Tote Bookmakers Limited

Annual report and financial statements
Registered number 852040
24 September 2017

BRINN

A08 19/06/2018 #353
COMPANIES HOUSE

i




Contents

Company information
Strategio report

Directors’ report

Independent auditor’s report to the members of Tote Bookmakers Limhed
Profit and loss account and other comprehensive income

Balance sheet

Statement of changes in equity

Notes

Tote Bookmakers Limited
Annual report and financlal statements
24 September 2017

1
2
4
Statement of directors’ responsibilities in respect of the strategic report, directors report and financial statements  §
6
8
9




- ——

Company information

Directors of the Company:

Company Secretary:

Registered Office:

Auditer:

Tote Boolanakers Limited
Annual report and financial statements
24 September 2017

F Done

J Haddock (resigned 6® October 2016)

N Barr (appointed 6% October 2016)

M Stebbings (appointed 6 October 2016)

M Hamilton

The Spectrum
56/58 Benson Road
Birchwood
Warrington

WA3 7PQ

KPMG LLP

1 St Peter's Square
Manchester

M2 3AE
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Annual report and financial statements
24 September 2017

Strategic report

The directors present their annual strategie report and the audited financial statements for the period snded
24 September 2017.

Principal activities

The principal activities of the Company continued to be the operation of a retail bookmaking estate trading
under the Betfred name. The retail business consists of traditional Licensed Betting Offices (LBOs) situated
at locations throughout the UK as well a8 on approximately two thirds of the UK’s 60 racecousses,

Results
The profit for the period after taxation was £12,114,000 (2016: £13,058,000).
Performance of the business

The number of betting shops operating at 24 September 2017 was 413 (2016: ¢23). The estate is constantly
being monitored and shops are opened and closed when management feel it is necessary to do so.

. The operating profit in the period of £17.2m (2016: £17.1m) is after goodwill amortisation of £10.7m (2016:
£11.0m), ‘ ‘

The directors do not recommend a dividend for the year (2016: £nil).
Key performance indicators

The Company’s key financial performance indicators carefully monitored by the senfor management team
are:

£'000

2017 2016
Amounts wagered 2,680,048 2,620,840
Turnover 138,752 141,194
Gross profit ’ 108,895 110,306
Operating profit 17,230 17,053

Principal risks and uncertalnties

The board and senior management team routinely monitor the risks that the business faces in its day to day
operations and appropriate actions are taken to mitigate these risks, The following risks are considered
pertinent to the business:

Gengral economic visk

As with any other bockmaker the Company is susceptible to the risk of an economic downturn adversely
affecting disposable income. Management monitors the situation closely and makes special offers to
customers as appropriate,

Competitor risk

The Company faces compstition in the main from other bookmakers, betting exchanges and internet
gambling providers. Betting cxchanges compete aggressively in that the prices offered are usually more
favourable than those offered by traditional bookmakers. Management considers the commercial drivers of
all the betting markets with its pricing in the light of this competition,
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Strategic report (continued)
Bookmaking risk

The risk of incurring large losses on bets due to incorrect pricing is mitigated by the Company placing upper
limits on bets, monitoring customers' betting pattorns and using the latest information services available.

Regulatory risk

The regulatory, legislative and fiscal environment under which the Company operates can change at short
notice, leading to additional costs of compliance. The hoard and senior menagement monitor this risk closely
to ensure that the developments are known about and managed at the earliest opportunity.

Currency risk

. Although primarily a sterling cash business the Company is exposed, to a limited extent, to the financial

risks resulting from movements in foreign currency exchange rates, Whilst transaotions in foreign currencies
are not considered to be of a significant level the board would consider foreign exchange loss mitigation
tools if necessary. [t has not been considered necessary to date.

