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Q0¥ & KINGS LIMITED

Repori w. the directors
for the year ended 31 December 1383

. 1 The dircetors preses- herewith the audited accounts for the yeay enuded .
! 31 December 1985, .

‘l Prineipal activities

: 2 The principal activity of the company is that of an investment holding
N company, co—ordinating the administration of, and providing management
services to its subsidiary company. 1

g

Review of business and future developments

Eant

3 As noted in the accounts for the year ended 31 December 1984, the zroup
4 withdrew from the Businass House sector of the travel market, when it
disposed of its woric in progress and current lists relatin3 to these
operations, on 1 July 1985.

.
2

,
200
- ook
—‘;q\‘
LA
|

;

J

B e AT TR

4 Oon 1 August 1985, tle company acquired all the remaining shares of Cox
& Kings Special Interest Holidays Limited for a consideration of £l. With

; effect from 1 January 1986 the business operations of this company were

= assumed by Cox & Kings Travel Limited, a fellow subsidiary, and Cox & Kings
% Special Interest Holidays Limited became dormant.

Bk 5 As a result of the reorganisatlion iv the group's affairs over the past
‘ year the directors believe that 1986 will shaw a significant improvement in
profitability, resulting in increased financial stability and allowing
expansion of the group's activities.

Dividends

6 The directors do not pTopose a dividend.

Fixed assets

b 7 _he movements in fixed issets during the year are set out iu notes 11
. and 12 to these accounts.
?ﬂﬁj Directors
8 The directors of the company at 31 December 1983, all of whom have been

i directors for the whole of the year ended on that date, were:—

53 A B M Good (Chairman)
L § K Kandhari
p A B Kerkar
L)
Qg J M Atkins resigned as a director on 12 March 1985.
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Direcrors’ yterests in shares

Q The interests of the directors at 31 December 1985 inm the shares of
the company, accocding to the register required to be kept by sectipn 325 of
the Companles Act 1985, were as followsi-

31 Deacember 31 December !

1985 - 1984
A B M Good .
Ordinary shares of £1 each: fully paid 186,125 136,125
with 25p paid 55,000 55,000
"A" ordinary shares of £1 each: fully paid 30,937 30,937
with 25p paid 12,500 12,500

No other director was interested at any time during the year in the share
capital of the company nor was any director interested at any time during the
year in the share capital of the subsidiary company. i

Close compony provisions

10 As far as the directors are aware the close company provisions of the
Income and Corporation Taxes Act 1970, as amended, apply to the company.

Auditors

1] A resolution to reappoint the auditors, Coopers & Lybrand, will be
proposed at the anuual general meeting.

BY ORDER OF THE BOARD

g
/2:cretary

26 JUNE 1986
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Report of the auditors to the memkers of
COX & KINGS LIMITED

We have audited the accounts on pages 4 to 17 in acrordance with approved
Auditing Standards.

In our opinion the accounts give a true and fair view of the state of affaj.s
of the company and the group at 31 December 1985 and of the profit and source
and application of funds of the group for the year then ended and comply with

ihe Companles Act 1935,

Chartered Accountants
LONDON, 26 JUNE 1986
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COZ & KINGS LIMITED
ARD ITS SUBSIDIARY COMPANIES

Consolidated profit and loss account
for the year ended 31 December 1985

s
f)

Notes 15985
A £

Turnuvar 2 4,613,738
Cost of sales (4,043,639)
Gross profit 570,699
Administrative expenses 3 (579,365)
Income from other Ffixed 2sset
investments (unlisted) 7,275
Other interest receivawvle and
similar income 6 12,776
Other interest payable and similar
charges 7 {9,486)
Profit/(loss) on ordinary activities 1,é99
Tax on profit on ordinary activities 8 (1,819)
Loss on ordinary activities
after taxation (520)
Extracrdinary income 9 11,780
Retained profit/(loss) for the year £11,260

STATEMENT OF CONSOLIDATED ACCUMULATED LOSSES

[ Accumulated losses brought forward (546,139)
: Retained profit/{loss) for the year 11,260
& Accumulated losses carried rorward £(534,879)

'

The notes on pages 8 to 17 form part of these accouats,

Auditors' report page 3
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1984
£

3,609,015
(3,141,837)

467,178
(587,620)

6,572
7,963
(6,001)

(111,908)
(1,643)

(113,551

£(113,551)

(432,588)
(113,551)

