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P N Daly Limited

Strategic Report
For the year ended 30 September 2018

Introduction
The directors present the Strategic Report for the year ended 30 September 2018.
Business review

During the year the company turnover increased by 14% to £44.7m. Gross profit % decreased from 17.5% 10 10.2% reflecting increases in costs and
reduced profitability on contracts being undertaken in the year.

At the year end the company had sharehelders’ funds of £16.9m compared to £16.3m the previous vear, The directors believe the company's position
to be satisfactory with net current assets of £16.4m.

Matters of strategic importance
The business continues to focus on providing innovative solutions and a first class service to its customer base.
Financial key performance indicators

The directors monitor performance through production of detailed management accounts that cover all trading divisions in the company and
comparison to actual performances against prior year and expectations.

Key performance indicators:

2018 2017

£m £m

Turnover 44.7 392
Operating profit 0.7 3.2
Net current assets 16.4 15.7

The directors are satisfied with the performance of the business during the year. The business continued to be profitable and cash generative.
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P N Daly Limited

Strategic Report (continued)
For the year ended 30 September 2018

Principal risks and uncertainties

The company's major customers are concentrated in the civil engineering and utilities markets. General uncertainties can arise through economic
conditions and cxpenditure on capital projects. The market remains competitive.

The directors carry out a regular review of the risk environment in which the company operates. The board believes that the company has adequate
procedures and processes in place to ensure that these risks are monitored and managed appropriately. The main areas of risk identified by the board
are:

Internal control risk:

The board regularly reviews the system of internal controls, both financial and non-finaneial, operated by the company. These include controls
designed to ensure that the company's assets are safeguarded and that proper accounting records are maintained.

The company finances its operations through a mixture of retained profits and loans from the directors, The management's objectives are to;
- retain sufficient liquid funds to enable it to meet its day to day obligations as they fall due whilst maximising returns on surplus working capital;
- match the repayment schedule of any external borrowings or overdrafts with the expected future cash flows expocted to arise from the company's

trading activities.

This report was approved by the board and signed on its behalf,

J A Daly
Secretary

Date: 24 Junc 2019
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P N Daly Limited

Directors' Report
For the year ended 30 September 2018

The directors present their report and the financial statements for the year ended 30 September 2018,
Directors' responsibilitics statement

The directors arc responsible for preparing the strategic report, the directors' report and the financial statements in accordance with applicable law
and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statcments in accordance with applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of [reland',
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

sclect suitable accounting policies for the company's financial statements and then apply them consistently;
make judgments and accounting cstimatcs that arc rcasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

prepare the financial statements on the going concern basis unless it is inappropnate to presume that the company will continue in business.

The directors are responsible [or keeping adequale accounting records that are sullicient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companics Act 2006. They arc also responsible for safeguarding the asscts of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities,

Results and dividends

The profit for the year, after taxation, amounted to £661,674 (2017 - £2,751,506).
Dividends paid during the year amounted to £nil {2077 - £nil}.
The directors do not recommend payment of a final dividend.
Directors

The directors who served during the year were:

PN Daly

J A Daly

F P Daly

C P Foynes (resigned 14 March 2018)

N D Price

F A Daly

P ] Daly

S F Daly (appointed 9 May 2018)

Donations

During the year the company made donations to various charities, totalling £9,085 (2017 - £11,215).
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P N Daly Limited

Directors' Report (continued)
For the year ended 30 September 2018

Future developments
Future developments in the company's business are detailed in the strategic report.
Employee involvement

The company places considerable value on the involvement of its employees and has continued its existing practice of keeping them informed on
matters affecting them as employees and on various matters affecting the performance of the company.

Disabled employees

Disabled persons are employed by the company when they appear to be suited to a particular vacancy. Where an existing employee becomes
disabled every effort is made to continue to provide suitable employment, either in the same or in an alternative position.

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

so far as the dircetor is aware, there is no relevanr audit information of which the company's auditors arc unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the company's auditors are aware of that information.

Post balance sheet events

There have been no significant events affecting the company since the year end.