Liguidity risk

In order to maintain liquidity and to ensure that sufficient funds are available for expansion of the business
and other future developments, the Company uses a mixture of debt finance,

Legisiative risk

The gaming in&ustry is particularly susceptible to legislative changes speoifioally in regard to taxation laws
and rates, planning permission on new and existing stores, licensing regulations and changes in general
government attitudes towards gaming,

Fraud risk

The company is particularly susceptible to potentially fraudulent activity from customers including money
leundering due to the high levels of cash transacting across the business, The company has established
policies and procedures in place with specific persennel focussed on detecting and deterring this sort of
activity. This includes a newly appointed Chief Compliance Officer and a Money Laundering Reporting
Officer. Despite these policles and procedures, which the company continually strives to improve, the
company is always susceptible to this risk which could lead to fisture liabilities.

By order of the board

Y bhoit~
M Hamllton . The Spectrum
Company Secretary : 56-58 Benson Road
- Date: 23{0)-‘ IS \%mg:
WAS TP
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Directors’ report

Directors

The directors who served the Company during the period were as follows:

F Done

J Haddock (resigned 6 October 2016)

N Barr (appointed 6* October 2016)

M Stebbings (appointed 6 October 2016)

Political and charitable donations

The Company made no political or charitable dopations or incutred any political expendxture dunng either
the current or preceding year.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to establish that the Company's auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therefore continue in office,

By order of the board

VN

M Hamilton The Spectrum
Company Secretary §6-38 Benson Road
Birchwood

Date: 23/02 ’ I8 ) Wartingten
Cheshirs

WA3 7PQ
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Statement of directors’ responsibilities in respect of the strategic report, the
directors’ report and the financial statements

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that law
they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland,

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing these financial statements, the directors are required to:

¢ seleot suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

¢ assess the company’s abillty to continue as a going conoem, disclosing, as applicable, matters related
to going concern; and

¢ use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic altemative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and discloss with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether dus to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other irregularities.



Tote Bookmakers Limited
Annual report and financial statements
24 September 2017

e

KPMG LLP

1 St Peter’s Square
Manchester

M2 3AE

United Kingtlom

Independent auditor’s report to the members of Tote Bookmakers Limited

We have audited the financial statements of Tote Bookmakers Limited for the period ended 24 September
2017 which comprise the Profit and loss account and other comprehensive income, the Balanoe shest, the
Statement of changes in equity and the and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

¢ glve atrue and falr view of the state of the company’s affairs as at 240 September 2017 and of its profit
for the period then ended;

s have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

o have been prepared in sccordance with the requirements of the Companies Act 2006.
Basls for opinion

Wae conducted our audit in accordance with International Standards on Audliting (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the FRC
Ethical Standard, We believs that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion,

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting
is Inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least twelve months from the date of approval of the financial statements. We
have nothing to report In these respects.

Strategie report and directors' report

The directors are responsible for the strategic report and the directors® report. Our opinion on the financial
statements does not cover those reparts and we do not express an audit opinion thereon.

Our responsibllity s to read the strateglc report and the directors’ roport and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent
with the financiel statements or our sudit knowledge. Based solely on that work:

. we have not identifled material misstatements in the strategic report and the dlrectors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the
financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.
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Independent auditor’s report to the. members of Tote Bookmakers Limited
(continued)

Matters.on which we are required.to report by 'exc'ep'tion

Under the Companies Act 2006 we are required fo report to you if, in our opinion:

o adequate accounting records have not 'been kept, or returns adequiate for our audit have not bcen
received from branches not visited by us; or

« the financial staterents are not in agreement with the accounting records and returns; or
»  certain disclosures of directors’ remunération specified by law are not made; or

e we have notreceived all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control
as they determine is necessary to enable the prcparatlon of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they eithér intend to liquidate the company orto cease operations, or have no realistic alternative but
to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they.could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements.

A - fuller description of our- responsibilities is provided on the FRC’s website at
www.fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a bady, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s

‘members those matters we are required to state to them in an auditor’s report and for no other purpose. To

the fullest extent permitted by law, we do not-accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report,-or for the opinions we

have formed.

