PKL Pictures Limited

Financial Statements

for the Year Ended 31 March 2019

WEDNESDAY\

*A8K35HEA* II
A29

11/12/2019 #283
COMPANIES HOUSE

~



PKL Pictures Limited

Contents

Company Information

Directors' Report

Statement of Directors’ Responsibilities
Independent Auditor's Report

Profit and Loss Account

Balance Sheet

Statement of Changes in Equity

Notes to the Financial Statements

9

10to 17



PKL Pictures Limited

Company Information

Directors O Leontovych
T C Woolf
Company secretary B M Curley

Registered office Wessex House
1 Chesham Street
London
SWI1X 8§ND

Auditors Nexia Smith & Williamson
25 Moorgate
London
EC2R 6AY

Page |



PKL Pictures Limited
Directors' Report for the Year Ended 31 March 2019

The directors present their report and the financial statements for the year ended 31 March 2019.

Principal activity
The principal activity of the company is to receive income from past productions, whilst considering new areas for investment in

the film and related industries, as well as investment in securities.

Directors of the company
The directors who held office during the year were as follows:

O Leontovych
J C Woolf

Results and dividends
The profit and loss for the year is set out on page 7. The directors recommend a final dividend payment of £nil (2018 - £nil) be

made in respect of the financial year ended 31 March 2019.

Going concern

The company has net liabilities of £1,834,504 as 31 March 2019 (2018 - £109,161). Notwithstanding this, the financial
statements have been prepared on a going concern basis on the assumption that continued financial support will be made
available by Romulus Films Limited, related undertaking as described in note 12, to enable the company to meet its liabilities as
and when they fall due. The directors have received a letter of support from the aforementioned related undertaking and have no
reason to believe this financial support will not continue in the future and considers it appropriate to adopt a going concern basis.
However, should Romulus Films Limited fail to provide such support, the going concern basis used in preparing the company's
financial statements would be invalid and adjustments would have to be made to reduce the value of assets to their realisable
amounts, to provide for any further liabilities which might arise and to reclassify fixed assets as current assets.

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information,
being information needed by the auditor in connection with preparing its report of which the auditor is unaware. Having made
enquiries of fellow directors and the company’s auditor, each director has taken all the steps that he is obliged to take as director
in order to make himself aware of any relevant audit information and to establish that the auditor is aware of that information.

Appointment of auditors
In accordance with section 511 of the Companies Act 2006, a resolution for the removal of Ernst & Young LLP and subsequent

appointment of Nexia Smith & Williamson as auditors of the company was proposed and passed at the Annual General Meeting.

Small companies provision statement
In preparing this Director's report, the director has taken advantage of the small companies' exemption under Section 415(A) of

the Companies Act 2006. The director has also taken exemption under Section 414(B) not to prepare a Strategic Report.

J C Wool
Director
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PKL Pictures Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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PKL Pictures Limited
Independent Auditor's Report to the Members of PKL Pictures Limited

Opinion

We have audited the financial statements of PKL Pictures Limited (the ‘company') for the year ended 31 March
2019, which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in Equity, and Notes to the
Financial Statements, including a summary of significant accounting policies. The financial reporting framework
that has heen applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

 give a true and fair view of the state of the company's affairs as at 31 March 2019 and of its loss for the year then
ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report below. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
+ the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.
We have nothing to report in this regard.

Page 4



PKL Pictures Limited
Independent Auditor's Report to the Members of PKL Pictures Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

» the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

+ the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information.and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies exemptions in preparing the directors’ report and from the
requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. '

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.
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PKL Pictures Limited
Independent Auditor's Report to the Members of PKL Pictures Limited

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Nicholas Jacques'(Senior Statutory Auditor)

For and on behalf of Nexia Smith & Williamson,
Statutory Auditor

Chartered Accountants

25 Moorgate

London
EC2R 6AY

Date:....‘.Q.....!.)TQ..C.e‘('M/yr ae_o | 6\
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PKL Pictures Limited

Profit and Loss Account for the Year Ended 31 March 2019

Note
Turnover 2
Employee benefits expense-
Other expenses
Operating (loss)/profit 5
Other income
(Loss)/gain on financial assets at fair value through profit and loss account
Income from other fixed asset investments
Interest payable and similar expenses 6

(Loss)/profit before tax

(Loss)/profit for the year

The company has no recognised gains or losses for the year other than the results above.

