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Britannia Arrow Holdings Limited

Notice of meeting

NOTICE 1S HEREBY GIVEN that the Forty-third Annual General Meeting of
Britannia Arrow Holdings Limited will be held at The Abercorn Rooms, Great
Eastern Hotel, Bishopsgate. London EC2N 7QM, on Wednesday, 14th June, 1978,

at 12 noon for the following purposes :—

To receive and consider the statement of accounts for the year ended
31st December, 1977, and the Reports of the directors and auditors thereon,

To elect directors.

To re-appoint the auditors and authorise the directors to fix the remuneration of the
auditors.

By Order of the Boarl
D. J. G. WHITE M
Secretary M -

17th May. 1978.

Holders of ordinary and preference shares are entitled to attend or to be reprosented at the meeting.
A member entitied to attend and vote is entitiad to appoint a proxy or proxies to attend and, on a
poll, vote instead of him. Such proxy newd rat be a member of the Company. A form of proxy
is enclosed. ‘

Ta be sffective, the form of proxy, duly completed, must be lodged with the Company at the
offices of its Registrars, Midland Bank Limited, Registrar's Department, Courtwood House,
Sitver Street Head anaffield S1 1AY, or at the Registered Office of the Company, not less than
soruy -eight [-ours bshuye the meeting.

Mo servive coni act éxists with any director which is not determinable by the Company or its
subsidiarizs ¢7 thin one year without payment of compensation.
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Britannia Arrow Holdings Limited

Chairman’s statement

Whan | bacame Chairman of your Company last December it was at a time when it
was possible to see light at the and of what has been a long dark tunnel, | must,
tharefore, begin by paying tribute to my predecessor, Sir James Goldsmith, who
with tha help of distinguished coligagues has besn mainly responsible for the
supvival of your Comgiany in its present form. 1 fael that our thanks are due also to
the employees of the Company who have steadfastly and efficiently carried out
their responsibilities in difficult times. As a result, and on the basis that ir the course
of the tast two vears the main difficulties have been substantially resolved, it is
now passible to envisage a period of consolidation and growth. It would bs idle to
pratend that ali our problems are behind us since some uncertainties remain, but |
hope that these will be resolved during the cuirent year.

As anticipated the Group continued 1o trade at a joss in 1977 and the outcome for
the year showed a trading loss of £32 million. However, this loss was largely
offset by extraordinary items the most important of which were gains made on the
disposal of assets which were not achieving an adequate return, together with the
write back of part of the provision against investment property values. The net
effect was a reduction in the Group's net assets from £13-1 million to £12-1 million.

You will see from the Report of the directors that since the year end we have
disposed of our insurance subsidiaries. This was in many ways a difficult decision
since there has been a substantial improvement in the fortunes of the Life Funds
over the past two years, However, further expansion of the insurance company
would have invoived ihe commitment of substantial devetcpment funds and the
prospect of your Company receiving worthwhile dividends from this division in
ihe foresesable future was remote. Accordingly. although the proceeds of the sale
were £750.000 less than the book value of the insurance interests, the improvement
in our income on re-investment will be immediate and, in our view, justifies the
decision to'sell. A considerable propartion of the sums received from this and other

sales will be used to buyin the still substantial outstanding overseas loans whenever
this can be done on suitable terms, thus reducing our currency exposure.

On the property front it is encouraging that sales during the year, coupled with a
general upswing in property values, have enabled the directors to write back the
greater part of the remaining provision for losses on disposal of investment
properties. The provision for losses on dealing properties is considered adequate.
- All developments still in hand at the beginning of 1977 have now been completed
and the drain on the Group's Profit and Loss Account has been stemmed. It is
hoped that the majority of the remaining properties and sites will be disposed of
at approximately their book values during the next twelve months, except that
we currently intend to retain the Group's important leasehold interest in our former
headquarters in St. Paul's Churchyard, in view of the attractive return on our

investment.

The investment management division of the Group enjoyed generally good operating
conditions during 1977 and the profit exceeded expectations. On the unit trust
management side funds managed reached a peak in September of £217 million
and it was encouraging that the sales of units showed a marked improvement
compared with the previous two years. The unit trust management company
has concentrated on developing its business through professional advisers
such as insurance brokers, stockbrokers, solicitors and accountants and indications
are that the benefits of this policy are already being seen in the form of a more
consistent level of unit sales. However, the recent decision by the Department of
Trade not to aliow unit trust management companies to increase charges was a
disappointment and can only lead to increasing pressures on profitability. We
continue to promote our services relating to the management of private client
and pension fund portfolios which has resulted in an inflow of both clients and
funds under management. Stock market conditions in 1978 have,.so far, been
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Britannia Arrow Holdings Limited

Chairman’s statement {(continued) :

mixed and profits of the investment management division are currently running
at a lower level than those achieved in the more buoyant conditions of 1977,

For the future our priority is to achieve a much higher rate of return on our assets,
This in turn should return the Group to profitability and it will then be possible to
recommence payment of dividends starting with the arrears of preference dividends,
However, we could not make such payments regardless of how much cash js
available until they are covered by current profits. It is too early to make a firm
prediction as to when this will be achiaved but your Board is firmly resolved 1o
work towards the resumption of the payments of both preference and ordinary
dividentl.as soon as possible.

AN BN

GEOFFREY RIPPON,
Chairman.

10th May, 1978,

(A8

e

X



Changa of Name

Activities
of the Company
t@ and its Subsidiaries

Group Results

1976

£'000

1,481

] 96
) 1,295
(3,585)

. 1.816
105

1,208
- (5.422)
" (4.214)

(3,.042)
(1.327)
165

0219

Dividaends

Britannia Arrow Holdings Limited

Report of the directors

The directors present their annual report and the audited accounts for the year
ended 31st Dacember, 1977.

The Company, which was formerly known as Siater, Watker Securities Limited,
changed is name to Britannia Arrow Holdings Limited on 16th September, 1977.

The Company is a holding company, whose principal operating subsidiaries and
their activities are set out in Note 15 on page 27.

The consolidated profit and loss account is set out on page 11 and shows the
Group results for the year ended 31st Dacember, 1977,

An analysis by activity of the results hefore exceptional and extraordinary items
and taxation is given below :—

1977
. £000
Investment management 1,678
Investment dealing—net profit 258
Investment income . 792
Property {4.453)
Commercial banking . —
Insurance —_
. (1.725)

Overhead expenses, interest on unsecured loan stocks and
currency borrowings less net interest received (1.437)
Loss before exceptional and extraordinary items and taxation (3.162)

Details of exceptional and extraordinary items and of taxation, which must also
be taken into account, are shown in the Note_zs to the accounts,
A geographical analysis of the above results is as follows '—

United Kingdom and Channel Islands {3.162)

Europe —

North America —
{3.162)

No preference dividend has been paid or provided since 1st December, 1975 and
at 31st December, 1977, the arrears of preference dividends totalled £.337.037.
It is not proposed, at this time, to pay the preference dividend due on 31st May,
1878 nor any cumulative arrears. No interim ordinary dividend has been declared
;or the year ended 31st December, 1977 and no final ordinary dividend is proposed
or that year.