Stuart Burdass (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountanis

One St Peter’s Square

Manchester

M23AE

Date: 2'7\67 \ \§
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Profit and loss account and other comprehensive income
Jor the period ended 24 September 2017
Note

2017 2016

£000 £000
Amounts wagered 2,650,045 - 2,620,840
Turnover 2 138,782 141,194
Betting duty ’ (7,828) (8,749)
Machine gaming duty (20,448) (19,857)
Statutory betting levy (1,884) (2,282)
Gross profit 108,595 110,306
Administrative exponscs — bofore goodwill amortisation (80,997) (82,577)
Administrative expenses -- goodwill amortisation ) (10,713) (11,018)
Other oparating income 3 345 342
Operating profit ' 36 17230 17,053
Interest receivable and similar income -7 - 5
Interest payable and similar expenges 8 on (78)
Profit before taxation 17,163 16,980
Tax on profit 9 (5,049) (3,922)
Profit after taxation . 12,114 13,058
Othor comprehensive income / ' . .
Total comprehensive income for the financial perlod 12,114 13,088

The notes on pages 11 to 26 form an integral part of these financial statements.
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Balance sheet
at 24 September 2017
Note
2017 2017 2016 2016
£000 £000 £000 £000
Fixed assets
Intangible assets 10 49,038 59,781
Tangible asscts 1 8,247 9,458
57,288 69,209
Current assets
Stock 4 4
Debtors due within one year 12 129,219 74,547
Cash at bank - 1,884 1,894
131,077 76,418
Credltors: amounts falling duc within one yoear 13 (120,410) (90,057)
Net current asseis/(liabilities) 10,667 (13,642)
Total assets less current liabilities 67,952 55,567
Provislons for ilabilities 16 (3,079) (2,808)
Net assets 64,873 52,759
Capltal and reserves
Called up equity share capital 18 50 50
Profit and loss account 64,823 52,709
Sharebolder's funds 64,873 §2,759

=

o

These financial statements were approved by the board of directors and were signed on its behalf by:

o

N Barr
Director

Date: 2 s[oz[lg
Registration number:; 852040

The notes on pages 1] to 26 form an integral part of these financial statements,



Tote Bookmakers Limired
Annual report and financial statements

24 September 2017
Statement of changes in equity
for the period ended 24 Septembar 2017
Total
Calledup  Profit & Loss Shareholder
share capital account Equity
£000 £000 £000
Balance at 27 September 2015 50 39,651 39,701
Total comprehensive income for the period
Profit for tho period - 13,058 13,058
Total comprehensive income for the period - 13,058 13,058
Balance at 25 September 2016 S0 52,709 52,759

‘ Total

Calledup  Profit & Loss Shareholder

share capital account Equity

£000 £000 £000

Balance at 25 September 2016 50 52,709 §2,759
Total comprehensive income for the perlod'

Profit for the period i - 12,114 12,114

* Total comprehensive income for the period : - 12,114 12,114

Balance at 24 September 2017 50 64,823 64,873

3

The notes on pages 11 to 26 form an integral part of these financial statements.
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Notes
(forming part of the financial statements)

1 Accounting policies

Tote Bookmakers Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the
UK.,

These financial' statements were prepared in accordance with Financial Reporting Standard 102 The Financtal
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102") as issued in August 2014, The
amendments to FRS 102 issued in July 20135 and effective immediately have been applied. The presentation currency
of these financial statements is sterling. All amounts in the financial statements have besn rounded to the nearest
£1,000,

The Company*s ultimate parent undsrtaking, Betfred Group Limited includes the Company in its consolidated
financial statements. The congolidated finanoial statements of Betfred Group Limited are prepared in accordance with
FRS 102 and are publicly available. In these financial statements, the Company is considered to be a qualifying entity

(for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respeot of the following
disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to ead of the perlad;
o  Cash flow statement and related notes; and

¢ Key management personnel compensation,

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements, ’