Auditors

The anditors, Hurst & Company Accounfants LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006,

This report was approved by the board and signed on its behalf.

J A Daly
Secretary

Date: 24 Junc 2019
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P N Daly Limited

Independent Auditors' Report to the Shareholders of P N Daly Limited

Opinion

We have audited the financial statements of P N Daly Limited (the 'company') for the vear ended 30 Scptember 2018, which comprise the statement
of comprehensive income, the statement of financial position, the statement of cash flows, the statement of changes in equity and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards. including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the
UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our gpinion the lnancial statements;

give a true and lair view of the stale ol the company's alTairs as at 30 September 2018 and of its profit lor the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2000.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur responsibilities under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Couneil's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidenee we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following atiers in relation to which the 1SAs (UK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; ot

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the
company's ability (o continue to adopt the going concern basis ol accounting lor a period ol at least iwelve months trom the date when the
financial statements are authorised for issue.

(Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than
the financial statcments and our auditors' report thereon. Our opinion on the financial statements docs not cover the other information and, cxeept to
the extent otherwise explicitly stated in our report, we do not express any form ot'assurance conclusion therson,

In connection with our audit of the financial statements, our responsibility is to read the other information and. in doing 30, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. [f we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial stalements or a material misstalement of the other information. If, based on the work we have perlormed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
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P N Daly Limited

Independent Auditors’ Report to the Shareholders of P N Daly Limited (continued)

W< have nothing to report in this regard.

Opinion on other matters preseribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial vear for which the financial statements are prepared is
consistent with the financial statements; and

the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified
material misstatements in the strategic report or the directors' repott,

We have nothing to report in respect of the following matters in relation 1o which the Companies Act 2006 requires us 1o report to you if, in our
opinion;

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for cur audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement on page 3. the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determing is necessary to chable
the preparation of financial statements that are free from material misstatement, whether dug to fraud or errer,

[n preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concemn, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
campany or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free trom material misstatement, whether due
to fraud or error, and to issuc an auditors' report that includes our epinion. Reasonable assurance is a high level of assurance, but is not a gnarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users laken on the basis of these {inancial statements.

A further deseription of our responsibilitics for the audit of the financial statements is located on the Financial Reporting Council's website at:
www. e ormukimditorsresponsibilities. This deseription forms part of our auditors' report.
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P N Daly Limited

Independent Auditors’ Report to the Shareholders of P N Daly Limited (continued)

Use of our report

This rcport is made solcly to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditors' report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assuine responsibility to anyone other than the company and the
company's members, as a body. for our audit work, for this report, or for the opinions we have formed.

Anthony Weodings (senior statutory auditor)
for and on behalf of

Hurst & Company Accountants LLP
Chartered Accountants

Statutory Auditors

Lancashire Gate

21 Tiviot Dale

Stockport

Cheshire

SKI1 ITD

28 Junc 2019
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P N Daly Limited

Statement of Comprehensive [ncome
For the year ended 30 September 218

2018 2017

Note £ £

Turnover 4 44,724,489 39,223,954

Cost of'sales (40,173,395) {32.343,914)
Gross profit 4,547,094 6,880,041)

Administrative expenses (3.894,503) (3.819.6587)
Other operating income 5 67,435 170,892
Operating profit 6 724,026 3230245
Interest receivable and similar income 10 107,669 137,419
Interest payable and expenses I (9,335) (8.621)
Profit before tax 822,360 3,360,043
Tax on profit 12 (160,686) (608,537 )
Profit for the financial vear 661,674 2.751,504

There was no other comprehensive income for 2018 (2017:£NIL).

