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THE STANBOROUGH PRESS LTD
BOARD OF DIRECTORS'S REPORT
FOR THE YEAR ENDED 31ST DECEMBER 1999

The directors of The Stanborough Press Ltd present their report and the audited accounts {or the year ended 31st December 1999,

CHARTITABLE AIMS

The company was lormed by, and is responsible to, the executive committee of the British Union Conference of Seventh-day
Adventists. Tt is dedicaled to the advancement of religion in accordance with the teachings of the Seventh-day Adventist Church,

POLICIES
T accordance with the philosophy of this Church, the funds of the charitable compuny are hield for the bllowing purposes:
Purchasing, printing and distributing periodicals, books, tracts and other Christian publicatious

Distribution directly to the general public in the British Isles is through another charitable company, which is administered by the
company and whose directors are appeinted by the British Union Conterence of Seventh-day Adventists

The company is alse undertakes a minimal amount of general printing and pubiishing at the discretion of the directors, and administers
a non-charitable subsidiary company which distribates health foods, mainly to Seventh-day Adventist congregations in the British Isies.

ORGANISATIONAL STRUCTURE

The company is governed by its Board of [irectors, which meets three fimes a year.  Its day-to-day management is delegated to the six
execulive officers, four of whom were directors of the company during the year, and who report directly to the Board.

The company has relationships with the following constituent bodies of the Seventh-day Adventist Church in the British Isles::
The British Union Conference of Seventh-day Adventists - its parent body

North England Conference of Seventh-day Adventists - in whose teritory the company resides

REVIEW OF THE FINANCIAL STATEMENTS

As shown in the attached accounts, the net movement in fimds for the year amounted to £(94.692) (1998: £9,747 ). The retained
reserves at 31st Pecember 1999 amount to £1,418,793.

Actual sales during 1999 have shown a slight inercase over the previous vear. The one item which has cansed the company to go into
financial loss [or the year is a fraud which has taken place.  This 1s, at the present time, subject to a police investigation with the
individual being held on police bail for this offence pending charges being laid,

REVIEW OQF ACTIVITIES

The cotupany has continued to publish large quantities of books and periodicals for distribution within the British Isles and to the
export markets which it serves.  Over 80% of 1he books which are printed at The Stanborough Press are exported, which makes a
considerable contribution to the production amut,

Through the Adventist Book Centre, which the company operates, the sales have increased, and the directors give thanks 1o the
dedicated stafl for this.

The printing of materials for the Seventh-day Adventist Chusch in the British Isles, and its varions entities continnes (o make a
valuable coutribution 1o the Company.

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for ensuring that proper accounting records are kept, which disclose with reasonable accuracy al any time
the financial pesition of the company, in accordance with the Companies Act 1985, They are also responsible for safegnarding the
assets of the company, and hence for taking reasonable steps for the prevention and detection of fraud and othe irregularities.

‘They are responsible for the preparation of the annual financial statements. In this they are required to select suitable accounting
policies and apply them consistently, to make judgements and estimates that are reasonable and prudent, to state whether applicable
accounting standards have been followed, subject 1o any material departures disclosed and explained in the accounts and to prepare the
acceunts on the going concern basis unless it is inappropriate to presume that the company will continpe in business.




THE STANBOROUGH PRESS LTD
BOARD OF DIRECTQORS'S REPORT
FOR THE YEAR ENDED 31ST DECEMRBER 1999

AUDITCORS
The charitable company's auditors, Colledge Redfern, have mdicated therr willingness 1o continue in effice and offer themselves for re-
appointment at the next Annual General Meeting, -

Signed on behall of the directors




AUDITORS REPORT TGO THE MEMBERS OF
THE STANBOROUGH PRESS LTD

We have audited the accounts on pages 5 {o 14 which have been prepared under the histoneal cost convention, modified by the
revaluation of properties, aud under the accounting polictes set out on page 9.

Respective responsihilities of directors and auditors

As deseribed on page 2, the company's directors are responsible for the preparation of the accounts. Ut 1s our responsibility Lo torm an
tndependent opiniow, based on our audit, ou thosc statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with anditing standards issued by the Auditing Practices Board. An audit includes examination,
on a fest basis, of evidence relevant to the amounts and disclosures in the Inancial statements. [t also includes an assessment of the
significant estimates and judgments mide by directors in the preparation of the finimetal statements, and of whether the accounting
pelicies are appropriale (o the company’s circumstances, consistently applied and adequately disclosed.