1.2 Measurement convention
The financial statements are prepared on the historical cost basis,
13 Going concern

The directors are required to assess whether the Company has adequate resources to continue in operational existence
for the foreseeable future. The directors have considered the future profitability of the Company and its ability to
continue as a going concetn, and have prepared profit and cash flow forecasts into the future, sensitised for reasonably
possible changes in trading performances. Based on these projections, the directors are satisfied that, for the
foreseeable future and at least 12 months from the date of signing these accounts, the Company can meet its projected
working capital requirements and consequently, the financial statements have been prepared on a going concern basis.
The directors have received a confirmation from its wltimate parent undertaking that it will provide support to the
Company for at least 12 months from the date of these financial statements to allow the Company to meet its liabilities
as they fall due.

1
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Notes (continued)

14 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent
that they mest the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

b) where the instrument will or may be settled in the company's own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company's own equity instruments
or {5 a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are olassified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium acoount exclude amounts in relation to those shares.

15 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments, discounted at a market rate of
interest for a simflar debt instrument,

Interest-bearing borrowings classified as basic financial instruments

Interest-bearlng borrowings are recognised initially at the present value of future payments, discounted at a market
rate of interest, Subsequent to initial recognition, Interast-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

16 Other financial instruments
Financtal instruments not considered to be Basic financlal instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basie Financial Instruments are recognised initially at fair
value. Subsequent to initial recognition other financial instruments are measured at fair value with changes recognised
in profit or loss except as follows:

- investments in equity instruments that are not publioly traded and whose fair value cannot otherwise be
measured reliably shall be measured at cost less impairment; and

- hedging instruments in a designated hedging relationship shall be recognised as set out below.
Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on re-measurement to fair value is
recognised immediately in profit or loss.

12
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Notes (continued)
17 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and acoumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

Leases in which the Company assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases, Leased assets acquired by way of
finance lease are stated on initial recognition at an amount equal to the lower of their fair value and the present value
of the minimum lease payments at inception of the lease, including any incremental costs directly attributable to
pegotiating and arranging the lease. At initial recognition a finance lease liability 1s recognised equal to the fair value
of the leased asset or, if lower, the present value of the minimum lease payments. The present valus of the mintmum
lease payments is calculated using the interest rate implicit in the lease, Leage payments are acoounted for as described
at 1.14 below.

The Company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives, Land is not depreciated. The depreciation is calculated as follows:

Freehold buildings - 2% per annum
Leasehold buildings - Period of the lease
Plant, machinery and computer equipment - 33.3% per annum
Fixtures and fittings - 10% per anaum
Motor vehicles - 25% per annum
Office equipment - 15% per annum
Alterations to premises - 4% to 10% per annum

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the Compeny expects to consume an asset’s future economic
benefits.

18 Intangible assets, goodwill and negative goodwill
Goodwill

Purchased goodwill (representing the excess of the fair value of the consideration given over the fair value of the
separable net assets acquired) in respect of acquisitions is capitalised. Positive goodwill is amortiged to nil by equal
annual instalments over its estimated useful life.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the useful
economic life of that asset as follows:

Goodwill - up to 20 years

13
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Notes (continued)

1 Accounting policies (continued)
19 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debiors)

'A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired, A financial asset is impaired if objective evidence indicates that a loss
event has ocourred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated fisture cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date, Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impairment losses are recognised in profit or loss, When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financtal assets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, ate reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated, The recoverable amount of an asset or cash-generating unit is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the e¢stimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks speoific to the asset. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows from continuing use
that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”). The
goodwill acquired in a business combination, for the purpose of impairment testing is allocated to cash-generating
units, or (“CGU™) that are expected to benefit from the synergles of the combination, For the purpose of goodwill
impairment testing, if goodwill cannot be allocated to individual CGUs or groups of CGUs on a non-arbitrary basis,
the impairment of goodwill is determined using the recoverable amount of the acquired entity in its entirety, or if it
has been integrated then the entire entity into which it has been integrated,

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. lmpairment losses are recognised in profit or loss. Impairment losses recognised in respect of CQUs are
allocated first to reduce the ocarrying amount of any goodwill allocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss is roversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An jmpairment loss is reversed only to the extent that the asset’s carrying amount does

not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised.

