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Directors’ Report

The directors submut their report and financial statements for the year ended 31 December 2009

RESULTS AND DIVIDENDS

The company made a profit for the year ended 31 December 2009 of £90 4 million (year ended 31 December 2008 £121 1
million), including dividends received from other group companies of £89 0 million (year ended 31 December 2008 £93 5
million)

An intenm dividend of £89 0 mullion was paid on the 20 May 2009 (year ended 31 December 2008 £98 0 milhien) The
directors do not recommend the payment of a final dividend for the year ended 31 December 2009 (year ended 31 December
2008 £ni) resulting 1n total dividends of £89 0 muilion (year ended 31 December 2008 £98 0 mullion)

REVIEW OF THE BUSINESS

The company acts as an ntermediate investment holding company within the construction products division of 1ts ultumate
parent, Compagnie de Saint-Gobain (“Saint-Gobain™} It employs a number of people working in divisional head office technical
and administrative functions in connection with Saint-Gobain’s global gypsum business, particularly within the research and
development function The company also has a stock management and nsk avoirdance function whereby a stock of paper, to be
used m the production of plasterboard, 1s marntained in varous sites and used to supply group compames when required

The operating profit of the company for the year was £10 6 million (year ended 31 December 2008 operating profit of £25 3
mulhon) The company also received dividend income from subsidiaries of £89 0 million (year ended 31 December 2008 £93 5
million)

In the year ended 31 December 2009 the company’s profit after tax was £90 4 million (year ended 31 December 2008 £121 1
million), with the movement in profitability explaned principally by reduction m other operating income, relating to the partial
refund of an EC fine, of £15 7 milhion 1n 2008, and by a reduction 1n £42 3 mullion financial income, mainly relating to the
reduction mn expected return on defined benefit pension plan assets following a change 1n the group accounting for pensions on
14 May 2008 The financial expense 15 also reduced by £15 7 million compared with 2009 manly due to the reduction mn the
interest on defined benefit pension plan obligation There was also a decrease 1n dividends received from subsidiary companies
which fell from £93 5 milhion 1n the ended 31 December 2008 10 £89 0 mihon 1nthe year ended 31 December 2009

PRINCIPAL RISKS AND UNCERTAINTIES

Risks facmng the Saint-Gobam group, which includes BPB Limited, are discussed in the Annual Report of Saint-Gobain  As an
intermediate holding company with most of 1ts ncome ansing from group companies, there are no other significant nisks within
the company

CREDITOR PAYMENT POLICY

It 1s the company’s policy to agree terms of payment prior to commencing trade with any suppher and to abide by those terms
based on the umely submission of saisfactory mvoices The number of trade creditor days for the year ended 31 December 2009
was 61 days (year ended 31 December 2008 39 days)

RESEARCH AND DEVELOPMENT

During the year ended 31 December 2009 the company spent £5 0 mullion (year ended 31 December 2008 £5 6 mullion) on
research and development work targeting the areas of improved product functionalities and more efficient processes, leading to
increased manufacturing efficiency, improved product quality and the introduction of new products within Saint-Gobain’s global
gypsum business

CHARITABLE AND POLITICAL CONTRIBUTIONS

Donattons for chantable purposes in the UK amounted to £150 (year ended 31 December 2008 £150) The company did not
make denations to or mcur expenses o benefit any UK or other EU political organisations (year ended 31 December 2008 nil)
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Directors’ Report (continued)

DISCLOSURE OF INFORMATION TO AUDITORS
The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each aware, there 1s
no relevant audit information of which the company’s auditors are unaware, and that each director has taken all the steps that

they ought to have taken as a director to make themselves aware of any relevant audit informauon and to establish that the
company’s auditors are aware of that information

DIRECTORS

The directors of the company who served duning the year ended 31 December 2009 were as histed on page 1

AUDITORS

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappomted and KPMG Audit Plc will
therefore continue 1n office

By order of the board

Saint-Gobain House
Binley Business Park
Coventry

20/09/dolo . CV3 2TT
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are respensible for preparmg the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements m accordance with IFRSs as adopted by the EU and applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

* select suitable accounting pohicies and then apply them consistently,
* mzke judgments and estimates that are reasonable and prudent,
s state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

» prepare the financial statements on the going concern basis unless 1t i1s nappropnate to presume that the
company will continue in business

The directors are responsible for keepmng adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other uregulanties

Under applicable law and regulations, the directors are also responsible for prepaning a Directors’ Report that
complies with that law and those regulahons

The directors are responsible for the maintenance and mtegrity of the corporate and financial information included
on the company's website Legislation in the UK goverming the preparation and dissemination of financial
statements may differ from legislation 1n other jurisdictions
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KPMG

Report of the independent auditors to the members of BPB Limited

We have audited the financial statements of BPB Limited for the year ended 31 December 2009 set out on pages 6 to
40 The financial reporting framework that has been applied 1n their preparation s applicable law and International
Fmancial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s members those
matters we are required to state to them n an auditors’ report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for bemg satisfied that they give a true and farr view Our
responsibility 15 to audit the financial statements m accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices Board’s (APB’s)
Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 1s provided on the APB’s web-site at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opimon the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2009 and of 1ts profit for the
year then ended,

» have been properly prepared mn accordance with IFRSs as adopted by the EU, and
» have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opnion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report mn respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
e  certamn disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Wayne Cox (Semior Statutory Auditor)
Jor and on behalf of KPMG Audt Plc, Statutory Auditor

Chartered Accountants Lo fppem—tbet 1o
St Nicholas House

Park Row

Nottingham  NG1 6FQ
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Income statement
for year ended 31 December 2009

Note
Year Year
ended ended
31 December 31 December
2009 2008
£m fm
Revenue 1 1.0 33
Cost of sales 0.7 21
Gross profit 03 12
Other operating income 2 25.5 46 6
Distribution expenses (0.1) (03)
Administrative expenses (15.1) (222)
Operating profit 1,3,4,5 10.6 253
Financial income 6 96.2 1385
Financial expenses 6 (22.2) (379)
Net financing income 74.0 1006
Profit before tax 84.6 1259
Taxation 7 58 (4 8)
Profit for the year 90.4 1211

All the company’s results are denved from continuing activities
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Statement of comprehensive income
Jor the year ended 31 December 2009

Actuarial gains and fosses on defined benefit pension plans
Tax recogmised on actuanal loss

Other comprehensive expenses for the period net of income tax

Profit for the year

Total comprehensive income for the period

BPB Limted

Directors’ report and financial statements
Year ended 31 December 2009

Year Year
ended ended
31 December 31 December
Note 2009 2008
£m £m
(14.3) (14 6)
40 41
(10.3) (10 5)
90.4 1211
801 1106




Balance sheet
at 31 December 2009

Non-current assets
Property, plant and equipment
[ntangible assets
[nvestment 1n subsidianes
Other financial assets
Deferred tax assets

Current assets
[nventories
Tax receivable
Other financial assets
Trade and other receivables

Total assets

Current habilities
Trade and other payables
Tax payable
Prowvisions
Other financial habilines
Other interest-bearing loans and borrowings

Non current habihities
Employee benefits
Other financial habilines

Total habihties

Net assets

Equity
Share capital
Share premium
Capital redemption reserve
Retained earnings

Total equity

These financial stateggents were approved by the board of directors on ;LO/ o1 l doic

1ts behalf by

Edouard €ffartier
Duector Company number 147271

BPB Linuted
Durectors’ report and financial statements
Year ended 31 December 2009

31 December 31 December

Note 2009 2008
£m £m
8 kX3 36
9 10 11
10 1,060.7 1,060 7
11 7741 1690
13 77 54
1,847 1 1,239 8
14 1.4 i5
11 6737 1,309 4
15 169 213
6920 1,3322
2,5391 25720
i7 @8 (76)
(225) 219)
19 on {03)
12 4259 (7132)
16 - 02)
(453 3) (743 2)
18 27.9) (189)
12 (902.4) (645 6)
(930.3) (664 5)
(1,383.6) (1,407 7)
1,155.5 1,164 3
20 7179 79
2927 2927
327 327
112.2 1210
1,155.5 1,164 3

and were signed on
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Statement of changes in equity
at 31 December 2009