We plauned and performed arc audit so as to obtai all the informatien and cxplanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable gssurances that the (inancial statements dre free from material misslatement,
whether caused by (raud or other irregularity or error. In forming our epinien we also evaluated the overall adequacy of the
presentation of information in the financial statements,

Limitation of scope

Included in trade debtors 1s £519,000 due from Seventh-day Adventist institutions in Alifea. The receipt of these monies depends on
the continuing financial viability of theese institutions.  We have becn unable to oblain information with which to assess this viability,
and are therefore unable to venture an opinion as o whether these debts are properly valued.

Excepting opinion

Lixcept for any adjustment which might have been made if any of the debts referred Lo in the above paragraph are irrecoverable, in our
opinion the financial statements give gire and fair few of the charitable company's alfairs as at 3 1st December 1999 and of its

incoming resources and applieption ﬁwurces, necluding its income and expenditure for the year then ended, and have been properly
prepared in accordance wigh the Confipanjes Act 1985,

2 Nascot Street
Wiatford
Herts WD1 3RB




THE STANBOROUGH PRESS LTD
STATEMENT OF FINANCIAL ACTIVITIES
FOR THE YEAR ENDED 31ST DECEMBER 1999

Unrestricted Restricted Endowment Tatal Tatal
Funds Funds Funds 1999 1998
Note £ £ £ £ £
Incoming resources
Donations and Gifts 23,430 - - 23,430 51,769
Grants Receivable 58,714 - - 58,714 50,645
[nvestment Income 4,708 - - 4,708 1,332
Service incotne 2 1.681.792 - - L68L,792  1,662.921
Total incoming resaurces 1,768,644 - - 1768644 1,766,687

Respurces expended &

Direct charitable expenditure:

Cost of Titerature distributed 1,078,111 - - LO78,111 1,128,500
Distribution costs 416,404 41 - 416,445 369,805
Support costs 167,781 - - 167,781 183,640
Grants made 7 50,426 - - 50,426 41,286

1,712,722 41 - 1,712,763 1,723231
Other expenditure:
Management and administration of the charity 31.196 _ - 31,196 33.709
Total resources expended 1,743.918 41 - 1743959 1,756,940
Net incoming resources hefore transfers 24,726 (41) - 24,683 9,747
Transters between funds 3,500 - (3,3003 - -
Net incoming resources k 28,226 (41) (3,500 24,685 9,747
Corperation tax provided/(released) 2,269 - ~ 2269 -
Funds misappropriated (121,646) - - (1216463 -
Net movement in Tunds 3 ICIRELS (41) (3,500)  (94.692) 9,747
Fund balances brought forward at {st January [999 1,308,625 1,360 3,500 1,513,485 1,503,738
Fund balances carried forward at 31st December 1999 £1417474 £ 1,319 £ - EL 418,793 LI513485
- All transactions are derived [rom continuing activilies.
. All recognised gains and losses are included in the Statement of Financial Activities.
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THE STANBOROUGH PRESS LTD
BALANCE SHEET
AT 31ST DECEMBER 1999

1999 1998
Nate £ £ £ £
FIXED ASSETS
Tangible assets 8 677,051 737,129
CURRENT ASSETS
Stocks 2 TOT.600 683,704
[Deblors
Amounts falling due inmore than 1 yeur i 08,000 Y76,570
Amounts falling doe within 1 year 10 399,383 527,237
Cash at bunk and in hand 37,921 13,504
1,443 404 1,401,015
CREDITORS: amounts lalling
due within one year 11 693,079 624,039
NET CURRENT ASSETS 750325 776,356
CREDITORS: amounts falling
due alter more than one year 12 {8.583) -
NET ASSETS £ 1,418,793 £ 1,513485
FUNDS
Endowment funds: 13 - 3,500
Restricted funds: 14 1,319 1,360
Unrestricted funds:
Designated fands 15 547 664 570,667
General funds 869 870 937,958

£ 1418793 £ 1,513,485

Appraved by the directors on

and signed on their behalf by: / -

0
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THE STANBOROUGH PRESS LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 315T DECEMBER 1999

1999
Note £ £

Net cash flow from aperating activities Page 8 (10,934)
Returns on investments apd servicing of finance:
[ncome from investiment 4,708
less cost of finance (43,944)

(39,236)
Investing activities:
Procewds from assets sold 250
less assets puchased (22,703)

(22,45%)
Net cash flow before financing (72,623
Financing:
Loans receivxd 16,995
less loans repaid (2,750)

14,245

Increase/(decrease) in cash resources Page 8 (58,378
Cash resources al st January 1999 (153.6003
Cash resources at 31st December 1999 (213,378)

1998
£ £
177727
1,352
(44,483)
(43,131)
219
{45,668}
(44,749)
89,847
89,847
(244,847)
(135,000)

—_——




THE STANBOROUGH PRESS LTD
CASH FLOW STATEMENT INFORMATION
FOR THE YEAR ENDED 31ST DECEMBER 1999

RECONCILIATION OF CHANGES IN RESOURCES TO
CASH FLOW FROM OPERATING ACTIVITIES:

19949 1998

£ £
Net incoming/(outgzoing) resources as shown on
Statement of Financial Activity (94,692) 9747
Adjustments to exclude investing, financing and non-cash items:
Dieprectation 82.114 82428
Loss/ gain) on disposal of tangible fixed assels 417 (7,524
Net investment cost/income) 39,236 43,131
Decreasef(increase) in stocks (23,893) (54,386)
Decrease/(increase) in deblors 5925 23,069
Increasef/(decrease} in creditors {20,039 749.262

(10,934) 177,727

RECONCILIATION OF NET CASH FLOW TO
MOVYEMENT IN NET DEBT:
Cash Bank overdraft Louns Total
£ £ £ ¥

Net debt at 1st January 1999 13,504 (168,503) - (134,999
Increasef{decrease) in cash resources 24,417 (82,796) (58,379)
New lease and hire purchase financing (5,9935) {5,995
Other loans received {11,006 (11,000)
Loan repaynents 2,750 2,750
Net debt at 31st December 1999 37,921 {251,299} (14,245) {227.623)




THE STANBOROUGH PRESS LTD
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1999

1 ACCOUNTING POLICIES

Basis of accounting

‘[he accounts are prepared under the historical cost basis, modified by the revaluation of properties and in accordance with the
Staternent of Recommended Practice {Accoumting by Charities), and applicable accounting standards,

Fund Accounting

Unrestricted funds comprise accumnulated surpluses and deticits on general funds. They are available for use at the discretion of
the board of directors in furtherance of the general charitable objectives.

Designated tunds comprise amounts that have been sct aside at the discretion of the board of directors for specific purposes.
Restricted funds comprise amounts received for specific operations of the charity, and may not be used for any other purposc.

Endowment funds comprisce amounts received as permanent funding, the amount of which may only be used for the charity's
purposes under specified circumstances.

Incoming resources

Incoming resources Tepresents the total income receivable during the vear comprising grants, donations and gifts, merchandise
and publications, mvestment income and gifts in kind.

Resources eipcndcd
Resources arc used for the production, purchase and distribution of Christian literature to the general public
Depreciation

Depreciation is calculated to write off the cost of lixed assets over their estimated useful lives using the following rates:

Freehold property - 1.5% on cost
Plunt and equipment - 10% to 50% on cost
2. SERVICE INCOME 1999 1998
£ £

Income (ror sales 1,312,175 F,306,505
Income from services rendered 332,812 326,667
Costs recovered from subsidiary companies 36,804 35,748

£ 1681791 £ 1,662,920

Included in income from sales are exports totalling £703.767 (1998: 635,111), including exports to Africa £602,234, and to
America £30.358




THE STANBOROUGH PRESS LTD
NOTES TO THE ACCOUNTS
FORTHE YEAR ENDED 315T DECEMBER 1999

NET MOVEMENT IN FUNDS

The net movement in {unds is stated after charging:
Depreciation

Bank [nterest

Loan Interest

Auditors Temuncration - Stalutory audit
Difterences on foreign exchange

Grazds to group entities

Cirants to British related entilics

Grants to individuals

EMPLOYEES AND STAFF COSTS

In aggregate the nimber of full and part thne persons emploved
during the year was:

Charitable operations

Mimagement and central services

Staft costs were as follows:

Salaries and wages

National insuriuce

Pension scheme

Travel expenses

Agcommodation and removal expenses

1599
£

82,530
20,188
23,756

7440
10,932
12,000
36,907

1,519

99
Number

405,259
33,436
53,039
68,807

1,956

37T5TT

BOARD OF DIRECTORS REMUNERATION AND REIMBURSED EXPENSES

1998
£

74,904
33.235
11,243
8,000
841

39,501
1,785

1998
Number

35

£
412,493
36,710
30,199
73,408

£ 57281C

4 members of the board of directors (1998: 4) received remuneration as executives amounting to £37,081 (1998; £82,725)
Expenses relating to travel and subsistence tolalling £48,613 (1998 £33,310) were retnbursed to 4 members (1998: 4)

10




THE STANBOROUGH PRESS LTD

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 31ST DECEMBER 1999

6.