14
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Notes (continued)

1 Accounting policies (continued)

L1060  Rescarch and development

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Expenditure on development activities may be capitalised if the product or process is technioally and commercially
feasible and the Company intends and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Company can measure reliably the expenditure attributable to the
intangible asset during its development. Development activities involve design for, construction or testing of the
production of new or substantially improved products or processes. The expenditure capitalised inoludes the cost of
materials, direct labour and an appropriate proportion of overheads and capitalised borrowing costs. Other
development expenditure is recognised in the profit and Joss account as an expense as inourred. Capitalised
development expenditure is stated at cost less accumulated amortisation and less accumulated impairment losses,

111 Employee benefits
Defined contribution plans and other long term employee bengfits

A defined contribution plen is a post-employment benefit plan under which the Company pays fixed contributions
into a separate entity and wiil have no legal or constructive obligation to pay further amouats. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods during which services are rendered by employees.

Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement dats,
or to provide termination benefits as a result of an offer made to encourage voluntary redundancy. Termination benefits
for voluntary redundancies are recognised as an expense if the Company has made an offer of voluntary redundancy,
it is probably that the offer will be accepted, and the number of acceptances can be estimated reliably. If benefits are
payable more than 12 months after the reporting date, then they are discounted to their present value.

112  Provisions

A provision is recognised in the balance sheet when the Compeny has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the
obligation at the reporting date.

Where the Company enters into financial guarantee contrects to guarantes the indebtedness of other companies within
its group, the Company treats the guarantee contract a8 a contingent liability until such time as it bscomes probable
that the Company will be required to make a payment under the guarantee,

113 Turnover

Amounts wagemd does not represent the statutory revenue measure and comprise the gross takings receivable from
customers in respect of individual bets placed in the Company’s Licensed Betting Offices (LBOs). Winnings re-staked
prior to being withdrawn from Fixed Odds Betting Terminals are grossed up into amounts wagered.

Turnover is measured at the fair value of the consideration received or receivable from customers being the net of
amounts wagered less amounts paid or payable to winning customers.

The Company also acts as an affiliate of the Totepaol and rscogmses commission on Totepool bets placed in the
Company’s LBOs,

18
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Notes (continued)

1 Accounting policies (continued)
114  Bxpenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total leaso expense,

Finance lease

Minimum lease payments are apportioned between the finance charge and the rfeduction of the outstanding liability
uging the rate implicit in the lease. The finance charge is allocated to each period during the lease term so as to produce
a constant periodic rate of interest on the remaining balance of the habxhty Contingent rents are charged as expenses
in the periods in which they are incurred,

Interest recelvable and Interest payable

Interest payabie and similar charges include interest payable, finance leases recognised in profit or loss using the
effective intsrest method and unwinding of the discount on provisions.

Other interest teceivablé and similar income include interest receivable on funds invested.

[nterest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
118 Taxation

Tax on the profit or loss for the year comprises current and deferred tax, Tax is recoguised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates

enacted or substantively enaocted at the balances sheet date, and any adjustment to tax payable in respect of previous
periods.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in lax assessments
in periods different from those in which they are recogniged in the financial statements. The following timing differences
are not provided for: differences between acoumulated depreciation and tax allowances for the cost of a fixed asset if and
when all conditions for retaining the tax allowances have been met; and differences relating to investrents in subsidiaries,
to the extent that it is not probable that they will reverse in the foreseeable future and the reporting entity Is able to control
the reversal of the timing difference, Deforred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disaliowable for tax or because certain tax charges or allowances are
greater or smaller than the corresponding income or expense,

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding amount
that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax,

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date, Deferred tax balances are not discounted,