£(546,139)
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COX & KINGS LIMITED
AND ITS BUBSIDIARY COMPANIES

(onsolidated balance shept ~ 31 December 1985

r Hotes 1985 I 1984
, £ £ :
' FIXED ASSETS k £
Intangible assets 10 33,262 -
Tanglblc assets 11 . 19,436 15,839
Finance leases 12 26,138 16,805
Other investments other
than loans 14 91,205 9L,565
169,041 124,209
CURRENT ASSETE
Debtors 15 386,772 594,037
Cash at bank and in hand 16 89,862 33,692
476,634 627,729
- CREDITORS: amounts falling
B due within one year 17 (616,288) (844,585)
; NET CURRENT LIABILITIES (139,654) {216,856)
- Total assets less current
. liabilitles 29,387 (92,647)
|
i CREDITORS: zumounts
. falling due after more
3ﬂ than one year L8 (23,483) (12,709)
: £5,904 £(105,356)
CAPITAL AND RESERVES
5 Called up share capital 21 467,875 367,875
R Revaluation reserve 22 3,783 . 3,783
' Profit and loss account 23 (534,879) (546,139)
|
| (63,221) (174 ,481)
E Suhordinated loans 24 69,125 _EE:EEE
’ £5,904 £(105,356)

&N&Q.‘ ; Directors
Q}Q@W

The notes on pages 8 to 17 form part of these accounts

Auditors' report page 3.




CO¥ & KINGS LIMITED

Balance sheer - 31 December 1985

yotes

FIXED ASSETS
Investments:
Shares in group companies 13
Loan to group commpany 25
Other investments othar
than loans 14
CURRENT ARSETS

;' Debtors 15

CREDITORS: amounts falling
due within one year 17

i NET CURRENT LIABILITIES

. CAPITAL AND RESERVES

i Called up share capital 21

; Revaluation reserve 22
[ Profit and loss account 23
i‘

; Subordinated loans 24

: )
y M%‘st ) Directors
)

(o guestns

The notes on pages 8 to 17 form part of these accounts.

Auditors' report page 3.
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(273,391)

362
200,000

91,205

291,567

(266,117)

£25,450

467,875
3,783
(515,333)

(43,675)
69,125

£25,450

1984

6,572

(284,001)

1
100,000

91,565

191,566

(277 ,429)

£(85,863)

367,875
3,783
(526,646)

(154,988)
69,125

£(85,863)
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COX & KINGS LIMITFD
AND ITS SUBSIDIARY COMPANIES

Consolidated statement of source and application of funds

for the year ended 31 December 1985

1985

SOURCE OF FUNDS :

rrofit/(loss) before taxation
Extraordinary profit before taxation

Adjustments for items not
involving the movement of funds:

Pepreciation and amortisation
1oss on sale of fixed assets®

Total from operations

Funds from other sources:

Issue of share capital

Funds raised from finance lease
Sale proceeds of fixed assets

APPLICATION OF FUNDS

(1,819)
(25,762)

(35,195)

Overseas taxation

Purchase of fixed assets

Purchase of goodwill on acquisition
of subsidlary*

Increase/ (Decrease) in working capital

Represented by:

(Dec.rease)/increase in debtors*
Dacrease in creditors,
(excluding bank overdraft and taxation)*

Movement in net liquid funds:
Bank and cash balances¥
Bank overdraft

56,170
123,576

1,299
11,780

14,433
1,467

28,579

100,000
10,774
225

139,978

(62,776)
£77,202

(207,265)
104,721

179,746
£77,202

1984

(111,908)

15,226
965

(95,717)

(1,643)
(29,211)

-

e —

(30,854)
£(111,572)

7,852
91,616

(87,464)

(123,576)

(211,040)
£E(111,572)

* Supmary of the effects of the acquisition of Cox & Kings Special Interest

Holidays Limited

Net asseus acquired

Goodwill
Bank & cash balances

Debtors

Creditors
ransferred from fixed asset investments

Cash paid

Auditors!' report page 3.
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35,195

6,955

14,854
{56,643)
(360)

£1




COX & KINGS LIMITED

Notes to th~ accounts - 31 December 1985

Prinecipal accounting policies

1 A summary of the more important accounting policies of the company,
which have been applied consistently, 18 set out below:-

(a) Basis of consolidation -

The consolidated accounts include the company and 1ts subsidiaries. Ag
permitted by scction 228 of the Companies Act 1985 the company has not
presented a separate profit and loss account.

On 1 August 1985, the company acquired the remaining 82% of the share
capital of Cox & Kings Special Interest Holidays Limited which had a 14
month accounting period to 31 December 1985. The results of this
subsidiary have beuzn consolidated from 1 August 1935,

(b) Tangiblc fixed assets

Tangible fixed assets are stated at their purchase price, togather with
any incidental expenses of acquisition.

