THE LONDON GAZETTE, 12 AUGUST, 1921.

Hungary, on the ‘one hand, and any one of
the Allied and Associated Powers;, their
colomies or protectorates, or any one of the
British Dominions or India, on the other hand,
unless within a period of one month from the
deposit; of the ratification of the present Treaty
by the Power in question, or of the ratification
on behalf of such Dominion or of India, notice
to that effect is given to Hungary by the
Government of such Allied or Associated Power
or of such Dominion cr of India as the case may

(f) The Allied and Associated Powers which
have adopted -this Article and the Annex
hereto may agree between themselves to apply
them to their respective natiomals- established
- in their territory so far as regards matters
between their mnationals and Hungarian
nationals. In this case the payments made by
application of this provision will be subject to
arrangements between the Allied and Assoeci-
ated Clearing Offices concerned.

ANNEX,

1.

Each of the High Contracting Parties will,
within three months from the notification pro-
wided for in Article 231, paragraph (e), estab-
lish a Clearing Office for the collection and
payment of enemy debts.

Liocal Clearing Offices may be established
for any particular portion of the territories of
the High Contracting Parties. Such local
Clearing Offices may perform all the functions
of a central Clearing Office in their respective
districts, except that all transactions with the
Clearing Office in the Opposing State must be
effected through the central Clearing Office.

2.

In this Annex the pecuniary obligations
referred to in the first paragraph of Article 231
are described as ‘‘ enemy debts,’”’ the persoms
from whom the same are due as ‘‘ enemy
debtors,”’ the persons to whom they are due as
‘“ enemy areditors,’’ the Clearing Office in the
country-of the creditor is called the ‘¢ Creditor
Clearing Office,” and the Clearing Office in the
country of the debtor is called the ‘‘ Debtor
Clearing Office.’’

3.

The High Contracting Parties will subject
contraventions of paragraph (a) of Article 231
to the same penalties as are &t present provided
by their legislation for trading with the enemy.
Those who have not prohibited trading with
the enemy will emact provisions punishing the
above-mentioned ocomtraventions with severe
penalties, The High Contracting Parties will
similarly prohlibit within: their torritory all
legal process relating te payment of enemy
debts, except in accordance with the provisions
of this Annex.

4. '

The Government guarantee specified in
paragraph (5) of Article 231 shall take effect
whenever, for any reason, a debt shall noti be
recoverable, except in a case where at the date
of the cutbreak of war the debt was barred by
the laws of prescription in force in the country
of the debtar, or whete the debtor was at that
time in a state of bankruptey or failure or
had given formal indication of insolvency, .or
where the debt was due by a company whose
business has been liquidated under emergency
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legislation during the war. In such case the
procedure specified by this Annex shall apply
to payment of the dividends. ’

The terms ‘‘ bankruptey *’ and "¢ failure
tefer to the application of legislation providing
for such juridical conditions. The expression
‘* formal indication of insolvency *’ bears the
same meaning as it has in English law,

b.
Creditors shall give notice to the Creditor
Clearing Office within six months of its estab-

“lishment, of debts due to them, and shall fur-

nish the Clearing Office with any documents
and information required of them. :

The High Contracting Parties will take all
suitable measures to trace and punish collusion
between enemy creditors and debtors. The
Clearing Offices will communicate to one
another any evidence and informatiom which
might “help the discovery and punishment of
such callusion. ’

The High Contracting Parties will facilitate
as much as possible postal and telegraphic
communication at the expense of the parties
comcerned and through the intervention of the
Clearing Offices between debtors and creditors
desirous of coming to an agreement as to the
amount of their debt.

The Creditor Clearing Office will notify the
Debtor Clearing Office of all debts declared to
it. The Debtor Clearing Office will, in due
course, inform the Chreditor Clearing Office

‘which debts are admitted and -which debts are

contested. In the latter case, the Debtor
Clearing Office will give the grounds for the
non-admission of debts. ’

-

6.

When a debt has beemn admitted, in whole or
in part, the Debtor Clearing Office will at once
credit the Creditor Clearing Office with the
amount admitted, and at the same time notif
it of such credit. ‘

. 1.
The debt: shall be deemed to be admitted in.
full and shall be credited forthwith to the
Creditor Clearing Office, unless within three

| months from the receipt of the notification or

such longer time as may be agreed to by the
Creditor Clearing Office notice has been given
by the Debtor Clearing Office that it is noti
admitbed.

8. .

When the whole.-or part of a debt is not
admitted the two Clearing Offices will examine
into the matter jointly and will endeavour to
bring the parties to an agreement.

9.

The Creditor ‘Clearing Office will pay to the
individual ¢reditor the sums credited to it oub
of the funds placed at ity disposal by the
Government of its country and in accordance
with the conditions fixed by the said Govern-
ment, retaining any sum considered necessary
to cover Tisks, expenses or commissions.

10. .

Any person having claimed payment of an
enemy debt which is not admitted in whole or
in part shall pay to the Clearing ‘Office, by way
of fine, interest at 5 per cent, on the part nob
admitted. Any person having unduly refused
to admit the whole or part of a debt claimed
from, him shall pay, by way: of fine, interest at