Balance at 1 January 2008
Total comprehensive income
Dividends

Balance at 31 Decemnber 2008

Balance at 1 January 2008
Total comprehensive income
Share based payments
Dividends

Balance at 31 December 2008

Balance at 1 January 2009
Total recogmsed income and expense
Dividends

Balance at 31 December 2009

Balance at 1 January 2009

Total recognised 1ncome and expense

Capital contnbutions re share based payments
Dividends

Balance at 31 December 2009

BPB Limited

Directors’ report and financiat statements
Year ended 31 December 2009

Share capital
£m

7179

7179

Share capital
£m

7179

7%

Share premum
£m

2927

2927

Capital redemption

reserve
£m

327

327

Retained earmings Total parent equity

£m

108 3
1106

01
(98 0)

1210

Share preminm
£m

2927

292.7

Retained earnings

£m

1210
801

01
(89 0)

1122

£m

1,151 6
110 6
01
98 0)

1,164 3

Capital
redemption
reserve

£m

327

327

Total parent

equity
£m

1,164 3
801
01
(89 0)

1,155.5

The aggregate tax recogmsed directly in equity was a £12 3 mulhion credit (year ended 31 December 2008 £8 3 million credit)




Cash flow statement
Jor the year ended 31 December 2009

Cash flows from operating activities
Profit for the year
Adyustments for
Depreciation, amortisation and impairment and loss on disposal
Foreign exchange gamn
Financial income
Financial expense
Equuty settled share-based payment expenses
Taxation

Cash flows from operations before changes in working capital and
Provisions

Decrease 1n trade and other receivables
Decrease 1 stock

Decrease m trade and other payables
Decrease mn provisions and employee benefits

Cash generated from/(used ) the operations

Tax refunded
Net cash from operating activities

Cash flows from investing activities
Interest recerved
Dividends received
Acquisttion of property, plant and equipment

Net cash from investing activities

Cash flows from financing activities
Increase/(decrease) in amounts due to other group companies
Interest pard
Repayment of borrowings
Dividends paid

Net cash from financing activities

Net decrease 1n cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

Year Year
ended ended
31 December 31 December
Note 2009 2008
£m £m
90.4 1211
8,9 0.6 08
1.3 -
6 (96.2) (138 5)
6 222 379
0.1 01
7 {5.8) 48
12.6 262
44 62
0.1 01
(2.8) on
6.6) (16)
7.7 302
8.1 137
15.8 439
- 104
6 89.0 935
8 (0.5) a3
885 1026
01 291)
(15.2) (17 4)
(0.2) (39)
20 (89.0) (98 0)
(104.3) (148 4)
- (r9
- 19

10
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Notes
(Forming part of the financial statements)

1 Accounting policies

BPB Limited 1s a company incorporated m the Umited Kingdom

The Company 1s exempt by virtue of 5400 of the Compames Act 2006 from the requirement to prepare group financial statements
These financial statemnents present information about the Company as an indrvidual undertaking and not about 11s group

The company financial statements have been prepared and approved by the directors n accordance with International Financial
Reporting Standards as adopted by the EU (“Adopted IFRSs™)

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements

Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are stated at ther
fair value denvative financial instruments, financial nstruments classified as fair value through the profit or loss or as available-
for-sale and investment property or, mn the case of plant, machinery and equipment at deemed cost Non-current assets and disposal
groups held for sale are stated at the lower of previous carrymg amount and fair value less costs to sell

Foreign currency

Transactions n foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction Monetary assets
and habihties denominated 1n foreign currencies at the balance sheet date are translated at the foreign exchange rate ruling at that
date Foreign exchange differences arising on translation are recognised m the mncome statement Non-monetary assets and
habilimes that are measured 1n terms of historical cost 1n a foreign currency are translated using the exchange rate at the date of the
transaction Non-monetary assets and habilities denominated 1n foreign currencies that are stated at fair value are translated at
foreign exchange rates ruling at the dates the farr value was determied

Classification of financial instruments issued by the company

Following the adoption of IAS 32, financral instruments issued by the company are treated as equity (1e forming part of
sharcholders’ funds} only to the extent that they meet the following two conditions

a} they include no contractual obhgations upon the company to deliver cash or other financtal assets or to exchange financial
assets or financial habilities with another party under conditions that are potenttally unfavourable to the company, and

b) where the instrument will or may be settled i the company’s own equity mstruments, 1t 1s either a non-denvative that
mclhudes no obhigation 1o deliver a vanable number of the company’s own equity instruments or 15 a denvative that will
be settled by the company’s exchanging a fixed amount of cash or other financial assets for a fixed number of its own
equity imstruments

To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financial hability Where the mstrument so
classified takes the legal form of the company’s own shares, the amounts presented in these financial statements for called up share
capital and share premium account exclude amounts 1n relation to those shares

Where a financial instrument that contamns both equity and financial hiability components exists these components are separated and
accounted for ndividually under the above policy The finance cost on the financial liability component 1s corresponding over the
life of the instrument.

Finance payments associated with financial habihities are dealt with as part of finance expenses Finance payments associated with
financial instruments are classified 1n equity as dividends and are recorded drrectly in equaty
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Notes (continued)

1 Accounting policies (continued)

Investments 1n debt and equity securities

Investments 1n associates and subsidiaries are carried at cost less impairment  Financial mstruments held for trading or designated
upon 1mtial recogmtion or at the [AS 39 transition date if later are stated at fair value, with any resultant gain or loss being
recogmised n profit or loss

Derivative financial instruments and hedging

Derwvative financial instruments

Denvative financial instruments are recogmsed at fair value The gain or loss on re-measurement to fair value 15 recogrused
immediately 1n profit or loss However, where denivatives qualify for hedge accounting, recognition of any resultant gaimn or loss
depends on the nature of the item beng hedged (see below)

The fair value of interest rate swaps 15 the estimated amount that the company would receive or pay to terminate the swap at the
balance sheet date, taking nto account current interest rates and the current creditworthiness of the swap counterparties The far
value of forward exchange contracts 15 thewr guoted market pnce at the balance sheet date, being the present value of the quoted
forward price

Foreign exchange derivatives

The company uses foreign exchange denivatives to hedge 1ts exposure to changes n exchange rates that may anse 1n 1its ordmary
business operations

In accordance with IAS 32 and [AS 39, all of these mstruments are recognised 1n the balance sheet at fair value, irrespective of
whether or not they are part of a hedging relationship that qualifies for hedge accounting under LAS 39

Changes in the fair value both of denvatives that are designated and qualify as far value hedges and denvatives that do not qualify
for hedge accounting are taken to the income statement, However, the effective portion of the gan or loss ansing from changes n
fair value of denvatives that qualify as cash flow hedges 1s recogmsed directly in equity, whereas the neffective portion 1s
recognised in the Income statement

Dervatrves that do not qualyfy for hedge accounting
Changes n the fair value of denvatives that do not qualify for hedge accounting are recognised 1n the income statement The
instrurents concerned mainly relate to forward foreign exchange contracts

Property, plant and equipment

Property, plant and equipment are stated a1 cost less accumulated depreciation and impairment losses

Where parts of an 1tem of property, plant and equ:pment have different useful lives, they are accounted for as separate items of
property, plant and equipment

Leases 1n which the company assumes substantially all the risks and rewards of ownership of the leased asset are classified as
finance leases Leased assets acquired by way of finance lease are stated at an amount equal to the lower of their fair value and the
present value of the mimmum lease payments at inception of the lease, less accumulated depreciation and impairment losses Lease
payments are accounted for as described below