2019 2018
£ £
7,564 124,392
(66,957) (61,473)
(15,975) (7,087)
(75,368) 55,832
158,333 -
(1,852,396) 552,087
122,589 90,986
(78,501) (83,586)
(1,649,975) 559,487
(1,725,343) 615,319
(1,725,343) 615,319

The notes on pages 10 to 17 form an integral part of these financial statements.
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PKL Pictures Limited

(Registration number: 00635350)
Balance Sheet as at 31 March 2019

Fixed assets
Investments in financial assets

Current assets
Cash at bank and in hand
Debtors

Creditors: Amounts falling due within one year

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Total equity

Small companies provision statement

Note

10

10

I

2019 2018
£ £
2,146,985 4,035,227

29,472 12,195
13,383 1,167
42,855 13,362
(41,041) (17,627)
1,814 (4,265)
2,148,799 4,030,962
(3.983,303)  (4,140,123)
(1,834,504)  (109,161)
50 50
(1,834,554)  (109,211)
(1,834,504)  (109,161)

In preparing this Director's report, the director has taken advantage of the small companies' exemption under Section
415(A) of the Companies Act 2006. The director has also taken exemption under Section 414(B) not to prepare a

Strategic Report.

Approved and

J C Wool
Director

thorised by the Board on ;/“'/"’ and signed on its behalf by:

The notes on pages 10 to 17 form an integral part of these financial statements.
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PKL Pictures Limited

Statement of Changes in Equity for the Year Ended 31 March 2019

At 1 April 2018
Loss for the year

At 31 March 2019

At 1 April 2017
Profit for the year

At 31 March 2018

Profit and loss

Share capital account Total
£ £ £
50 (109,211)  (109,161)
- (1,725,343) (1,725,343)
50 (1,834,554) (1,834,504)
Profit and loss
Share capital account Total
£ £ £
50 (724,530)  (724,480)
- 615,319 615,319
50 (109,211)  (109,161)

The notes on pages 10 to 17 form an integral part of these financial statements.
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PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

1 Accounting policies

Statement of compliance
PKL Pictures Limited is a limited liability company incorporated in England. The registered office is Wessex
House, 1 Chesham Street, London, SW1X 8ND.

The financial statements have been prepared in accordance with applicable United Kingdom accounting
standards, including Financial Reporting Standard 102 — ‘The Financial Reporting Standard applicable in the
United Kingdom and Republic of Ireland’ (‘FRS 102’), and with the Companies Act 2006.

Basis of preparation
The financial statements have been prepared under the historical cost convention as modified to include the
revaluation of investments and in accordance with United Kingdom company law and applicable accounting

standards.

The financial statements are prepared in sterling which is the functional currency of the company and rounded to
the nearest £1.

Going concern

The company has net liabilities of £1,834,504 as 31 March 2019 (2018 - £109,161). Notwithstanding this, the
financial statements have been prepared on a going concern basis on the assumption that continued financial
support will be made available by Romulus Films Limited, related undertaking as described in note 12, to enable
the company to meet its liabilities as and when they fall due. The directors have received a letter of support from
the aforementioned related undertaking and have no reason to believe this financial support will not continue in
the future and considers it appropriate to adopt a going concern basis. However, should Romulus Films Limited
fail to provide such support, the going concern basis used in preparing the company's financial statements would
be invalid and adjustments would have to be made to reduce the value of assets to their realisable amounts, to
provide for any further liabilities which might arise and to reclassify fixed assets as current assets. The going
concern review period is 12 months from the date of account signing.

