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Strategic report
The directors present their Strategic report for the year ended 30 September 2017.

Principal activities and review of the business

Voith Paper Limited (the “Company”) is engaged in the service and maintenance of specialist
machinery to the UK Paper Industry. The Company is also one of the worlds’ leading producers
of paper machine forming fabrics.

The core function of the Company is to provide solutions for the customers’ process
requirements through product design, manufacturing consistency, application, development and
innovation. This concept is shared by the Voith Paper division which is unique as a manufacturer
and supplier of both paper machines and clothing.

The products, systems and services that are offered by Voith Paper and Voith's strategic
partners are coordinated with one another and support the paper industry in optimising its
production processes and improving paper quality.

Worldwide research and development facilities include pilot machines in Appleton, Wisconsin;
Sad Paulo, Brazil; Ravensburg and Heidenheim, Germany. At these facilities, professional

engineers experiment with the theoretical and practical aspects of paper making to develop
tomorrow’s technological advances in the paper machine and paper machine clothing industry.

Trading during the year increased in comparison to previous years with turnover of £13,730,543
(2016: £13,611,584), driven by increased orders in the North American Market. The Company
made a profit after taxation of £1,375,899 (2016: loss of £1,020,487).

The Company’s products continue to perform well in the field and the directors are confident that
this will enhance the good standing of the Company in the domestic and overseas markets.

Key performance indicators
The Company'’s key financial and other performance indicators during the year were as follows:

2017 2016
£ £
Turnover (£000) 13,731 13,612
Operating profit / (loss) (£000) 1,822 (239)
Profit / (loss) after tax (£000) 1,376 (1,020)
Shareholders’ funds (£000) 4,676 3,300
Current assets as a % of current liabilities 119 103
Average number of employees 103 108

Principal risks and uncertainties

Credit risk

The Company’s objective is to reduce the risk of financial loss due to counterparty’s failure to
honour its obligations. Appropriate credit control procedures are in place for ensuring that orders
are not accepted or services provided to non-creditworthy customers. Individual exposures are
monitored with customers subject to credit limits to ensure that the company’s exposure to bad
debt is minimal.
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Strategic report (continued)

Principal risks and uncertainties (continued)
Liquidity risk . '
The Company-aims to mitigate liquidity risk by managing the cash generated by its operations.

Investment is carefully monitored. Approval procedures apply to all capital items purchased
outright, leased, rented or subject to hire purchase agreements.

Future developments

The directors consider that the future developments of the Company remain positive, continuing
with a strong product portfolio.

On behalf of the board

\

S Bee
Director

Date: 29 June 2018

PO Box 8

Apex Works
Middleton
Manchester M24 1QT
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Directors’ report
The directors present their Directors’ report for the year ended 30 September 2017.

Research and development
There was no research and development in the year (2016: £nil)

Results and dividends
The profit and loss account set out on page 9 shows the profit (2016: /loss) for the year.

The directors do not recommend a final dividend (2016: £ni).

Directors
The directors who served the company during the year and thereafter were as follows:

R A O'Shaughnessy
S Hofmann (resigned 26 March 2018)
S Bee (appointed 26 March 2018)

Political and charitable donations

The Company made no political contributions (2016: £nil) and made no charitable donations
(2016: £nily during the year.

Equal opportunities

The Company is an equal opportunities employer. The Company's aim is that no employee
receives less favourable treatment or is disadvantaged in any sphere of employment on the
grounds of age, sex or marital status, race or ethnic origins.

Disabled employees

The Company gives every consideration to applications from disabled persons where the
requirements of the job may be adequately fulfilled by a handicapped or disabled person. Where
existing employees become disabled, it is the Company'’s policy wherever practicable to provide
continuing employment under normal terms and conditions and to provide training, career
development and promotion wherever appropriate.

Employment involvement

The Company is committed to involve all employees in the performance and development of the
Company. Employees are encouraged to discuss with management matters of interest to the
employee and subjects affecting the day to day operations of the Company. Goal agreements
and employee dialogue are an integral part of the leadership concept implemented throughout
the Company.
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Directors’ report (continued)

Treasury policies

The Company finances its activities with a combination of own cash flow and the Voith cash pool
in the UK. Other financial assets and liabilities, such as trade debtors and trade creditors, arise
directly from the Company’s operating activities. Some of the Company’s transactions are in
other currencies than sterling therefore the Company operates overdrafts/positive balances in
Euro and US Dollar to hedge this exposure. The Company’s exposure to liquidity risk and
policies adopted for its mitigation has been described above.