Depreciation 1s charged to the income statement on a straight-line basis over the estimated useful lives of each part of an item of
property, plant and equipment

®  Machinery & Equipment over 2 to 20 years

e  Furniture, Fixtures & Office Equipment over 2 to § years

12
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Notes (continued)

1 Accounting pohicies (continued)
Intangible assets and goodwill

Subject to the transitienal rehef in [FRS 1, all unincorporated business combinations are accounted for by applying the purchase
method Goodwill represents amounts ansing on acquisition of businesses In respect of business acquisitions that have occurred
since 1 Apnl 2005, goodwill represents the difference between the cost of the acquisition and the fair value of the net 1dentifiable
assets acquired

Identifiable intangibles are those which can be sold separately or which anise from legal nghts regardless of whether those nghts are
separable

Goodwill 1s stated at cost less any accumulated impairment losses Goodwiil 1s allocated to cash-generating units and 15 not
amortised but 15 tested annually for imparrment. In respect of associates, the carrying amount of goodwill 1s included in the
carrying amount of the investment 1n the associate

In respect of acquisitons prier to 1 Apnl 2005, goodwill 1s included at April 2005 on the basis of its deemed cost, which represents
the amount recorded under UK GAAP which was broadly comparable save that only separable mtangibles were recogmsed

Negative goodwill ansing on an acquisition 1s recognised n profit or loss

Expenditure on development activities 1s capitahised if the product or process 15 technically and commercially feasible and the
company has sufficient resources to complete development The expenditure capitahised includes the cost of matenals, direct
labour and an appropniate proportion of overheads Other development expenditure 15 recogmised in the income statement as an
expense as incurred  Capitalised development expenditure 1s stated at cost less accumulated amorusation and impairment losses

Expenditure on internally generated goodwill and brands 1s recogrused in the income statement as an expense as mcurred
Other mtangible assets that are acquired by the company are stated at cost less accumulated amortisation and impawrment losses
Trade and other recervables

Trade and other recervables are stated at their norminal amount (discounted 1f matenal) less impairment losses

Inventortes

Inventones are staied at the lower of cost and net realisable value Cost 1s based on the first-in first-out principle and includes
expenditure ncurred in acquinng the inventonies and bnnging them to thewr existing location and condition In the case of
manufactured nventories and work n progress, cost includes an appropniate share of overheads based on normal operating

capacity
Cash and cash equivalents
Cash and cash equivalents compnse cash balances and call deposits Bank overdrafts that are repayable on demand and form an

integral part of the company’s cash management are included as a component of cash and cash equivalents for the purpose only of
the statement of cash flows

13
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Notes (continued)

1 Accountmg policies (continued)

Impairment

The carrying amounts of the company’s assets, other than inventories and deferred tax assets are reviewed at each balance sheet date to
determine whether there 1s any indication of impairment. If any such indication exists, the asset’s recoverable amount 1s estumated

For goodwill, assets that have an indefinite useful life and intangible assets that are not yet available for use, the recoverable
amount 1s estumated at each balance sheet date

An impairment loss 1s recogmised whenever the carrying amount of an asset or its cash-generating unit exceeds 1ts recoverable
amount Impairment losses are recogmsed 1n the mcome statement

Imparment losses recognised in respect of cash-generating umits are allocated first to reduce the carrying amount of any
goodwill allocated to cash-generating units and then to reduce the carrying amount of the other assets 1n the unit on a pro rata
basis A cash-generating umt 1s the smallest identifiable group of assets that generates cash inflows that are largely independent
of the cash inflows from other assets or groups of assets

Goodwill, assets that have an indefimite useful hfe and intangible assets that are not yet available for use were tested for impairment
as at 1 Apnl 2005, the date of transition to Adopted IFRSs, even through no indication of imparment existed This was done as
part of the review of assets and carrying value following the acqusition of BPB Limited (formerly BPB Plc) by the Compagmie de
Saint-Gobain on 1 December 2005

When a dechine in the fair value of an available-for-sale financial asset has been recogmsed directly 1n equity and there 1s objective
evidence that the asset 15 impaired, the cumulative loss that had been recogmsed directly 1n equity 15 recognised mn profit or loss
even though the financial asset has not been derecogmised The amount of the cumulative loss that ts recognised 1n profit or loss 1s
the difference between the acquisition cost and current fair value, less any impairment loss on that financial asset previously
recognised n profit or loss

Calculation of recoverable amount

The recoverable amount of the company’s investments in held-to-maturity securities and receivables carned at amortised cost 1s
calculated as the present value of estimated future cash flows, discounted at the original effective interest rate (1e the effective
interest rate computed at imitial recogrtion of these financtal assets) Receivables with a short duration are not discounted.

The recoverable amount of other assets 15 the greater of their net selling price and value n use In assessing value 1n use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of meney and the nisks specific to the asset For an asset that does not generate largely independent
cash inflows, the recoverable amount 15 deterrined for the cash-generating umt to which the asset belongs

Reversals of impamirment

An impairment loss in respect of a held-to-matunty secunity or receivable carned at amortised cost 1s reversed 1f the subsequent
increase wn recoverable amount can be related objectively to an event occumng after the impairment loss was recognised

An mmpairment loss 1n respect of an investment 1n an equity instrument classified as available for sale 1s not reversed through profit
ot loss If the fair value of a debt instrument classified as available-for-sale increases and the increase can be objectively related to
an event occurring after the impairment loss was recogmsed in profit or loss, the impairment loss 15 reversed through profit or loss

An 1mpairment loss 1n respect of goodwill 15 not reversed

In respect of other assets, an impairment loss 15 reversed when there 1s an indication that the impairment loss may no longer exist
and there has been a change 1n the estimates used to determine the recoverable amount

An impairment loss 15 reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised

Interest-bearing borrowings
Interest-bearing borrowings are recogmised inittally at fair value less attnibutable transaction costs Subsequent to initigl recogmtion,

interest-hearing borrowings are stated at amortised cost with any difference between cost and redemption value being recognised in
the income statement over the perod of the borrowings on an effective interest basis

14
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Notes (continued)

1 Accounting policies {continued)
Employee benefits

Defined contribution plans

Obhigations for contnbutions to defined contnbution pension plans are recognised as an expense 1n the income statement as
meurred

Defined benefit plans

The company’s net obligation 1n respect of defined benefit pension plans and other post employment benefits 1s calculated
separately for each plan by estimating the amount of future benefit that employees have earned in return for their service in the
current and prior penods, that benefit 1s discounted to determine its present value and the fair value of any plan assets (at bid prices)
18 deducted The hability discount rate 1s the yield at the balance sheet date on the AA credit rated bonds that have maturnity dates
approximating to the terms of the company’s oblhigations The calculation 15 performed by a qualfied actuary using the projected
unit credit method

When the benefits of a plan are improved, the portion of the increased benefit relating to past service by employees 15 recogmised as
an expense 1n the income statement on a straight-line basis over the average period until the benefits become vested To the extent
that the benefits vest immedaately, the expense 1s recogmised immedaately 1n the income statement.