Directors and
Directors’ Interests

Material Interests of
Directors in Contracts

Britannia Arrow Holdings Limited

Report of the directors (continued)

On 9th November, 1977 Mr. D, J. Thomason and Mr., D, Leca retired by rotation
at the Annual General Meeting of the Company and did nat offer themselves for

re-alaction,

Cn 5th December, 1977 Sir James Goldsmith resigned as Chairman and as a
director, together with Mr. C, D. Maclnnes, Mr. R. E. Whitten, Mr. C, E, A, Hambro,
Mr. P. D. Hill-Wood, Mr. I. G. Kennington and Lord Rothschild. On the same day
the Rt. Hon. Geoffrey Rippon was appointed Chairman and Mr. K. P. Ney, Mr. M. H,
Newman and Mr. L. Sherwood were appointed directors. In addition, Mr, B,
Banks, who was a director throughout 1977, was appointed Managing Director,

In accordance with the Articles of Association, the Rt. Hon. Geoffrey Rippon,

Mr. K. P. Ney, Mr. M. H. Newman and Mr. L. Sherwood hold cffice until the -

conclusion of the forthcoming Annual General Mesting and, being sligible, offer
themselves for re-election.
The directors and their immediate families were beneficially interested in the

following shares and options of the Company at 31st December, 1977. Their
interests at 1st January, 1977 or date of appointment if later, are shown in brackets,

Rt, Hon, G. Rippon

B. Banks
M H. Newman
K. P. Ney

Mr. L. Sherwood had no interest in the shares and options of the Compan%’f
either at 5th December, 1977, the date of his appointment, or at 31st December,

Options to |
Ordinary shares  subscribe for
fully paid ordinary shares

10,000( ) — =)
5,025(5,025) 18,688(18,688)

—( —) 18,900(18,900)
10,000( - —( =)

Ordinary shares

fully paid with

Ordinary shares restricted rights
partly paid (Note 5{d))

— = = -
—({20,000) ~—-{6,666)
— 2 =
~( =)

1977, The directors and their immediate families had no other interests, beneficial
or non-beneficial, in the share capital, options or warrants of the Company or of
any of its subsidiaries at 1st January, 1977 and 31st December, 1977.

On 1st November, 1977, Mr, B, Banks paid up the outstanding balance on 20,000
partly paid shares held by him, thereby releasing the restrictions on 6,666 bonus
shares, and sold all of these shares through the market on the same date,

There have been no changes in the interests shown above between 31st December,
1977 and 17th May, 1978, the date of this report.

At 31st December, 1977 the Group held £4 miilion nominal 12% non-convertible
unsecured ioan stock 1979/81 of Wigham Poland Holdings Limited (“WPH") of
which Sir James Goldsmith and Mr. L. Sherwood are directors. Anglo-Continental
Investment & Finance Company Limited (“Anconif“), a company of which
Mr. Sherwood is a director, and in which Sir James Goldsmith has an indirect
interest, holds 63'6 per cent. of the issued share capital of Wigham Poland Holdings

Limited.

Cn Bth May, 1978, WPH redeemed the loan stock in full at par. Under the terms
of an agreement dated 2nd January, 1975 for the purchase of this loan stock from
Anconif, £500,000 became payable to the latter on the redemption of the loan
stock, This amount has been paid together with a further £100,000 in consideration
of the release by Anconif from the Group’s obligatidn to refund to the latter the
differential between the current market rate of interest and the fixed rate of 12 per

cent. The overall effect of these transactions is the
which is the value attributed 1o the investment i

The Group has paid fees, detalls of which are se
Occidentale pour I'industrie et le commerce S.A, (*

("Hambros'’), and N. M. Rothschild & Sons Limited

Goldsmith is a director of BOIC; Mr. C. E. A. Hambr

net receipt of £3+4 miltion,

n these accounts.

t out in Note 2 (c), to Banque
‘BOYC), Hambros Bank Limited

{""Rothschilds™), Sir James
o, Mr. P. D. Hill-Wood and

Mr. D. J. Thomason are directors of Hambros: Lord Rothschild and Mr. }. G.

Kennington are directors of Rothschilds. None of these directors received ernolu-

ments from the Group during the vear.

6
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Britannia Arrow Holdings Limited

Report of the directors (continued)

Save as disclosed above, no director has any interest in any assets, which since
31st December, 1977 have besn or are proposed to be acquired by, disposed of or
lsased to or by the Company or any subsidiary.

Save as aforesaid, no contracts of significance in relation to the Company's

businassg. in which directors ot the Company were materially interested, subsisted
at any time during the financial year.

The Company has received no notification that any person is interested in 5% or
more of the ordinary share capital of the Company.

Changes during the year are shown in Note 5.

During the year a scheme for the redemption and cancellation of the sterling loan
stocks was effected.

Changes during the year are shown in Note 6,

On 13th April, 1978, the sale of the Group's insurance subsidiaries for a total
consideration of £5-25 million was completed. Accordingly, the amount at which
the investment in these subsidiaries (which are not consolidated for the reasons
given in Note 1 (b)) is stated in the consolidated balance sheet at 31st December,
1977, has been adjusted to the consideration subsequently received and the loss
thus arising has been charged, as an extraordinary item, in the consolidated profit
and loss account for the year ended 31st December, 1977,

Although all proposed developments have now been completed, your directors
have decided that the expense of an independent professional valuation is not
justified as they hope to sell certain of the investment properties in the near future.,
The most significant of those being retained is the leasehold interest in the former
head offices of the Group in St. Paul's Churchyard, London, EC4, which is currently
the subject of a rent review, They have reviewed the value of the Group's
portfolio at 31st December, 1977 and the balance of the general provision set up
in 1975 and have decided that the greater part of this balance is no longer required.
Accordingly an amount of £3 million has been released and has been credited
igstr]l%%rgﬁt and loss account under extraordinary items, leaving the provision at
41,569, '

No adjustment was considered necessary to the provision for losses on disposal
of properties held for resale set up in 1975, the balance of which, at 31st December,
1877, stood at £1-7 million.

At 31st December, 1975 the directors valued the Unit Trust Management Contracts
at £5 million on an open market basis. The directors do not consider that the
valuation should be changed.

The average number of persons employed in the United Kingdom during the year,
by companies within the Group at 31st December, 1977, was 246 and their
aggregate remuneration for the year was £71,446,000. At 26th April, 1978, felfowing
the sale of the insurance subsidiaries, the Group employed 90 people.