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far
as they are each aware, there is no relevant audit information of which the Company’s auditor is
unaware; and each director has taken all the steps that he ought to have taken as a director to
make himself aware of any relevant audit information and to establish that the Company’s auditor
is aware of that information.

Other information

An indication of likely future developments in the business and particulars of significant events
which have occurred since the end of the financial year have been included in the Strategic
report on page 2.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be
reappointed and KPMG LLP will therefore continue in office.

On behalf of the Board

S Bee
Director

Date: 29 June 2018

PO Box 8

Apex Works
Middleton
Manchester M24 1QT
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Statement of directors’ responsibilities in respect of the Strategic
report, Directors’ report and the financial statements

The directors are responsible for preparing the Strategic report, the Directors’ report, and the
- financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law they have elected to prepare the financial statements in accordance with UK accounting
standards and applicable law (UK Generally Accepted Accounting Practice), including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. In preparing those financial statements, the directors are
required to:

* select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

o state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e assess the company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

* use the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company's transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 2006. They are responsible for such internal contro! as they determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and have general responsibility for taking such steps
as are reasonably open to them to safeguard the assets of the company and to prevent and detect
fraud and other irregularities.




Independent auditor’s report to the members of Voith Paper
Limited

Opinion

We have audited the financial statements of Voith Paper Limited (“the company”) for the year
ended 30 September 2017 which comprise the profit and loss account and other comprehensive
income, balance sheet, statement of changes in equity and related notes, including the accounting
policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 30 September 2017 and of
its profit for the year then ended; '

« have been properly prepared in accordance with UK accounting standards, including FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)")
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant
doubt over the use of that basis for a period of at least twelve months from the date of approval of
the financial statements. We have nothing to report in these respects.

Strategic report and Directors’ report

The directors are responsible for the Strategic report and the Directors’ report. Our opinion on the
financial statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic report and the Directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially
misstated or inconsistent with the financial statements or our audit knowledge. Based solely on
that work:

¢ we have not identified material misstatements in the Strategic report and the Directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the
financial statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.




Independent auditor’s report to the members of Voith Paper
Limited (continued)

Matters on which we are required to report by exception (continued)
We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 6, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view;
such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our opinion
in an auditor's report. Reasonable assurance is a high level of assurance, but does not guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the company’s members those matters we are required to state to them in an auditor's report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for our
audit work, for this report, or for the opinions we have formed.

ny Whittle (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
1 St Peter's Square
Manchester
M2 3AE

Date: 29 June 2018
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Profit and loss account and other comprehensive Income
For the year ended 30" September 2017

Notes 2017 2016
£ £

Turnover 2 13,730,543 13,611,584
Cost of sales (8,337,453) (9,793,465)
Gross profit 5,393,090 3,818,119
Administrative expenses (4,355,647) (4,544,585)
Other operating income 3 784,738 487,480
Operating profit / (loss) 1,822,181 (238,986)
Interest receivable and 7 2,640 11,797
similar income
Interest payable and 8 (130,529) (836,256)
similar charges
Profit / (loss) before tax 1,694,292 (1,063,445)
Tax (charge) / credit on 9 (318,393) 42,958
profit / (loss)
Profit / (loss) after 1,375,899 (1,020,487)
taxation
Other comprehensive - -
income
Total comprehensive 1,375,899 (1,020,487)
income / (loss) for the
year

Al results relate to continuing operations.
The notes on pages 12 to 23 form part of these financial statements
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Balance sheet

At 30" September 2017
Notes 2017 2016
£ £
Fixed assets
Tangible assets 10 3,177,980 3,454,367
3,177,980 3,454,367
Current assets
Stocks 11 1,684,067 1,656,272
Debtors 12 9,929,040 8,645,993
Cash at bank and in hand 10,066 4,270
11,623,173 10,306,535
Creditors: amounts falling due within 13 (9,766,478) (10,010,515)
one year
Net current assets 1,856,695 286,020
Total assets less current liabilities 5,034,675 3,750,387
Provisions for liabilities and charges 14 (331,367) (358,414)
Deferred taxation 15 (27,158) (91,722)
Net assets ‘ 4,676,150 3,300,251
Capital and reserves
Called up share capital 16 1,000,000 1,000,000
Share premium account 521 521
Profit and loss account 3,675,629 2,299,730
Shareholders’ funds 4,676,150 3,300,251

The notes on pages 12 to 23 form part of these financial statements.