The notes on pages 12 to 24 form part of these financial statements.
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P N Daly Limited
Registered number: 1871763

Statement of Financial Position
As at 30 September 2018

2018 207

Note £ £
Fixed assets
Tangible assets 13 641,785 707,493
Current asscts
Stocks 14 48,000 48,000
Debtors: amounts falling due within one year 15 12,732,975 9,402,781
Current asset investments 16 14,576,004 12.016.845
Cash at bank and in hand 17 3,354,598 5,976,524

30,711,577 27444150

Creditors: amounts falling due within one year 18 (14,339,297) (17,699,252)
Net current asscts 16,372,280 13,744,898
Total assets less current liabilities 17,014,065 16452391
Provisions for liabilities
Other provisions 21 (103,0100) (2003,600)
Net assets 16,911,065 16,249,391
Capital and reserves
Called up share capital 22 671 671
Capital redemption reserve 23 429 429
Profit and loss account 23 16,909,965 16,248,291
Shareholders' funds 16,911,865 16,249,391

The financial statements werce approved and autherised for issuc by the board and were signed on its behalt by:

P N Daly
Director

Date: 24 June 2019

The notes on pages 12 to 24 form part of these financial statements.
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P N Daly Limited

Statement of Changes in Equity
For the year ended 30 September 218

At 1 October 2016

Comprehensive income for the year

Profit for the year

At 1 October 2017

Comprehensive income for the year

Profit for the year

At 30 September 2018

Capital
Called up share redemption Profit and loss

capital reserve account Total equity

£ £ £ £

671 429 13,496,785 13,497,885

- - 2,751,506 2,751,506

671 429 16,248,291 16,249,391

- - 661,674 661,674

671 429 16,909,905 16,911,065
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P N Daly Limited

Statement of Cash Flows
For the year ended 30 September 2018

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Loss/(Profit) on disposal of tangible assets
[nierest paid

Interest received

Taxation charge

(Increase) in debtors

[ncrease/(decrease) in creditors
{Decrease)/increase in provisions

Corporation tax (paid)/received

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Management of liquid resources

Net cash from investing activities

Cash flows from financing activitics
Interest paid

Net cash used in financing activities

Net (decrease)fincrease in cash and cash equivalents

Cash and cash cquivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of yvear comprise:

Cash at bank and in hand

2018 2047
£ £
661,674 2,751,506
305,971 326,629
3,828 (5.856)
9,335 8,621
(107,669) (137.419)
160,686 608,537
(3,318,785) (2,186,365)
3,008,153 (730.685)
(100,000) -
(630,203) 15,535
82,990 650.493
(288,796) {370,649,
44,705 42231
107,669 137,419
(2,559,159) 2,499,351
(2,695,581) 2,308,352
(9,335) (8,621)
(9,335) 18,621)
(2,621.926) 2,950,224
5,976,524 3.026,300
3,354,598 5,976,524
3,354,598 5,976,524
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

General information

P N Daly Limited is a private company limited by share capital incorporated in England, number 00871763, The address of the registered
office and principal place of business is Butterworth Hall Works, Charles Lane, Milnrow, Rochdale. OL16 3PA.

The nature of the company's opcration and its principal activity is that of civil engincering contractors.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with Financial Reporting Standard
102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires management to exercise judgement in applying the company's accounting policies (see note 3).

Functional and presentation currency
The company's functional and presentational currency is GBP.
Lhe following principal accounting policies have been applied:

2.2  Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in accordance with the
stage of completion of the contract when all of the following conditions arc satistied:

the amount of revenue can be measured reliably:

it is probable that the company will receive the consideration due under the contract;

the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs to complete the contract can be measured reliably.
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Accounting policies (continued)

2.3

24

Construction contracts

When the oulcome ol construction contracts can be estimaled reliably, contract revenue and contracl costs are recognised as revenue
and expenses respectively by reference to the stage of completion at the end of the reporting period.

The stage of completion of contracts in progress is based on surveys of work performed.

Reliable estimation of the outcome of construction contracts requires reliable estimates of the stage of completion, future costs and
collectability of billings.

When the outcome of a construction contract cannot be estimated reliably, revenue is only recognised to the extent of contract costs
incurred that it is probable will be recoverable.

When it is probable that total contract costs will exceed total contract revenue on a construction contract, the expected loss is
recognisced as an expensc immediately, with a corresponding provision for an onerous contract.