No contributions were made by the Group for political or charitable purposes
during the year.
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Taxation
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Britannia Arrow Holdings Limited

Report of the directors (continued,

(a) The market valuation of Britannia Arrow Holdings Limited shares on 5th Aprif
1965, for the purpose of capital gains tax, after taking into account the one-for-threg
capitalisation issues of ordinary shares in April, 1966, February, 1968, Jure, 1269,
and July, 1372, was:—

Ordinary shares of 26p each 27-39p
Cumulative Preference shares of £1 each 68-76p

(b) The Company does not fall within the close company provisions of the
Income and Corporation Taxes Act 1870.

A resolution to re-appoint Arthur Young McClelland Moores & Co. as auditers

wiil be put to the Members at the Annual General Meeting.

The following supplementary information is included in compliance with the
requirements of The Stock Exchange, London, in connection with the disposal
referred to above, of the Group's insurance interests —

Borrowings of the Group as presently constituted: At 26th April, 1978
(being the [atest practicable date before the printing of this Report) borrowings,
consisting.of bank overdrafts, amounted to £2,860,000 (31st December, 1977
£2,689,000). There were no liabilities under acceptances, acceptance credits,
mortgages, charges or hire purchase commitments. The position on loans
is set out in Note 7 to the Report and Accounts for the year ended
31st December, 1977. whilst the position concemning guarantees and
contingent liabilities remains as described in Note 12 thereto. Inter-company
liabilities have been disregarded in arriving at the above total.

Working Capital: In the opinion of the directors the Group has sufficient

working capital available for its present requirements.
Expenses of sale are estimated at £40,000

Litigation and Claims: The directors are not aware of any litigation or claims

of material importance pending or threatened against the Company or any of
its subsidiaries.

Material Contracts:

1. By an agreement dated 22nd March, 1878 made between Britannia Arrow
Holdings Llimited, Arow Insurance (Holdings) Limited (“AIH"),
Gulf & We§tgrn Holdings Limited, Providence Capitol International
Insurance Limited and Guif & Western BV, AIH agreed to sell the
whole of the issued share capital of Arrow Life Assurance Company
Limited and Britannia Life Association {C.l.} Limited for the sum of
£5-25 million in cash. This agreemen! was compieted on 13th April, 1978.

2. By agreements daged 6th July, 1977 made between Britannia Arrow
Holdings Limited ("BAH"), The Governor and Company of the Bank of
England and Slater, Walker Limited, BAH agreed to sell the whole of
the issued share capital of Slater, Walker Limited together with various
other property and investment assets for a total consideration of
3]‘2; _%364,000 in cash, This agreement was completed on 1st September,

i "‘]



. Britannia Arrow Holdings Limited

| Report of the directors {continued)

Documents: Copies of the following dacuments will be available for inspection
at the offices of Clifford-Turner, Blackfriars House, 19 New Bridge Street,
London EC4V 6BY, during normal busingess hours on weekdays (Saturdays
and public holidays excepted) up to and including 14th June, 1978:;—

(i) ?gr_agrt and Accounts of the Company for the year ended 31st December,
10,

r ’ (ii) Explanatory Circular and Report and Accounts of the Company for the
, year ended 31st December, 1975;

(iii) Memorandum and Articles of Association of the Company;
(iv) Material contracts as listed above,

By Order of the Board,

D. J. G. WHITE, M g
Secretary. MM 17th May, 1978,
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Britannia Arrow Holdings Limited

Report of the auditors

to the members of L.
Britannia Arrow Holdings Limited

We have examined the accounts setout on pages 1 1 to 28 which have been prepared
under the historical cost convention as modified by the revaluation of certain assets,

As explained in the Report of the directors no independent professional valuations
have baen obtained of the Group's property portfolio or the Unit Trust Management
Contracts and we are not able to express an opinion on the amounts at which
these are stated in the accounts.

In our opinion, subject to this reservation, the accounts give, under the accounting
convention stated above and so far as concerns members of Britannia Arrow
Holdings Limited, a true and fair view of the state of affairs.at 31st December, 1977,
and of the loss and source and application of funds for the year ended on that date
and gomply with the Companies ficts 1948 and 1967.

- ) c-———‘_d.
M_-Si & A
Arthuif Young McQlelland Moores & Co.,
red Accouptants.’

London.
17th May, 1978.
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Britannia Arrow Holdings Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENPED 31st DECEMBER, 1977

1976
£ Nota £ £
(4,213.693)  Loss of the Company and its subsidiarias 2 {b) (3.161,952)
(984,476) Exceptional items 2 (o) (658,283)
(5,198,069) (3,720,235)
‘ 354,366 Taxatlon . ‘ 3 + (36,770}
@ (4,843,703} (3,757,005}
49,797  Minority interests ’ (203)
{4,793,908) Loss before extraordinary items (3,757,208)
Extraordinary items:
(23.999,485) Resulting from proposals adopted on 26th August, 1977 11 e
1,244,668 Other 2y 2,666,445
] ‘ . . 2,666,445
£(27,648,723)  Net loss for the year ~ £(1.090,763)
(6-62p)  Basic loss per ordinary share of 26p 4 (5:23p)

The notes on pages 17-28 form part of these accounts.
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1976
£ £
22,093,686

23,262,003

(32,240,262)
13,105,426

49,968,124
18,2563

600,000

26,661,500
1,436,255

: 1,193,958
28,191,803 —_—

A —————eir

£91,883,606

Note
Share Capital b '
Share Premium Account 6 (a)
Accumulated Losses 6 (b)
Loans 7
Minorit\} Interests
Deferrad Taxation . 3

Currant Liabilities

‘

Creditors and short-term loans

Current taxation

Bank loans and overdrafis

12

2,689,003

Britannia Arrow

CONSOUIDATED BALANCE

£ £
22,570617

23,263,748

(33,331,025}
12,093,340

25,798,043

12,719

10,217,012

843,204

13,749,219

£51,663,321

w

The notes on pages 177-28

Ry



v Holdings Limited

& SHEET AT 31st DECEMBER, 1977

1978
£ £
29,001,843
+ : 6,000,000
L
1.389,078
@ : 3,846
v
4
~ 4,700,250
%\ 6,093,174
’ 15,848,328
1,833,310
. 8,899,429
- ‘ 609,632
19,412,161
. 46,602,860 2~ ———
@ |
. 4,186,729
£91,883.606

PV ———

.28 {orm par. of these accounts,

Fixed Assets

Insurance Subsidiaries

Invastments

tisted in United Kingdom:
Market Value £991,703
(1976: £1,172,262}

Listed outside United Kingdom:
Market Value £8,832
(1976 £6,800)

Unlisted :
Directors’ Valuation £3,748,872
(1976 £4,728,791)

Currant Assets
Debtors

Taxation racoverable
Properties held for resale

Investmants:
«Market Value 1976 : £600,632)