The financial statements on pages 9 to 23 were approved and authorised for issue by the board
of directors on 29 June 2018 and were signed on its behalf by:

Director

10



Voith Paper Limited
Registered No: 00110875

Statement of change in equity

At 30" September 2017

Balance at 1 October 2015

Total comprehensive income for the
year

Loss for the year
Total comprehensive income for the year

Balance at 30 September 2016

Balance at 1 October 2016

Total comprehensive income for the
year

Profit for the year
Total comprehensive income for the year

Balance at 30 September 2017

Called up Share  Profit and
share premium loss Total
capital account account equity
1,000,000 521 3,320,217 4,320,738
- - (1,020,487) (1,020,487)
- - (1,020,487) (1,020,487)
1,000,000 521 2,299,730 3,300,251
1,000,000 521 2,299,730 3,300,251
- - 1,375,899 1,375,899
- - 1,375,889 1,375,899
1,000,000 521 3,675,629 4,676,150
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Notes to the financial statements
At 30t September 2017

1. Accounting policies
Voith Paper Limited (the “Company”) is a company limited by shares and incorporated in the UK.

The Company is exempt by virtue of s400 subject to the small companies regime of the
Companies Act 2006 from the requirement to prepare group financial statements. These financial
statements present information about the Company as an individual undertaking and not about
its group

These financial statements were prepared in accordance with Financial Reporting Standard 102
the Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102") as
issued in August 2014. The amendments to FRS 102 issued in July 2016 and effective
immediately have been applied. The presentation currency of these financial statements is.
sterling. All amounts in the financial statements have been rounded to the nearest £1.

The Company’s ultimate parent undertaking Voith Paper GmbH & Co. KG, Heidenheim includes
the Company in its consolidated financial statements. The consolidated financial statements of
are prepared in accordance with International Financial Reporting Standards as adopted by the
EU and are available to the public and may be obtained from Post Box 2003, 89510 Heidenheim,
Germany. In these financial statements, the Company is considered to be a qualifying entity (for
the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of
the following disclosures:

. Cash Flow Statement and related notes;
. Key Management Personnel compensation; and
. Related party disclosures

The accounting policies set out below have, unless otherwise stated, been applied consistently to
all periods presented in these financial statements. On first time adoption of FRS102, the
Company has not retrospectively changed its accounting under old UK GAAP for accounting
estimates.

1.1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

After making enquiries, the directors have a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future. Accordingly,
they continue to adopt the going concern basis in preparing the directors report and financial
statements.

1.3  Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the
foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are retranslated to the functional
currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that
are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the functional currency at foreign
exchange rates ruling at the dates the fair value was determined. Foreign exchange differences
arising on translation are recognised in the profit and loss account.
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Notes to the financial statements
At 30t September 2017

1. Accounting policies (continued)

1.4 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as
equity only to the extent that they meet the following two conditions:

(@) theyinclude no contractual obligations upon the company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions
that are potentially unfavourable to the Company; and

(b)  where the instrument will or may be settled in the Company’s own equity instruments, it is
either a non-derivative that includes no obligation to deliver a variable number of the Company’s
own equity instruments or is a derivative that will be settled by the company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial
liability. Where the instrument so classified takes the legal form of the company’s own shares,
the amounts presented in these financial statements for called up share capital and share
premium account exclude amounts in relation to those shares.

1.5 . Basic financial instruments

Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs.
Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses in the case of trade debtors. If the arrangement constitutes a financing
transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of instrument for a similar debt instrument.

Investments in subsidiaries

These are separate financial statements of the Company. Investments in subsidiaries are
carried at cost less impairment in accordance with FRS 102.17.15E-F, Property, Plant and
Equipment, with net revaluation gains recognised in OCI and net revaluation losses in profit or
loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the Company’s cash management are
included as a component of cash and cash equivalents for the purpose only of the cash flow
statement.