Provision for depreciation is made so as to write off the cost of
tangible fixed assets on a straight line basis over the expected useful
economlc life of the assets concerned. The principal annual rates used

for this purpose are:-
%

5 Plant and machinery 15

Motor vehicles 25
Fixtures and fittings 15
Computer equipment 33 1/3

(c) Goodwill

Goodwill arising on consolidation, being the excess of the purchase
price over the value of the net assets of subsidiary _ompanies at the
date of acquisition, is amortised through the profit and less account
P over its useful economic life.

(d) Deferred tax

Deferred tax is accounted for in respect of all material timing

v differences to the extent that it is probable that a liability or asset
. will crystallise. Provision is made at the rate which is expected to

y be applied when the liabllity or asset is expected to crystallise.

b (e) Foreign currencies

Trading transactions d:nominated in feoreign currencies are translated

‘ into sterling at tbe cxchange rate ruling when the transaction was

' entered into. N netary assets and liabilities denominated in foreign
currancies are translated into sterling at the exchange rates ruling at
the balance sheet dute. Exchange gains or losses are inrluded in

operating profit.
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COX & KINGS LIMITED

Notes to the accounts - 31 December 1985 continued

(f) Finance leases

Where assets are financed by leasing agreements that give rights
approximating to owmership ('finance leases') the assets are treated as
1f they had been purchased outright and the corresponding liabilicy to
the leasing company is included as an obligation under finance leases
within creditors. Depreciation on leased assets is charged to tue
profit and loss account on the same basis as shown above. Leasing
payments are treated as consisting of capital and interest elements and
the interest is charged to the profit and loss account.

All other leases are 'operating leases' and the relevant annual ventals
are charged wholly to the profit and loss account.

Turnover

2 Turnover, which all relates to the United Mingdom, represents trade
sales at invoiced value, excluding VAT.

Administrative expenses

3 Administrative expenses for the year include the following charges:-

19835 1984

£ £
Auditors' remuneration 9,000 9,300
Hire of plant and machinery 16,448 24,232
Depreciation of tangible fixed assets 11,500 15,226
Directors' emoluments (see note 4) - -
Goodwill written off 2,933 -

Directors' emoluments

4(a) Particulars of directors' emoluments (excluding pension contributions),
disclosed 1n accordance with Schedule 5, part V of the Companies Act

1985, are as follows:-—

1985 1984
Emoluments of the cuairman £N{l £N.1
Number of directors {including those above)
whose emoluments were within the ranges:-
£0 to £5,000 A 4
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COX & KINGS LIMITED

Notes to the accounts -~ 31 December 1985 continued

(b)

During the year, a subsidiary made a loan to the following director of
the company:-

Balance at _ Maximum amount
L Janvary 31 December  outstanding
1985 1985 during the year
£ L £
A B M Good - 1,690 1,690

The lozn was interest free with no fixed repayment date.

Employee information

5(a)

(b)

The average number of persons employed by the company (including
executive directors) during the year is analysed helow:-

1985 1984
Selling 20 16
Administration _ji _fi
27 24
Employment costs of all employees included above:-
1985 1984
£ £
Gross wages and salaries 196,291 196,282
Employer's national insurance and state
21,128 20,857

pensilon contributions

£217,419  £217,139

Other interest receivable and similar income

6 1985 1984
£ £

Bank interest 5,740 5,803

Rent receivable 7,036 2,160

£12,776 £7,963
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COX & KINGS LIMITED 1

Notes to the accounts — 31 December 1985 continued

Other interest payaple and similar charges

/ 1985 1984
kS £
Bank interest and charies 6,460 5,238
Finance leases . 3,026 763
£9,486 £6,001
Tax on profift on ordinary activities
8 The tax charge is based on the profit on orJinary activities fox the
year and comprises:-—
1985 1984
% £
United Kingdom corporation tax - -
Overseas tax — current year 1,819 1,643
£1,819 £1,643

Total

Extraordinary income

el Limited disposed of the wcrk in

9 on 1 July 1985 Cox & Kings Trav
progress and current lists relating to its opetrations in the Business House
sector of the travel market for a consideration of £55,000.
£
profit on disposal 11,780
less: Tax thereon -
£11,780
Intangible fixed assets
10 Purchased
goodwill
£
Expenditure in 1985 35,195
Amortisation in year (2,933
Net book value at 31 Dezember 19835 ?EE;ZGZ

e purchase of the remaining shares of Cox

; 1985. In the opinion
al Interest Holidays Limited on 1 August
ngiggsdfgzziors the goodwill has a useful economic 1ife of five years, and

accordingly is being written off over that periocd.