Revenue in respect of variations to contracts and incentive payments is recognised when it is probable it will be agreed by the
customner.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulared depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for
it 10 be capable of operating in the manner intended by managemenl,

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, on a reducing
balance basis.

Depreciation is provided on the following basis:

Plant and machinery - 35%

per annum on written down valug
Motor vehicles - 35%

per annum on written down value
Fixtures and fittings - 10%

per annum on written down value
Computer equipment - 25%

per annwm on cost

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is
an indication of a signilicant change since the lasl reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the careying amount and are recognised in the statement
of comprehensive income.

2.5 Stocks

Stocks and work in progress are valued at the lower of cost and net realisable value after making due allowance for obsolete and slow
moving stocks. Cost includes all direct costs and an appropriate proportion of fixed and variable overheads.
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Accounting policies (continued)

2.6 Cash and cash equivalents

27

2.8

29

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not more than 24
hours. Cash ecquivalents arc highly liquid investments that mature in no mare than threc months from the date of acquisition and that
are readily convertible to known amounts of cash with insignificant risk of change in value.

In the statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are repayable on demand and form an
integral part of the company's cash management.

Finangial instruments

The company only enters into basic financial instruments transactions that result in the recognition of financial assets and liabilities
like trade and other debtors and creditors.

Debt instruments that are payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subscquently, at the undiscounted amount of the cash or other consideration expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. I objective evidence ol impairment is found, an impairment loss is recognised in the statement of comprehensive
income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset’s carrying amount
and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial asscts mcasured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying
amount and best estimate, which is an approximation of the amount that the company would receive for the asset if it were to be sold
at the reporting date.
Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is an
enforceable right to set off the recognised amounts and there is an intention to seftle on a net basis or to realise the assct and scitle the
liability simultangously,
Operating leases: the company as lessee
Rentals paid under operating leases are charged to the statement of comprehensive income on a straight line basis over the lease term.
Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
company pays fixed contributions into a separate entity. Once the contributions have been paid the company has no further payment
obligations.

The contributions arc recognised as an cxpense in the statement of comprehensive income when they fall due. Amounts not paid are
shown in aceruals as a liability in the statement of financial position. The assets of the plan are held separately from the company in
independently administered funds.
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Accounting policies (continued)

2.10 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive obligation that probably requires
settlement by a transfer of cconomic benefit, and a reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the statement of comprehensive income in the year that the company becomes aware of the
obligation, and are measured at the best estimate at the statement of financial position date of the expenditure required to settle the
obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the statement of financial position,
2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement of comprehensive income, cxcept
that a charge attributable te an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
reporting date in the countries where the company operates and generates income,

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the statement of
financial position date, except that:

The recognition of deferred tax assets is limited to the extent that it is prebable that they will be recovered against the reversal
of deferred tax liabilitics or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met.
Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the furure tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.12 Research and development

Research and development expenditure is written off in the year in which it is incurred.
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Judgements in applying accounting policies and Key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and estimates that affect amounts recognised
for assets and liabilities at the reporting date and the amounts of revenue and expenses incurred during the reporting period, Actual
outcomes may differ frem these judgements, estimates and assumptions. The judgements, estimates and assumptions that have the most
significant eftcet on the carrying value of asscts and liabilitics of the company are discussed below.

Revenue and margin recognition

The company's revenue recognition and margin recognition policies, which are set out in notes 2.2 and 2.3, are central to how the company
values the work it has carried out in each financial year. These policies require forecasts to be made of the outcomes of construction
contracts, which require assessments and judgements to be made. The company reviews and, when necessary, revises the estimates of
revenuc and costs as the contract progresses.

Provisions

Provisicns are liabilities of uncertain timing or amount and therefore making a reliable estimate of the quantum and timing of liabilities
Judgement s applied and re-evaluated at each reporting date. The company recognised provisions at 30 September 2018 of £103,000 (2077 -
£203,000),

Recoverable value of trade debtors

The recoverability of trade debtors is regularly reviewed in the light of the available economic information specific to sach debtor and
specific provisions are recognised for balances considered to be at risk or irrecoverable. Full provision is made for balances unpaid which
arc greater than six months old.