All actuanal gamns and losses that anse in calculating the company’s obligation 1n respect of a plan are now recognised in full in the
peniod 1in which they arise

Until 14 May 2008 the company was the sponsoring employer of a group wide defined benefit pension plan As there was no
contractual agreement or stated group policy for charging the net defined benefit cost of the plan to participating entities, the net
defined benefit cost of the pension plan was recognised fully by the sponsonng employer, which 1s the company Contnbutions
were then made by individual compames in proportion to the pensionable pay of their employees Those contributions are shown
as finance income within these financial statements

From 14 May 2008 the group pension schemes became part of the Saint-Gobain pension scheme in the United Kingdom and the
company adopted the stated group policy for charging the net defined benefit cost of the plan to participating entities on the basis of
current pensionable pay

Share-based payments

Saint-Gobain operates stock opuion plans which are decided by the Board of Directors of Compagme de Saint-Gobain, the ultimate
holding comnpany The Saint-Gobain Group has applied IFRS2 to all of 1ts stock option plans since the plan launch on November
20, 2002 The main general conditions set out by the Board for the exercise of these options are the following
«  Options must be exercised within ten years of the date of the grant,
¢  The munimum period before the options vest 1s three years,
s  All nghts to options are forfeited 1f the employee terminates employment with the Group, unless expressly agreed
otherwise with by the Chairman of the Board and the Appointments Committee

In 2009, the Board has also announced a free share plan whereby every employee of the Group 1s entitled to a certain number of
shares, generally 7, which will vest on 31 March 2014, subject to continuous employment and Group performance conditions being
met

Costs related to stock option plans are calculated using the Black & Scholes option pricing model, based on the following
parameters
+  Volatlity assumptions, which take into account the historical volatility of the share price over a rolling 10-year penod,
as well as imphed volatihty from traded share options as observed since the Oceane bond 1ssue 1n January 2002 Penods
during which the share pnice was extraordinanly volatile have been disregarded
»  Assumptions relating to the average holding period of options, based on the actual behaviour of option holders observed
1n recent years for the plans established between 1993 and 1997
Expected dividends, as assessed on the basis of historical information datmg back to 1988
The risk-free interest rate, which 1s the yield on long-term government bonds

Full details of the share based payments can be found in the annual report of Compagnie de Saint-Gobamn The cost calculated using
this method 1s recogmised 1n the income statement over the vesting period of the options The transactions are recogrused as equity-
settled share-based payment transactions The Saint-Gobamn Group also offers opportunities for employees to putchase shares
through a monthly tax-free plan and an annual discounted purchase plan The impact of these schemes 1s not matenal to the
company in 2009
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Notes (continued)

1 Accounting policies (continued)
Provisions

A proviston 1s recognised in the balance sheet when the company has a present legal or constructive obligation as a result of a past
event, and 1t 1s probable that an outflow of economic benefits will be required to settle the obligation If the effect 15 matenal,
provisions are determuined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and, where appropnate, the nisks specific to the hability

Revenue

Revenue generated by the sale of goods or services 15 recognised when the nisks and rewards of ownership have been transferred to
the customer or when the services have been rendered, net of rebates, discounts and sales taxes

Expenses

Operating lease payments

Payments made under operating leases are recognised in the income statement on a straight-line basis over the term of the lease
Lease incentrves recerved are recognised m the income statement as an integral part of the total lease expense

Frnance lease payments

Mimmum lease payments are apportioned between the finance charge and the reduction of the outstanding liability The finance
charge 1s allocated to each penod during the lease term so as to produce a constant periodic rate of interest on the remaining balance
of the habihty

Net financing costs

Net financing costs comprise 1nterest payable, finance charges on shares classified as habilities and finance leases, interest on
defined benefit pension obligations, expected return on defined benefit pension assets, interest receivable on funds invested,
dwvidend income, foreign exchange gans and losses that are recogmsed in the ncome statement (see accounting policy for
Derivative financial instruments and hedging)

Interest income and interest payable 1s recognised n profit or loss as it accrues, using the effective interest method Dividend
income 1s recognised in the Income Statement on the date the entity’s right to recerve payment 15 established

Taxatien

Tax on the profit or loss for the penod comprises current and deferred tax Tax 1s recognised 1n the income statement except to the
extent that 1t refates to 1tems recogmsed directly 1n equity, in which case 1t s recogmsed in equity

Current tax 1s the expected tax payable on the taxable income for the pertod, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect of previous penods

Deferred tax 18 provided on temporary differences between the carrying amounts of assets and liabilsties for financial reporting
purposes and the amounts used for taxation purposes The following temporary differences are not provided for the mmtial
recogmtion of goodwill, the imtial recogmition of assets or habilities that affect neither accounting nor taxable profit other than in a
business combinatton, and differences relating to investments 1o substdianes to the extent that they will probably not reverse i the
foreseeable future The amount of deferred tax provided 1s based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date

A deferred tax asset 1s recogmsed only to the extent that it 15 probable that future taxable profits will be available against which the
asset can be utilised

Non-current assets held for sale and discontinued operations

A non-current asset or a group of assets containing a non-current asset (a disposal group) 1s classified as held for sale 1f its carrying
amount will be recovered principally through sale rather than through continuing use, it 1s available for immediate sale and sale 15
hughly probable within one year

On mitial classification as held for sale, non-current assets and disposal groups are measured at the lower of previous carrying
amount and farr value less costs to sell with any adjustments taken to profit or loss The same apphes to gains and losses on

subsequent re-measurement. In accordance with IFRS 5, the above policy 1s effective from 1 Apnl 2005, no reclassifications are made
in prior penod
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Notes (continued)

1 Accounting policies (continued)

Non-current assets held for sale and discontinued operations (coniinued)

A discontinued operation 15 a component of the company’s business that represents a separate major line of busmess or
geographical area of operations or 15 a subsidiary acquired exclusively with a view to resale, that has been disposed of, has been
abandoned or that meets the cntena to be classified as held for sale

Discontinued operations are presented on the income statement {(including the comparative period) as a column analysing the post
tax profit or loss of the discontinued operation and the post tax gain or loss recognised on the re-measurement to fair vahee less
costs to sell or on disposal of the assets/disposal groups censtituting discontinued operations

Adopted IFRS not yet applied

The following Adopted IFRSs have been 1ssued but have not been apphied by the company in these financial statements Their
adoption 15 not expected to have a matenal affect on the financial statements unless otherwise indicated

Revised IFRS 3 ‘Business Combimnations’ (mandatory for the year commencing on or after 1 July 2009)

Amendments to IAS 27 ‘Consolidated and Separate Financial Statements’ {mandatory for the year commencing on or after 1 July
2009)

IFRIC 12 ‘Service Concession Arrangements’ (Mandatory for EU adopters for years beginning on or after 29 March 2009}

IFRIC 16 ‘Hedges of a Net Investment 1n a Foreign Operation’ (mandatory for EU adopiers for the year commencing on or after 30
June 2009)

Amendments to 1AS 39 ‘Financial Instruments Recogmition and Measurement Eligible Hedged Items’ (mandatory for year
commencing on or after 1 July 2009 Subject to EU endorsement)

Amendments to IFRIC 9 and 1AS 39 Embedded Denvatives” (mandatory for year commencing on or after 30 June 2009 Subject to
EU endorsement)

Amendments to IFRS 2 Group Cash-Settled Share-based payments transactions (mandatory for year commencing on or after 1
January 2010 Subject to EU endorsement)

Improvements to IFRSs (1ssued 16 Apnl 2009) (adoption dates vanes but certain improvements are mandatory for the year
commencing on or after 1 July 2009)

IFRIC 17 “Distmbutions of Non-cash Assets to Owners’ (mandatory for year commencing on or after 1 July 2009 Subject to EU
endorsement)

IFRIC 18 ‘Transfer of Assets from Customers’ (mandatory for year commencing on or afiter 1 July 2009 Subject to EU
endorsement)

17




BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

Notes (continued)

2. Other operating iIncome

Year

ended

31 December
2009

£m

Technical fees 21.7
Rebates receivable from paper suppliers 3.6
Royalty income 0.2
EC fine refund -

255

Year

ended

31 December
2008

fm

254
54
01

157

46 6

e

On 8™ July 2008, the European Court of First Instance reduced the level of fine imposed on BPB Limuted on 27 November 2002 on

account of cooperation provided by the company during the investigation

3. Expenses and auditor’s remuneration

Included n profit/loss are the following
Year
ended
31 December
2009
£m

Research and development expensed as incurred 5.0
Depreciation and amortisation 06

Auditor’s remuneration
Year
ended
31 December
2009
£m
Amounts recervable by the auditors and their associates mn respect of
Audit of these financial statements 01