ANALYSIS OF TOTAL RESOURCES EXPENDED

Direct Charitable expenditure
Cosl of literature distributed
Distribution costs

Support costs

Grants made

Other expenditure:

Management and administration of the charity

GRANTS MADE

Grants to group enlities
Grauts to British related entities
Granis to individuals

TANGIBLE ASSETS

Cost

1st January 1599
Additions
Disposals

31st December 1999

Accumulated depreciation
Ist Janmary 1999

Charge for the year
Disposals

31st December 1999

Net Book Value
31ist December 1599

31st December 1998

The net book value al 31st December 1999 represents fixed assets used for:

Cost of literature distribied
Distribution ¢osts

Support costs

Grants made

Other

11

Staff Costs Othey Depreciation Total
£ £ £ £
290,969 714.557 72,585 1,078,111
177,855 237,386 1,204 416,443
108,753 50,286 3,742 167,781
- 50,426 - 50,426
377,577 1,052,655 82,531 1,712,763
- 31,196 - 31,196
£ 577577 £1083851 £ 82531 £1.743,959
1999 1998
£ £
12,000 -
36,907 39,501
1,519 1,785
£ 50,426 L 41,286
Freehold Plant Total
property and
equipment
£ £ £
75,060 928,774 1,503,774
- 22,703 22,703
- (66,856} (66,856)
575,000 834,621 1,459,621
30,077 636,568 766,645
7,920 74,194 82,114
- (66,189) (65,189)
87,997 694,573 782,570
487,003 £ 190048 £ 677,051
494923 £ 242206 £ 737,129
487,003 190,048 677,051
487,003 190,048 677051
487,003 £ 19048 £ 677051




THE STANBOROUGH PRESS LTD
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1999

0. STOCKS

Raw materials
Work in progress
Gexds For Resale

10. DEBTORS

Amounis due in more than | year:
Trade debtors

Amounts due within 1 year

Value added tax

Trade debtors

Amounts duc from related chantics
Other deblors

Prepaid expenses

11. CREDITORS: amounts Talling due within one year

Bank overdraft

Obligations under hire purchase leasces
Trade Creditors

Corporation tax

Value added tax

Payroll taxes

Amounts due to parent charity

Other creditors

Accrucd expenses

Deferred income

12. CREDITORS: amounts falling due after one year

Obligations under [inance leases falling duc

after more than one vear are as follows:
Due in two to five years

Amounts owed to parent organisation

i2

1999
£
16,254
220,645
470,701

L 707,600

1999
£

£ 98,000

—e———

557,306
30,594
1,138
10,845

£ 599883

e

1999
£
251,299
1,995
391,667

3,962
9,379
3,667
17,753
1,875
11,480

£ 693,072

1999
£

4,000
4,583

L 8,583

e

£ 624,659

1998
£
50,822
129,575
503,307

£ 683,704

o

1998
£

£ 176,37C

e

1,929
515,679
818

853
8,556

£ 527,237

—r—ne

1998
£
168,503

435,570
2269

9,719
5346

2,752




THE STANBOROUGH PRESS LTD
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1999

13 ENDOWMENT FUNDS
Balance at Inceming  Expendifure  Transfers Balaace at
Ist January  resources 31st December
1998 1999
£ £ £ £ £
Annnpity capital 3,500 - - {3,500} -
3.500 - - (3,500) -
The annuity capital was trans{erred to geueral (unds, in accordance with the annuity agreement, on the death of the annuitant
during 1999,
14. RESTRICTED FUNDS
Balance at Incoming  Expenditure Balance at
1st January  resources 31st Pecember
1998 1599
£ £ £ £
Great Preachers publication 673 - - 675
Russia Iferature distribution 237 - 41 196
Londonderry literature distribution 448 - - 448
1,360 - 4} 1,319
15. DESIGNATED FUNDS
Balance at New Utiliseds Balance at
1st January desienations realised  31st December
1993 1999
£ £ £ £
Property revaluation reserve 338,442 - 6210 332,232
Future pensions 24,000 - 23,183 g17
Special projects 908 - - 908
New machinery purchases 198,695 - - 198,695
Vehicles replacements 8,622 6,330 - 14,952
570,667 6,330 29,393 547,604
16. ANALYSIS OF NET ASSETS BETWEEN FUNDS
Unrestricted Restricted Total
Funds Funds Funds
£ £ £
Tangible assets 677,051 - 677,051
Current assets 1,442 085 1.31% 1,443,404
Current Habilities (693,079 - {693,079)
Long term liabilities (8,383) - (8,583
Total Net Assets £ 1417474 £ 1319 £ 1,418,793
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THE STANBOROUGH PRESS LTD
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST DECEMBER 1999

17.

i3

SHARE CAPITAL

Included in peneral funds is the issued share capital of the company. 1999 1998
Autherised: 10,000 ordinary shares of £1 cach 1,000 10,006
Allotted, called up and fully paid: 1,066 ordinary shares of £1 each 1.066 1,066
PARENT ORGANISATION

The ultitnate controlling entity is the British Union Conlurence of Seventh-day Adventists, by virtue of its beneticial ownership
of the whole of the company's issued share capital. .