Tangible fixed assets

The management of the company exercises judgement in estimating the useful life of property, plant and equipment.

Turnover

An analysis of turmaover by class of business is as follows:

2018 2007
£ £
Revenue receivable on services performed 21,254,515 20,335,204
Revenue receivable on construction contragts 23,465,974 18,888,750
44,720,439 39223954

All turnover arose within the United Kingdom.

Other operating income

2018 27
£ £
67,435 170,892

Other operating income
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Operating profit

The operating profit is stated after charging:

2018 2617
£ £
Research & development charged as an expense - 220,421
Depreciation of tangible fixed assets 305,371 326,620
Loss/(Profit) on disposal of fixed assets 3,828 (5.856)
Other operating lease rentals 62,500 2,500
Auditors' remuneration
2018 2617
£ £
Fees payable to the company's auditor and its associates for the audit of the company's annual
financial statements 30,750 30,000
Fees payable to the company's auditor and its associates in respect of:
Taxation compliance services 3,850 3,750
Other services relating to taxation -350 -
Employees
Staff costs, including directors' remuneration, were as follows:
2018 2047
£ £
Wages and salaries 15,550,596 14,524,991
Social sccurity costs 1,403,884 1,206,607
Cost of defined contribution scheme 453,310 464.645
17,407,790 16,286,243
The average monthly number of employees, including the directors, during the year was as follows;
2018 2007
No. No.
412 387
Number of production staff
170 in2
Number of administrative staff
582 549
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

11.

12.

Directors' remuneration

Directors' emoluments

Company contributions to defined contribution pension schemes

During the year retirement benefits were accruing to 4 directors (20/7 - 3 in respect of defined contribution pension schemes.

The highest paid director received remuneration of £501,835 (2017 - £501,784).

2018 2047

£ £
1,406,761 1,475,733
102,132 26,214
1,508,893 1,301,949

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid director amounted to £

599 (2017 - £381).

Interest receivable

Other intercst receivable

Interest pavable and similar expenses

Other loan interest payable

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Taxation on profit on ordinary activities

2018 207
£ £
107,669 137,419
2018 2007
E £
9,335 8,621
2018 27
£ £
172,095 630,204
- 888
172,095 631,092
(11,409) (22.553)
160,686 608,537
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (20177 - lower than) the standard rate of corporation tax in the UK of

differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19% (2017 -
19%)
Eftfects of:

Expenses not deductible lor tax purposes
Adjustments to tax charge in respect of prior perieds
Other timing differences leading to an increase {decrease) in taxation

Research & development tax credit

Total tax charge for the year

Factors that may affect future tax charges

The UK Government has set the Corporation Tax main rate at 1 7% for years starting | April 2020.

19Y% 2017 -

19%). The

2018 2017

£ £
822,360 3,360,043
156,248 (38,408
3466 4,048

. 858

1372 19,637
. £54.444)
160,686 608,537
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

13.

14.

Tangible fixed assets

Cost or valuation
At 1 October 2017
Additions

Disposals

At 30 September 2018
Depreciation

At 1 October 2017

Charge for the year on owned assets

Disposals

At 30 September 2018

Net book value
At 30 September 2018

Af 30 September 2017

Stocks

Raw materials

Stock recognised in cost of sales during the year as an expensce was £11,575,833 (2077 - £7,991,463) .

Plant and Fixtures and
machinery fittings Motor vehicles Equipment Total
£ £ £ £ £
1,187,696 147,352 941,527 116,010 2,392,585
38,250 - 186,506 14,040 288,796
(76,573) - (144,809) - (221,384)
1,199,371 147,352 083,224 130,050 2,459,997
907,714 128,900 548,351 100,127 1,685,092
111,877 1,845 180,623 11,626 305,971
{65,071) - (107,780) - (172,851)
954,520 130,745 621,194 111,753 1,818,212
244,851 16,607 362,030 18,297 641,785
279,952 18452 393,176 15,883 707.493
2018 2017
£ £
48,000 48,000
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

16.