4, Staff numbers and costs

Year

ended

31 December
2008

Year
ended
31 December
2008
£m

01

The average number of persons employed by the company (including directors) during each financial period, analysed by category

were as follows

Number of employees

Year

ended

31 December
2009

Non manufactuning 114

Year

ended

31 Decemnber
2008

123
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Notes (continued)

4. Staff numbers and costs (continued)

Year Year
ended ended
31 December 31 December
2009 2008
£m £m
The aggregate payroll costs of these persons were as follows
Wages and salaries 6.9 80
Social secunty costs 0.6 07
Other penston costs 0.8 61
83 148
5. Directors’ emoluments
Year Year
ended ended
31 December 31 December
2009 2008
£m fm

Directors’ emoluments

The directors of the company are also directors of several other companes within the Saint-Gobain Group, and their emoluments
are borne by these other companies They do not consider that their duties m respect of BPB Limited take up a sigmificant
proportion of their ime, and no director receives any emoluments from the company, nor are they members of any pension scheme
in which the company has an interest Accordingly, the directors do not believe that it 15 practicable to apportion the amount of
their remuneration between their services as directors of the company and their services to other companies tn the group
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Notes (continued)

6. Fmance income and expense

Interest recervable from other group companies

Other interest recetvable

Other finance income from other group companies
Dividends recerved from subsidiaries

Other investments

Net foreign exchange gain
Expected return on defined benefit pension plan assets
Pension contributions made by subsidianes

Financial ncome

Interest payable to other group companies
Interest on defined benefit pension plan obligation

Financial expense

7. Taxation

Recognmised in the income statement

Current tax expense

Current year - corporation tax
Adjustments for prnior years

Overseas tax paid

Deferred tax expense

Ongination and reversal of temporary differences - current year
Ongmation and reversal of temporary differences - adjustments for prior periods

Total tax 1n income statement

BPB Limsted

Directors’ report and financial statements
Year ended 31 December 2009

Year Year
ended ended
31 December 31 December
2009 2008
£m £m
- 06
- 41
- 57
8990 935
1.3 01
59 257
- 88
962 1385
(15.2) (174)
(7.0) 205
(22.2) (379)
Year Year
ended ended
31 December 31 December
2009 2008
£m £m
2.8 04
4.7 -
- 06
7.5 02
(1.7) (50
58 48
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Notes (continued)

7  Taxation (continued)

Reconciliation of effective tax rate

Profit before tax

Tax using the UK corporation tax rate of 28 % (31 December 2008 28 5 %)
Tax relief on share options

Effect of change 1n tax rate on deferred tax

Adjustments 1n respect of prior years

Non - taxable dividend mcome

Other non-taxable income

Overseas tax

Total tax in income statement

8  Property, plant and equpment

Cost
Balance at 1 January 2008
Acquisitions

Balance at 31 December 2008 and 1 January 2009
Acquisitions

Balance at 31 December 2009

Depreciation and impairment
Balance at 1 January 2008
Depreciation charge for the year

Balance at 31 December 2008 and 1 January 2009
Depreciation charge for the year

Balance at 31 December 2009

Net book value

At1 January 2008
At 31 December 2008 and 1 January 2009

At 31 December 2009

BPB Larmted

Directors’ report and financial statements
Year ended 31 December 2009

Year
ended
31 December
2009
fm

84.6

23.7)
(0.1)
a7
24.9

5.8

Plant and
equipment
£m

29

36

36

Year

ended

31 December
2008

£m

1259

Total
£m

5.0
1.3

29

3.6

3.6
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Notes (continued)

9. Intangible assets

Cost

BPB Limuted

Directors’ report and financial statements

Balance at, 31 December 2007, 31 December 2008 and 31 December 2009

Depreciation and irmpairment
Balance at 31 December 2007 and 1 January 2008
Depreciation charge for the year

Balance at 31 December 2008 and 1 January 2009
Depreciation charge for the year

Balance at 31 December 2009

Net boak value

At 1 January 2008

At 31 December 2008

At 31 December 2009

10. Investment in subsidiaries, associates and jointly controlled entities

Investments n subsidiaries
Investments in associates

The company has the following direct mnvestments 1n subsidianes

Country of

Incorporation

BPB Group Finance Limited England

Class of shares
held

Ordinary

Year ended 31 December 2009

Patents and trade
marks Total
£m £m
15 1.5
02 0.2
02 0.2
04 0.4
01 0.1
05 0.5
13 1.3
11 1.1
10 1.0
31 December 31 December
2009 2008
£m £m
1,059.9 1,0599
0.8 08
1,060.7 1,060 7
Ownership
31 December 31 December
2009 2008
100% 100%
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Notes (contmued)

11.  Other financial assets

Non-current
Amounts due from subsidiary companies

Current
Amounts due from other group companies
Amounts due from subsidiary companies

The amounts due from BPB Group Finance Limuted £190 8m, from Commatone Limited £430 3m and from BPB Umted Kingdom
Limited £1 3m are classified as non-current assets in 2009 They were classified as current assets in 2008 The 2009 classification 15

BPB Limited
Directors’ report and financial statements
Year ended 31 December 2009

31 December 31 December
2009 2008

£m £m

774 1 1690

61.2 05

6125 1,308 9

6737 1,309 4

11 line with the non-current financial lrability classification in these companzes’ 2009 statutory accounts

12. Other financial habilities

Non-current
Amounts due to subsidiary companies
Amounts due to other group companies

Current
Amounts due to subsidiary companies
Amounts due to other group companies

31 December 31 December

2009 2008

£m £m

(652.4) (645 6)
(250.0) -

(902.4) (645 6)

(424.8) (425 9)

(L1} (287 3)

(425.9) (713 2)
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Notes (continued)

13. Deferred tax assets and habilities

Recogmsed deferred tax assets and lhabilities
Deferred tax assets and hiabiliies are attributable to the following

BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

Assets Liabilities Net
31 31 31 31 31
December December December 31 December December  December
2009 2008 2009 2008 2009 2008
£m fm £m £m £m fm
Property, plant and equipment 0.1 - - - 0.1 -
Employee benefit 7.6 53 - - 7.6 53
Provisions - 01 - - - 01
Net tax assets 7.7 54 - - 77 54
Movement in deferred tax during the year
Recognised 31
1 January Recognised  wniIncome December
2009 in Equuy Statement 2009
£m £m fm £m
Employee benefit 53 40 (17 7.6
Provisions 01 - - 0.1
Net tax assets 54 40 (17 7.7
Recognised 31
1 January Recogmsed  in Income December
2008 m Equity  Statement 2008
fm £m £m £m
Employee benefit 57 41 {4 5) 53
Provisions 06 - (0 5) 0.1
Net tax assets 63 41 (610)] 5.4
14 Inventories
31 December 31 December
2009 2008
£m £m
Merchandise 14 15

Included withmn inventories 15 £n1l (31 December 2008 £ni1l) expected to be recovered in more than 12 months I[nventories to the

value of £0 7 million were recognised as expenses in the year (year ended 31 December 2008 £2 1 million)
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Notes (continued)

15. Trade and other recervables

31 December 31 December
2009 2008
£m fm

Trade recervables
Amounts owed by subsidiary companies 11.0 140
Amounts owed by other group companies 34 37
Other trade recervables 0.2 02
14.6 179
Other debtors and prepayments 23 34
169 213

Included within trade and other recesvables 1s £n1l (31 December 2008 £mil) expected to be recovered in more than 12 months

16  Other interest-bearing loans and borrowings

This note provides information about the contractual terms of the company’s other interest-bearing loans and borrowings For more
information about the company’s exposure to interest rate and foreign currency nsk, see note 21

31 December 31 December
2009 2008
£m fm
Current habilities
Loan from associate - (0 2)

Loan from associate related to a 51 million Swedish Kroner loan from Scancem AB, which s the parent of Protenna AB, an
associated company of the group Interest was payable at vanable rates The capital was repard on 31 December 2008 and the
accrued interest in January 2009