Bank batances and cash

Net Amount Receivable resulting
from proposals adopted on
26th August, 1977

G. RIPFON

Note £ ‘ £
8 -~ 40,605,639
9 1 5,250,000
551,487
3,212
3,760,695
4,315,394
12,049,259
595,457
2,654,344
10 —_

16,202 328
—— 31,582,388

11 —

st R A

M. H. NEWMAN  f I HN/M .

13

£51,653,321
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Britannia Arrow

COMPANY BALANCE ‘SHEgY |

1976
£ £ Note £ L
22093,685 Share Ci pital 5 22,175,617
‘ 23,252,003 Share Prum!um‘Account 6 (a) 23,253,748 {
(32,240,262) Accumulated Losges 6 (b) (33,331,025)
13,105,426 12,093.340 o ,@\’r_
T
i
11,752,953 Loans 7 10.432,9¢8 _,\\5
600,000 0 Deferred Taxation 3 —
Y Current Liabilities
\
e 1,970,338 Creditors 1.372.614 .
" 728,169 Current taxation 297,735
: " 1,224 Bank overdraft — .
2,699,731 ———e —_— 1,670,349 )
. ) -
X o
£28.158,110 £24,196,657
f—————] AR

oy
:

The notes on pages 17—28 T
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w Holdings Limited

ET AT 3ist DECEMBER, %977

1976
.f £
71,460
16,127,844
) @
103,094,694
119,222,538
116,075,066
3.147.472
d P
5,663,932
: . 15,089,617
. . 20763449  ————
. 4,186,729
;@
£28.158,110

[
e

1728 form part of these accounts.

Note
Fixed Assets 8

Subsidiary Compantes

Shares at cost lass amounts
written off

Amounts due from subsidiaries
less provisions

Less: Amounts due to subsidiaries

Current Assets
Debtors

Bank balances and cash

Not Amount Receivable resulting
from proposals adopted on
26th August, 1977 1

4,000,932

74,468,770

78,469,702

73,499,136

4,560,0"%

14,623,976

P

L]
G. RIPPON A—-M-‘M”‘“
M. 1 Newman ] l HJM“_

15

42,040

4,970,567

19,184,042

£24,196,657

.




Britannia Arrow Holdings Limited

1876
£000

46,262

(3,949)
42,313

{65,317)
{13.004)

{13,004)

FOR THE YEAR ENDED 31st DECEMBER, 1977

£'000

18,604
26,314

1.344

(4.844)

546
. 349

(18,901)

(14,622)

{22,128)
(268)
600

{7.081)
5.615
(3.063)

(10,072}

1.667

CONSOLIDATED STATEMENT OF SOURCE

AND APPLICATION OF FUNDS

Source of Funds
Sale proceeds of capital assets and subsidiaries

Proceeds of sale (resulting from proposals
adopted on 26th August, 1977)

Amounts drawn down under long-term [oan and
martgage facilities

Shares issued including premiuin

Funds Absorhed by Operations

Loss after taxation but before minorities and
extraordinary items

Adjustments for items not invoiving wdrking capital:
Decrease in net asset value of Slater, Walker
Limitad
Depreciation charged during the vear

‘Other Source and Applications of Funds

* Purchases of loan stocks, bonds and capital assets
including related currency movements

Loans becoming repayable within one year

Amounts disbursed resulting from proposals adopted on

26th August, 1977
Merger expensas of Unit Trusts
Taxation

Decrease in Working Capital
Decrease in debtors
Decrease in creditors
Deacrease in properties held for resale
Movement in net liquid funds:
Decrease (increase) in current portion of loans

(Decrease) increase in cash balances and short-term

investments, less bank loans and overdrafts

The notes on pages 17—28 form part of these accounts.

16

1877
£'000

24,681

78

(3.767)

177

(21,913)
(3,330)

(600)

(9,223)
4,645
(6.245)

11.292

(5.,233)

£°000

24,659

./ {3.580)

. 21,079

(25,843)
(4,764)

{4.764)

¢

P

SESSIDER .
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Britannia Arrow Holdings Limited
NOTES ON THE ACCQUNTS

1. ACCOUNTING POLICIES

{a} Basis of Consolidation

The consolidated accounts include the accounts of the Company and ali jis subslidiaries, other than six wholly-owned
insurance companies, which have been deslt with on tha basis described below,

. Theloss befora. taxation includgs‘tha results of any subsidiaries acquired during the year from tho effective dates of
their acquisition {none in 1977). Only dividends received are includad in respect of companies which cessed to be subsidiaries

during the year. The excess of cost of shares in subsidiaries acquired over their attributable net tangible assets is debited to
reserves,

(b) Insurance Subsidiaries

The directors are of the opinion that the business of these wholly-owned subsidiaries is so different {rom that of 1he
rest of the Group that it would not be meaningful to include them in the consolidated accounts, These subsidiaries are
accordingly included in the consolidated balance sheet at cost Jess amounts written off. Since the year end the sale of all
these subsidiaries has been complated.

The accounts of _these subsidiaries are prepared on the basis authorised for insurance companies and their combined
balance shests and Fr4fit and loss accounts are summarised in Note 9.

(¢} Investments

The investments stated at cost less amounts written off in the consolidated balance sheet are those held by investment
companies and are, in the main, the Group's long-term holdings. Profits and losses arising on the disposal of long-term
investments have been included undsr extracrdinary items in the consolidated profit and loss account and further detaifs of
these, together with profits and losses on tha disposal of holdings in subsidiary companies, are set out in Note 2 (d).

investments held as current assets are stated at tha lower of cost and net realisable value. These are held by dealing

companies and are generally held for the short term. Realised profits or losses on sales of these investments are taken to the
prefit and loss account. No such investments were held at the end of 1977.

Should the palicy in respect of a particular holding be changed, the resulting transfer between investment and dealing
companies is made at market price and any unreatised profit is eliminated on consolidation.

{d) Depreciation .

No depreciation is provided on freshold and long leasehold properties, which is not in accordarice with the
International Accounting Standard on depreciation, or on Unit Trust Management Contracts. All other fixed assets are
written off over their estimated usefu! lives on a straight line basis.

(e} Foreign Currencles

Assats and liabilities in foreign currencies are converted at the rates of exchange ruling on the balance shest date.

Gains and losses on revenue transactions in foreign currencies are included in the profit and loss account and those
arising on capital transactions and on translation into sterling of the accounts of overseds subsidiaries are shown in the profit
and loss account under extraordinary items,

(f) Property
(i) Investment Property

Investment properties in the course of development, or held with that intention,_ are included as fixed assets (see
Note 8) and are stated at their original cost plus diractly attributable e:gpendltur.e to date including interest {net of tax relief
where available). When a building has been compieted and substantially let, interest and other expenses are charged to
revenue. Whilst this remains the Group’s policy the directors do not consider that any of the investment properties held at
31st December, 1977, still met the criteria of "being in the course of develcpment or held with that intention’. Accordingly
interest incurred in 1977 in respect of all investment properties has been written off in the profit and loss account.