Unrelieved tax lasses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferved tax liabilities or other future taxable profits,
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Notes (continued)

2 Turnover

The turnover and profit before tax are attributable to betting operations via retail outlets, New retail outlets are opened
and/or purchased in acoordance with the nature of the business. These are not considered to be acquisitions. All
turnover originates from the United Kingdom,

3 Other operating income

2017 2016
£000 £000
Rental income 292 302
Other income recoivable 2 40
Net guin on disposal of fixed assets 21 -
345 342
—_— T
4 Expenses and auditor’s remuneration
Included in profit/loss are the following:
2017 2016
£000 £000
Impairment of tangible assets 20 191
Reversal of impairment of tangible fixed assets (167) (201)
Depreciation of tangible fixed assets . 3,229 3,655
Amortisation of intangible assets 10,713 11,018
Operating lease land & bulldings : 7,159 7,214
Audltor's remuneration:
2017 2016
£000 £000
Audltor's remuneration - audit of the finencial statements 50 48
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Notes (continued)
5 Employee numbers and costs
The average number of staff working for the Company during the financial period amounted to:
2017 2016
No. No.
Numbor of office, managemont and sales staff 1,298 1,576
The aggregate payroll costs of the above were:
2017 2016
£000 £000
Wages and salarics ' 31,027 32,261
. Social security costs 1,968 1,896
Other pension casts i 209 204
34,101 34,361
The staff are employed by another group undertaking and the costs are recharged to the Company,
6 Directors’ remuneration
The directors' aggregate emoluments in respect of qualifying services were:
2017 2016
£000 £000
Aggregate emoluments : 187 228
Company contributions to money purchase pension schemes 13 1
200 239

e

The aggregate emoluments of tho highest paid director were £74,000 (2016: £142,000) and company pension contributions of £nil

(20186: £11,000) were made to a money purchase scheme on his behalf.

The number of directors who accrued benefits under company pension schemes was as follows:
2017
No.
Moncy purchase scheme 2

2016
No.
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Notes (continued)

7 Other interest receivable and similar income

Othor interest receivable

8 Interest payabie and similar expenses

Unwinding of discount an provisions
Other interest

Total other interest payable and similar expenses

9 Taxation

Tote Baokmakers Limited
Annual report and financial statements

24 September 2017
2017 2016
2000 £000
- S
2017 2016
£000 £000
56 - 78
11 -
67 78

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

Current tax
Current tax on income for the period
Adjustmonts in respect of prior periods

Total current tax
Deferred tax (see note 15)
Origination and reversal of timing differences

Change in tax ratc
Adjustments in respect of prior perlods

Total deferred tax

Total tax

2017 2017
£000 £000
5,214
99
5,313
@smn
)
(264)
5,049

2016
£000

4,251
@5

(287
(23)
16

e ]

2016
£000

4,216

(2%4)

3,922

R
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Notes (continued)
9 Taxation (continued)
2017 2017 2017 2016 2016 2016
’ £000 £000 £000 £000 £000 £000

Current tax Deferred tax Total tax  Currenttax Deferredtax . Total tax
Recognised in Profit and loss

scoount - §,313 (264) 5,049 4216 (294) 392

Total tax 5,313 (264) 8,049 4,216 (299) 3,922

Reconciliation of effective tax rate

2017 2016

£000 £000

Profit for tho period ) 12,114 13,058
Total tax cxpense 5,049 3,922
Profit excluding taxation 17,163 16,980
Tax using the UK corporation tax rate of 19.5% (2016 20%) 3,347 3,396
Reduction in tax rate on deferred tax balances 36 25
Non-deductible expenses 1,574 1,669
Group rallof for nil consideration - (1,149)
Under/ (ovar) provided in priot periods 92 (19}
Total tax expense included in profit or loss 8,049 3,922

-_—cca— 0 e

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effective 1
April 2020) were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April
2020) was substantively enacted on 6- September 2016. This will reduce the company's future current tax charge
accordingly. The deferred tax asset at 24 September 2017 has been calculated based on these rates.