The company has no finance leases or undrawn borrowing facilities, as financing 1s now managed by Compagnie de Saint-Gobain,
the ultimate parent company
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Notes (continued)

17. Trade and other payables

31 December 31 December
2009 2008
£m fm

Trade payables
Amounts due to other group compan:es (1.1) 20)
Amounts due to subsidianes 0.3) (05)
Other trade payables 3.3) 39
4.7) (64)
Non-trade payables and accrued expenses 0.1) (12)
(4.8) (7 6)

Included within trade and other payables 1s £ml (31 December 2008 £mil) expected 1o be setiled in more than 12 months

18. Employee benefits

Pension plans

The company’s employees are members of group wide defined benefit pension plans, which cover both the company and its
operating subsidianies in the UK There are two approved schemes covering general employees, senior managers and directors
There 15 also an unfunded unapproved scheme Untl 14 May 2008 there was no contractual agreement or stated group pohicy for
charging the net defined benefit cost of the plan to participating entities, so the net defined cost of the pension plan was recogmised
fully by the sponsoning employer, which 1s BPB Limited The contributions for the year were calculated and agreed with the
actuary and the pension trustees on a group wide basis  These contributions were then made by individual companies 1n proportion
to the pensionable pay of their employees and are treated as finance income for the company

From 14 May 2008 the group pension schemes became part of the Saint-Gobain penston scheme in the United Kingdom and the
company adopted the stated group policy for charging the net defined benefit cost of the plan to participating entities on the basis of
current pensionable pay

The company’s net obligations in respect of defined benefit pension plans 15 calculated by estimating the amount of future benefit
that employees have eamned 1n return for their service n the current and pnor penods, that berefit 1s discounted to determine its
present value, and the fair value of any plan asset (at bid price) 1s deducted The Liabulity discount rate 1s the yield at the balance
sheet date on AA credit rated bonds that have matunity dates approxtmating to the terms of the company’s obligations The
calculation 1s performed by a qualified actuary using the projected unit method

All actuanal gains and losses that anse sn calculating the company’s obligation 1n respect of a plan are recognised in full m the
penod in which they anse

A full actuanal valuation was carned out at 5 Apri) 2008, the results have been updated to 31 December 2009 by a qualified
independent actuary

The information disclosed below 15 1n respect of the whole of the plans for which the company 15 either the sponsonng employer or
has been ailocated a share of the cost under an agreed group policy throughout the periods shown

31 December 31 December

2009 2008

£m £m
Present value of unfunded defined benefit obligations 73 64
Present value of funded defined benefit obligations 823.8 6499
Fair value of plan assets (637.6) (549 5)
Total employee benefits 193.5 106 8




Notes (continued)

18. Employee benefits (continued)

Pension plans (continued)

Movements in present value of defined benefit obligation

At 1 January

Current service cost
Interest cost

Curtailment

Actuanal gain

Benefits paid
Contnbutions by members

At 31 December

Movements in fair value of plan assets

At 1 January

Expected return on plan assets
Actuanal losses
Contributions by employer
Contributions by members
Benefits paid

At 31 December

Expense recognised in the income statement

Current service cost

Curtallment

Interest on defined benefit pension plan obligation
Expected return on defined benefit pension plan assets

Total

BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

31 December

31 December

2009 2008
£m £m
6562 7582
8.4 127
40.4 426
- 14
1647 (118 7)
(39.7) (411)
1.1 12
831.1 6563

31 December
2009
£m

5495
339
56.3
36.6

11

(39.7)

6377

Year
ended
31 December
2009
£m

31 December
2008
£fm

738 0
538
(234 2)
318
12
(41 1)

5495

Year
ended
31 December
2008
£m

127
14
426
(538)

29
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Notes (continued)

18. Employee benefits (continued)

Pension plans {continued)

The expense 1s recogmsed in the following line ttems in the income statement

Year Year
ended ended
31 December 31 December
2009 2008
£m £m
Admunmistrative expenses 84 141
Finance income (31.8) (53 8)
Finance expense 403 426
Total 14.9 29
The fair value of the plan assets and the return on those assets were as follows
31 December 31 December
2009 2008
Fair value Fair value
£m £m
Equities 218.2 3345
Government debt 40.4 967
Corporate bonds 284.9 530
Property 184 232
Cash 75.8 21
6377 5495
Year Year
ended ended
31 December 31 December
2009 2008
Fair value Fair value
£m £m
Actual return on plan assets 902 (180 3)

The plans have no investments 1n the group’s financial instruments, or 1 any property occupied by the group

The expected rates of return on plan assets are determined by reference to relevant indices Where relevant indices are not available
{c g equties) an assumption 15 used for the expected rate of return The overall expected rate of return 15 calculated by weighting
the individual rates 1n accordance with the anticipated balance 1n the plan’s investment portfolio

Principal actuanal assumptions (expressed as weighted averages)

31 December 31 December

2009 2008

% %

Discount rate 5.78 6.35
Expected rate of return on plan assets 586 6.50
Future salary increases .85 3.55
Pension increases 338 2.75
Inflation 3.30 2.75
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Notes (continued)

18  Employee benefits (continued)

Pension plans (continued)

History of plans

The history of the plans for the current and prior financial periods 1s as follows
31 December 31 December

Balance sheet 2009 2008
£m £m
Present value of defined benefit obligation 830.2 6562
Fair value of plan assets (637.7) (549 5)
Deficit 192.5 106 7

S——r—

Experience adyustments

Year Year

ended ended

31 December 31 December

2009 2008

£m fm

Experience adjustments on plan habilities - 152
Experience adjustments on plan assets 563 (234 2)

—_—

The following figures relate to the company and not to the plan as a whole

Expense recogmsed in the mcome statement

Current service cost

Curtarlment

Interest on defined benefit pension plan obligation
Expected return on defined benefit pension plan assets

BPB Limited

Durectors’ report and financial

statements

Year ended 31 December 2009

31 December 31 March 31 March
2007 2007 2006
£m £m £m
7582 786 3 7627
(7380) (728 9) {671 3)
202 574 914
9 months Year Year
ended ended ended
31 December 31 March 31 March
2007 2007 2006
£m £m £fm
13 350 (173)
(296) {(42) (89 5)
Year Year
ended ended
31 December 31 December
2009 2008
£m fm
0.8 55
- 06
7.0 205
(5.9) (257)
1.9 09

Cumulative actuanal losses recognised 1n the statement of recogmised income and expenses since 1 Aptil 2005, the transition date

to Adopted IFRS’s are £24 1 rullion (31 December 2008 £9 8 rilhion loss)

The company expecis to contribute approximately £8 5 milhion to 1ts defined benefit plans in the next financial year The
contnbutions for the year are calculated and agreed with the actuary and the pension trustees on a global basis These contributions
are then made by individual companies in proportion to the pensionable pay of thewr employees

The net defined benefit cost and the actuanal liabilities are charged to the participating companies in proportion to the pensionable

pay of their employees
Note

[FRIC14 has been adopted for these accounts The rules of the scheme are such that the Company has the nght to the economic
benefit of any surplus ansing Consequently there are no asset cellings or onerous mimmum funding requireinents applicable The

effect on the pror year 1s not material and so the numbers have not been restated
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18. Employee benefits {continued)

Compagnie de Saint-Gobain stock option plans

Compagnie de Saint-Gobain has stock option plans available to certain employees of BPB Limited Under the stock option plans,
the Board of Directors of Compagnie de Saint-Gobain may grant options which entitle the holder to obtain Compagnie de Saint-
Gobain shares at a price based on the average share pnce for the 20 trading days preceding the grant date No discounts on the
average price have been granted on these plans