Surpluses arising from revaluations are credited directly to reserves whilst deficits on revaluations are shown in the
profit and loss account under extraordinary items. No property revaluations have occurred during the year,

Profits and losses on disposal of investment properties, otl]er than the two referred to in'Note 1 1._are credited/debited
to a general provision set up in prior years. The directors have reviewed the value.of the Grous_) s portfolio at 31st Decerpl?er.
1977, and have decided that the greater part of the provision is no longer required. Accordingly an amaunt of £3 million
has been released and has been credited in the profit and loss account under extraordinary items,

(i) Property held for Resale

Properties held for resale, including work in progress, are included as current assets and_are siateq in the consolidated
balance sheet at the aggregate of the lower of cost and estimated netrealisable value after deducting a provision of £1.707,481.

Interest payable in respect of properties in the course of development for future resale is charged to the profit and loss
account as incurred. ] ) =

Profits and losses on dispasal of properties held for ressla are credited/debited to a general provision set up in
priar years, No adjustment has been made to this provision as at 316 December, 1877,

17
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Britannia Arrow Holdings Limited

NOTES ON THE ACCOUNTS (continued)

2, CONSOLIDATED PROFIT AND LOSS ACCOUNT

1976 ‘9*:"
£
{a) Turnover compilses dividends, interest other than pank ingerest,
rantal income, sales of trading properties and dealing profits.
Neither the Company nor any of its subsidiaries exported .
£12,640.010 any goods from the United Kingdom during the year £11,403,262 i
£ £
(b) The results of the Company and its subsidiarias are arrived at =—
After crediting i~ \
Income from investments including related tax credits
398,041 Listed 37,852
896,846 Untisted 754,001
1.783,971 Rents receivabla less outgoings 1,392,621
After charging :—
348,626 Depreciation 177,645
124,640 Remuneration of directors {fees £3,000~1876: £3,000) 77,134
81,389 Remuneration of auditors 71,938
Interest payable, gross (otherthan by Siater, Walker Limited
in 1976)
3,218,629 Bank overdrafts and other loans repayable within five years 2,731,121
2,934,016 Unsecured loan stocks 1,562,371
3,837,934 Other loans 1,676,120
f £
{c) Exceptionel items comprise the following :—
120,000 Provision for liabilities under a guarantee {given by a subsidiary) 112,000
Fees paid (Rothschilds and Hambros £397.583 ;
712,466 BOIC £48,700) 446,283
162,010 Accountants’ fees for investigation —
—— — >
£984,476 £558,233
(d) Other extraordinary items comprise the following :~—
1976 1977
Company Group Company Group
£ £ £ £
Reduction in provision for losses on disposal
—_ (3.787.319) of investment properties (1976 increase) 3,000,000 3,000,600
Amount written off book value of
— — indurance subsidiaries —_— (750,000)
Provision for reduction in a sum due to the ~
.Group following agreement over a claim -
referred to in the 1976 Accounts under ]
— — contingent liabilities — (535,000)
Losses under guarantea given in respect of
(250,000) (260,000) anh overseas property investment {169,311) (169,311)
(3.849,622)  (3,039,992) Net loss on exchange (27,975) (221,526)
Profit an redemption of currency bonds and,
4,017,037 7.203,164 in 1978, of loan stocks 1,661,063 36,810
) Net profit (loss) on sales and liquidations of
— 1,370,330 group companies (1,933,445) 810,768
Net profit on sales of investments held by
89,341 205,279 investment companies —_— 384,528
Provisions to reduce cost of investments in,
(2,602,331) —_ and amounts due from, subsidiaries (5.432,404) —
{19*,089) (486,784) Miscellaneous 33,735 110,176
£(2,786,884) £1,244,668 £(2,968,337) £2,666,445

(e) The results of the Group have been dealt with v the
tho extent of a loss of £1,090,763 (1976 £5,843,1
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Britannia Arrow Holdings Limited

NOTES ON THE ACCOUNTS (continued)

3. TAXATION

The charge (1976 cradit) for taxation is made up as follows 1

1976 1977
£ £
{1.1372,784) Corporation tax , 14,8056
20,867 Advance corparation tax e
43,193 Attributable to franked investment incoma -
119,348 Overseas tax 21,966
600,000 Deferred tax -
£(364,368) £36,770
e —— T

Notes:

{a) The charge for corporation tax arises from prior year adjustments.
(b} Tax credits attributeble to franked investment income will be recovered.,

. (¢) The results for the year include profits arising overseas which are not subject to taxation unless they are remitted
to the United Kingdom. : C

{d) Following the nn-acceptance of a claim for the recovery of tax fram the inland Revenue tha Board has con-
siderad it prudent to write off the estimated amount recoverable of approximately £1 million against provisions mado in respect
thereof in prior years (including £600,000 deferred tax), although it currently intends to contest this decision.

{e) No liability to taxation is expected to arise if assets included in the accounts at valuations in excess of their cost
are disposed of at the amounts included, as substantial [osses are available,

(f) There are substantial unutiliced losses for corporation tax purposes available for oﬁset{ing in thé future against
profits from the same source. In addition, advance corporation tax already paid of £2:8 miilion is available to reduce future
corporation tax liabilities,

4. LOSS PER SHARE

The figure for basic loss per share is calculated cn the net loss of the Group (after minority interests and preference
dividends although not paid, but befora extravrdinary items) of £3,916,139 (1976 : £4,952,837) and on the weighted average
of 74,886.105 ordinary shares in issue during the year (1976: 74,817,658},

No figure for fully diluted earnings per share is required to be shown when the figure for basic samings per sharo is
negative,

i e e £ e =
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Britannia Arrow Holdings Limited
NOTES ON THE ACCOUNTS (continued)

5. SHARE CAPITAL

{a) Authorised

The authorised share capital at 31st Decembor, 1076 and 31st December, 1977_consisted of £3,637,500 63%
(now 4:726% plus tax credit) cumulative preference shares of £1 each and 90,000,000 ordinary shares of 259 each,

\.\

{b) lssued
1976 No, of Shares 1977
f. £
63% (now 4-726% plus tax credit) cumulative preference shares
3,363,629 of £1 sach (sea note {c) below) 3,363,629 3,363,629
18,702,780 Ordinary shares of 25p each 75,227,962 * 18,806,988
1,218 Partly paid ordinary shares of 26p each (see Note (d) below) — —_—
Ordinary shares of 26p each with restricted rights (see Note (d)
26,048 balow) —_— —
£22,093.685 * . £22,170,617

——————

(c) Preference shares

In aceordance with the provisions of the Finance Act 1972, from 6th April, 1973, the dividends on the preference
share capital are payable at the rate of 5-726% per annum. No preference dividend has been paid since 1st December, 1976
and at 31st December, 1977, the cumulative arrears amounted to £337,037.