20



Notes (continyed)

10 Intangible fixed assets and goodwill

Cost
At 25 September 2016

At 24 September 2017

Amortisatian
At 25 Septomber 2016
Charge for the period

At 24 September 2017

Net book value

At 25 September 2016

At 24 September 2017

Tote Bookmakers Limited
Annual report and financial statements
’ 24 September 2017

Goodwill
£000

130,693

130,693

e Y

70,942
10,713

81,655

eI

59,751

49,038

e ]

During the period the Directors considered if there were any indicators of impairment of goodwill or other intangible assets.

No indicators of impairment were identified.

11 Tanglble fixed assets

Plant, Office
Alterations to Fixtures&  machinery&  equipment &
Prapertles premises fittlngs equlpment motor vehlcles Total
£000 £000 £000 £000 £000 £000
Cost
At 23 Septembor 2016 4,096 30,099 13,373 24,654 1,412 73,634
Additions - 836 196 893 - 1,925
Disposals . (301) (36) 227 . s64)
At 24 September 2017 4,096 30,634 13,533 25320 1,412 74,998
Depreciation
At 25 September 2016 3,184 27,437 10,745 21,509 1,301 64,176
Charge for tho poriod 67 975 623 1453 11 3,29
Disposals - 290 (7)) (198) - (510)
Tmpairment of assets . (19 ® 7] - 20
Revorsal of impairmont . (54 (108) ® . - aen
At 24 September 2017 3,281 28,054 11,233 22,798 1,412 66,748
Net book value
At 25 September 2016 912 2,662 2,628 3,145 111 9,458
At 24 September 2017 845 2,580 2,300 2,522 . 8,247
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Notes (continued)

11 Tangible fixed assets (continued)

The net book value of equipment inoludes an amount of £nil (2076 £n1l) in respect of assets held under finance leases.
Depreciation on these assets in the current period was £nil (2016: £317,000).

The net book value of propetties comprises:

2017 2016

£000 £000

Frecholds 547 565
Long leaseholds (over 50 years) . 273 314
Short leaseholds 28 33
Total property 845 912

[

Fixed and floating charges are held over the assets of the Company, and the wider Group by the Group’s bankers (see
note 20).

Contracted, but not accrued, capital commitments at 24 September 2017 were £uil (2016: £nil).

12 Debtors
2017 2016
£000 : £000
Amounts owed by group undertekings _ 125,426 69,693
Other debtors 1,026 1,423
Prepayments and accrued income 2,347 3,244
Doforred tax asset (note 15) 420 157
129,219 74,517
All the above debtors are due within one year.
13 Creditors: amounts falllng due within one year
2017 2016
£000 £000
Trade creditors - amounts payable to winning customers 1,068 1,160
Amounts due to group undertakings 108,196 78,366
Corporation tax 2,573 1,643
Other taxation and social security 7,305 7013
Obligations under finance leases (see note 14) - 192
Other creditors 382 677
Accruals and doferred incomeo 886 1,006
120,410 90,057

———— csesemn

Hire purchase agreement creditors are secured on the assets to which the finance relates.

2
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Notes (continued)

14  Interest-bearing loans and borrowings

Tote Bookmakers Limited
Annual report and financial starements
24 September 2017

This note provides information about the contractual terms of the Company’s interest-bearing loans and borrowings,

which are measured at amortised cost.

Creditors falling due more than ene year
Finance lease liabilities

Creditors falling due within less than one year
Finance lease liabilities

15 Deferred tax assets

Deferred tax assets and liabilities are attributable to the following:

Assets
2017
£000

Accelerated capital allowances 420

Assets
2016
£000

157

Liabliltles
2017
£000

Liabilities
2016
£000

-

2017
£000

3

Net
2017
£000

420

2016
£000

-
T ——tarE
-

crere—

192

192

pamtn oy

Net
2016
£000

157
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16 _ Provisions
Onerous
Dilapidatlon lease
provision provision Total
£000 £000 £000
Balance at 25 September 2016 920 1,888 2,808
Provisions made during the period ) 90 811 901
Provisions uscd during the peried 146) (539) (685)
Unwinding of discounted amount . 55 55
Balance at 24 September 2017 864 2,218 3,079

The onerous lease provision is in relation to loss making shops within the Company shop profile. An associated
impairment has been recorded in relation to assets dedioated to these contracts.