1.6 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated deprec:atlon and accumulated
impairment losses. The company assesses at each reporting date whether tangible fixed assets
are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated
useful lives of each part of an item of tangible fixed assets. Leased assets are depreciated over
the shorter of the lease term and their useful lives. Land is not depreciated. The estimated useful
lives are as follows:

Freehold buildings - 4% per annum
Plant and machinery - 8% to 25% per annum
Fixtures and fittings - 20% per annum

No depreciation is provided on freehold land.

13
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Notes to the financial statements
At 30" September 2017

Accounting policies (continued)

1.7 Stocks and work in progress

Stocks are stated at the lower of cost and net realisable value. In the case of work in progress
and finished stocks, cost consists of direct materials, less trade discounts and attributable direct
production costs. In the case of other stock items, cost consists of purchase price less trade
discounts, calculated on a first in first out basis.

Net realisable value is based on estimated selling price less further costs expected to be incurred
to completion and disposal.

Progress payments received and receivable are deducted from work in progress. Where
progress payments exceed the value of work in progress the excess is included in creditors.

1.8 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or
constructive obligation as a result of a past event, that can be reliably measured and it is
probable that an outflow of economic benefits will be required to settle the obligation. Provisions
are recognised at the best estimate of the amount required to settle the obligation at the reporting
date.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of
other companies within its group, the Company treats the guarantee contract as a contingent
liability until such time as it becomes probable that the company will be required to make a
payment under the guarantee.

Warranty provisions are made against certain contracts delivered to customers. The value of the
provision is dependent on the technical complexity of each individual contract concerned and
includes consideration of past experience on similar contracts undertaken and, where
appropriate, reports commissioned by independent experts. Warranty provisions are normally
held for a number of years after contract delivery, during which time any charges incurred are
applied against the outstanding provision. At the end of each accounting period, the outstanding
provisions are reviewed and, if the individual warranty provision is no longer required, the
remaining provision is released to the profit and loss account. Any further provision that may be
required is charged to the profit and loss account in the year in which identified.

1.9 Research and development
Research and development expenditure is written off in the year in which it is incurred.

1.10 Defined contribution pension

The staff and employees of the company are eligible to be members of Voith AEGON Pension
Scheme, a defined contribution pension scheme. The pension costs charged against profits
represent the amount of the contributions payable to the scheme in respect of the accounting
period.

1.11 Revenue recognition

Revenue is recognised to the extent that the company obtains the right to consideration in
exchange for its performance. Revenue is measured at the fair value of the consideration
received, excluding discounts, rebates, VAT and other sales taxes or duty. The following criteria
must also be met before revenue is recognised.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, usually on dispatch of the goods.

Rendering of services

Revenue from paper machinery servicing is recognised upon completion of the service work or
over the term of the service contract.

14
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Notes to the financial statements
At 30" September 2017

Accounting policies (continued)

1.12 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are
recognised in the profit and loss account on a straight-line basis over the term of the lease unless
the payments to the lessor are structured to increase in line with expected general inflation; in
which case the payments related to the structured increases are recognised as incurred. Lease
incentives received are recognised in profit and loss over the term of the lease as an integral part
of the total lease expense.

Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the
outstanding liability using the rate implicit in the lease. The finance charge is allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the
remaining balance of the liability. Contingent rents are charged as expenses in the periods in
which they are incurred.

1.13 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
profit and loss account except to the extent that it relates to items recognised directly in equity or
other comprehensive income, in which case it is recognised directly in equity or other
comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment
to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in the
financial statements. The following timing differences are not provided for: differences between
accumulated depreciation and tax allowances for the cost of a fixed asset if and when all
conditions for retaining the tax allowances have been met; and differences relating to
investments in subsidiaries, the extent that it is not probable that they will reverse in the
foreseeable future and the reporting entity is able to control the reversal of the timing difference.
Deferred tax is not recognised on permanent differences arising because certain types of income
or expense are non-taxable or are disallowable for tax or because certain tax charges or
allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences
between the amount at which an asset (other than goodwill) or liability is recognised in a
business combination and the corresponding amount that can be deducted or assessed for tax.
Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date. Deferred
tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.
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Notes to the financial statements

At 30t September 2017

2. Turnover

Turnover is the total amount receivable by the Company in the ordinary course of business for
goods supplied as a principal and commission on sales secured for other group companies, and
excludes value added tax. In respect of short term contracting work performed, the Company
recognises a proportion of turnover on contracts appropriate to the stage of completion.