Revenue recognition

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the company and
the revenue can be reliably measured. Turnover is measured as the fair value of the consideration received or
receivable, excluding discount, rebates, value added tax and other sales taxes.

On delivery of a film to its distributors, all rights are transferred to the distributors, save for the right to receive
future revenues. Credit is taken for such revenues on an accruals basis when notified by the distributor.

All tumover arose in the UK in both the current and prior years.

Income from Investments
Dividends receivable on equity shares are recognised when the Company's right to receive payment is
established.

Interest income on fixed interest securities is recognised on a time apportionment basis so as to reflect the
effective interest rate of the security.
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PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded in the entity's functional currency by applying the spot
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rate of exchange ruling at the balance sheet date.

All differences are taken to the Profit and Loss Account.

Tax
Taxation expense for the period comprise current and deferred tax recognised in the reporting period.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is the amount of tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulations is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelievable tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period
end and that are expected to apply to the reversal of the timing difference.

Financial instruments

When a financial asset or financial liability is recognised initially, an entity shall measure it at its fair value,
which is normally the transaction price (including transaction costs except in the initial measurement of financial
assets and liabilities that are measured at fair value through profit or loss).

At the end of each reporting period, an entity shall measure all financial instruments within the scope of Section
12 at fair value and recognise changes in the fair value in profit or loss.

The Directors have elected to account for financial instruments in accordance with chapters 11 and 12 of FRS
102.
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PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

Investments

Equity investments are recognised initially at fair value which is normally the transaction price and the
transaction costs. Subsequently, they are measured at fair value through profit or loss except for those equity
investments that are not publically traded and whose fair value cannot otherwise be measured reliably which are
recognised at cost less impairment until a reliable measure of fair value becomes available. Including transaction
costs in the initial recognition where the investment is subsequently measured at fair value through profit and
loss is a departure from the requirements of FRS 102, 12.12.; the impact on the accounts is immaterial.

For investments that are actively traded in organised financial markets, fair value is determined by reference to
quoted market bid prices or last traded prices, depending upon the convention of the exchange on which the
investment is quoted.

If a reliable measure of fair value is no longer available, the equity instrument's fair value on the last date the
instrument was reliably measured is treated as the cost of the instrument.

Exchange traded stock options are, until disposal, included under current assets or current liabilities with
unrealised holding gains or losses treated as realised, and valued in accordance with the above fair value policy.

Gains or losses on disposals and revaluation of such options are included in the profit and loss account.

Cash and cash equivalents .
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of

change in value.

Trade debtors
Trade debtors are amounts due from customers for services performed in the ordinary course of business. Trade
debtors also include investment contracts entered into but unsettled at the balance sheet date.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the Company will not be able to collect all amounts
due according to the original terms of the receivables.

Trade creditors )

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.
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PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

2 Revenue
The analysis of the company's revenue for the year from continuing operations is as follows:
2019 2018
£ £
Provision of services - 115,000
Royalties received 7,564 9,392
7,564 124,392

3 Staff costs

During the year the company had one employee (2018 - one). Another company provides administration
services.

2019 2018
£ £
Wages and salaries 57,799 55,096
Social security costs 6,810 6,377
Pension costs, defined contribution scheme 2,348 -
66,957 61,473

4 Directors' remuneration

The director's remuneration for the year was £57,799 (2018 - £55,897).

One of the directors is also a director in office of an associated undertaking, Remus Films Ltd, and is
remunerated by that corporation.

S5 Operating profit
Arrived at after charging/(crediting)

2019 2018
. £ £
Auditor's remuneration - for audit services 3,000 3,680
Foreign exchange losses 594 757
6 Interest payable and similar charges
2019 2018
£ £
Interest expense on other finance liabilities 78,501 83,586
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PKL Pictures Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

7 Taxation

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2018 -

lower than the standard rate of corporation tax in the UK) of 19% (2018 - 19%).

