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V.—CONTRACTS, PRESCRIP-
TIONS, JUDGMENTS.
Article 234,

(@) Any contract concluded between enemies
shall be regarded as having been dissolved as
from the fime when any two of the parties
became enemies, except in respect of any debt
" or other pecuniary obligation arising out of
any act done or roney paid thereunder, and
subject to the exceptions and special rules with
Tegard to particular contracts or classes of con-
tiracts contained herein or in the .Annex hereto.

(6) Any contract of which, the execution
shall be required in the general interest, within
_ six months from: the date of the coming into
. foroe of the presenti Treaty, by the Government
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of the Allied or Associated Power of which one -

of the parties ig a national, shall be excepted
from dissolution under this Article.

When the execution of the contract thus kept
alive would, owing to the alteration of trade
conditions, cause one of the parties swbstantial
prejudice, the Mixed Arbitral Tribunal pro-
vided for by Sectiom VI shall be empowered to
grant to the prejudiced party equitable compen-
sation. )

() Having regard to the provisions of the
constilution. and law of the United States of
America and of Japan, neither the present
Anticle, nor Article 235, -nor the Annex hereto
shall apply to contracts made between nationals
of these States and nationals of the former
Kingdom. of Hungary; nor shall Article 240
apply to the United States of '‘America or its
nationals.

d) The presenb Article and the Annex
hereto shall not apply to contracts the parties

. tol which became enemies by reason of ome of
them being an inhabitant of territory of which
the eovereignty has been transferred, if such
parby shall acquire, under the present Treaty,
the nationality of an Allied or Associated
Power, nor shall they apply to contracts be-
tween nationals of the Allied and Associated
Powers between whom' trading has been prohi-
bited by reason of one of the parties being in
Allied or Associated territory in the occupation
of the enemy.

(e) Nothing in the present Article or the
Annex hereto shall be deemed to invalidate a
transaction lawfully carried out in accordance
with a contract between enemies if it has besn
carried oub with the authority of one of the
belligerent Powers. '

Article 235.

(a) All periods of prescription, ‘or limitation
of right of action, whether they began to run
befiare or after the outBreak of war, shall be
treated in the berritory of the High Contract-
ing Parties, so far as regards relations between
enemies; as having been suspended for the
duration of the war. They shall begin to run
again at earliest three months after the coming
into force of the presembt Treaty. This pro-
'vision shall apply to the period prescribed for
the presentation of interest or dividend coupons
or for the presentation for repayment of securi-
ties drawn for repayment or repayable on any
other ground. .

(0) Where, on account of failure to perform
any ach or comply with any formality during
the war, measures of execution have been taken
in the territory of the former Kingdom of Hun-
gary to the prejudice of a nafional of an Allied
or Associated Power, the claim of such national
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shall, if the mabter does not fall within the
competence of the Courts of an Allied or Asso-
ciated Power, be heard by the Mixed. Arbitral
Tribunal provided for by Section V1. -

(¢) Upon the application of any interested:
person ‘who is a national of an Allied or Asso-
ciated Power, the Mixed 'Arbitral Tribunal
shall order the restoratiom of the.rights whicl
have been prejudiced by the measures of execu-
tion reféerred to in paragraph (5), wherever,
having regard to the particular circumstances
of th& case, such restoration is equitable and
possinle. )

It such restoration iz inequitable or impos-

‘sible, the Mixed Arbitral Tribunal may grant

compensation to the prejudiced party, to be
paid by the Hungarian Government.

" (dY Where ‘a contract between eneniies has
been dissolved by reason either of failure on
the part of either party to carry out its pro-
visions or of the exercise of a right stipulated
in the contract itself, the party prejudiced may
apply to the Mixed Arbitral Tribunal for re-
lief. The Tribunal will have the powers pro-
vided for in paragraph (c).

(e) The provisions of the preceding para:
graphs of this Article shall apply to the
nationals of Allied and Associated Powers who
have been prejudiced by reason of measures re-
ferred to above taken by the authorities of the
former Hungarian Government in invaded or
occupied territory, if they have not been other.
wise compensated. .

(fy Hungary shall compensate -any third
party who may be prejudiced by any restitu-
tion or restoration ordered by the Mixed
Arbitral Tribunal under the provisions of the
preceding paragraphs of this Article.

(9) As regards negotiable instruments, the
period of three months provided under para-
graph (a) shall commence as from the date on
which any exceptional regulations applied in
the territories of the interested Power with re-
gard to pegotiable instruments shall have de-

‘finitely ceased to have force.

Article 236,

As between enemies no negotiable instru-
ment made before the war shall be deemed to
have become invalid by reason only of failure
within the required time to present the.instru.
ment for acceptance or payment or to give
notice of non-acceptance or non-payment to
drawers or indorsers or to- protest the instru-
ment, nor by reason of failure to complete any
formality during the war.

‘Where the period within which a negotiable
instrument should -have been presented for
acceptance or for payment, or within which
notice of mnon-acceptance or non-payment
should have been given to the drawer or in-
dorser, or within which the instrument should
have been protested, has elapsed during the
war, and the party who should have presented
or protested the instrument or have given
notice of nom-acceptance or non-payment las
failed to do so during the war, a period of not-
less than three months from the coming into
force of the present Treaty shall be allowed
within which presentation, notice of non-
acceptance or non-payment or protest may be
made,

Article 237.

Judgments given by the Courts of an Allied
or Associated Power in all cases which, under
the present: Treaty, they are competent to de-