Commission income from group companies is accounted for on a receivable basis.

Turnover is attributable to the principal activity of the provision of services for the maintenance
and upgrade of paper finishing and other specialist paper machinery, analysed as follows:

Sale of goods
Rendering of services

Geographic Turnover is analysed as follows:

United Kingdom
Rest of Europe
North America
Asia

Rest of the world

3. Other operating income

Rental income
Other

2017 2016
£ £
6,909,674 8,276,632
6,820,869 5,334,952
13,730,543 13,611,584
2017 2016
£ £
6,348,878 6,646,862
3,972,839 3,347,543
2,751,206 2,836,655
246,587 191,751
411,033 588,773
13,730,543 13,611,584
2017 2016
£ £
193,064 227,408
591,674 260,072
784,738 487,480
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Notes to the financial statements
At 30 September 2017

4. Expenses and auditor’s remuneration
Included in profit/loss are the following:

2017 2016
£ £
Restructuring costs 16,529 557,541
Impairment loss on fixed asset - 375,141
Impairment loss on investment - 160,000
Operating lease costs . 156,728 134,703

A modular building (large Portakabin structure) purchased by Voith Paper in 2010 for £442,412
became obsolete in 2016. At this point there was accumulated depreciation of £67,271 and a net
book value was £375,141. It was deemed that there was no recoverable value through sale of
the modular building and it was therefore impaired to nil.

After the 2016 year end date, Voith Paper Stubbins Limited was dissolved. It was deemed that
there was no recoverable value in the investment of Voith Paper Stubbins Limited and the
investment of £160,000 was impaired to £nil. .

Auditor’s remuneration:
2017 2016

£ £

Amounts receivable by the company’s auditor and its associates in respect of:

Audit of these financial statements 60,000 20,000
Audit of financial statements of subsidiaries of the company - 5,000

5. Staff numbers and costs

2017 2016
£ £
Wages and salaries 4,486,438 2,791,604
Social security costs 561,267 302,185
Other pension costs 272,100 287,112

5,319,805 3,380,901

The monthly average number of employees (including directors) during the year was as follows:

2017 2016

No. No.

Production 51 74
Administration 52 34
103 108
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Notes to the financial statements
At 30 September 2017

6. Directors’ remuneration

One (2016: one) of the directors received remuneration from the Company during the year.

2017 2016
£ £
Remuneration 87,431 95,114
Company contributions paid to defined contribution pension 9,959 8,868

schemes

97,390 104,012

The number of directors for whom retirement benefits are accruing under defined contribution
schemes amounted to 1 (2016: 1).

Remuneration in respect of one director has been borne by other group companies without
recourse. The director of the Company is also a director or officer of a number of the companies
and the allocation of cost to each company would be impractical.

7. Interest receivable and similar income:

2017 2016
£ £
Interest receivable from group undertakings 2,640 11,797

2,640 11,797

8. Interest payable and similar charges:

Interest payable and similar charges:

2017 2016
£ £
Interest payable to group undertaking 75,455 85,552
Other interest payable 1,748 2,034
Net foreign exchange loss 53,326 748,670

130,529 836,256
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9. Tax
Total tax expense recognised in the profit and loss account, other comprehensive income
and equity
2017 2016
£ £

Current tax
Current tax on income for the period 382,957 -
Adjustment in respect of prior periods - (42,958)
Total current tax charge / (credit) ‘ 382,957 (42,958)
Deferred tax:
Origination and reversal of timing differences (64,564) -
Total deferred tax charge / (credit) for the year (64,564) -
Total Tax 318,393 (42,958)

Reconciliation of effective tax rate

2017 2016
£ £

Profit / (loss) for the year 1,375,899 (1,020,487)
Total tax expense / (credit) 318,393 (42,958)
Profit / (Loss) excluding taxation 1,694,292 (1,063,445)
Tax using the UK corporation tax of 19.5% (2016: 20%) 330,387 (212,689)
Non-deductible expenses 21,308 -
Adjustments in respect of prior years — current tax - (42,958)
Tax losses not recognised - 212,689
Accelerated capital allowances (31,271) -
Other (2,031) -
Total tax expense / (credit) included in the profit or loss 318,393 (42,958)
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10. Tangible assets