{d} Partly paid and fully paid ordinary shares with restricted rights

On 1st Newsamber, 1977, 312,600 partly paid ordinary shares of 26p each were paid up under the terms of the Share
Incentive Scheme zpproved by shareholders at the Extraordinary General Meeting held an 7th July, 1970 and subsequently
amended oy resolutions of the Board of directors on 28th June, 1971, 29th August, 1974 and 14th April, 1975. In addition,
the restrictions cc;n 104,190 fully paid ordinary shares of 25p sach with restricted rights were released. The Scheme has now
been terminated.

(a) Shere options {“'the original scheme™)

There were outstariowy ot 31st December, 1977, options granted to a director and executives under the original
scheme approved by sharehole:F Gt e fnnual General Maeting hetd on 29th April, 1965, to subscribe for ordinary shares
to the nomingl value ¢t £28,41C. prices between 123p and 269p par share, Thase options are capable of being exercised
over varying perio s un 1o 21st Atigust, 1980, and all these options Were capable of being exercised at 31st December, 1977.
The opt%og_;oheld vy the director were all granted to him bafore he became a director. No eptions have been granted since
August E

20
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Britannia Arrow Holdings Limited
NOTES ON THE ACCOUNTS (continued)

§. SHARE CAPITAL (continued)
(f) Share options (‘‘tha now schome"'})

There were outstanding at 31st December, 1877, options granted to diractors and exacutives under the naw scheme
approved by shargholders at the Extracrdinary General Meeting held on 16th November, 1872, to subscribe for ordinary
ghares to the nominal value of £]14.725 (1976 : £187,226) st prices between 88p and 245p. These options are capable of
bair_ng exarcised over varying periods up to 26th March, 1982, None of these options has been exercised and the reduction
during the year in the nominal valua of the ordinary shares to be subscribed for is accountad for by options lapsing in respect
of holders leaving tha service of the Group. The options held by directors were all granted to them befare they became directors.

(g) Warrants to subscribe for ordinary shares

£689 7él'€|iwre were outstanding at 31st December, 1877, warants tn subscribe for ordinary shares to tha nominal value of

Each warrant confers the right to subscribe for 1% ordinary shares of 25p each at 226p per share, There are no

restrictions on the subscription rights aitached to the warrents which are exercisable during any period of any year and there

is no final date by which such rights must be exercised.

{h) Conversion tights {bonds)
Thers wiere outstanding at 31st Decembat, 1977, rights attaching o the Slater, Walker International Finance Limited

64% Guaranteed U.S. Coliar Convertible Bonds due 1987 1o convert into aidinary shares of Britannia Arrow Holdings Limited
1o ths nomina! value of £148,024 (ses Note 7 (b)). .

Fl

6. RESERVES

(a) Share premium account

. £
Balance at 31st December, 1976 23.255?.003
. Avising during the year on paying up partly paid shares | i, 745
Balance at 31st December, 1977 ; £23,253,748

|

{b) Accumulated losses

Company Group
£ £
Batance at 31st December, 1976 (32,240,262} {32,240,262)
Transfer from Profit and Loss Account {1,090,763) (1,090,763)
Balance at 31st December, 1977 £(33,331,025) £(33.331,025)

|

———————

Note: Surpluses arising on the revaluation of certain assets in earlier years amounting in total to £2,568,283 are
included in the above figures. .

21
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Britannia Arrow Holdings Limited

NOTES ON THE ACCOUNTS (continued)

7. LOANS
1976 1977
£ £
The Cesipany
11,762,883 84% U.S. Dollar Bonds due 1988 10,432,968
Subsidiaries (guaranteed by the Company}
SN0, 51% Guaranteed U.S. Dollar Convertible Bonds due 1987 {Notes (b} and (e)) 2,673,970
7,166,953 74% Guaranteed Sterling/ Deutsche Mark Bonds due 1987 (Notes (a), (c)and {e)) ©.51 2,348
7.170,601 63% Dutch Guilder Bearer Notes due 1978/79 (Notes (a), (¢} and (e)) 3,115,953
2,165,882 74% Luxembourg Franc Bonds due 1987 3,062,798
5,751,849 8% Belgian Franc Bonds due 1980/87 —_
Other loans of subsidiaries
11,603,687 94% Belgian Franc morigage repayable between 1979 and 1998 —_
- Othar mortgages at rates of interest batween 73% and 93% and a
44.3.807 10% loan repayable between 1978 and 2001 —_—
£49,963,124 £25,798,043
Notes:

{a) Amours repayable during 1978 in respect of these loans—£3,329,871 {1 976: £14,6é1 ,866)~~are not shown
above but are included with creditors and short-lerm toans in the consolidated bafance shest.

{b) ‘Fhe 63% Guarantesd U.S. Dollar Convertible Bonds due 1987 carry conversion rights to convert into ordinary
shares of Britannia Arrow Holdings Limited. Holders are entitled to convert at any tima prior to maturity of the Bonds into
fully paid ordinary shares of Britannia Arrow Holdings Limited ata conversion price of 333p per ordinary share Dased on a fixed
exchange rate of £1 = U.5. 82,60 throughout the life of the Bonds.

{c) During the year the Company purchased for cancellation 401 71% Guaranteed Sterling/Deutsche Mark Bonds
due 1987 of £500 each. The Company aiso purchased 28 63% Dutch Guilder Bearer Notes due1978/79 of D.{i. 10,000 each,
which will be held until redemption. .

(d) The aggregate amount of 1oans included above which are not wholly repayable within five years is £22,682,084
(1976: £42,797.523).

(e) Since 31st December, 1977 (up to 26th April, 1978, being the latest practicable date before the printing of
these Accounts) the Group has purchased for cancellation 205 74% Suaranteed Sterling/Deutsche Mark Bonds due 1987
of £500 each and 400 B1% Guaranteed U.S. Dollar Convestible Bonds due 1987. The Company also purchased 302 63%
Outch Guilder Bearer Notes dus 1978/79 of D.f1. 10,000 each, which will be held until redemption.
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Britannia Arrow Holdings Limited

NOTES ON THE ACCOUNTS (continued)

- 8. FIXED ASSETS—GRQUP

Leasahcld Properties

Freeheld Qver Under General
Properties B0 years B0 years Other Provision Total
£ £ £ £ £ £
Net book value at
31st December, 1976 32,020,983 283,224 2,660,054 51214256 (11,073,843) 29,001,843
Additions at cost and
currency revaluations 162,972 -— 5,218 121,620 — 289,810
Reduction in provision ‘
{Note | () — —_ —_ — 3,000,000 3,000,000
Less:
Cisposals (28,706,098) {247,338) (7,600} (79,807) —  (20,040,843)
Peprec_:_iation charged
in 1977 e — (137.628) (39.917) e (177.648)
Net realised losses —_ — oo m 7432274 7.432,274
o £3,477,857 £35.886 £2,610144 £6,123,221  £(641,569) £10.505,639
Rapresenting assets stated at—
Cost - 2,897,433 386 1,333,808 424,247 4,655,872
* 4 *Valuation 580,424 36,500  1.600,000 5000000 7.215.924
Less: Accumulated dap‘rec'iation —_— — (423,662) (301,028) {724,688)
£3,477.857 £36,886 £2,510,144  £5,128.221 11,147,108
Less: General provision against investment properties (641,569)

£10,6056,539

{a) The fixed assets of Britainia Arrow Holdings Limited having a net book value of £42.048 at 31st December,

1977 (1976 £71,460) are included above.