The dilapidation provision is associated with the Company’s retai} estate.

17 Employee Beneflts

The Company’s employees are members of a group wide defined benefit pension plan. As there is no contractual
agresment or stated group policy for charging the net defined benefit cost of the plan to participating entities, the net
defined benefit cost of the pension plan and the net defined benefit liability are recognised fully by the Company
which is legally responsible for the plan, which is Tote (Successor Company) Limited, another member of the group.

18 Capital and reserves

Called up share captial
' 217 016
£000 £00
Allotted, called up and fully paid
50,000 ordinary sharcs of £1.00 cach 50 50

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one
vote per share at meetings of the Company.
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Notes (continued)
19 - Commitments and contingencles
Commitments under operating leases:
Non-cangellable operating lease rentals are payable as follows:
2017 2016
£000 £000
Land and bulldings
Within one yesr : 5,383 5,880
Between one and five years 16,358 18,059
More than five years 7,002 9,256
28,740 33,195
Other
Within one year 1,304 1,170
Between one and five years 1,181. 2,239
More than five years ‘ . .
2,485 3,409
Contingencies:

The Company is an obligor to a wider group banking arrangement and, as such, has entered into & cross guarantee in
respect of the borrowings of the Betfred group of companies, headed by Betfred Group Limited. In addition the
Company's assets are secured by a number of fixed and floating oharges held by the financing parties of the banking
arrengement. At 24 September 2017 the net debt position of the Group under the unlimited cross-guarantee
arrangement was £87,508,000 (20/6. £50,922,000).
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Notes (continued)
20 Investments

The Company’s subsidiaries are all dormant, their trade having been transferzed to the Company from acquisition.

£000
Carrying value at 24 September 2017 and 25 September 2016 -

The companies in which the Company’s interest at the period end is more than 20% are as follows;

Principal Class and

Registered office address Activity  percentage of
: shares held
Subsidiary undertakings
Tote Course Limited The Spectrum, $6-58 Benson Road, : Domamt  80% ordinary

Birchwood, Warrington, Cheshire, WA3 7PQ

21 Ultimate Parent Company and parent company of larger group

The Company is a subsidiary undertaking of Tote (Successor Company) Limited which is a subsidiary undertaking of
Lightcatch Limited. Betfred Group Limited owns 100% of the share capital of Lightcatch Limited and is the ultimate
parent of the Company. The ultimate controlling party is the Done family.

The largest group in which the results of the Company are consolidated is that headed by Betfred Group Limited,
registered office address The Spectrum, 56-58 Benson Road, Birchwood, Warrington, WA3 7PQ. The smallest
group in which they are consolidated is that headed by Lightcatch Limited, registered office address The Spectrum,
56-58 Benson Road, Birchwood, Warrington, WA3 7PQ. The consolidated financial statements of these groups are

available to the public and may be obtained from The Spectrum, 56-58 Benson Road, Birchwood, Warrington, WA3
7PQ.

22 Accounting estimates and judgements
Key sources of estimation unceriainty

The Group is party to a number of leases on properties that are no longer required for trading. Judgement is applied
in determining whether leases are onerous, Whilst every effort is made to profitably sub-let these properties, it is not
always possible to do so. Where a lease is onercus to the Group, a provision is established for the difference
between amounts contractually payable to the landlord and amounts contractually receivable from the tenant (if
any). In addition, provisions exist for the expected future dilapidation cost on leasehold properties and the expected
future costs of removing asbestos from leasehold properties. The Directors consider that their estimates are
appropriate,
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