31 (409) (37'8)
iET Solutions GmbH . 50 R 50
US Robotics Corporation - 43 . 43
Firetide, Inc - 9 (544) (535)

- Macro 4, Inc. 54,620 . 66 - 54,686
SASU Macro 4 (France) (222) : 14 (139) (347)
Macro 4 Srl - 91 . . 91
‘Macro 4 AG - 610 - (1,190) (580)
Macro 4 GmbH 1,195 . : - 1,195
-Macro 4 (Benelux) NV/SA . 110 5 ‘l‘21 2) (97)

_ Unicom Global Iberia SAU n 2 .- (5)
Other ~ dormant companies . . (15) (15)

B 66,344 10,524 - (2,509) 74,359

. . inter- comngﬁ:)“ae:é receivgtt)?:; Other payables Toul re(%eal;'lgl?llz)/

At 31 December 2015 £000 £000 £000 - £000

" UNICOM Systems, Inc. 8,549 4,696 - 13,245
DETEC Software GmbH L 56 : 56
iET Solutions LLC - 14 (386) 372)
iET Solutions GmbH - 167 - 167
US Robotics Corporation - 32 - - 32
Firetide, Inc - - (46) (46)
Macro 4, Inc. 47,199 62 . 47,261

- SASU Macro 4 (France) 62 3 - 65
Macro 4 Sri 24 - - 24

- Macro 4 AG 40 - - 40
Macro 4 GmbH 1,163 - . 1,163
Macro 4 (Benelux) NV/SA 141 1 - 142
Unicom Global Iberia SAU 48 - - 48"
Other — dormant companies - - (15) . (15)

57,226 5,031 (447) 61,810

o Contingent liability

Certain Company bank accounts have been listed as property that may be pledged as collateral pursuant to a credit agreement
- entered into by its parent company. The maximum amount, therefore, that may potentially be pledged at 31 December 2016
amounted to £1,552,000 (2015 £11,838,000).
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