{b) Othefﬁxed assets comprise management contracts of the Unit Trusts va

offica furniture and equipment.

The assats included at vahuation above were valued ini—

1976
1974
1972
1971
1970

lued in 1975 at £6 million, motar vehicles,

£
5,000,000

576,000
40,723
201
1,600.000

£7.215,924.
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~8, INSURAI CE SUBSIDIARIES < ) .
The Group's wholly owned insurance subsidiaries at 31st December, 1977, were j—~ I

Arrow Life Assurance Company Limited.

Arrow Assurance '(Pensions) Limited, ‘ =
Britannia Life Association (C.1.) Limited.

Domestic & General Tnsurance Co. Limited.

Telesurance Holdings Limited {dormant}, -

Coloursurance Maoldings Limited (dormant),

£

Since the year-end all of thé"?a subsidiaries have been disposed of. The accounts of certain of these companies, all of which |

.NOTES ON THE ACCOUNTS (continued)

y

have been prepared on the basis authorised for insurance companies, have vet 1o be approved by their Boards. The combineg
profit and loss aceounts and balance sheets at 31st December, 1977, are summarised below i—

.
. 1976 -
£
& .
T 451,069 .
: 110,000
. 52,897
. - "(1,414,456)
@ oo e
(7,398,4186) o
7 ¢ (6,947,349)
(60,000)
) £(7.007.349) -
fj j=t—— =
B 11,000,000
u 1,250,000
. (7.007.349)
< 5,242,651 - ,
. bB972,855
g 11,648,228
8,129,429
N i . 237.236
) 78,377
o 8445042 e
' £84,208.774
* 26,278
59,622,226 :
. - ! &% -
S 10,413,964
- 11,234,373
‘ 12,904,933
v 24,666,270 s
£84,206,774
P

e
i

‘ )-Prolit for the year after all expenses including )
" taxation and after making the foliowing transfars :~-

From: Long-term insurance funds
(57 Television fund :

To:  Fire and accident and marine {u

Balance bfought forward
&

|

Add: Appropriation:— %

Proposed dividend payable by Britannia(Li'fe.
Association (€.} Limiterd (net of Guernsay
- P

taxation) -
[

Le

5

“ i\ o
Balance carried forward on profit and loss account -

i
Shara capital .
Fire and accident speciil resarve
Profit and loss sccount’ :

'

Long-term insurance funds

Fire and accident, telavision, and marine funds

Curzent liabilities and provisions :
Creditois -
Bank overdraft o
Taxation

Net amounat due to Britannia Arrow Group

o

Fixed assets:

Fixtures, fittings. vehicles, etc. at cost lesd depreciation

ulr‘avestments ;o

Cument assets: o

Debtors - ’ =
Taxation recoverable
Bank balances and cash

24
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1977
£ e
713,189
249,500
130,220
T (7.007,349)
(6,294,190)
" £{6,294,180)
11,000,000
1,260,000
- (6.,294,120)° _
————" " §,856,810
68,178,905
12,016,873 -
2,624,286
" 8,687 .
260,660 § e
2,893,512
£89,0451C0
= =3
. 84,458
73,827,767
796,791
© 9,756,155
' 8,689,929
© 16,162,875
£89,046,100

m———
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Britannia Arrow Holdings Limited
p NOTES 6!‘5 THE ACCOUNTS (cntinired)

10, INVERTMENTS
The investments ingluded 1N GUIant 285ei# COMPQ =

1974 1w
Markst - Morbex
- value g " vilus
£ £ 4 o
Shares quoted i the Umited Kingdom st marke? vaiua,
609,032 008,632 troing lewes than cost s — —_—
L= ) Rk - ik  htiiebbolirmh

oy -

TR BT

1. PROPOSALS ADOPTED ON 26th AUGUST, 1977
: . : ) T . .
. The nccounts for the year wndad 318t Decembar, 1876, contalned the Yollowling note, which is repesicd hiteln in

P

“ viéw.of tho substantia) affect on thots sccounts of the events described i

LR ¢
“POST BALANCE-RHEET EVENTS

a . On 3rd August, 1877, proposals for tha sale of cestain assets and the redemption of the Company’s sterding foan
stocks wara sent to sharaho!ders and loan stockholders. These proposals were approved on 26th August, 1977 by
“ the requisite majorities. Full details are contained In the Report of the diiectors, The Group's ralavant accotinting policy
. ’ is to make provision at balance shaet date for any permanent diminution in value of its properties and investments
‘ (inclucing Investments in subsidiaries) which has occurred. The sales subsequent to the yaar end of the banking
subsidiary and the properties in Fetter Lane, London and st Wokingham In Berkshire were made at pricos substantially
below ule book values of these assets before allazaling any part of the general property provision
2 B and provided prima facle evidence that a permanent diminution had occumred by 31st December, 1976. Hoewever
these sales ware only part of a scheme which produced yarious offsetting benefits for the Group and ladeed were
conditional upon tha other proposals being approved. To have made provision in these accounts for the diminution
in value of cenain assets without having regard for the benefits flowing from the linked transactions would have
* . distorted the accounts and effect has therefora been given 10 all aspects of the proposzls epproved by shareholders
. * - and loan stockholders on 26th August, 1977. For the sake of simplicity and because the transactions were inter~
. dapendent, thay’have been shown separately on the batance sheets rather than under the relevant headings. No
0 adjustmant has been made to the comparative figuras for 1976 and no other 1977 transactions have been intluded.
Tha net amount written off as an extraordinary item in the Profit and L.oss Account as a result of the above transactions

is made up as follows:— ’ & .