Debtors
2018 2047
£ £
Trade debtors 10,889,961 7455798
Other debtors 101,362 32,390
Prepayments and acerued income 339,968 416,088
Armounis recoverable on long term conlracts 1,319,784 1,428,014
Deferred taxation %1300 70.491
12,732,975 0402781
An impairment loss of £399,401 (2077 - Joss £278 601} was recognised against trade debtors,
Current asset investments
2018 2047
£ £
Bank deposits 14,576,004 12,016,845
Current asset investments comprise fixed rate deposits with UK ¢learing banks availuble with varyving degrees of notice,
Cash and cash equivalents
2018 2047
£ £
Cash at bank and in hand 3,354,598 5.976,524
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

18.

19.

20,

Creditors: Amounts falling due within one year

2018 2047

£ £

Payments received on account 756,993 1,160,956
Trade creditors 5615339 3,456,078
Corporation tax 172,096 630,204
Other taxation and social security 844,986 761,885
Other creditors 276,579 276,579
Accruals and deferred income 6,673,304 5,413,550
14,339,297 11699252

[ncluded in other creditors are directors loans of £265,261 (2017 - £265,261) which are secured by way of debenture on the assets of the
company. These loans bear interest at 3% above the base rate of National Westminster Bank plc.

Financial instruments

2018 2007
£ £
Financial assets
Financial assets that arc debt instruments measured at amortised cost 12,311,107 8.9/6.202
Financial liabilities
13,045,636 10,030 584

Financial liabilities measured at amortised cost

Financial assets measured at amortised cost comprise trade debtors, other debtors and amounts recoverable on long term contracts.

Financial liabilities measurad at amortised cost comprise payments received on account, trade creditors and accruals.

Deferred taxation

2018 2017

£ £

At beginning of year 70,491 47,936
Credited to profit or loss 11,409 22,553
81,900 70,491

At end of year
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

20. Deferred taxation (continued)

The deferred tax asset is made up as follows:

2018 2017

£ £

Accelerated depreciation 18,094 1,338
Other timing differences 63,806 69,153

81,300 70,491

21. Provisions

Contract

provisions

£

At | October 2017 203,000
Utilised in year (100,000}
103,000

At 30 September 2018

The contract provisions noted above comprise estimaled costs in respect of contractual commilments al the balance sheet date,

22, Share capital

2018 2017
£ £

Allotted, called up and fully paid
610 Ordinary shares of £1.00 each 610 610
61 Deferred ordinary shares of £1.00 each 61 61
671 671

Deferred ordinary shares carry no voting rights. The shares are entitled to an annual dividend at the discretion of the directors, subject to a
maximum of 0.5% of the amount paid up on each share. Otherwise, the shares carry no additional rights in the company's profits or assets.
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P N Daly Limited

Notes to the Finanecial Statements
For the year ended 30 September 2018

23,

24,

26.

Reserves
Capital redemption reserve

The capital redemption reserve is a non-distributable reserve into which ameounts are transferred following the redemption or purchase of a
company's own shares.

Profit and loss account

The profit and loss account includes all cutrent and prior period retained profits and losses.

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of the company in
an independently administered fund. The pension cost charge represents contributions payable by the company to the fund and amounted to
£453,310 (2017 - £464,645). Contributions totalling £335,821 (2017 - £363,962} were payable to the fund at the balance sheet date and are
in¢cluded in creditors.

Related party transactions

During the year the company paid rent for properties owned by two directors of the company amounting to £62,500 (2017 - £62,500,.
Additionally, the company paid interest at a rate of 3% above bank base rate of £9,335 (2017 - £8,621) on the balance of a secured loan made

to the company by a director. At 30 September 2018 the company owed that director £265,261 (2017 - £265,261).

Key management personnel compensation totalled £1,508.893 (2017 - £1,301,949).

Controlling party

The company's ultimate controlling party is P N Daly, a director of the company.
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