Freehold land Plant and Fixtures and Total
and building machinery fittings
£ £ £ £

Cost
At 1 October 2016 4,249,747 5,780,291 795,435 10,825,473
Additions - 182,792 1,636 184,328
At 30 September 4,249,747 5,963,083 796,971 11,009,801
Depreciation
At 1 October 2016 2,528,313 4,087,760 755,033 7,371,106
Charge for the year 106,337 342 547 11,831 460,715
At 30 September 2,634,650 4,430,307 766,864 7,831,821
Net book value at 30
September 2017 1,615,097 1,532,776 30,107 3,177,980
At 1 October 2016 1,721,434 1,692,532 40,402 3,454,367
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11. Stocks
2017 2016
£ £
Work in progress 1,331,564 1,000,328
Raw materials and consumables 319,983 632,275
Finished goods and goods held for resale - 32,520 23,669
1,684,067 1,656,272
12. Debtors
2017 2016
£ £
Trade debtors 1,665,003 2,098,808
Amounts owed by fellow group undertakings 7,744,134 6,166,557
Other debtors 347,470 265,644
Prepayments and accrued income ’ 132,980 114,984
Other taxes and social security costs 39,453 -

9,929,040 8,645,993

13. Creditors: amounts falling due within one year

2017 2016
£ £
Trade creditors 225,809 331,794
Amounts owed to fellow group undertakings 1,737,761 2,345,293
Corporation tax 507,769 455,316
Other taxes and social security costs To. 200,077
Other creditors 191,169 179,119
Accruals and deferred income 1,579,378 974,324
Short term loan from fellow group undertaking 5,524,592 5,624,592

9,766,478 10,010,515
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14. Provisions
Warranty Redundancy

Provision  Provision Total

£ £ £
Balance at 1 October 2016 329,131 29,283 358,414
Provisions made during the year 256,162 - 256,162
Provisions used during the year (283,209) - (283,209)
Balance at 30 September 2017 302,084 29,283 331,367

The warranty provision is set out in the notes to the financial statements note 1.8. It is anticipated
that the warranty provision will be substantially utilised within two years from the balance sheet
date. Unused amounts released consist of warranty contracts that have expired during the year.

15. Deferred tax

Deferred tax assets and liabilities are attributable to the following:

Assets Liabilities Net
2017 2016 2017 2016 2017 2016
£ £ £ £ £ £
Accelerated capital
allowances - - 40,408 104,972 40,408 104,972
Other (13,250) (13,250) - - (13,250) (13,250)
Net Tax (assets) /
liabilities (13,250) (13,250) 40,408 104,972 27,158 91,722
16. Share capital
2017 2016 2017 2016
No. No. £ £
Share Capital
Authorised, allotted, called up and fully paid
Ordinary shares of £1 each 1,000,000 1,000,000 1,000,000 1,000,000

v 1,000,000 1,000,000 1,000,000 1,000,000
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Notes to the financial statements
At 30t September 2017

Defined contribution plans

The Company operates a number of defined contribution pension plans. Employees of the
company are eligible to be members of a money purchase retirement benefit scheme, The Voith
AEGON Pension Scheme. The assets of the scheme are held separately from those of the
company in an independently administered fund. No paid pension contributions were outstanding
at the year-end (2016: £nil). The total expense relating to these plans in the current year was
£272,100 (2016: £287,112).

Commitments under operating leases

As at 30 September 2017, the company had annual commitments under non-cancellable
operating leases, none of which related to land and buildings, which expire as follows:

2017 2016
£ £
in one year or less 119,381 117,867
Between one and two years 69,895 57,801
Between two and five years 77,916 14,578

' 267,192 190,246

Ultimate parent undertaking and controlling party

The company's immediate parent undertaking is Voith Paper GmbH & Co. KG, Heidenheim. The
company's ultimate parent undertaking is Voith GmbH. Both Voith Paper GmbH & Co. KG,
Heidenheim and Voith GmbH are incorporated in Germany.

Copies of the group accounts of Voith GmbH are available from Post Box 2003, 89510
Heidenheim, Germany.
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