z ; \ .
e Losses on dis{posai of . — . .
L Investment in Stater, Walker Limited 14,659,553
Erechold progerties (100 Fetter Lane, London EC4 and land at Wokingham, ﬁgrkshire) 13,274,662
Unquoted investment: Convertible Note in Cornwail Equities, Limited ° 52,476 3
’ 27.996.691
Less: Profit on redemption of loan stocks ; 3.997.206
£23)999,585™
=
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2  Britannia Arrow Holdings Limited
/ NOTES ON THE ACCOUNTS {comtiswady

11 PROPQEALS ADOPTER &N J6th AUGUST. 1277 (eomtincad)
The amayrt shewn in the balanca shests at 31s1 Gecarhor, 1978, wam Mo 1 A5 KROWS S
o ~ Not Amaunt Recelivabla rasutting fram proposals adogted on

26th August, 1977 e

l Peocaeds of aata of; ; £
’ Stater, Walker Uimitad including paymant for 1ax relief 0000
, Properties fess murt 10908, 4452000
- ’ ~ Unguotad Investmer:” -~ SA1400
o <) 18382000
. Less: Costofi ydemption of laan stocks 14378211
) £4,155,726
2l m‘

12, CONTINGENT LIABILITIES @ )
(33‘ The Cormpany has guaranteed certain liabilities of subsidiary and othor companies which at 31st December,
1977, amounted to £24,033,671 (1976 £60,981,730), including guarantsas In respact of loans of subsidisries amounting

o to £18.694,946 already includad in the consolidated belance sheet.

. o
{b) Certein subsidiary companies have contingent liabilitios.in respect of guargnlees and indemnities amounting
to £131,250 (1976 £1,285,622). ‘Warrantios and indemnities have Beon given by companies in the Group in connection

' with sales of invastmenis and subsidiaries.

. {¢) The Company has also given certain warranties to the purchaser of Siater, Woelker Limited (Note 11) and has

agreed to indemnify the lattar against cleims, if any, under certain guarantees given by Slater, Waiker Limited in respect of
past and present cubsidiareies of the %‘jqrnpany. .

(d) At 31st Dacember, 1977, the Group's foreign currency fiabilities exceeded its foreign cumency assets by £6-2

million which mainly reflects unraalised Josses on certain overseas investments and related foreign curtency transactions,

[f??ru’—aank of England have permitted thi¥Group to cover such losses, once realised, by purchases at official excliange rates
and these'accounts have been prepared or the basis of this policy being continued. i

)

' b

i3 ‘FUTURE CAPITAL EXPENDITURE

. (a) At 31st December, 1977, tha Group had no commitments for capital expanditure (19761 £233,813).

{b) Therewas nv capital expenditurd authorised but notcontracted forinrespect of the Group steither 31st Dacember,
1477, 0r 1976,
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NOTES OM THE AGCOUNT™ {continued)

14 REMUNERATION OF DIRECTORS AND EMPLOYEES

Emclumenty of Chalrman
G. Rigpon
Sir James. Coldsmith

Emaluments af the higheet paid divector
Qther diregtors o :

Curing tha year £127,250 wan pakd to diecions an ternination
of their smployment with a subsidiary of the Compaay.

Number of other directors Tn receipt of emoluments within
the ranggs

NI} amoluments

£1 10 £2,600

£2.,501 to ££,000

£17.501 to £20.000

£20,001 to £22,600 : ;
£22,601 to £25,000

' Iumber of employoes of U.K. subsldiarvh companios at
31st Dacoember, 1977, raceiving mors than £10,000 per annum—

£10,001 to £12,600°
£12,601 to £15,000
£16,001 to £17,600
£17,501 10 £20,000
£20.001 to £22,6007 -

15, SUBSIDIARY COMPANIES

nnia Arrow Holdings Limited

INI-‘Q“'-I

o
-

»; - N ;o
. Slater, Walker International Finance Limited {Incorporated ! 3srmuda)

Britannia Financial Services Limited
Britannia Fund Managers Limited

%
k]

Britannia Fund Managers {C.\.) Limited {Incorporated in Jorsey)

Britannia Trust Management Limlted

0

Britannia Trust Management (C.1.} Limited (Incofpo:ated m Jersey)

L

Arrow Life Assurance Cdmpany Lirnited {since aisposed oif

7

-n--amm‘

Btitannia Life Association (C.1.) urq’iul (In'&org-:;?/‘ated in Q)Jg‘rnsav) (sincs disposad of)
- N I A .

Property St. Paul's Invastmaent Company Limited (The holiing company for the Group's property

Interasts)

Notes: (a) These were the principal subsidiary compﬁnios at 31st Decamber, 1977. The directors have omitted details of .

other subsidiary campanies 24 they consider that the list would otherwisa be of sxcessive length. i ‘
(b) Except whata stated, all the 2bove companies were wholly owned and w.re incorporated in Great Britsin and

registared In England. . ‘ ; | " ) S

(c) Thecounuyof aperation of each of the above subsidiary tompanies was the same as the country of incorparstion.
N o N [
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Britannia Arrow Holdings Limited
NOTES OM THE ACCOUXMTS {contimiisd)

1¥: INVEETMELTS HELD BY GROUR GOMPANIES

Tatsf e
, ll:.wmd m:r; &u Fist p o]
, N SR . B Ry, M
Campany Activities 3ot Dacombar, 1677 19T STE

Cannon Giest lovemtcts  Irresumsnt group, with fitersats, 20,269,562 rcbaary shares |
Limitart " of 100

Eimit in retalling, manufactiing 0
and investment deabing 35,482,060 Preferced ¥ e 159
' oednary sharss GF 100 } ,
Qrirnshawe Heldingt Industriel holding group $67.084 ardinary shatns
“Liritad . f . of20n %13 1
) ) ?
© Mills & Allon International  Holding company with [terests 7,163,012 ordinuy shares ol EOp 25 §0 s 2
+ Limited g In forelgn exchenge broklng, . 4,068,792 Praference shart s !
: , ( outdoor and clnama advertising.  of £0p . 2060 —
0 - printing, film studio 1978/79 Warrants 1o subscriba
, management, proparty and for 224.243 oudinary shates
i « laisure umiv‘m'ca?r r of60p  ~ \ 48-51

o

S/‘ Notes: (a)

o

2

Taxtile group 3 ,éialising in
furnishing and clothing fabrics

o

Sekars Intsrmatlonal Limited
s Ir 4

6.337.808 ordinory shares of 10p  21-32
0 L oe NN

'Thisl li:t shows the principal companies in which members of the Group held 5% or mare of the ordinary sha:e
capitat. : i ‘

(b} Theabove percentugg};. 2t 31st December, 1977, includucen_a_in holdings of a wholly ownd Insumgm compeny,

9 v

- which has itself been disposed of sinca that date.

(¢} THd above percentagos. at 26th April, 1978, ara those st the latest practicabla date before thoe printing of these
© Accounts, o . "

© (d) “Tha -bova compantes wire Incorporated.in Great Britain and.ogistered In England,

xi]

[ " BRI = - A
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