The purchased goodwill arose upon th
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CGX & KINGS LIMITED

Notes to the accounts =~

31 December 1985 continued

Tangible fixed assets

11

Cost or valuatiou
At 1 Jamuary 1985

Expenditure
Disposals

At 31 December 1985

Depreciation
At 1 Jarmary 1985

Charge for year
Disposals
At 31 December 1985

Net bodk value at
31 December 1985
Net book value at
31, December 1984

Finance leases

12

Cost or valuaticn
At 1 January 1985
Expenditure

At 31 December 1985

Depreciation
At 1 January 1985

Charge for year

At 31 December 1985

Net book value at 31 December 1985

Jet book wvalue at 31 Decembe

Leasehold
land and Plant Fixtures
buildings G Motor and
Short leases machinery vehicles Ffittings Cooputer — Total
£ £ £ £ £ £
5,855 6,399 4,880 47,727 15,175 80,036
- 1,117 - 1,935 6,508 9,561
(5,855) (1,853) (285) (9,557) (409)  (17,959)
- 5,663 4,595 40,106 21,274 71,638
5,855 4,423 931 45,985 6,953 64,197
- 616 1,149 1,177 1,691 4,633
(5,855) (1,545) (24) (8,934) (270) (16,528)
- 3,494 2,106 38,228 B4 52,202
gl £2,169  £2,489 £1,878 £12,90¢  £19,436
£ £1,976  £3,899 £1,742  £8,222 £15,839
Plant and
machinery Computer Total
£ £ £
18,167 - 18,167
- 16,200 16,200
18,167 16,200 34,367
1,362 - 1,362
2,725 4,142 6,867
4,087 4,142 8,229
£14,080 £12,058 26,138
r 1984 £16,805 £~ £16,805
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COX /. KINGY LIMITED "

—

Notes to the accaunts ~ 31 December 1985 continued

Group companies

13(a) The investment 1n subsidiaries is made up as follows:

) £
Cost:
5 At 1 January 1985 ) 139,000
: Acquistion of Cox & Kings Speeial 361
Interest holidays Limited
' At 31 December 1985 £139,361
Provision for diminutioa in value:
. At 1 January 1985 and 31 December 1985 138,99
Net book value:
At 31 December 1985 £362
% At 31 December 1984 £1
-
f (b) The details of the investment in subsidiaries are as follows:
5 Proportion of
ﬁ Name: of company and country Description of nominal value of  Nature of
b of ircorporation shares held issued shares business
E Cox & Kings Travel Limited (UK) Ordinary £1 shares 100% Travel agents
‘é Cox & King Special Interest
; Holidays Limited (1K) Ordinary £1 shares 100% Travel agents
; Other investments other than loans
M ’
i 14(a) Other investments other than loans is made up as folloss:
Cost or valuation £
91, 565

At 1 January 1985
Purchase of remaining Cox & Kings Special Interest

g Holidays Limited shares 1
i Transfer to investment in subsidiaries (361)

Other investments include an investment in Cox & Kings (India) Limited
which is stated at direciLors valuation. The investment was revsliuad by
the directors ii. 1981 from a cost of £56,217 to £60,000. The cost of
the investment was further increased in 1983 by a capitalisation of
£30,116, being amounts due from Cox & Kings (India) Limited. Other

investments are stated at cost.

A S S

;
|
b
|
|

AmnzxmﬂﬁmﬂE%aE1EEﬁﬁ@&ﬁ@ﬁﬁﬁﬁﬂiﬁﬁnﬁ@ﬁﬁﬁﬁ&ﬁiﬂﬁﬁﬂ?ﬁﬂﬁﬁgh




e e

Bl T o e

e ke e R

S

e

N

-~ T

LI W eI SR

C0X & KINGS LIMITED 1

Notes to the accounts — 31 December 1985 continued

(b) Details of those companies in which the company held more than a 10 per
cent interest are set out below: \

Name of company Proportion of
and country of Desceription of nominal value Nature of
incorporation shares held of shares buginess

%

Cox & Kings (India)
Limited (India) Ordinary shares 40 Travel agents

Cox & Kings (Ceyleon)
Limited (Sri Lanka) Ordinary shares 40.9 Travel agents

The aggregate capital and reserves of Cox & Kings (India) Limited at
30 September 1985 was Rs 3,254,770, and the profit after tax for the
year theu ended was Rs 377,760. The aggregate capital and reserves of
Cox & Kings (Ceylon) Limited at 31 March 1985 was Rs 342,777, and the
profit after tax for the year then ended was Rs 93,598.