Options vest over a penod of three or four years with full vesting occurring at the end of the vesting peniod QOptions must be
exeraised within ten years from the date of the grant  All nghts to options are forfeated 1f the employee terminates employment
with the Group, unless expressly agreed otherwise by the Chairman of Compagnie de Saint-Gobain together with the Appointments
Commuttee of the Board of Directors

From 1999 to 2002, these plans mmvolved purchase options on existing shares Since 2003, the plans have mvolved subscription
options for new shares

In 2009, an additional scheme was announced whereby every person employed on 19 November 2009 1s entitled to 7 free shares on
31 March 2014, as long as certain performance targets are met and the person remains employed by the group These free shares are
treated as stock options with a zero exercise price

The stock options outstanding at 31 December 2009 were
€4 par value Average exercise
shares price (in Euros)

Options outstanding at 31 December 2007 and 1 January 2008 20,300 63 26
Options granted 4,800 2862
Options outstanding at 31 December 2008 and 1 January 2009 25,100 56.63
Options granted 4,140 28.97
Raghts 1ssue 2,023 -

Options outstanding at 31 December 2009 31,263 5180

The expense relating to stock options recorded 1n the income statement amounted to £65,000 (year ended 31 December 2008
£61,000) The far value of the options granted 1n the pened — calculated using a Black & Scholes type option pricing model and
applying the same assumptions as those used to measure the expense in accordance with TFRS2 totalled £47,000

The followmg summanses information about stock options outstanding at 31 December 2009

Options not Total options
Grant date Options exercisable exercisable outstanding Type of option
Average
Exercise Number of Remaining Exercise price Number of Number of
Price Options Contractual (in euros) Options Options
{in euros) hfe
(10 months)
2005 4571 - 61 4571 2212 2,212 Subscription
2006 5810 - 83 58 10 11,611 11,611 Subscription
2007 71 56 - 95 7156 7,991 7,991 Subscription
2008 28 62 - 107 2862 5,309 5,309 Subscription
2009 3634 - 119 3634 3,300 3,300 Subscrption
2009 nil - 52 nl 840 840 Subscription
TOTAL - 31,263 31,263
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Notes (continued)

19. Provisions

Balance at 31 December 2007 and 1 January 2008
Provisions made during the year

Balance at 31 December 2008 and 1 January 2009
Prowvistons used during the year

Balance at 31 December 2009

Non-current
Current

BPB Limuited

Directors’ report and financial statements
Year ended 31 December 2009

Quality claims Recufication
fm £m

- ©1

02) -

(02) {01)

02 -

- o1

31 December
2009
£m

©1)

(0.1)

The provision for rectification relates to a hability to repair the clock tower at the company’s previous head office

The provision for quality claims related to an outstanding product quality claim

Total
£fm

(B
02)

(0.3)

©.1)

31 December
2008
£m

©03)

(03)

31




Notes (continued)
20. Capatal

Share capital

On 1ssue at start and end of each penod — fully

pad

Allotted, called up and fully paid

Ordinary shares of 50p each

Shares classified as hiabilities
Shares classified in sharchelders’ funds

BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

Ordinary shares
Year ended Year ended
31 December 31 December
2009 2008
Number Number
1,435,750,845 1,435,750,845

31 December
2009
£m

717.9

717.9

31 December
2009
£fm

717.9

717.9

31 December
2008
£m

7179

7179

31 December
2008
fm

7179

7179

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entrtled to one vote per share

at meetings of the company

Dimvidends

Year ended Year ended
31 December 31 December
2009 2008
£m £m

Ordinary shares of 50 pence each
- 6 20p per share paid on 20 May 2009 89.0 -
- 6 83p per share paid on 21 May 2008 - 980
8990 980
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Notes (continued)
21, Financial instruments

Farr values of financial instruments

Investments in debt and equuty securities
The fair value of financial assets at farr value through profit or loss 1s determined by reference to their quoted bid price at the
balance sheet date

Trade and other recewvables
The fair value of trade and other recervables 1s estimated as the present value of future cash flows The future cash flows have not
been discounted at the market rate of interest at the balance sheet date as it 1s not considered to have a material effect

Trade and other payables
The fair value of trade and other payables 13 estimated as the present value of future cash flows The future cash flows have not
been discounted at the market rate of interest at the balance sheet date as 1t 1s not considered to have a matenal effect

Cash and cash equivalents

The fair value of cash and cash equivalents 1s estimated as 1ts carrying amount where the cash 1s repayable on demand Where 1t 18
not repayable on demand then the fair value 15 estimated at the present value of future cash flows The future cash flows have not
been discounted at the market rate of interest as the balance sheet date as 1t 15 not considered to have a matenal effect

Derwative financial instruments

The farr value of forward exchange contracts 1s based on their histed market pnice, 1f available If a histed market price 15 not
available, then fair value 1s estimated by discounting the difference between the contractual ferward price and the current forward
price for the residual matunty of the contract using a risk-free interest rate (based on government bonds)

Fair values
The fair values of the financial assets and habilities are considered to be the same as the carrying value 1n the balance sheet

Financial risk management

Trade and other receivables

Credit nisk 15 the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet 15
contractual obhigations, and anises principally from the company’s receivables from customers and investment securitiecs The
company’s exposure to credit nsk 1s influenced mainly by the individual charactenstics of each customer The majonty of the trade
and other receivables are from companies within the Samnt-Gobain group and are considered to have no nsk

The company has established a credit policy under which each new customer 1s analysed individually for credit worthiness before
the company’s standard payment terms and condittons are offered Credit limits are established for each customer, which
represents their maximum allowed indebtedness, these limuts are reviewed monthly  Customers that fail to meet the company’s
benchmark creditworthiness are requested to provide guarantees or are declined credit facihities

The company establishes an allowance for impairment that represents 1ts estimate of incurred losses in respect of trade and other
receivables and investments The mamn components of this allowance are a specific loss component that relates to individually
significant exposures, and a collective loss component established for groups of simular assets in respect of losses that have been
tncurred but not yet identified  The collective loss allowance 1s determined based on histoncal data of payment statistics for sinmlar
financial assets As the majonity of the trade and other recewvables are intemnal to the Samnt-Gobain group the allowance for
impairment 15 not significant,

Exposure to credit nsk

The carrymng value of financial assets represents the maximum credit exposure Therefore the maximum exposure 1o credit nsk at
the balance sheet date was £1,464 7 million (31 December 2008 £1,499 7 million) bemng the total carrying amount of financial
assets, excluding equity investments n the balance sheet.

33




Notes (continued)

21. Fnancial instruments (continued)

BPB Limited

Directors’ report and financial statements
Year ended 31 December 2009

The maximum exposure to credit risk for trade receivables at the balance sheet date by type of counterparty was

Amounts owed by other group companies
Other trade recervables

Credit quality of financial assets and impairment losses

The aging of trade receivables at the balance sheet date was

Not past due

Past due up to 1 month

Past due 1 to 4 months

Past due more than 4 months

31 December 31 December
2009 2008
£m £m
144 177
01 02
14.5 179
Gross Impamrment Gross Imparrment
31 December 31 December 31 December 31 December
2009 2009 2008 2008
£m £m £m £m
14.3 - 158 -
- - 01 .
0.1 - 10 .
0.1 - 10 (01)
145 - 179 (01)

Other financial assets solely relate to other companies within the Saint-Gobain Group and the directors consider that there 1s no

significant area of credit nsk
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Notes (continued)
21, Fmancial instruments (continued)

Liquidity risk

Financial risk management

The following are the contractual matunties of financial habilities, including estimated interest payments and excluding the effect
of netting agreements

31 December 2009

Carrying Contractual 1 year  Indeterminate

Amount cash flow or less
£m £m £m £m
Trade payables (4.7) 4.7 “.7 -
Non-trade payables and accrued expenses (0.1) 1) 1) -
Amounts due to group compantes (1,328.3) (1,328.3) (425.9) {902.4)

Total (1,333.1) (1,333.1) (430.7) (902.4)