The differences are reconciled below:

2019 2018
£ £
(Loss)/profit before tax i (1,725,343) 615,319
Corporation tax at standard rate (327,815) 116,911
Effect of revenues exempt from taxation (20,850) (16,097)
Effect of expense not deductible in determining taxable profit (tax loss) 608 -
Tax increase from effect of unrelieved tax losses carried forward (3,898) 4,083
Tax increase from effect of indexation allowance on capital gains (1,306) 16,065
Non-taxable revaluation of investments 353,261 (120,962)

Total tax charge/(credit)

Deferred tax assets in respect of tax losses of £658,945 have not been recognised as there is insufficient certainty

that there will be suitable future taxable profits to recover these deferred tax assets.
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PKL Pictures Limited

Notes to the Financial Statements for the Year Ended 31 March 2019

8 Investments in other financial assets

Investments at fair value through profit and loss
Investments in Enterprise Zone Trust at fair value

2019 2018
£ £
2,034,329 3,936,012
112,656 99,215
2,146,985 4,035,227

The fair value of the listed investments at 31 March 2019 was £2,034,179 (2018 - £3,934,492); the remaining
balance of £150 (2018 -£1,520) relates to an unlisted investment. Included in the fair value of the investments is
£1,418,860 (2018 - £3,114,117) which is denominated in US dollars valued at $1,848,845 (2018 - $4,377,203)
and converted to sterling at an exchange rate of 1.30305 (2018 - 1.4056) and £3,685 (2018 - n/a) which is
demoninated in Israeli New Shekel valued at 1L.S17,425 (2018 - n/a) and converted to sterling at an exchange

rate of 4.7292-(2018 - n/a)

Investments at fair value through profit and loss account

Value at the beginning of the year
Additions

Disposals

Fair value adjustment

Value at the end of the year

Investments in Enterprise Zone Trust at fair value

Value at the beginning of the year
Fair value adjustment

Value at the end of the year

9 Debtors

Amounts owed by related parties
Other debtors

Note
12
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2019 2018
£ £
3,936,012 3,734,394
123,141 108,626
(167,316)  (437,124)
(1,857,508) 530,116
2,034,329 3,936,012
2019 2018
£ £

99,215 99,215

13,441 -
112,656 99,215
2019 2018
£ £
12,798 .
585 1,167
13,383 1,167




PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

10 Creditors

2019 2018
Note £ £

Due within one year
Other creditors 34,627 12,372
Accrued expenses 3,000 3,680
Social security and other taxes 3,264 1,575
Outstanding defined contribution pension costs 150 -

41,041 17,627
Due after one year
Loans and borrowings > 1 year and < 5 years 12 3,983,303 4,140,123

Included within other creditors is a liability on unexpired put options totalling £34,626 (2018 - £12,372).

11 Share capital
Allotted, called up and fully paid shares

2019 2018
No. £ No. £

Ordinary of £1 each 50 50 50 50

Ordinary shares have voting rights, are entitled to participate in dividends from distributable profits and, in the
event of the winding up of the company, to the return of capital and surplus assets.

12 Related party transactions

At the balance sheet date, the company owes £3,808,996 (2018 - £3,969,017) to Romulus Films Limited. This
amount is included within "Creditors: Amounts due to related parties" (note 10). Debit Interest was charged on
the balance at 2% (2018 - 2%) per annum. The interest expense was £78,495 (2018 - £83,586). Mr J C Woolfis a
director of Romulus Films Limited.

At the balance sheet date, the company was owed £12,798 (2018 - £nil) by Geminion Asset Management
Limited. This amount is included in "Debtors: Amounts owed by related parties" (note 9). During the year put
options with a value as of 31 March 2019 of £34,626 were written by PKL Pictures Limited (2018 - nil)
andentered into with Geminion Asset Management Limited. O Leontovych is a director of Geminion Asset
Management Limited.
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PKL Pictures Limited
Notes to the Financial Statements for the Year Ended 31 March 2019

13 Controlling party

In the directors’ opinion, the company's controlling party is Mr J C Woolf, a director and shareholder of the
company.
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