The companies have not been treated as related companies, because in
the opinion of the directors, the company is not in a position to
exerclise significant influence over them. In the opinion of the
dircctors the value of the interest in each of the above companiles 1s
not less than the amount at which that interest is stated in the

balance sheet,

Debtors
15 1985 1984
The The The The
company group company group
£ £ £ £
Trade debtors - 209,334 - 418,833
Other debtors 7,274 94,872 6,572 105,017
Prepayments and accrued income - _§2,566 - 70,187
£7,274 £386,772 £6,572 £594,037
Cash at hank and_in hand
ok is a £25,000 deposit by the subsidiary which

15 Included in cash at ba
is held by the bank as security for a bond to the

; ig at normal ¥
Travel Agents (ABTA). The deposit
repayable until 1 month after the balance sheet date.

Association of British
ates of interest and is not
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COX & KINGS LIMITED 15
Hetes to the acecounts - 3] Decembes 1985 continued
Creditors: amounts failing dua within one year
17 1985 1984
The The The The
company group company group
£ £ £ £
Bank overdraft
(see (a) below) - - - 123,576
Trade creditors - 367,626 - 512,148
Amounts owed to ‘:;oup companies: ’
Subsidiaries 269,572 - 280,358 -
Other creditors - 135,477 - 55,076
Taxation and social security 1,819 7,947 1,643 17,055
Accruals and deferred income 2,000 99,992 2,000 133,099
Capital lease obligations
(see note 19} - 5,246 - 3,031

£273,391 £616,288 £284,001 £B44,585

(a) The bank overdraft is secured by a fixed and floating charge over all
the assets of Cox & Kings Travel Limited, and is guaranteed by the

Company.

Creditors: ruounts falling due after more than one year

18 1973 1984
The The The The
company group company Jroup
£~ £23,483 £~ £12,709

Capital lease obligations

Minimum future lease payments

The minimum future lease payments co which the group is committed at

ég December 1985 under finance leases are as follows:-

Year ending 31 December L

Tt

1987 ~ 1930 !
46,570
(17,841)

Less: Tinance charges allocated to futuce periods

£28,729
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COX & KINCGS LIMITED

Notes o the acrounts — 31 December 19

85 continued

b gt ok a -

Previsions for liabilities and sharges

16

20 No provision for deferi.d taxation has been e g
eI ) made in the 1985 accouats
since there are no timing differences on which deferred taxation would he

provided.

Called up share capital

2L
Authorised:

Ordinary shares of £1 each
'A' ordinary shares of £1 each
8% preference shares of £l each

Allotted and called up:

Ordinary shares of £1 each

Fully paid
25p paid
'A' ordinary shares of £1 each

Tully paid
25p paid

Durin

to raise additional finance.

Revaluation reserve

22

At 1 January 1985
and 31 December 1985

Profit and loss account

23

At 1 January 1983 i
Retained profit/(lesses) for the yes

At 31 Decembar 1985

1985 1984
Number £ £
499,625 499,625 399,625
86,875 86,875 86,875
13,500 13,500 13,500
600,000 £600,000 £500,000
272,250 372,250 272,250
110,000 27,500 27,500
61,875 61,875 61,875
25,000 2230 6,250
469,125 £467,875 £367,875

‘he year the company increased its authorised sha
£10C,..0 and issued 100,000 ordinary shares of £l each, fully pald,

re capital by
in order

Cox & Kings
Limited Subsidiaries Total
£ £
£3,783 - £3,783
Cox & Kings
Limited Subsidiaries Total
£ £ £
(526,646) (19,493) (546,139)
T 11,313 (53) 11,260
£(515,333) £(19,546) £(534,879)
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COX & KYNGS LIMITED M

Notes :o the accounts - 31 Deremiar 1985 continued

Subordinated loans

24 1985 1984
£ £

From a shareholder | 55,000 25,000

From a director 14,125 14,125

£69,125 £69,125

The loans from a director and shareholder are interest free and repayment
will not be made until ail the liabilities of Cox & Kings Travel Limited
owing or incurred to third parties in pursuance of its business as a travel
organiser have been satisfied.

Loan to group company

25 The loan to Cox & Kings Travel Limited earns interest at a rate related
to Lloyds base rate., On the 22 September 1982, at the request of the Civil
Aviation Authority, Cox & Kings Limited gave an undertaking not to accept
repayment of the initial loan of £100,000 until all the liabilitles of Cox &
Xings Travel Limited owing or incurred to third parties in pursuance of its
business as an air travel organiser have been satisfied. On 1, Auvgust 1985, =
further loan of E100,000 was made to Cox & Kings Travel Limited and an

identical undertaking was signed.

Auditors' report page 3.
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