31 December 2008

Non-derivative financial habihities Carrying Contractual 1 year Indeterrminate
Amount cash flow or less

fm £m £fm £m
Trade payables 64 64 (64) -
Non-trade payables and accrued expenses (12) (12 (12) -
Loan from assoclate 02) 02) 02 -
Amounts due to group companies (1,358 8) (1,358 8) (713 2) (645 6)
Total (1,366 6) (1,366 6) (721 0) (645 6)

Liquidity nsk 1s the nsk that the company will not be able to meet its financial obligations as they fall due The hquidity of the
company 1s managed centrally by Compagnie de Saint-Gobain The company has no third party debt and the directors consider the
risk of the company not being able to meet 1ts financial obligations as they fall due 15 minimal

Amounts payable to group companies 1n more than one year relate to mtra-group financing arrangements which have no speaific
repayment date Repayment of these balances would be co-ordinated at group level and funded by the Compagnie de Saint-Gobain
treasury department 1n Pans

All denvative contracts are taken out with the Compagmie de Saint-Gobain treasury department 1n Panis  Accordingly BPB Limited
does not believe 1t has any hquidity nsk ansing from these transactions
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Notes (continued)

21. Fmnancial instruments (continued)

Market risk

Fnancial risk management

The company 15 exposed to market risk from changes in market prices such as exchange and interest rates  To mutigate market risk
the company has a robust hedging polhicy for foreign exchange The Saint-Gobain group treasury department hold all interest
bearing assets and liabilities, so the group s able to mitigate this nsk on the company’s behalf

Currency risk
The company 15 exposed to currency nsk on purchases that are denominated i a currency other than sterling The currency 1n
which these transactions primanly are denominated 15 the Euro

All foreign currency transactions are carried out internally within the Saint-Gobain group and all major risks are hedged

Interest rate risk

Interest rate risk arises from movements in interest rates which could have an adverse effect on the company’s net income or
financial position The company manages 1ts interest rate risk by ensuring that the level of 1ts borrowing outside of the Samt-
Gobain group 1s kept at a mimmmum

Exposure to currency risk
The company’s exposure to foreign currency nsk was as follows on notional amounts

31 December 2009 31 December 2008

Euro CAD S US Dollar Euro CADS US Dollar
£m £m £m fm fm £m

Trade receivables 0.3 - - 21 - -

Cash and cash equivalents - - - - - -
Trade payables (0.3) - - 09 - on
Balance sheet exposure - - - 12 - 1)

Estimated forecast sales 149 33 8.2 53 - -
Estimated forecast purchases 3.7 - 0.4) (161) - 04)
Gross exposure 9.2 33 78 (108) - (0 4)
Net exposure 9.2 33 1.8 (96) - 035
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Notes (continued)
21. Financial instruments {continued)

Market risk (conttnued)

The following sigmificant exchange rates applied dunng the year

Average rate Reportng date mid-spot rate
31 December 31 December 31 December 31 December
2009 2008 2009 2008
Euro 1.122 1255 1.126 1 050
Canadian Dollar 1779 1957 1.703 1785
UsD 1.563 1 846 1.622 1461

Senstirvity analysts

A 1 per cent weakemng of the following currencies against the pound sterhng at 31 December 2008 and 2009 would have
increased/ (decreased) equity and profit or loss by the amounts shown below This calculation assumes that the change occurred at
the balance sheet date and had been apphied 10 nisk exposures exasting at that date

This analysis assumes that all other variables, in particular other exchange rate and interest rates, remain constant.

Year ended Year ended

31 December 2009 31 December 2008
Equity Profit or loss Equity Profit or loss
fm £m £m fm
Euro - (0.1) - 01
Canadian Dollar - - - -
uUsD - (0.1) - -
- (0.2) - Q1

A 1 per cent weakemng of the pound Sterhng against the above currencies at 31 December 2008 and 2009 would have an equal but
opposite effect on the above currencies to the amount shown above, on the basis that all other vanables remain constant

Market risk — interest rate risk
At the reporting date the interest rate profile of the company’s interest-bearing financial instruments was

Carrying amount
31 December 31 December

2009 2008
£m £m
Financial assets
Vanable mterest 0.1 05
Non-interest bearing 1,447.7 1,4779
Financial habihities
Fixed interest (250.0) (2500)
Vanable interest (0.2) 37
Non-interest bearing (1,078.1) (1,071 5)
119.5 1196

Cash flow sensiivity analysis for variable rate instruments
A general increase of one percentage point in United Kingdom interest rates would not affect the company’s annual profit (year
ended 31 December 2008 the same movement would reduce the company’s annual profit by approximately £0 4 miliion)
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Notes (continued)

22. Operating leases

31 December 31 December
2009 2008
£fm £m
Non-cancellable operating lease rentals are payable as follows:
Less than one year 01 -
Between one and five vears 01 01
02 01

Included 1n the above are commutments in respect of land and building of £m1l (31 December 2008 £nil})

Dunng the year £0 2 million was recognised as an expense 1n the income statement 1n respect of operating leases (year ended 31
December 2008 £0 2 mullion)

23. Contingencies

The company has guaranteed the trade purchases of its Brazihan subsidiary, BPB Placo Brazil, up to the value of €1 million This s
not expected 10 result in any cost to BPB Lid (31 December 2008 no contingencies)

24. Related parties

The tmmediate parent company and the ultimate controlhing party of the company are Saint Gobawn Aldwych Limited (incorperated
in England and Wales) and Compagnie de Saint-Gobain (incorporated in France)

Details of transactions between the company and related parties are disclosed below

Amounts owed by related parties Amounts owed to related parties

31 December 31 December 31 December 31 December
2009 2008 2009 2008
£m £m £m £m

Subsidiartes of Compagnie de Saint-Gobamn
Other group companies 64.6 42 (252.2) (289 3)
Subsidiary companies 1,397.6 1,4919 (1,677.5) (1,072 0)

1,462.2 1,496 1 (1,329.7) (1,361 3)
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25 Related parties (continued)

Sales
Other group companies
Subsidiary companies

Technical fees
Other group companies
Subsidiary companies

Royalty income
Subsidiary comparnies

Pension contributions

Subsidiary companies

Interest receivable (Finance income)
Other group companies
Subsidiary companies

Other finance income (Finance imcome)
Subsidiary companies

Interest payable (Finance expenses)
Other group companies

BPB Limited
Drrectors’ report and financial statements

Year ended 31 December 2009

Income from Related Parties

31 December
2009

£m

42
17.5

02

22.9

31 December

2008
£m

51
203

01

88

04
02

57

439

Purchases from Related Parties

31 December
2009

£m

(15.2)

(15.2)

31 December
2008

£m

(17 4)

(17 4)
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Notes (contimued)

25.  Related parties (continued)

During the year the company received dividends amounting to £89 million from BPB Group Finance Limuted (year ended 31
December 2008 £93 5 milhen) Duning the year the company paid dividends of £89 million (year ended 31 December 2008 £98 0
million) to Saint-Gobamn Aldwych Limited, the company’s sole sharcholder

Amounts owed to and from subsidiary companies are interest-free, unsecured and repayable on demand Some balances have
artsen from normal trading, whilst others relate to the financing position of the company and other companies within the Saint-
Gobain Group Amounts owed to and from other group compames are unsecured and repayable on demand  Interest 1s charged on
these balances at a commercial rate

26. Ultimate parent company and parent company of larger group

The uttimate and controlling party parent company 15 Compagnie de Saint-Gobain, a company incorporated in France and listed on
the Pans, London, Frankfurt and other major European stock exchanges The largest group in which the results of the company are
consolidated is that headed by Compagme de Sant-Gobain No other group financial statements mclude the results of the
company Copies of the Compagme de Saint-Gobain group financial statements are available from the Company Secretary,
Compagnie de Saint Gobain, Les Miroirs, 18 Avenue d’Alsace, 92096 La Defence, Cedex, Pans, France
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